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I^banon’s Jasttw^w^stem hostages, German 
aid workers. Heinrich S true big and Tho mas Kempt' 
nsr, were freed after 1,127 days in captivity. 

The two men were handed over to Lebanese 

security officials by their militant Moslem kidnap¬ 
pers. Then: release ends the decade-long Lebanon 
hostage saga. Page fi 

Tactical N-weapons scrapped: Britain's 
. Royal Navy yrin scrap all tactical nuclear weapons, 
defence secretary Malcolm Rifkind wid However, 
its:Pola^ and future Tridentsubmarines will ' 
continue to carry'strategic weapons. Page 10 

. Hw dte in gun attadu Q umneo shot nm\ . 
killed five black conunutere hear Johannesburg 
op the eve of ah African National Congress cam¬ 
paign of mass action for political change. Page 6 . 

Troops bn approved: Japan gave Rn«i 
approval to a controversial bill allowing the govern¬ 
ment to dispatch troops overseas for the first 
time since the second world war to help UN peace¬ 
keeping efforts. Page 20 

UN sot to tako control of airport: UN 

troops could take control of Sarajevo airport by 
the end of the..week if the warring rival militia 
groups maintain a fragile ceasefire. Page 20 

Lotus ends production of Elan 

Britain's Lotus Group, 
the luxury sports car- 
maker owned by General 
Motors, announced 
it was halting production 
of its Elan model with 
the loss of 300 jobs 
because of a foil iii world sales. The jobs will 
go af the company’s Norfolk plant Page 20 • 

Kbmocfc w i th draws; Neil Krnnock, UK 
opposition leader, withdrew his nomination for 
presidency of the Confederation of Socialist Parties 
of the European Communities because his Labour 
party might oppose the Tory version of the Maas¬ 
tricht treaty. Page 10 

British Tefeconumaiicatloits will suffer 
a loss of at least CS256m($143m) frrantbe loog- 
“ awaited sale of its controlling stake in Mitel, 
the troubled Canadian telephone equipment maker. 
Page 21; Lax, Page 20 

Co n t inental , the German tyre company,, 
demanded Pirelli, its Italian rival, repay the divi¬ 
dend received iast y ear on its shares in the German 
company. Lpage 21 • 

McDonnell Dougbs, the financially stretched 
SS aerospace jgroup, appears tp have abandoned 
hope of launching Its MD-I2 jumbo jet in 1992 
because of alack of orders. Page 25•. 

Foster^ Brewing Group rejected an AS62bn 
(*4.5bnj merger with diversified group SA Brewing 
Holdings, saying it did not fit Its plan to become . 
a single-purpose brewer. Page 23 

Foreign banks how controlneariy half the 
commercial and industrial loan market in the 
US, much more than previously believed, according 
to the Federal Reserve Bank of New York. Page 21 

Brfttan warning: Banks must out their fees 
for transferring money between EC states by 
the year-end or risk the Community passing laws 
to make them improve services, European Commis¬ 
sioner Sir Leon Brfttan said. Page 3 

S&L lawsuit: The US government has filed 
a $1.5bn lawsuit charging the officers and associates 
of the foiled Western Savings and Loan in Arizona 
with civil fraud and racketeering. Page 5 

CD dumping probe: European Commission 
is to Investigate several Japanese electronics 
manufacturers over allegations that they have 
been dumping compact disc players in European 
markets. Page 8 

County tfatWest, the ill-fated investment 
banking aim of National Westminster, the UK 
bank,, is to be broken up and submerged in the 
NatWest group. Page 21; Lex, Page 20 

H. J. Heinz, the US food group, suffered a 6.6 
per cent decline in fourth-quarter net income 
to $145.7m because of restructuring charges of 
more than $50m. Page 24 

Wimbledon ticket probe: Britain’s Office 
of Fair Tra ding is investigating a complaint to 
the European Commission that the All En gl an d 
Lawn Te nnis Club forces up the prices of tickets 
for the Wimbledon ■finals. Page 10 

Win for Germany: Germany beat Scotland 

2- 0 in their group two match, boosting their hopes 

of a semi-final place in the European football 
championship. Netherlands and the CIS drew 
0-0. ■_ • 

■ STOCK MABKfiT IWtMCeS ■AithUIW 

Hdl) New Yoric 

X-71 SI .8568 1X54 (1.8515) 

FT4£ Earotrack 100 -1,159.75 H- 73) tunctoc 

FT-AAHShW_1,25426 K9I * tBS8S (1-852) 

FT-A Mforid Index- VUM HM » - UOj M 

MM-W35123 H30.45) ffr JW W 

Nn York: Sfr (Z84) 

S£jo« S MA«.-ASLB MM) Y Z3S25 (Zj45J 

S&P Composite_41129 t+O-53) Elndex 92J (928) 

■ US CLOSIMO BATES _■DOLLAR 

to, Y«fc 

naSS «* 15708 H- 577 ) 

Long Bond—---«1g m 5289 (52095) 

YUd- 1ASX% (7^4%) SFr M15 »427) 

■ LOMPOWJWO WCY _. y 128JJ (1267) 

3 - ma bitertunk _ 110 A*} London: 

Ulte tang git fntaa 97S (SepS8A) DU 13/15 (1577) 

■ MOUTH SEA Q|L.(Argp» ) FFr 52925 (53125) 

Bred ISdsy Aug-S21-* 8 (2GS251 f* tat75 (12&65) 

■0°“ -- S Index 622 1623) 


Increase in Community revenue could be spread over longer period 

EC budget breakthrough likely 


By David Buchan 
in Luxembourg 

THERE WERE signs yesterday 
that the deadlock over the Com¬ 
munity budget could be broken 
as most EC governments 
appeared ready to accept a com¬ 
promise which would spread rev¬ 
enue increases over a longer 
period than envisaged by Mr Jac¬ 
ques Defers, the Commission 
president 

Mr Defers’ original plan - 
unveiled in February and critic¬ 
ised by some for . demanding too 
much at a time of fiscal restraint 
- was to raise Community reve¬ 
nue progressively from next year 
from its current ceiling of 12 per 
cent of Community gross 
national product to 127 per cent 
by 1997. 

“I am not changing the Com¬ 


mission proposal,” Mr Defers 
said. But he told foreign minis¬ 
ters at their meeting in Luxem¬ 
bourg that, for the next two years 
at least, his plan to raise spend¬ 
ing by one-third over the period 
up to 1997 could be accommo¬ 
dated within the current 12 per 
cent ceiling because forecast 
expenditure is below the ceiling. 

Mr Douglas Hurd, the UK for¬ 
eign minis ter, forecast that next 
week’s Lisbon summit would not 
produce “conclusions, but rather 
guidelines” which would allow 
Britain, assuming the EC presi¬ 
dency on July 1, to get a budget¬ 
ary deal by the end of the year. 

Ministers from France and Bel¬ 
gium among others seized on Mr 
Defers’ new apparent flexibility 
as a good compromise. 

They argued it could satisfy 
those like the UK, the Nether¬ 


lands and Germany, which want 
to avoid paying more into Com¬ 
munity coffers at a time of fiscal 
constraint at home. 

They felt it could also placate 
members such as Spain and 
Ireland which want more aid 
from Brussels. The question of 
financial support from Brussels 
is expected to play a part in the 
referendum vote in Ireland on 
nmisday. 

Mr David Andrews, Ireland’s 
foreign minister, said his part¬ 
ners had all shown themselves 
aware of Ireland’s delicate posi¬ 
tion on the eve of its referendum 
on the political and monetary 
union treaty. 

His French conterpart, Mr 
Roland Dumas, said Ireland could 
expect “a significant contribu¬ 
tion” from the new special cohe¬ 
sion fund 


However, Spain and the UK, at 
opposite ends of the spectrum, 
yesterday maintained their tough 
positions, with Madrid warning 
against watering down the origi¬ 
nal Delors plan. 

The Portuguese presidency has 
suggested rejigging the original 
budget plan on the spending side. 
It would pay for a doubling of 
cohesion aid to the EC’s four 
poorest members by trimming 
the rate of increased spending 
elsewhere. 

• The most concrete decision 
likely to come out of the Lisbon 
summit later this month will be 
the re-nomination of Mr Delors to 
a further two-year term as Com¬ 
mission president 

Only Britain appears still to be 
reserving its position on Mr 
Defers. Mr Hurd said yesterday 
that u no assurances have been 


given, nor decisions taken”. 

In London, Mr John Major 
made clear that he saw little 
option but to accept the re-ap¬ 
pointment for two years of Mr 
Delors - a move likely to infuri¬ 
ate the party’s Eurosceptics. 

Mr Major meanwhile began to 
reassert his authority over the 
Conservative party by warning 
potential rebels against the Maas¬ 
tricht Treaty that Britain’s influ¬ 
ence would be undermined if it 
sought to wreck the accord. 

The prime minis ter said he was 
dismayed by the divisions which 
have opened in the party since 
the Danish rejection of the Maas¬ 
tricht accord. Yesterday, how¬ 
ever, he confirmed that legisla¬ 
tion to ratify the accords on 
political and economic union will 
be delayed until Denmark has 
made its position much clearer. 


Yeltsin appoints 
reformer Gaidar 
prime minister 


By John Uoyd In Moscow 

MR YEGOR GAIDAR, who has 
led the reform process in Russia 
for the past six months, was 
named prime minister yesterday 
In a surprise move underlining 
President Boris Yeltsin’s contin¬ 
ued support for radical economic 
reform. 

The announcement, made 
shortly before Mr Yeltsin left for 
the US for talks on arms reduc¬ 
tions and economic aid, demon¬ 
strates the Russian president’s 
overriding concern to reassure 
foreign governments and interna¬ 
tional financial institutions about 
the pace of economic reform. 

Mr Gaidar has established cred¬ 
ibility with the International 
Monetary Fund and with the 
main foreign governments as a 
consistent proponent of reform. 
Yesterday’s announcement but¬ 
tresses bis position. 

Government sources in 
Moscow, many of whom were 
unaware of Mr Gaidar’s appoint¬ 
ment. said it had not been dis¬ 
cussed at the cabinet meeting on 
Thursday. 

Mr Yevgeny Yasin, the govern¬ 
ment’s plenipotentiary to the 
Russian parliament, said: “It’s 
obvious that this appointment 
was considered to be a higher 
priority, because of its interna¬ 
tional implications, than the con¬ 
cerns of industry about the 
reform programme and the gov¬ 
ernment’s management of the 
economy." 

Mr Yeltsin had only last week 
said that a hew prime minister 
would not be appointed for some 
months and that he would con¬ 


tinue to head the government as 
well as fulfil the duties of the 
presidency. The appointment still 
has to be approved by the Rus¬ 
sian parliament. 

Opinions in the parliament are 
divided. Mr Yasin said it would 
be “hard to get” a majority for 
Mr Gaidar, while Mr Sergei Fila- 
tiv, the parliament’s deputy 
chairman, welcomed the move. 

In any event, it is unlikely to 
be settled before parliament 
breaks for summer at the begin¬ 
ning of July. This would give Mr 
Gaidar more than two months in 
which -to establish his authority. 

Mr Gennady Shipltko, a presi¬ 
dential spokesman, said that the 
post was a “permanent one" and 
signified Mr Yeltsin’s “trust in 
the course of reforms earned out 
by the Gaidar team”. He said that 
most economists and financiers 
linked the success of reforms to 
the name of Gaidar. 

The appointment two weeks 
ago of Mr Vladimir Shumeiko, a 
framer plant manager and deputy 
leader of the Russian parliament, 
as co-equal first deputy prime 
minister with Mr Gaidar had 
caused some concern. Fears had 
been raised that Mr Gaidar would 
be i nhi bited in carrying through 
reforms, the future of which 
would hang in the balance. 

The decree naming Mr Gaidar 
prime minister was accompanied 
by others which also demonstrate 
a concern to prove that the gov¬ 
ernment has not lost its radical 
edge. 

Chief among these is a decree 
ordering state enterprises to pay 
their debts to the state or to each 
other within three months, or be 



Russian president Boris Yeltsin leaves for the US after naming Yegor Gaidar prime minister 


Opposition 
seeks full 
inquiry on 
Maxwell 
revelations 


By Alison Smith, Philip 
Stephens and Jimmy Bums 
in London 

BRITAIN'S opposition Labour 
party yesterday demanded a full 
inquiry into what the govern¬ 
ment knew of Mr Robert Max¬ 
well's activities prior to the col¬ 
lapse of his business empire. 

Mr Gordon Brown, Labour’s 
trade and industry spokesman, 
wrote to Mr John Major, the 
prime minister, urging him to 
set up an Inquiry after the 
Financial Times reported yester¬ 
day that the UK government had 
intelligence information at least 
two years before the death of Mr 
Maxwell that suggested he had 
been acting dishonestly. 

Government officials said yes¬ 
terday there was no evidence to 
suggest that any government 
ministers had seen telephone or 
other intercepts which might 
have alerted them to fraud In the 
Maxwell empire. Mr Major was 
certain that he had seen nothing 
either as chancellor of the exche¬ 
quer or prime minister. 

Mr Brown called for a state¬ 
ment on “who was informed, 
when and in what detail, and - 
specifically - why no action was 
taken to investigate fraud". 

Conservative MPs Including 
Mr Rupert Aliason, the author of 
books on espionage, were ready 
to accept that Mr Maxwell had 
been the subject of intelligence 
reports, but expressed scepticism 
that these would have gone into 
his fjimnrial activities. 

Mr Richard Page, Conservative 
co-chairman of the all-party 
group of MPs campaigning on 
behalf of the Maxwell pension¬ 
ers. said: “If it turns out the gov¬ 
ernment knew that Maxwell was 
bleeding money out of the pen¬ 
sion funds, then the pressure on 
the government to provide for 
the pensioners becomes almost 
irresistible", he added. 

The FT yesterday quoted Mr 
Robin Robison, who in June 1988 
became an administrative officer 
for the Joint Intelligence Com¬ 
mittee, part of the Cabinet Office 
which assesses information from 
Britain’s intelligence services. 

Continued on Page 20 
Pension lifeline. Page 10 
The Big Lie, Page II 


declared bankrupt and sold off. 

At the same time,, companies 
which go private - as well as 
new companies - will be able to 
buy the- land on which they 
stand. Agricultural land is 
excluded from the decree. 

Unholy, alliance. Page 2 
Mr Yeltsin goes to 
Washington, Page 18 
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Omni Holding AG 


World growth held back by 
debts, BIS chairman warns 


Omni Beteiligungen AG 


By Peter Marsh In Baste 

LARGE debts and weak property 
prices in the developed world win 
hamper a return to strong global 
growth, Mr Bengt Denote, chair¬ 
man of the Bank for Interna¬ 
tional Settlements (BIS), said yes¬ 
terday. 

Speaking at the annual meet¬ 
ing in Basle of the central bank¬ 
ers* bank, Mr Dennis said govern¬ 
ments had been too lax in easing 
credit restrictions in the 1980s 
and would have to step up efforts 
to regulate the wave of new 
financial activities triggered fay 
liberalisation. 

The tone of Mr Dennis’s com¬ 
ments was backed up in the 
annual report of the BIS, also 
released yesterday. The report 
voices doubts about whether Die 
economies of European Commu¬ 
nity nations can move close 
enough to make economic and 
monetary union feasible, without 
unacceptably large fiscal trans¬ 
fers or high unemployment 

Efforts to establish European 



economic and monetary union by 
the end or the century may run 
into tec hnic al difficulties, accord¬ 
ing to the report 

Mr Dennis, who is also gover¬ 
nor of the Bank of Sweden, said 
that, while the average inflation 
rate in the main industrial econo¬ 
mies had been reduced from 5.75 
per cent at the end of 1990 to just 
below 4 per cent, the rate was 
still “too high” and could impede 
an upturn. 

However, “grounds for opti¬ 
mism” did exist said the report, 
partly because of signs of revival 
in the US and strong growth in 
much of the developing world, 
including Latin America and east 
Aria. 

The report, which reflects the 
views of BIS officiate rather than 
those of the 32 central banks 
which own the organisation, 
sparked friction with some indi¬ 
vidual bank governors with a 
series of comments about pros¬ 
pects for European economic and 
monetary union. 

The documents, written before 
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the Danish referendum on the 
Maastricht treaty, said many 
European governments “were not 
unhappy about the lack of public 
debate in their countries prior to 
the Maastricht summit and did 
little or nothing to stimulate it”. 

It added: “Having managed to 
spring the programme on a 
largely unprepared public they 
are now faced with debate and 
dtesention very late in the day.” 

The BIS report also, strongly 
attacked the trade policies of 
many industrial countries as too 
restrictive and spelt out some of 
the difficulties for the banking 
sector arising from bad debts and 
weak economies in much of the 
developed world. 

It said that international bank¬ 
ing assets as measured by cross- 
border and local foreign currency 
claims fell last year by $102bn, 
thought to be the first drop in 
this figure since the 1940s. 

Continued on Page 20 
Details, Page 4 
Editorial Comment, Page 18 
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NEWS: EUROPE 


Germany to push for 
entry of three more 
EC members by 1995 


By Christopher Partes hi 
Bonn 


CHANCELLOR Helmut Kohl 
will press for Austria, Sweden 
ami Finland to join the Euro¬ 
pean Community by 1995 at 
nest week’s EC summit in Lis¬ 
bon. 

If the community did not 
push on urgently with enlarge¬ 
ment, the ‘virus" of national¬ 
ism could delay European 
political union by 25 years or 
more, be told a meeting of 
Christian Democrat (CDD) 
party leaders and officials. 

Attempting to rally his 
unsettled party behind a quick- 
fire programme or Interna¬ 
tional and domestic initiatives, 
Mr Kohl skated over the 
imponderables thrown up by 
the Danish referendum's rejec¬ 
tion of the Maastricht treaties. 

However, he accepted that 
community leaders might not 
have explained the implica¬ 
tions of economic, political and 
monetary union clearly 
enough. Stressing tbe benefits 
to Germany of EC membership, 
he asked party leaders to 
explain to voters that unifica¬ 
tion in 1990 had changed radi¬ 
cally the country's political pri¬ 
orities. 

As for the proposed single 
European currency, one of tbe 
most contentious EC issues, he 
would not support anything 
which did mot match the sta¬ 


bility of the D-Mark. 

Mr Peter Hintze, the CDtTs 
new general secretary, com¬ 
plained of the “discrepancy" 
between the party’s achieve¬ 
ments and popular opinion and 
called for a “movement back to 
the people” through a funda¬ 
mental reform of political com¬ 
munications. 

Latest opinion polls show tbe 
CDU’s popular support lagging 
5 percentage points behind 
that of the opposition Social 
Democrats (SPD) and “an epi¬ 
demic of mistrust” of politi¬ 
cians. 


Kohl fears 
“virus” of 
nationalism 


The CDlTs support in the 
former GDR is also threatened 
by disenchantment with the 
mainstream parties. Mr Peter 
Dlestel, former leader of the 
CDD group in the Brandenburg 
state parliament, has threat¬ 
ened to form a cross-party 
“Eastern Movement” in protest 
at the “emotional h umiliatio n” 
of people in the five new fed¬ 
eral states. 

In response, Mr Kohl said, the 
CDU should take advantage of 
tiie “disorientation’’ among tbe 
opposition, and use the oppor¬ 
tunity quickly to resolve out¬ 


standing problems in social 
and budgetary policy. 

Ruling out a “grand coali¬ 
tion” with the SPD and claim¬ 
ing Mr Diesters project would 
achieve nothing; he called for 
an end to divisive east/west 
thinking in Germany. 

Reconstruction in the east 
had absolute priority, he said. 
Promising to announce a firm 
budget policy in the next few 
weeks, be said “we can only 
win the 1994 general election if 
we keep national finances 
under control." 

The offer of early member¬ 
ship to all interested, members 
of the European Free Trade 
Area (Efta) would help counter 
resurgent nationalist tenden¬ 
cies threatening to hamper 
political integration, he 

rf aimed 

No-one should believe that 
chauvinism and nationalism 
were confined to Serbia, Croa¬ 
tia or the Balkans. “There is no 
European country including 
Germany which can claim to 
be free of this virus," he said. 

Mr Kohl agreed with Mr 
John Major, UK prime minis¬ 
ter, earlier tM* month on the 
need for the “speedy initiation 
and conduct” of entry negotia¬ 
tions for Efta members. 

France, however, is more 
concerned that the bonds 
between the 12 should be tight¬ 
ened before membership is 
thrown open. 


Swedish party’s 
EC vote may 
split government 


Germans 

defend 


treaty 


By Andrew Fisher In Frankfurt 


By Robert Taylor In 
Stockholm 


SWEDEN’S Centre party will 
vote today at its annual confer¬ 
ence on whether it wants the 
country to join the European 
Community. If it votes against 
EC membership the decision 
will precipitate a political cri¬ 
sis and split the Swedish 
government 

As a member of the four 
party coalition which took 
office last October, the Centre 
is committed to an agreed pol¬ 
icy of pressing for Swedish EC 
membership: But a large num¬ 
ber of tbe party’s members and 
an estimated two thirds of its 
supporters are against EC 
membership, with only 13 per 
cent in favour. 

Opinion appears to have 
hardened against Swedish EC 
membership since the Danish 
rejection of the Maastricht 
Treaty in the referendum on 
June 2. At present the Centre, 
which draws on support 
mainly Grom the rural areas, 
has around 7 to 8 per cent 


backing in the public opinion 
polls. 

Mr Carl Blldt, Sweden’s 
prime minister and Moderate 
party leader, has already 
warned the Centre that if it 
commits itself to an anti-EC 
position its ministers will have 
to leave the government Yes¬ 
terday Mr Olof Johansson, the 
Centre party's iradet and envi¬ 
ronment minister, praised the 
Danes for rejecting the Maas¬ 
tricht Treaty. He said he was 
also opposed to any idea of a 
future European Union. 

As a joint supporter of the 
all-party recommendation last 
year by the Swedish parlia¬ 
ment of the application for EC 
membership, Mr Johansson 
added that he remained in 
favour of joining the EC if the 
right terms could be negoti¬ 
ated. 

These would include assur¬ 
ances that Sweden would not 
be involved in any future mili¬ 
tary alliance, that the EC 
would have a strong regional 
policy and decentralised 
dedsion-makiDg. 


Frankfurt still favourite 


By Christopher Partoa 
(n Bonn 


THE German government 
yesterday denied reports that it 
was prepared to propose Bonn 
as an alternative base for the 
future European central bank. 
Frankfurt was still the coun¬ 
try’s candidate, according to 
Mr Dieter Vogel, the official 
government spokesman. 

“Chancellor Kohl has not 


changed his opinion,” he said. 
MrTheo WaigeL finance minis¬ 
ter, also supported Frankfurt, 
his ministry said. However, 
officials in Mr Kohl's office are 
known to favour preparation of 
a fail-back negotiating position 
for the time when decisions 
must be made. 

The denials followed reports 
that Bonn had been suggested 
as an alternative after resis¬ 
tance from other EC members. 


THE chief economists of 
Germany's top three commer¬ 
cial banks yesterday sent oat a 
counterblast to the severe att¬ 
icism of the Maastricht treaty 
on SC economic and monetary 
onion published by 60 profes¬ 
sors this month. 

The arguments of the Ger¬ 
man profes so rs on Maastricht 
breathe 5 the spirit of the 
1970s”, the economists said in 
a joint statement by Mr Her¬ 
bert Walter of Deutsche Bank, 
Mr Ernst Moritz Lipp oTDresd- 
ner Bank, and Mr Ulrich 
Ranun of Commerzbank. 
They play down the rides of a 
regression to national narrow 
mindedness in the 1990s." 

The professors, mostly 
younger academics but includ¬ 
ing the respected senior fig¬ 
ures of Mr Herbert Giersch, 
former head of the Kiel eco¬ 
nomics institute, and Mr Karl 
Schiller, former economics and 
finance minister, had critic¬ 
ised Emu's haste and ques¬ 
tioned whether a European 
central bank would be genu¬ 
inely independent 

The bank economists said 
Emu was not just a “desirable 
goal" iff European Integ rati on, 
as tbe professors put it, but 
the logical continuation iff tbe 
European Monetary System 
(km.S) and thus an enhance¬ 
ment of the development 
towards a true European inter¬ 
nal market 

Nor were the Maastricht cri¬ 
teria for economic conver¬ 
gence ahead of Emu too weak, 
the economists said. 

Xn fact they were so strict 
even countries such as Bel¬ 
gium and Ireland with ambi¬ 
tious ftaanrinl goals COUM not 
achieve them at present 



Kohl: he wants Sweden, Austria and Finland tn the EC by 1995 


Irish PM in last-ditch appeal 
to waverers in Maastricht vote 


Dublin fears the Danish factor, writes Tim Coone 


IN AN evident .show iff jitters 
in the run-up to Thursday’s 
■ referendum on the Maastricht 
Treaty, the Irish government 
yesterday took the unprece¬ 
dented step of ordering the - 
state television and radio net¬ 
work to g^ve air time to a 
broadcast by the .prinfe minis¬ 
ter, Mr Albert Reynolds, to 
argue the pro-European case. 

He made a last-ditch attempt 
to convince Euro-doubters that 
by voting "Yes" Ireland’s sons 
will not be drafted into a Euro¬ 
army, that Irish women will 
not he prevented from travel¬ 
ling abroad for an abortion, 
and conversely that Irish foe¬ 
tuses will be safe from Godless 
Eurocrats in Brussels. Instead, 
prosperity and national wealth 
will flow from European 
Union. 

Although the weight of 
organised political opinion in 
Ireland has fa tten heavily on 
the side of a “Yes" vote in the 
referendum, the government 
fears the Danish factor. 

The government, the four 
main political parties, the four 
main employers' and business 
organisations, tbe main trade 
unions and farming leaders 
have all come out decisively in 
favour of ratifying the Treaty. 

The most recent opinion 
polls also suggest that two out 
iff three voters who have made 
up their minds will vote “Yes". 

In similar circumstances. 
Danish voters proved the pun¬ 
dits wrong by rejecting the 
Treaty by a narrow margin. 

Tbe large number of unde¬ 
cided voters in Ireland, almost 
a third at the last count, sug¬ 
gests a similar outcome could 
occur, especially as the coto- 



Reynolds: warning to doubters 


placency and divisions In the 
“Yes" campaign have created 
opportunities for the opposi¬ 
tion to exploit 

Mr Reynolds said that rejec¬ 
tion of the Treaty “would put 
the whole future of European 
integration at risk, and it 
would also put a serious ques¬ 
tion mark over our place In 
Europe". 

“We cannot have our cake 
and eat it It is not realistic to 
think that we can reject the 
European Union treaty and 
still enjoy the benefits of full 
membership." 


The government has bud¬ 
geted Z£6OO,0OO for its cam¬ 
paign, a large part of which 
has gone on sending, a 16-page 
pamphlet to every house in the 
country, expounding the prime 
minister’s message. 

The four main parties have 
also been financing a poster 

campaign, alHinngh jud g in g by 

the scale of their efforts party 
finance bosses have evidently 
been more concerned about 
conserving resources to fight 
the next general election 
rather than “squandering" part 
cash on what until recently 
had been considered a foregone 
conclusion. 

Surprisingly, little of the 
political and financial muscle 
that is behind the “Yes” cam¬ 
paign has actually been flexed. 
At a press conference yester¬ 
day, Ir eland' s four Tnain busi¬ 
ness organisations fired off 
broadsides in support of the 
Trea - but there is little evi¬ 
dence that they have helped to 
finance what has so far been a 
lacklustre campaign. 

Mr Roy Donovan, the presi¬ 
dent of the Irish Chambers iff 
Commerce, said: “The entire 
population is best served by an 
Irish business community that 
is competitive and successful 
at home and abroad." 

Attacking the Euro-sceptics 
he said: “By implying that the 
economic advantages would 
fall to industry only and not to 
the wider community, they are 
thriving on rhetoric rather 
than fact” 

Mr Paddy Marron, the 
vice-president of the Federa¬ 
tion of Irish Employers said: 
“Rejection (of the Treaty) 
would have immediate conse- 


Unholy alliance of the heart robs Ukraine of its head 


Nationalists back the old communists where independence is the deal and policy the price, writes Chrystia Freeland 


T HE statue of Lenin which 
once presided over the Ukrai¬ 
nian parliament has been 
replaced by a huge blue and yellow 
Ukrainian flag. In government 
offices the hammer and sickle have 
given way to the trident, the Ukrai¬ 
nian national crest, and portraits of 
Lenin have been replaced by those of 
Taras Shevchenko, tbe national 
poet 

But in that parliament and those 
government offices, the old commu¬ 
nist deputies and party functionaries 
still dominate. 

The reason is an alliance that Mr 
Leonid Kravchuk, the Ukrainian 
president, has forged with the 
nationalists who form the bulk of 
the organised political opposition in 
Ukraine. 

It is an alliance based on an 
unwritten deal: Mr Kravchuk and 
the moderate communists he leads 
have backed Ukrainian indepen¬ 
dence and in return Ukrainian 
nationalists have allowed the appa- 
rat to remain in power. 

And economic policy is footing the 
bill 

“Tbe communist nomenclature 
which was in power yesterday and 
the day before yesterday is still in 


power today," said Mr Volodymyr 
Fiienko, one of the few Ukrainian 
members of parliament who directly 
criticises the government 
Mr Kravchuk has generously ful¬ 
filled his side of the bargain. Histori¬ 
cally, Ukrainian independence has 
been a losing proposition - in the 
past mlllenium Ukraine has enjoyed 
only three periods of statehood, each 
more tenuous than the last - 


‘Let us unite with 
the devil, with 
anyone, so long as 
we become 
independent’ 


But with the cunning Mr Krav¬ 
chuk at the helm Ukraine has suc¬ 
cessfully sailed past the dangerous 
shoals of the Soviet Union and is 
moving out of reach of Russian dom¬ 
ination. 

Mr Les Taniuk, a theatre director 
turned politician and one of the most 
vocal critics of the nationalist-com¬ 
munist alliance, says many Ukrai¬ 
nian nationalists take the view: “Let 


us unite with the devil, with the 
Bolsheviks, with anyone at all, so 
long as we become Independent" 

Two of the three co-leaders of the 
strongest independent movement in 
Ukraine have said that they support 
the president This spring, the new¬ 
ly-elected heads of the Ukrainian 
Republican Party, once the most rad¬ 
ical in Ukraine, said that their 
organisation should choose co-opera¬ 
tion rather than conflict with the 
government 

Mr Kravchuk, pleading the need 
for a strong executive able to imple¬ 
ment economic reform, has won 
extensive authority to rale by decree 
and has created a network of presi¬ 
dential plenipotentiaries throughout 
Ukraine. 

Nearly 80 per cent iff these repre¬ 
sentatives are former communist 
functionaries and they enjoy the 
same nearly feudal powers once 
exercised by the old communist 
regional bosses. Tor example, Mr 
Ivan Sah, the presidential represen¬ 
tative in Kiev, has tried to oust west¬ 
ern organisations with valid leases 
on city property In the hope iff repla¬ 
cing them with higher-paying ten¬ 
ants. 

Western officials privately 


acknowledge their concern about the 
authoritarian turn in Ukrainian poli¬ 
tics, which extends to Ukraine’s 
sycophantic mass media, but Mr 
Kravchuk is gambling that tbe west 
will accept Ukraine’s tooted political 
stability as a proxy for genuine plu¬ 
ralism. 

Ukraine has been less successful 
at se lling its lacklustre economic 
programme abroad. On a recent visit 
to Kiev, Mr Larry Summers, chief 
economist of the World Bank, 
warned Ukrainian officials that: 
“There is an understanding that 
reforms are necessary but that 
which is going on in Ukraine today 
can not be called reform." 

Mr Summers found fault with 
almost every aspect of the govern¬ 
ment’s reform plan: the budget, seen 
as a cosmetic effort to please the 
International Monetary Fund, set¬ 
ting over-ambitious targets and not 
establishing a structural basis for 
reform; the tax scheme, according to 
which enterprises can pay a wap ping 
60 per emit of revenue; the social 
welfare net. more generous than 
impoverished Ukraine can afford; 
the price system, still not fully liber¬ 
alised; the state order, a code word 
for central planning which remains 


the guiding force in the Ukrainian 
economy; and the privatisation plan, 
which looks good on paper, but has 
not yet been implemented. 

Ukrainian politicians who oppose 
the government's course warn that 
failure to reform the economy will 
ultimately backfire. Their fears are 
borne out by wildcat strikes 
throughout the Russified eastern 
Ukraine - which supported indepen¬ 
dence in the belief that it would 
bring prosperity - and the Donbass 
miners' threats to go an strike. 


vote in Ukraine’s referendum on 
independence, dissenters are emerg¬ 
ing, with the goal iff creating a real 
alternative to Mr Kravchuk’s gov¬ 
ernment. Mr Via cheslav Ghornovfl, a 
former political prisoner from west¬ 
ern Ukraine, hopes to transform the 
republican party into a genuine 
opposition party. New Ukraine is 
trying to unite eastern Uk rainians , 
ethnic Russians and businessmen 
around a call for more radical eco¬ 
nomic reform. 


‘That which is going 
on in Ukraine today 
can not be called 
reform’ 


The two groups came together last 
week to call for the resignation of 
conservative prime minister Vitold 
Fokin. But their bid was defeated in 
a 168-154 vote in parliament whi ch 
prompted Mr Volodymyr Lanovoy 
deputy prime minister and a mem¬ 
ber of New Ukraine, to threaten to 
resign. 


However, in the short term, Ukrai¬ 
nian communists are cushioned 
from public pressure by their 
nation's rich black earth, which 
guarantees Ukrainians a relatively 
high standard of living no matter 
how inept their government. 

Just over six months since the 
nationalist-communist affiance drew 
an overwhelming 90 per cent yes 


But the mounting hostility 
between Ukraine and Russia threat¬ 
ens to breathe life into the alliance 
which swept Mr Kravchuk into 
power in the first place. As Ur Tan¬ 
iuk, a Chomovfl supporter, warned: 
“H the chauvinist line Is strength¬ 
ened in Russia, that is dangerous 
because it will enhance Kravchuk’s 
authority here." . 


Britain 
to keep 
tough law 
against 
rabies 


BRITISH Farm Minister John. 
Gummer said yesterday the UK 
would be able to keep tough 
anti-rabies laws when the 
European Community com¬ 
plete its single market after 
1992, Reuter reports from Lux¬ 
embourg. 

' “We have ensured that 
Britain, will remain rabies-, 
free," he said during a meeting 
of European Comiminity farm 
ministers. 

Britain, keen to keep the 
island free of the disease, had 
been worried that pets and 
other animals would be able to 
get into the country without 
going into quarantine first 

Now ministers have agreed 
that dealers will be able to 
Import dogs and cats to Britain 
without quarantine provided 
the animals fulfil strict health 
criteria and pass blood tests to 
show they are rabies-free on 
entering Ihe country. 

But when the Commission 
gets round to drafting propos¬ 
als for pets travelling with 
their owners, Britain has been 
promised legislation that 
would be at least as tough as 
its current quarantine laws, Mr 
Gummer said. 

The Commission had floated 
the idea of “pet passports" cep 
tify mg animals as disease-free, 
but Mr Gummer said the plan 
agreed yesterday ruled this 
out 


Portuguese 
customs to 
Strike today 


quences for business confi¬ 
dence, and the prospects for 
growth and employment in 
Ireland would be severely dam¬ 
aged”. 

Mr i.lam Connellan the direc¬ 
tor-general of the Confedera¬ 
tion of Irish Industry said: “I 
believe we have of us 

more opportunities now than 
id any time since the founding 
of the state". 

While Irish industrialists 
continue to voice their strong 
pro-Maastricht views the politi¬ 
cians have been bickering 
among themselves over the 
conduct of the campaign. 

The ruling Fianna Fail party 
has come under attack for fail¬ 
ing to get many of its party 
workers onto the canvassing 
circuit A spokesman for the 
opposition Fine Gael party 
sai± “They've been sitting on 
their backsides because Fianna 
Fail has traditionally been a 
nationalist party, and is not 
convinced by the federalist 
idea." 

The Labour party leader, Mr 
Dick Spring, did two U-turns 
on the referendum in the space 
of a week, following the Danish 
vote; first advocating a post¬ 
ponement, and then deciding 
to back the plebiscite. 

The anti-abortion lobbyists 
in the anti-Maastricht camp 
also draw on support from 
within the main parties. 

A senior cabinet minister 
this week admitted that “ many 
of the anti-abortionist lobbyists 
are party activists from within 
Fianna Fail or Fine Gael”. 

And he warned: “They know 
the ropes, how to lobby, and 
are very dedicated." 


PORTUGUESE customs 
officers are due to go cm strike 
at ports, airports and border 
crossings for seven days from 
today to protest against job 
losses when the European 
Community abolishes frontier 
controls in 2993, Renters 
reports from Lisbon. 

The officers' unions predict 
that 600 to 1.000 lorries will be 
stranded at Portugal's borders 
with Spain on the first day 
alone 

About 86,000 customs 
employees across the Commu¬ 
nity stand to lose their jobs 
with the creation of the single 
market on January 1, 1993, a 
tenth of them in Portugal - - 

The . unions said customs 
workers had been offered Esc 
86,000 escudos (3647) each in 
redundancy money from EC 
funds but the Portuguese gov¬ 
ernment has not made it dear 
its own compensation plans. 


French success 
on inflation 
continues 


FRANCE’S inflation advantage 
over Its main trading partners 
continued in May, official data 
showed yesterday. Renter 
reports from Paris. 

For the fifth consecutive 
month, the consumer price 
index (CPI) published b y the 
national statistics office 1NSEE 
rose 0.3 per cent, for a year-off 
year rise of 3.1 per cent 

Cumulative inflation in the 
first five months of 1992 was 
L3 per cent The figures were 
in line with private econo¬ 
mists’ forecasts. 

Finance Minister Michel 
Sapin “noted with satisfaction" 
that inflation was well below 
that of France's main trading 
partner, Germany, tradition¬ 
ally the champion of monetary 
rigour in Europe. West Goman 
prices rose 4.6 per cent in the 
year to May. 

His ministry described the 
French figure as a good result, 
achieved despite higher oil 
prices and charges by doctors. 

Prices rose 3.1 per cent last 
year and 3.4 per cent in 1990. 
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By Andrew HIM in Bnutsel* 

TELEVISION'- broadcasters,- 

sa telbte operators -and equip¬ 
ment "makers have agreed' to 
act .together to prbtaote wide¬ 
screen high-definition tele vi¬ 
sion.‘.(HDTV) in the European 
Community; - provided. EC 
member statesfund the pro¬ 
posals. •'■'• 

A declaration of-intent was 
aRproved yesterday , by nearly 
40 companies and professional 
associations from across 
Europe. 7\ 

The declaration fi»nw short of 

the legally-binding doc ument 
which thie European Commis¬ 
sion originally hoped the 
industry would sign,' but it 
should be followed up by bilat¬ 
eral ’ contracts between the 
companies and the Commis¬ 
sion, granting funding to indi¬ 
vidual projects. 

T& success, or failure of the 
whole ^programme now 
depends on file willingness of 
EC member states to approve 
the Commission’s Ecu850m 
(SLlbn) HDTV “action plan” 

- or at least a large enough 
part to satisfy the compan 
lea.- - 

The action plan itself is 
dependent on funding being 
made available for HDTV as 
part of the new overall EC bud¬ 
get proposals, which have 
alrekdjr been attacked by a- 
majority of finance ministers. 


Belgian PM sees 
privatisation case 


By Andrew HHI in Brussels 

THE . Belgian government, 
shoiild consider privatisation 
as a^.way of easing the butden 
qf Belgium’s large budget defi¬ 
cit, Mr Jean-Luc Dehaene, the 
Belgian prime minister,, said 
yesterday. 

In an interview with the 
Financial Hines he said that 
he hoped for “an. objective 
debate" about privatisation, 
bfo he cautioned against over¬ 
estimating the impact of such 

the cleaning up [of 
public finances] has to indude 
questioning or evaluating a 
certain number of tasks that 
the state has done in the past, 
which it’s not dear it needs to 
<fotoday,"’he said. - 

The opposition liberal parties 
in Belgium have long called for 
a privatisation pbUcy.but Mr 
Dehaene, a Flemish Christian 
Democrat, would , first have to 
convince his socialist coalition 
partners of the value of such a 
move. 

' “Privatisation isn't the pana¬ 
cea which is going to resolve 
all the problems,” he said “It 
would have to be done in an 
orthodox way: it should serve 


to reduce debt, not finance cur¬ 
rent expenditure - which is 
the case with certain opposi¬ 
tion plans - and thus the 
short-term impact would be 
less dramatic than some 
think." 

Belgium has a large public 
sector, which includes the 
national lottery, a number of 
public credit institutions, the 
telecommunications, postal, 
and rail services. Work has 
already begun on giving some 
of these over-bure au crat i c pub- 
r lie bodies an autonomous com: 

. pany-style statizte and putting 
in place a proper corporate 

manag ement. ~ 

Government officials stress 
that this is not necessarily a 
prelude to privatisation an d Mr 
. Dehaene himself says he would 
be happier giving priority to 
these “intermediate routes” for 
the time befog. 

Hill Samuel, the British mer¬ 
chant bank, and Peter cam 
Securities, a Belgian broker, 
commissioned an academic 
study earlier this year which 
estimated that the state could 
raise some BFr3L8bn (£S^bn) 
through privatisation of the 
assets which it owns directly. 
See Belgian Survey 


Brittan issues cash 
transfer ultimatum 


BANES must cut their fees for 
transferring money between 
European Community coun¬ 
tries by the end of Hie year or 
risk the EC passing laws to 
mate them improve services, 
European commissioner Sir 
Leon Brittan said yesterday, 
Reuter, reports from Brussels. 

“By the end of this year the 
standard of service should be 
Improving, with prices coming 
down .-and . delays being 
reduced,” said Sir Leon, who is 
in charge at banking policy. 

“Double charging for trans¬ 
fers between b a nks must 
become a thing of the past,” he 
told the European.Banking 
Federation. “Otherwise the 
momentum which has built up 
behind Improving payment 


systems will lead inexorably 
towards pressure for Commu¬ 
nity-wide legislation,” he said. 

It was one of the clearest 
ultimatums so far in a cam¬ 
paign by the Commission to 
cut the time taken to transfer 
money from one EC-country to 
another and to lower the often 
prohibitive costs to business 
and private customers of send¬ 
ing money abroad. 

Commission officials have 
said bank charges on around 
200m such transactions each 
year in the Community 
amount to about Ecu2bn 
(£1.4bn). Cross-border trans¬ 
fers can cost up to 20 times 
more than domestic transfers 
in some EC states. 


E Germany sees rise in 

industrial production 


By Christopher Partes in 
Bonn 

DAILY industrial production 
in east Germany rose 10.5 per 
cent in March. 'Hie increase, 
attributable mainly to a 22J5 
per cent surge from the con¬ 
struction industry, was the 
first significant month-on- 
mooth rise since last Novem¬ 
ber. . 

Manufacturing industry also 
enjoyed a 12 per cent increase. 
However, the economics minis¬ 
try said the figures were 
heavily influenced by seasonal 
factors- , ' . 

Aggregate industrial output 
for February and March 
together is was still 3.8 per 
cent below the same two 
months in 19BI. Th® ^ vest ' 
ment goods sector fell 7.3 per 


cent while consumer goods 
manufacturing rose 10.5 per 
cent during the two months. 

Mining and energy output 
fell sharply by 40 per cent and 
17 per cent respectively. 

Meanwhile, west German 
consumer prices increased by a 
revised 0.4 per cent in May. 
bringing the year-on-year rate 
to 4.S per cent, according to the 
federal statistics office. 

The main upwards pressure 
fame from a 71 per cent rise in 
the so-called “car drivers' 
index” - an aggregate calcula¬ 
tion covering the costs of own¬ 
ing- and running a private car. 

The retail price Index was 3J 
per cent up on the year, but 
rents and the cost of sendees 
and repairs showed above aver¬ 
age increases of'5.1 per cent 
and 5.6 per cent. 


NEWS: EUROPE 


A Commission said 

last night that the declaration 
- by the. companies might 
encourage some of the more 
sceptical EC members to back 
the action plan. “This is an 
important political signal on 
the part of industry that it’s 
ready to play the game," he 
said. 

Under the so-called memo¬ 
randum ■ of. .understanding 
approved yesterday, broadcast¬ 
ers have said they wfll prepare 
an operational project for the 
launch of an advanced wide¬ 
screen satellite or cable televi¬ 
sion service, using the D2-Mac 
transmission standards laid 
out in the directive agreed by 
member states last December. 
D2-Mac is an intermediate 
standard which should lead in I 
the end to full HDTV. 

Manufacturers have commit¬ 
ted themselves to producing 
sufficient quantities of D2-Mac 
. wide-screen sets. Satellite and 
cable operators have said they 
will make available the capac¬ 
ity to transmit widescreen pro¬ 
grammes in the new standards. 

The industry groups, which 
have been bickering about 
HDTV strategy -for some years 
now,, have also agreed to form 
a consortium to promote the 
principles laid out in the mem¬ 
orandum. Other companies 
and associations wifl be 
allowed to join the group at 
any stage. . 



EC inches closer 
to recognition 
of Macedonia 


Azeri forces claim gains near Nagorno-Karabakh 


AZERI forces said yesterday they had 
pushed Armenian fighters out of the 
Shanmyan district of Azerbaijan, in a 
third day of heavy fighting in and around 
the disputed enclave of Nagorno-Kara¬ 
bakh, Reuter reports from Moscow. 

Recent elawhwt have left thousands of 


refugees including these Azeris (above) in 
a camp close to the Armenian border. 

The Asa-Irada news agency reported 
that Azeri forces captured the town of 
Gulustan, the last Armenian-held strong¬ 
hold in Shanmyan district just north of 
Nagorno-Karabakh itself. 


In Armenia, which punched open a road 
corridor to Nagorno-Karabakh in a major 
offensive last month, a Karabakh commit¬ 
tee nfHriwl wmBimwl the lOSS of ShflU- 
myan. He said Azeri forces were using 
more than 300 tanks and armoured 
vehicles, helicopters and jets. 


By David Buchan In 
Luxembourg 

THE prospect of European 
Community recognition of 
Macedonia inched nearer yes¬ 
terday, as the latter held its 
first direct talks with Greece to 
resolve their months-long 
impasse over nomenclature. 

Mr Joao de Deus Pinheiro, 
foreign minister of Portugal 
which holds the EC presidency, 
reported that “positive 
aspects” had emerged from 
separate talto; he held on Sun¬ 
day with prime minister Con¬ 
stantine Mitzotakis of Greece, 
and Macedonia’s foreign minis¬ 
ter, Dr Denko MaleskL 

The Portuguese presidency 
has floated a four-point plan to 
ease Greek fears that recognis¬ 
ing Macedonia under that 
name would stir separatism in 
northern Greece. 

This involves EC guarantees 
of the two countries’ border, an 
exchange of notes between 
Athens and Skopje disclaiming 
the existence of a Slav minor¬ 
ity in Greece, EC aid for Mac¬ 
edonia, and a commitment by 
Macedonia to clarify that its 
constitution implies no territo¬ 
rial claim on Greece. 


After Dr Maleski met Mr Mlt- 
zotakis’ deputy foreign minis¬ 
ter yesterday. Portuguese offi¬ 
cials re portal both Greece and 
Macedonia were happy with 
the four points, but still stuck 
over the latter's name. 

Belgium suggested that for a 
tune Macedonia use one name 
at home and another abroad. 

President Kiro Gligorov sent 
a letter to yesterday's meeting 
of EC foreign ministers com¬ 
plaining of the Community’s 
failure to grant his state recog¬ 
nition nearly six months after 
it said it met the test of inde¬ 
pendent statehood. 

He asked if there had to be 
war in Macedonia as in other 
ex-Yugoslav republics for it to 
be recognised. 

Seeking to avoid the erup¬ 
tion of another flashpoint in 
Kosovo, the Serbian province 
that is largely Albanian, EC 
minis ters cautioned all parties 
to exercise restraint. 

This is both a warning to 
Serb leaders not to repress the 
mainly ethnic Albanian popu¬ 
lation in Kosovo, and to the 
neighbouring state of Albania 
not to intervene and so bring 
an international dimension to 
the the Yugoslav civil war. 
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PREMISES. 


And that’s a promise. Tyne and Wear has one of 
the largest portfolios of premises ready for 
immediate occupation anywhere in the UK. 

We’ve quality office and production faci l itie s 
from 2,000 to 50,000 sq fit. As well as an extensive 
range of fully serviced sites from 5 to 50 acres, with 
an' interesting choice of city-centre, riverside or 
business park locations* (A prime example being the 


brand new Newcastle Central Business Park.) Then, 
of course, there's the Sunderland Enterprise Zone in 
the UK's newest city, complete with excellent grant 
and lfmn assistance, 100% tax allowances and no 
taxes to pay until the next century. 

There’s a multi-talented pool of workers at your 
disposal. And business travel couldn’t be easier, with 
the fully integrated Metro public transport sy ste m 


phis hi gh frequency air and rail links to London. 

So whether you’re starting up, expanding or 
relocating, the premised land is waiting. Telephone 
MOB 838888 for a foil Pr op e rty Portfolio or return 
the coupon to the Marketing Department, Tyne and 
Wear Development Corporation, Sootswood House, 
Newcastle Business Park, Newcastle upon Tyne 

NE4 7YL. 
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NEWS: BIS ANNUAL REPORT 


West is demanding reforms by developing countries while closing access to its own markets 

Industrialised nations 
rebuked on trade policy 


RESTRICTIVE trade policies 
by many industrialised nations 
are damaging tie prospects for 
world growth, the Bank for 
International Settlements says 
in its annual report published 
yesterday 

In a strongly worded rebuke, 
the central bankers’ bank hints 
that the industrialised world 
has been hypocritical in 
encouraging trade reforms by 
developing nations, while at 
the same time r jamp fn g down 
on access to its own markets. 

The Bank - which is owned 
by 32 central banks, mostly 
from the main industrialised 
nations, and is independent of 
governments - says many 
developed countries have pro¬ 
tectionist trade policies partic¬ 
ularly in farm products, semi¬ 
finished manufactured goods, 
clothing and textiles. 

In remarks which will add to 
concern about the stalled Uru¬ 
guay round of 


so much of the developing 
world to the benefits of free 
trade places a special responsi¬ 
bility on the countries In the 
Industrialised world to open 
their markets.” 

The report criticises the 
trend in recent years towards 
“managed" trade agreements 
by groups of industrialised 


Reports by 
Peter Marsh, 
Economics Staff, 
in Basle 


talks, the Bank says the trade 
policies of many industrialised 
nations "have in many ways 
become more restrictive in 
recent years". 

It adds: “The awakening of 


countries, often on a bilateral 
basis. These include agree¬ 
ments covering exports of Jap¬ 
anese goods such as cars and 
semiconductors into the US 
and European Community. 
“Such measures restrict con- 
world trade , sumer choice, inflate costs and 
raise prices, ” the Bank says. 
“By allowing some enterprises 
to be quite relaxed about their 
own inefficiencies, a vital force 
for greater productivity In the 
medium term is considerably 


weakened." The accords also 
“do little to promote domestic 
output and employment as a 
whole, as measures that pro¬ 
tect one industry inevitably 
hurt others”. 

The report also mngfes out 
restrictive policies over agri¬ 
cultural trade which “insulate 
domestic markets from the 
influence of world prices 0 and 
lead to production 
inefficiencies. 

According to the Bank, the 
policies of the developed 
nations have been at variance 
with the efforts by many devel¬ 
oping countries to move to 
free-trade policies, through 
measures such as more com¬ 
petitive exchange rates, greater 
openness to foreign investment 
and elimination of import 
tariffs. 

In the past five years, 51 
developing nations have 
announced unilater al measures 
to open up trade, which the 
Banks says have been “often 
far reaching". 

These reforms “will only 
bear fruit" if markets in the 
industrial countries them- 
selves become more open. 


Emu faces testing 
time on technical 


E Europe 
pressed to 
. . , - cut public 

and political fronts spending 


EFFORTS to establish 
European economic and mone¬ 
tary onion by the end of the 
century is likely to run into 
technical difficulties, according 
the BIS. 

In its report the bank voices 
doubts about whether the 
economies of European Com¬ 
munity nations can move close 
enough to make Emu feasible, 
without unacceptably large fis¬ 
cal transfers or high unemploy¬ 
ment. 

In remarks written before 
the Danish rejection of the 
Maastricht treaty earlier this 
month, the hank says the goal 
of a single monetary policy for 
Europe could be hindered by a 
lack of political consensus 
across the continent. 

Another problem is the rapid 
pace of financial deregulation 
since the 1980s. 

This could over the next few 
years lead to large transfers of 
money across national borders 
in response to economic 
shocks, so making the goal of 
fixing exchange rates ahead of 
a monetary union more 
difficult 

The sceptical comments by 
the bank about Emu underline 
uncertainty about Emu, which 
after the Danish decision 
appears increasingly unlikely 
to become established as 
planned by 1999. 

The report says efforts to 
engineer a convergence in 
inflation and interest rates 
across Europe - a necessary 
condition for union - could 
lead to “large adjustment prob¬ 
lems". 

While not all Community 


nations would necessarily have 
to enter Emu at the same time, 
attempts to ensure that a large 
enough number of nations met 
the convergence criteria “could 
render exchange rate and. per¬ 
haps, budgetary policy in some 
countries too rigid in the next 
few years'*. 

The creation of high unem¬ 
ployment and low growth in 
countries which attempted to 
bring down inflation to Ger¬ 
man-style levels could trigger 
demands for richer nations to 
transfer money to the poorer 
ones. In the form of social secu¬ 
rity payments or schemes to 
boost industrial development 

But “achieving political con¬ 
sensus to release the necessary 
resources will not be easy," 
according to the report. 

In a passage indicating tired 
large fiscal transfers of this 
kind could damage competi¬ 
tiveness and lead to higher 
taxes, the bank warns that 
experience in Europe with agri¬ 
cultural and industrial subsi¬ 
dies and support for people on 
low incomes "may not seem 
encouraging”. 

As for the operation of the 
proposed European central 
bank, the report says “[pan-Eu¬ 
ropean] monetary policy deci¬ 
sions may be difficult to agree 
upon and defend, particularly 
as levels of structural unem¬ 
ployment will continue to dif¬ 
fer from country to country”. 

It also warns that any ten¬ 
dency for equalisation of wage 
levels that ignores productivity 
differences “could have unwel¬ 
come unemployment 
implications”. 



CENTRAL BANKERS' BROADSIDE 

THE BANE’S generally negative view about prospects for 
economic and monetary union yesterday drew fire from some 
central bank governors. 

The comments about Emu were contained in sections of the 
BIS's annual report - which was drafted under the supervision 
of Mr Alexandre Lamfalussy, BIS general manager, and Mr 
Horst Bockelmann, economic adviser. 

The report’s caustic views on Emu - coming at a delicate 
period when the entire project is uncertain due to the Danish 
referendum result - were seen by some governors as unhelpful 
In terms of adding to public scepticism about the scheme. 

Mr Wtm Duisenberg (above, left), governor of the Netheriand’s 
central bank, said: “I don’t agree with this part of the report.” 
He remained hopeful that the difficulties over Emu could be 
overcome and the project would go ahead as planned. 

Mr Erik Hoffineyer (above, right), governor of the Danish 
central bank who is also chairman of the committee of European 
Community central bank governors, said he found “surprising" 
the negative views of the HIS officials on Emu. 

Mr Aifons Verplaetse, governor of the Belgian central bank 
said he “did not want to minimis e the problems” ova: Emu but 
was confident of the project’s success. 

Mr Lamfalussy said Che bank's policy had always been that 
officials were tree to write the report based on their own judg¬ 
ments and without input from the central banks among their 
shareholders. 


GOVERNMENTS in eastern 
Europe should sharply reduce 
public spending and reform 
their tax systems if they are to 
improve on the “dismal and 
disap p ointing ” performances of 
their economies since the fall 
of communism, according to 
the BIS 

The bank says that after a 
collapse in output last year ip 
several of the nations of the 
former communist bloc, pros¬ 
pects of a return to growth are 
poor. The region faces dangers 
of prolonged high unemploy¬ 
ment and “reform fatigue”. 

Many of the nations continue 
to suffer high inflation, delays 
in privatising state-owned 
enterprises, large government 
deficits and poorly developed 
taxation systems mid Wnanrial 
markets. 

Reforms in much of the 
region should be aimed at 
reducing the rare of the public 
sector relative to gross domes¬ 
tic product Subsidies to ineffi¬ 
cient enterprises should be cut 
leaving room for an increase in 
public investment aimed at 
building new roads and other 
items of infrastructure and 
tackling environmental dam¬ 
age. 

Failure to reduce state 
spending in this way could 
lead to the need to impose 
punitive tax rates, which 
would further reduce growth 
prospects, the BIS says. 

Weaknesses in the present 
tax systems include their 
emphasis on taxing profits of 
mainly state-owned enter¬ 
prises, rather than taking a 
proportion of the incomes of 
households. 

Also, the levels at which the 
tax systems claw revenues 
from economic activity are 
mostly established with refer¬ 
ence to prices set by the state 
rather than those determined 
by the market 

Shifting the burden of taxa¬ 
tion from the state-owned 
enterprises requires "an exten¬ 
sion of the tax administration 
to cover households and pri¬ 
vate enterprises, including the 
adoption of an unambiguous 
definition of profits and 
accounting rules for depreda¬ 
tion and deduction of interest 
payments". 

It says that of the nations in 
the region only Hungary has 
attempted to introduce a sys¬ 
tem of value added tax directed 
at taring goods with reference 
to market prices. 

One bright spot for the 
region, the report says, is that 
many of the countries have 
seen some success in reorient¬ 
ing trade to open up export 
markets to the west The dollar 
value of east European exports 
to western nations increased 
by 10 per cent in 1991, after an 
18 per cent rise in 1990. 



Cross-border 
securities show 
a double appeal 


The headquarters building in Basle of the Bank for International Settlements 

Warning over financial 
market liberalisation 


INCREASED globalisation of 
financial markets and extra 
Hpmanfls on ftwwj managers to 
squeeze out profits forced a 
doubling last year in cross-bor¬ 
der securities investments in 
the industrialised world. 

According to the Bank for 
International Settlements’ 
annual report, total cross-bor¬ 
der transfers of funds into 
investments such as equities 
and bonds last year totalled 
S388.7bn (£213.5bn) - roughly 
equivalent to the gross domes¬ 
tic product of Spain. 

This was more than double 
the relatively modest $159Jbn 
recorded in 1990. and well up 
on the $186bn which was the 
average for the years between 
1985 and 1969. 

Last year’s jump in invest¬ 
ments, most of which were 
made by large.banks and other 
financial groups, reflects an 
increased demand among fund 
managers to scout out the best 
opportunities for increasing 
profits on investments - a 
trend to which the poor state 
of the economy in many indus¬ 
trial countries last year may 
have contributed. 

It also reflects last year’s 
problems in the banking sector 
which led to a large amount of 
funds being withdrawn from 
banks and placed in equities 
and bonds. The large increase 
in transfers may also have 
been assisted by last year’s 
roller-coaster movement of the 
dollar against other leading 
currencies. 

The behaviour of the US cur¬ 
rency - which appreciated 


heavily in the first six months 
of 1991 before felling back later 
on - may have encouraged a 
greater amount of switching in 
and out of dollar-denomlnated 
securities. 

Even though the Japanese 
stock market last year per¬ 
formed relatively poorly, for¬ 
eign investors placed a record 
$47bn in Japanese equities 
after being net sellers to the 
tune of S13bn the previous 
year. 

• The US Federal Reserve and 
the German Bundesbank con¬ 
ducted an unusual swap 
arrangement last year under 
which the Fed sold S5.5bn- 
worth of D-Marks to the Ger¬ 
man central bank in an 
attempt to reduce the US’s rap¬ 
idly-growing foreign currency 
reserves. According to the 
BIS’s annual report, the man¬ 
oeuvre was behind a net $L6bn 
fall; last year in the US's 
reserves to $66.7bn. Last year, 
the Fed also arranged a similar 
deal with the Bank Of Japan 
under which it sold about 
S3bn-worth of yen in a further 
bid to cut its reserves. 

• Taiwan's foreign currency 

reserves - which increased by 
$10bn to $82.4bn last year 
- have become the world's 
largest single stock of such 
assets.. - - 

In second place are the for¬ 
eign currency reserves of 
Japan <S72J)bn). the BIS says. 
Others in the top eight rank as 
follows: US (S66.7bn), Spain 
($65.8bn>, Germany (*63.0bn). 
Italy (W8.7bn). China ($43.7bn) 
and UK (*4L9bn). 


THE developed world has 
underestimated the costs of lib¬ 
eralising its financial markets, 
the Bank for International Set¬ 
tlements says. 

The annual report says gov¬ 
ernments must take steps to 
tackle the problems triggered 
by liberalisation, for example 
supervision of financial groups 
which are outside the regula¬ 
tory framework. . 

Also, authorities should try 
to develop new systems of cri¬ 
sis management which might 
be needed to tackle unexpected 
events such as stockmarket 
cra she s whose impact may be 
heightened by looser 
regulation. 

According to the Bank, the 
looser shackles covering finan¬ 
cial and banking activities in 
many nations offer “major 
opportunities but also com¬ 
mensurate risks”. Not enough 
has befen done to tackle these 
last areas. 

A particular problem is the 
surge in volume of money 
transferred among financial 
groups across national borders. 
As a result, the banks involved 
in these transfers “now incur 
unprecedented... liquidity and 
credit exposures, potentially on 
a larger scale than the expo¬ 
sures traditionally captured In 
their balance sheets and often 


less closely monitored and con¬ 
trolled." 

The bank says fluctuations 
in the market price of assets is 
. an important source of poten¬ 
tial shocks to the financial sys-’ 
tan, which can take the form' 
of events such as the 1987 
stockmarket crash. 

The BIS said that many 
potential problems in financial 
markets had stemmed from 
“the growing complexity of 
organisational structures typi¬ 
fied by the emergence of 
national and international 
financial conglomerates". 

Such organisations were 
often difficult for individual 
authorities in a single country 
to monitor efficiently - in 
which case greater pooling of 
information on supervisory 
activities should be agreed by 
governments. 

According to the BIS. the 
recent BCCI scandal represents 
one example where “banking 
Industry financial globalisation 
has allowed ample scope for 
the creation of opaque corpo¬ 
rate structures." 

It adds: “Under these condi¬ 
tions the evaluation of 
risks... becomes considerably 
more difficult” 

Governments need to coordi¬ 
nate their supervisory activi¬ 
ties by, for instance, setting up 


schemes to share out potential 
financial losses. 

Also, individual institutions 
should build into their own 
operations a greater awareness 
of the risks triggered by dere¬ 
gulation. 

In theory, authorities should 
aim to keep their supervisory 
activities to the minimum nec¬ 
essary to promote financial sta¬ 
bility. 

The report said that greater 
safeguards on supervision 
should focus on four areas: 

• Prudential regulation and 
supervision of individual insti¬ 
tutions such as through guide¬ 
lines on capital standards: 

• New checks on the design of 
large and complicated financial 
systems such as payment and 
settlement networks, with a 
view to reducing the chances 
of large sums of money being 
put at risk by events such as a 
reduction in the market price 
of financial instruments. 

• Crisis management tech¬ 
niques under which authorities 
might be able to intervene to 
reduce the effects of events 
such as stock market crashes. 

• Achieving the right balance 
between government involve¬ 
ment and instituting discipline 
in markets to minimise finan¬ 
cial risks. 


CROSS-BORDER SECURITIES MOVEMENTS IN 

INDUSTRIAL COUNTRIES 
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Sernt Bis 


Clearing system plan 
to preserve CIS trade 


THE BIS proposes a special 
clearing system as a last resort 
to prevent a breakdown in 
trade among the republics of 
the Commonwealth of Indepen¬ 
dent States, Reuter reports 
from Basle. 

It says the west needs to pro¬ 
vide external finance while 
Russia and the other republics 
make the transition to market 
economies. But the most valu¬ 
able help would be to allow the 
CIS free access to western mar¬ 
kets. 

Although tire CIS's struggle 
to adjust Is the most striking 
new feature of the world eco¬ 
nomic landscape, the BIS says 
its defat problems do not seri¬ 
ously threaten the financial 
system. 

Specialisation under the 
command economy of the for¬ 
mer Soviet Union was so great. 


with one or two factories some¬ 
times producing a specific 
product for the whole countiy. 
that exports to other republics 
often accounted for 4080 per 
cent of gross domestic product 
Sustaining this trade as the 
successor republics move to 
world prices and open up to 
external competition is an 
urgent task, it says. 

In principle, the rouble could 
be used to finance trade if ft 
were stabilised and made con¬ 
vertible. But the plans 
announced by a number of 
republics to introduce their 
own currencies risk eroding 
the rouble area. 

Another solution would be to 
make the new currencies con¬ 
vertible for most international 
trade. But this might be nei¬ 
ther feasible nor desirable in 
the short term, the BIS says. 


Latin America benefits greatly from diversion of spending by big companies 

Multinationals switch focus of investment 


MULTINATIONAL companies 
shifted emphasis in their 
investment strategies last year 
away from the industrial world 
and towards developing 
nations, the BIS annual report 
says. 

Latin America was one large 
beneficiary of the diversion in 
spending power, which was 
due partly to the fragility of 
the economies in many devel¬ 
oped nations and to the 
increased interest by many 
large companies in building up 
operations in the n on-industri¬ 
alised world. 

Meanwhile, Japanese over¬ 
seas investment, especially in 
tihe US. was sharply curtailed. 
The BIS says this reflects both 
the weak state of the US econ¬ 
omy and the relatively poor 
returns by Japanese companies 
on their capital spending in 
North America. 


GLOBAL PATTERN OF DIRECT INVESTMENT 

($tm, annual averages) 
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Sourca: BIS 


Eastern Europe also saw a 
large increase in foreign 
investment, although from a 
small base. 

Total foreign investment, 
which is mainly by western- 
based multinational compa¬ 
nies, reached an estimated 
$177.3bn last year, about a fifth 
down on the 5222 .4bn in 1990 . 

In terms of the direction of 
investment, spending in the 
industrial countries came to 
$H5.2bn, 23 per cent down 
from $24&7bn in 1990. Invest¬ 
ment in the developing n a tion s 
came to $42.7bn, 38 per cent up 
on the $30.9bn recorded in the 
previous year. 

Of total foreign investment, 
the share which ended up in 
the industrial world went 
down to 73 percent from 83 per 
cent in 1990, while the share in 
the developing countries 
increased to 27 per cent from 


17 per cent. 

Spending in Latin America 
rose to Sl2bn from $7.8bn, 
largely due to liberalisation in 
trade policies, greater openness 
to foreign involvement and 
more stable macroeconomic 
policies. 

Investment in Asia also 
showed a steady Increase to 
$25.7bn from Sl9.9bn_ As well 
as reflecting the activities of 
western-based multinational 
companies, much of this spend¬ 
ing came from-funds supplied 
by companies in high-income 
Asian. countries such as 
Taiwan and South Korea, 
which flowed into- lower 
income nations including 
C hina . Indonesia, Malay sia and 
Thailand. 

Investment by overseas busi¬ 
nesses in eastern Europe 
reached S2.3bn in 1991. after 
just 8500m the year before. ’. 


Cautious optimism voiced for world recovery 


THERE are grounds for 
cautious optimism about the 
prospects for world economic 
recovery, according to Mr Alex¬ 
andre Lamfalussy, general 
manng pr gf the‘Bank for Inter¬ 
national Settlements. 

In comments in the BIS's 
annual report Mr Lamfalussy 
says that growth in much of 
the developed world should 
soon start to recover from its 
depressed levels last year. 

Among the reasons for opti¬ 
mism are signs of recovery in 
the US, aided by a revival in 


housing investment. Private 
sector debt in both the US and 
UK has fallen, while low infla¬ 
tion in much of the industria¬ 
lised world should aid 
increased growth. 

Large government budgets in 
many countries are helping to 
stimulate demand, even 
though the consequent deficits 
give some cause for concern. 

Efforts should be made, says 
Mr Lamfalussy, to reduce defi¬ 
cits where possible and also to 
channel extra government 
spending “into public invest¬ 


ment rather than public con¬ 
sumption. and into projects 
chosen on the basis of their 
likely return over the medium 
turn". 

The costs of servicing the 
large debts taken on by many 
people and companies In the 
1980s had retarded the recov¬ 
ery in some countries last year. 
Another worry concerns the 
large fall in land and property 
prices experienced in many 
nations. 

However, Mr Lamfalussy 
says it is "far-fetched" to draw 


parallels between the 
depressed state of the world 
economy and the depression of 
the 1930s. 

In further discussion of the 
world economy elsewhere in 
the report, the BIS says restric¬ 
tions in bank credit in the US 
arising from the weak state of 
the banking industry “may 
have become a serious con¬ 
straint" on spending and hin¬ 
dered an upturn. 

As for Europe, the report 
draws attention to “dissatisfac¬ 
tion" with the operation of the 


European Monetary System, 
which due to tight monetary 
policy in Germany has pre¬ 
vented several European 
nations from reducing interest 
rates to levels that could help 
recovery. ■ 

"But one bright spot is the 
resilient performance of the 
economies of a large part of the 
developing world, particiiariy 
in Asia and Latin America. 
Many nations in these regions 
have made strides in structural 
economic adjustments and 
reductions in overseas debt 
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ByChristinaLamb 
In Rio do Janeiro 


PRESIDENT Fernando Collor 
o£ Brazil flew back-to Brasilia 
and harsh reality yesterday 
-after two weeks ‘ of presiding; 
over the world’s largest-ever 
gathering of heads of state. . 

Widely praised for his gov¬ 
ernment's handling of the 
Earth Summit in Rio de 
Janeiro, Mr Collor returned to 
the capital - to face mounting 
economic,aiid political prob¬ 
lems. • 

He did not have a good start. 
The stock market fell 8 per 
cent yesterday morning on a 
new wave, at corruption allega¬ 
tions involving Mr Collor. The 
charges came in an interview 
published on Sunday, .with Mr 
iiuis Octavio da Motta Veiga, a 
former head of Petrobras, the 
state oil company. 

Mr Motta Veiga made 
detailed - allegations of the 
power wielded in the govern¬ 
ment by the president's 
friends, and said he had been 
dismissed because he refused 
to allow them to influence 
appointments or the award of 
contracts. : . - 

He said he thought the Col¬ 
lor government “will not 
escape cleanly" from a parlia¬ 
mentary inquiry under way 
into alleged extortion by Mr 
Paulo Cisar Farias, Mr Conor’s 
campaign treasurer and close 
friend. "• 

The inquiry, which began on 


Li 
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the first day of the Earth Sum¬ 
mit, was prompted by allega- 
. tions against Mr Farias and Mr 
Collor T>y the president's 
younger brother Pedro, and 
has only been kept off the front 
pages for the last two weeks by 
the. conference. 

This is not Mr Conor’s only 
problem. Inflation is rising 
again, last month reaching ZL5 
. per cent, and an expected turn- 
round in growth has not come. 
Businessmen are once more 
increasing prices rapidly, fear- 
.. tag another price freeze. 

= One of the most pressing 
concerns is a possible collapse 
of the country’s accord with 
the International Monetary 
Fund. Having foiled to meet 
first-quarter targets in April, 
Mr Marcilio Marques Moreira, 
the economy minister, admits 
those of the second period may 
also be missed because of con¬ 
tinuing high inflation and 
interest rates which are result¬ 
ing in an explosion in domestic 
debt. 

The accord; signed in Janu¬ 
ary, bad been based on infla¬ 
tion falling to 2 per cent a 
month by December. However, 
after a meeting with Mr Michel 
Camdessus, IMF managing 
director, Mr Moreira said he 
was confident the accord 
would not collapse because 
"the IMF is happy with the 
thrust of our economic policy 

a rut nnripr s tanda that we are 

emerging from a very difficult 
decade". 


Venezuelan officers fill 
top ministerial posts 
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TWO SERVING military 
officers were .swam in yester¬ 
day as Venezuela’s new minis¬ 
ters of defence and foreign 
affairs, in an apparent gesture 
by-President Carlos Andr&s 
Perez towards -the armed 
forces, writes Joseph Maim, in 
Caracas. 

Air Force General Ivan Dario 
Jimenez Sanchez takes the key 
position of defence minister, 
while Army General Fernando 
Ochoa Antich, who held the 


defence post since June 1991, 
was moved to head the Minis¬ 
try of Foreign Affairs. 

. -It is .the first Hwia an active 
member of the armed forces 
has held the post of foreign 
minister, and,that a cabinet 
has bad two on-duty generals 
in important positions. 

The government’s former 
debt negotiator, Mr Carlos Her¬ 
nandez Delfino, is to head the 
Venezuelan Investment Fund 
overseeing privatisatMKt . • - 


Ghost of Dukakis slain by 
Massachusetts tax-cutter 

A STUFFED armadillo adorns a But the bubble burst and New the Issuing of permits for b 
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A STUFFED armadillo adorns a 
mantelpiece in the office of Mr 
William Weld, governor of Mas¬ 
sachusetts. 

It is an appropriate, if unintended, 
symbol of the thick skin the Republican 
Mr Weld has required in the 17 months 
since he became governor and began to 
maka radical changes in the way the 
traditionally Democratic state Is run. 

Through deep cuts in welfare pro¬ 
grammes and the civil service, Mr Weld 
has succeeded in bringing Massachu¬ 
setts run away budget under control 
- to the point where he is now trying 
to push through toe legislature modest 
tax cuts in a state formerly known as 
“Taxachusetts". This contrasts with the 
tax increases many states have been 
pushing through to cope with a recess¬ 
ionary shortfall in revenues. 

He has also put Massachusetts at toe 
forefront of America's fledgling "entre¬ 
preneurial government" movement, 
which seeks to make the bureaucracy 
more efficient through the use of busi¬ 
ness techniques and the privatisation of 
services. 

All this has made Mr Weld plenty of 
enemies. Church leaders have accused 
him of showing a “callous disregard for 
the poorest". Democratic politicians 
have attacked his proposed tax cuts as 
irresponsible financial legerdemain. 
The state's teachers, upset about bud¬ 
get cuts, threatened to strike. But toe 
opinion polls show Mr Weld remains 
solidly popular with the electorate. 

That is hardly surprising, given that 
Mr Weld was elected on a wave of 
revulsion against high taxes, politics-as- 
usual and the Democratic moohine of 
Mr Michael Dukakis, the former gover¬ 
nor and 1988 Democratic presidential 
candidate. 

Mr Dukakis enjoyed great popularity 
in the mid-1980s as the state economy 
outpaced the national average, thanks 
to a boom in toe defence and computer 
industries, which in turn fed a specula¬ 
tive property bubble. 


But the bubble burst and New 
England plunged into a severe reces¬ 
sion. which took with it some 10 per 
cent of the region’s jobs and nearly 100 
of its banks. The much-vaunted “Massa¬ 
chusetts miracle” turned to dust, and 
Mr Dukakis's reputation with it. 

Mr Weld, a Harvard and Oxford edu¬ 
cated lawyer from a wealthy New 
England family, likes to characterise 
himself as a "filthy supply sider" - a 
follower of the tax-cutting economic 
theories popularised by former Presi¬ 
dent Ronald Reagan. 

Yet his blend of policies defies tradi- 

Martiii Dickson on a 
Republican governor 
who calls himself a 
‘filthy supply sider 9 

fcional conservative/liberal labelling: on. 
some social issues he Is well to the left 
of Republican orthodoxy, for example 
fovourtng abortion rights and strong 
controls on environmental pollution. At 
the same time, he is tough on crime, 
wanting to restore the death penalty 
and impose much tighter prisoner 
parole guidelines. 

Some analysts argue that all this 
makes the 46-year-old governor an 
example of a new type of politician 
- drawn from, and appealing to, the 
"baby boom” generation - who cuts 
across traditional ideologies. 

Certainly, some of the "entrepreneur¬ 
ial government" ideas he is pursuing 
are also being tried by Democratic gov¬ 
ernors, including Mr Bill Clinton, the 
party's likely presidential nominee, in 
Arkansas. Mr Weld, however, is taking 
these ideas further than most other 
states, with initiatives which include: 

• Slimming the bureaucracy and 
improving its efficiency by reducing 
bottlenecks, for example by speeding up 


the Issuing of permits for hazardous 
waste disposal. He is also trying to 
bring rocketing medical aid costs under, 
control, one of the most difficult tasks 
facing any state government 

In his 1993 budget he is also trying to 
shift the focus of debate from “inputs" 
- how much money e«ch department 
receives - to "outputs" or just what 
services they will provide with the 
funds. For example, one target for the 
Registry of Motor Vehicles is to cut the 
average wait for a drivers licence to 25 
minutes. 

• Contracting out services previously 
performed by government agencies to 
the private sector. For example, he has 
dosed or consolidated nine under-used 
hospitals and put their patients ta pri¬ 
vate sector care. He has put the mainte¬ 
nance of part of the highway system 
out to bidding and wants to privatise 
the processing of child support cheques. 

• He is considering selling off two 

large state assets to private owners - 
Boston’s Logan Airport and the Massa¬ 
chusetts Turnpike. Studies have 
suggested the former could be worth 
$786m and the latter However, 

selling either would involve some seri¬ 
ous administrative difficulties, and it is 
not clear that the governor has the 
political will to pursue this. 

For one thing, his first priority is to 
form a regional authority which would 
develop coherent transport policies. For 
another, he insists: "I don’t have any 
bias in favour of privatisation. I dont 
want to privatise anything unless it 
works, unless we’re going to get a more 
efficient operation. 

"You bear the burden of proving citi¬ 
zens are going to get a superior service 
for the same price, or same service at a 
lower price " 

Critics point out that his budget bal¬ 
ancing has been helped by the first stir¬ 
rings of a regional economic revival, as 
well as by toe tax increases pushed 
through by the Dukakis regime. 

Consumer confidence in New 



William Weld: has managed to 
control ran-away budget 

England is up, the unemployment rate 
is edging down, and the slightly belter 
mood was underlined recently when 
one of the region’s largest financial 
institutions, Bank of Boston, pledged to 
ease a credit crunch by malting $3bn 
. available for new business loans. 

Not everything has gone Mr Weld’s 
way. Under pressure from the the Dem- 
ocratic-controlled legislature, which has 
been surprisingly accommodating to 
most of his proposals, he has shelved 
some of his most draconian welfare 
measures and done an apparent 
about-face on cuts in education spend¬ 
ing. 

Critics also argue that his reforms are 
less substantive than his reputation 
suggests, and point out that Massachu¬ 
setts remains one of the highest welfare 
spending states in the US. 


Failed savings and loan group’s officials in $1.5bn lawsuit 


By Alan Friedman 
Hi New York 

THE US government has filed 
the biggest lawsuit to date 
against the officers and associ¬ 
ates of a failed savings and 
loan Institution - a S1.5bn 
(£820m) legal action charg in g 
former officials of toe Arizona- 
based Western Savings and 
Loan with civil fraud and 
racketeering. 


The lawsuit was filed at the 
weekend by the Resolution 
Trust Corporation (RTO, the 
federal agency responsible for 
disposing of assets of failed 
savings and loan groups. 

The ETC, in an attempt to 
recover damages, has over the 
past year filed more than 100 
Hahns against former savings 
and loan officials across the 
US. 

The legal action, which is 


bigger than the weDrjnrididsed 
Sl.lbn US go v ernment lawsuit 
filed in 1989 against Mr 
Charles Keating’s Lincoln 
Savings of California, came 
just minutes before the statute 
of limitations was set to ran 
OOt at midnight mi Saturday. 

Phoenix-based Western 
Savings failed and was seized 
by federal regulators in June 
1989. The institution’s demise 
Is expected to cost US taxpay¬ 


ers abont (LTbn, whereas the 
faint* of Lincoln Savings is 
likely to cost about $2bn. 

Aimmg those named in the 
ETC lawsuit are Mr John 
Driggs, Western's former 
chairman and the scion of a 
politically prominent Arizona 
family that founded the group 
in 1929. The salt named sev¬ 
eral borrowers as well as a 
Phoenix law firm that acted 
fix Western. 


The charges contained in the 
200-page lawsnit include 
fraud, racketeering, gross neg¬ 
ligence, breach of fiduciary 
duty and breach of contract 
After its seizure by the fed¬ 
eral government, Western 
Savings was sold off by the 
ETC ta pieces. Two years ago 
the San Francisco-based Rank 
of America acquired West¬ 
ern’s deposit base of abont 
$3.4bn. 


US justices 
back forced 
extradition 
of suspects 

By Jure* Martin 
Hi Washington 

THE US Supreme Court 
yesterday ruled that the gov¬ 
ernment was entitled to kidnap 
from a foreign country those 
wanted for prosecution by 
American justice. 

By a sbe-to-three margin and 
over a blistering dissenting 
opinion, Mr William Rehn- 
quist, the chief justice, found 
that the US government had 
not broken the terms of an 
extradition treaty with Mexico 
by arranging for the forcible 
extradition in 1990 of a Mexi¬ 
can doctor suspected of 
involvement in the murder of 
two American narcotics agents 
in 1985. 

HO ruled that it was up to 
the Bush administration, and 
not the federal courts, to 
decide if the doctor should be 
returned home, as Mexico has 
requested. Lower federal 
,courts had ruled in the doctor's 
favour, prompting the adminis¬ 
tration’s appeal 

Mr Rehnquist conceded that 
the kidnapping itself might 
have been "in violation of gen¬ 
eral international law princi¬ 
ples," but would not be judi¬ 
cially reversed because it had 
not broken terms of the 1980 
extradition treaty with Mexico. 
The US government had never 
asked Mexico to extradite the 
doctor. 

Justice John Paul Stevens, 
joined by justices Harry Black- 
mun and Samira Day O'Con¬ 
nor, wrote: “I suspect most 
courts in the civilised world 
will be deeply disturbed by the 
monstrous decision the court 
announces today.” He added: 
"Every nation that has an 
interest in preserving the rule 
of law is affected, directly or 
indirectly, by a ruling of this 
character.” 

The torture and murder in 
1965 of the American narcotics 
agent and his pilot had soured 
US-Mexican relations at a time 
when the US was becoming 
increasingly concerned at the 
flood of drugs from Mexico. 
The administration had offered 
a reward for the capture of the 
doctor and subsequently 
allowed the kidnappers to 
remain in toe US. 
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Technology is the key to our future,' says 
Bo Hedfors, Ericsson’s head of systems 
and technology. ’Only by undertaking 
^jpfied research and development in aU 
the key areas of telecoms technology can 
we be sure that we shall have the right 
solutions, at the right time, to meet the 
needs of our customers.' 

. At a time when world industry, is In 
recession, Ericsson Iscontinuing to invest 
heavily in research and development 

Ericsson’s R&D focusses on devel¬ 
oping system platforms to support 
increased user mobility, greater network 
flexibility and economy, and faster 
introduction of new services. 

The company has a. world-wide 
technology organisation Involving 14,000 
people - one In five of Ericsson’s 70,000 
employees. 

Ericsson puts its emphasis on applied 
research to get access to world-class 
technology, supported tor bade research 
carried out in academic institutes, and 
strategic partnerships and joint ventures 
with such leading-edge companies as 
Texas Instruments. 

Ericsson’s own R&D organisation is a 
genuinely (fistrifauted resource, with 30 
centres Hi 18 countries. In the EEC atone, 
there are 12 R&D centres in eight countries. 
‘It puts our R&D effort where It should be: 
as dose to the market as possible.’says 
Hedfors. 

Ericsson is at the forefront of research 
into photonic technology, and h^wron- 


The telecom irxlustyte very software- 
mtensive. and Ericsson has taken a lead 



in developing new software architectures 
and programming languages. 

/ Through applied research activities, 
Ericsson is continuing to develop Its 
competence to design systems and 
products for broadband networks and 
universal access products based on 
copper, radio, and fbre in the local loop. 

Ericsson's exceBenoe to radio research 


has paved the way for its success in 
mobile telephony. 

tTsagloba! R&D effort, aimed atgfving 
Ericsson high-performance products and 
systems fo keep It at the foreflont ttf tele¬ 
communications through the 1990s and 
into the next century - a prerequisite to 
maintain Ericsson's leadership in the 
provision of solutions to its customers. 


The long-term view 

Technology, together with aggressive 
marketing and careful cost management, 
will lead us out of the recession,’ says 
Ericsson CEO Lars Ramqvist ‘And give 
usari even stronger competitive edge on 
world markets through the 1990s. 

‘tt is costing money In the short term, 
of course. But we know that what we are 
doing now Is the right course of action for 
the long term. 

-‘OurtvghlewloflnvestrnentinR&Dis - 
essential forthe future,’ explains RamqvisL 
Vie wilt not reduce our activities in this 
area even if B affects ms income in the 
short term, and already we can see the 
first signs of the Investment paying for 
itself.' 

He cites, for example, the first-quarter 
1992 results, with order intake up by 22% 
overthesame period in 1991. The increase 
is not the result of any change in the 
business climate. ‘It was the result of 
enters for some of our newest systems 
and products,' he points out ‘Particuteriy 

In the field of digital mobile telephony.' 


Swiss choose Ericsson 

Intelligent Network knowhow 



Ericsson is to play an Important rote to the 
development of Intelligent Network (IN) 
services for lhe Swiss telephone network. 

In partnership with Ascoirr, the 
company has been selected as prime 
contractor for the specification and. 
implementation of IN protocol and 
services, in ah Initial contract worth over 
SEK 80 mfflion. 

Ericsson’s IN system is based on the 
company's AXE switching system 
architecture. It will provide network 


features such as virtual private networks, 
private numbering plans, wide area 
centra*, and personal number services. 
Creation and management of these 
services wffl be handled by Ericsson’s 
Service Management System (SMASJ 
software. 

■■IN functions win be introduced Into the 

existing Swiss public telephone network 

infrastructure, and introduction of IN 
services to the networks 4.5 million 
subscribers wffl start in mkM994. * 



Ericsson digital cellular 
technology for Tokyo network 


Ericsson has been awarded a strategically 
importantorderto supply, install and initiate 
a digital cellular mobile telephone system 
forthe Tokyo metropolitan area. 

Ptaoedby Tokyo Digital Phone Co. Ltd 
the contract is worth SEK 700 minion, and 
covers a network with an Initial capacity of 
150,000 mobBe subscribers. The first 
phase, which wffl be operational in July 
1994, wffiusethe Japanese Digital Ceftjlar 
standard, which operates in the 1500MHz 
spectrum band. 

Ericsson reports that discussions have 
also started with other Japanese concerns 
operating mobile telephone networks in 
other regions of the country. 

Commenting on the order, Ericsson 
CEO Lars Ramcpfst rad. The number of 


World round-up 


DIG Mercury Communications, one of the 
UK's national public network operators, 
has awarded Ericsson a £10 mDDon 
contract tosuppfy.instal and commission 
a digital special services transit layer for 
its network. 

The contract includes the SMAS 
management system (part of the Ericsson 
TMOS family trf nefiiwk management 
systems) to provide database control. 

SlngapororTbeConimunicAsia exhibition 
In June saw the commercial launch of 
Ericsson’s digital confess PBX system in 
the Asia-Pacific region. The system uses 
Ericsson's pioneering CT3 cordless 

technoiogy to give business users pocket- 
sized phones they can cany around with 
foam at work. Ratio frequencies have 
been allocated for CT3 systems in 
Australia, Haig Kong, Malaysia, New 
Zealteid and Thailand. 

New Zealand: New Zealand’s only 
national mobtotetephone service provider 
is to use Ericsson system technology to' 
offer its70,000 subsertoera tigital cellular 
services. Telecom Cellular Limited, a 
subsidiary ofTelecom Corporation of New 
Zealand, has signed a five-year supply 
and support agreement with Ericsson, 
covering the company’s TDMA digital 
cebutar system eqttipmenL Service roll¬ 
out Is expected to start atlhe end oM992. 

Kuwait: An SEK 100 raflBon extension 
order from the Mobile Telephone System 
Co. (MTSC) has increased the mobBe 
telephone system being supplied by 
Ericsson to Kuwait from 20,000to30,000 


subscribers. The original contract was 
signed in July 1989, but all equipment was 
removed during the occupation tf Kuwait 
After lhe war, the project was restarted, 
and Ericsson quickly put a 2,000- 
subscriber network into operation. 

North America: Ericsson GE has received 
a number of contracts in the USA and 
Canada, tnchiting orders for the world’s 
smallest dual-mode telephones, which are 
. able to work both on analogue networks 
and on the new digital networks.40,000of 
these telephones have been ordered by 
McCaw Cellular Communications Inc. 

Ericsson’scustomersftNorft America 
have the Industry’s most aggressive 
schedule to converttiw systems to cigtal. 
Mary subscribers will be able to use the 
digital service as eariy as the third quarter 
of 1992. 



Franca: Ericsson has established a 
subsidiary, Ericsson Components and 
Business Communications SA, in Paris, 
to marketvoice and data communications 
systems for private networks. Ericsson 


oeflutarsubscribers in Japan has increased 
dramatically since the beginning of the 
deregulation process. By the year 2000, 
Japan is expected to have 13 mfflfan 
cellular subserfoers, most of them in digital 
systems.’ 

Tokyo Digital Phone Co. Is a 
consortium whose major shareholders 
are Japan Telecom, Pacific Tefesis 
International, East Japan Railway, 
Metrophone Service Co. Ltd, and Cable 
and Wireless. 

Ericsson, the supplier of analogue 
cellular systems to 51 countries, now also 
has contracts for digital cellular systems 
in 11 countries In Europe, as wed as 
Australia, Canada, Hong Kong, Japan, 
Neiw Zealand and the USA. 


now has local representation In ati the top 
European business communications 
markets. 

First Ericsson system to be launched 
in France Is the Eripax X25-based data 
communication system. MD110 (tigital 
PBXs, and BusinessPhone systems for 
smaBer offices, are scheduled for launch 
in 1993. 

Mexico: AXE exchanges with a total of 
over 1 million fines will be supplied to 


Tetetbnos de M&dco (Tehmex) this year 
to expand Mexico’s digital network 
infrastructure. 

Dtis, the biggest order ever placed by 
Tefrnex with Ericsson, brings orders for 
AXE to Mexico to 3.7 mflHon lines. 

USA/UK: RAM Mobile Data, the mobile 

date operator buMng up national network 
In the USA and UK, has placed a multi¬ 
million dollar order for the recently- 
launched Ericsson Mobktem portable 
radio modem. Deliveries of the first 
schedule of 10,000 radio modems for use 

In the USA and UK have already started. 

This is the first major order for the new 
Mobidem modem, which permits portable 
Personal Computers (PCs) to be used on 
the Mobitex mobile data network. 
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Japanese 
bankruptcy 
debt rises 

By Robert Thomson in Tokyo 

OUTSTANDING debt from Japan's 
corporate bankruptcies in May rose 
29.1 per cent from the same month 
last year to YS7i.5bn (£ 2 . 5 bn) as 
more companies were brought down 
by stock speculation and fewer 
failed because of the country's 
labour shortage. 

Teikoku Data Bank, the credit 
research agency, said the amount of 
debt was down 25.4 per cent from 
April, though the number of cases 
rose by 4J2 per cent The largest 
failure was Uachidai, a property 
developer, which had outstanding 
debts of YlMbn. 

The labour shortage has been a 
prime cause of bankruptcy among 
smaller companies, but the slowing 
of the domestic economy has made 
the problem less severe. Teikoku 
said 40 companies blamed their fail¬ 
ure in May on a lack of workers, the 
lowest figure since November 1990. 

However, slowing retail sales has 
resulted in an increase in bankrupt¬ 
cies of retailers, of which 73 failed 
in May, up from 44 in ApriL 
One of the most notable failures 
was that of Lee, a maker of bath¬ 
room products, which was the first 
Tokyo listed company to file for pro¬ 
tection since 1986. Lee had outstand¬ 
ing debts of Y25bo, and was appar¬ 
ently a victim of stock speculation, 
as its core business was profitable. 

The failure of Lee has raised ques¬ 
tions about the willingness and abil¬ 
ity of Japanese h anks to support all 
of their troubled clients. 


Economy slows enough to fall off its cycle 

Stefan Wagstyl on fears that the lengthening downturn is more serious than just a cyclical matter 


S TOCK MARKET investors 
have delivered a damning judg¬ 
ment on the current state at 
the Japanese economy. 

On Friday, the Nikkei index fell 
325 points after the publication of 
the Bank of Japan's latest report on 
economic trends, which showed 
business confidence at its lowest 
level for five years. Yesterday, the 
Nikkei tumbled a farther 430 points 
to 16353, below the psychologically 
Important 17,000 level. 

The economy is entering a critical 
period, as a slowdown which started 
early to 1991 reaches and exceeds 
15-18 months, the average duration 
of post-war downturns. 

The stock market's latest plunge 
will increase the calls for govern¬ 
ment action to halt the slide. Busi¬ 
nessmen, led by Mr Gaishl Hiraiwa, 
the chairman of the Keidanren, the 
employers' federation, want to see 
further cuts in interest rates and an 
increase in spending on public 
works. So do financiers, concerned 
about the debilitating impact of slow 
economic growth on share and land 
prices. So do the US and the EC 
which are convinced that the slow¬ 
down in Japan's domestic economy 
is fuelling a rapid expansion to the 
country's trade surplus. 

Pressure from all these quarters 
will come to a head in the next few 
weeks as Mr ESichi Miyazawa, the 
Japanese prime minister, prepares 
for the summit of the Group of 
Seven leading industrialised coun¬ 
tries in Munich early next month 
and for parliamentary elections in 
Japan at the end of July. 

The government and the Bank of 


Japans Business confidence index* 



Japan insist there are no plans for 
new economy-boosting measures to 
follow the interest rate cuts and pub¬ 
lic works programme announced in 
April. But there is a growing belief 
in Tokyo that the authorities are 
preparing for action. "Unofficial dis¬ 
cussions have already started.’’ says 
Mr Yoshlhisa Kltai, chief economist 
at the Long Term Credit Bank. 

The government's official view is 
that the economy is going through 
nothing mare serious than a cyclical 
slowdown, albeit one that is particu¬ 
larly severe. The Economic P lanning 
Agency believes a recovery will start 
In the autumn and stands by a fore¬ 
cast of economic growth of 33 per 
cent for the current financial year 
ending March 1993. 

But private sector economists 
believe the target is unattainable. 
Many have cut their forecasts to 2 
per cent and below. For the US or 




Europe, this figure would be quite 
acceptable for an economy moving 
through the bottom of the . economic 
cycle. However, Japanese officials 
and businessmen, accustomed to 
high-speed growth, regard anything 
below 3 per cent as a recession. 

The economic data offers plenty of 
evidence in support of those calling 
for immediate government action. 
But it is not conclusive - there is 
enough positive data to give the 
authorities good grounds for waiting 
a little longer. 

Last week’s Bank of Japan report 
was, on the face of it, gloomy - it 
Showed that the index of confidence 
among manufacturers plunged from 
minus-5 per cent in February to 
minus-24 per cent in May. For non- 
raannfacturezg the index fell from 17 
per cent to 1 per emit The report 
also forecast a 2 J. per cent decline in 
capital investment in the financial 


year, including an 83 per re nt fall to 
investment in manufacturing. 

But the survey also found the odd 
rhink of light - including hints of a 
recovery to business sentiment to 
the autumn. Government officials 
were quick to seize ou this point as 
possible indication of a pick-up in 
the economy later this year. The 
EPA said; "There is a bo tt on ri ng-out 
of sentiment Businessmen don't see 
thing s getting any worse." 

Government officials will also take 
comfort from a report to be pub¬ 
lished today which is expected to 
show GNP expanded by an annual¬ 
ised rate of around 4 per cent to the 
first quarter of 1992. This is much 
better than had been expected a few 
months ago - an indication that 
authorities have been right in 
emphasising the resilience of the 
Japanese economy. 

However, GNP date from the first 
quarter is a better guide to the past 
than to the future. Growth in the 
second quarter is likely to have been 
much slower. 

For example, there is no sign of a 
recovery in machinery orders, an 
indicator of likely future trends in 
capital investment The latest figure, 
for April, showed a 209 per cent 
decline from the same month in 
199L S imilar ly, despite steep cuts in 
industrial production, companies are 
falling to reduce their inventories of 
unsold goods as fast as they planned. 

There is good news from some cor¬ 
ners of the economy - notably a 
modest recovery in housebuild¬ 
ing - but it is outweighed by the 
bad. 

Furthermore, a mountain of debt 


from the 1980s overshadows the 
economy. Figures published yester¬ 
day show how the burden of servic¬ 
ing loans taken out for speculative 
stock and property investments in 
the 1980s is driving more and more 
companies tote bankruptcy. Bank s 
and f pignriai institutions, dragged 
down with estimated bad and doubt¬ 
ful debts of more than Y40.000bn, 
(£L72bn) could find it hard to finance 
new loans in future. 

It is in this context that the debate 
over possible action to boost the 
economy is gathering pace. The 
Rank of japan’s position is that it is 
ctiii monitoring the effect of the last 
cut in the nffirfai discount rate in 
April, when it was reduced by 0.75 
percentage points to 3.75 per cent 
For its part, the ministry of finance 
is resisting calls for extra measures 
to follow the package announced in 
April when some public works 
spending planned for the second half 
of the fi sca l year was brought for¬ 
ward to the first six months. 

However, finance ministry officials 
acknowledge that some extra spend¬ 
ing will be needed to fill the gap 
created In the public works pro¬ 
gramme in the second half of the 
year. The question is how much. 
Officials opposed to increases in pub¬ 
lic borrowing argue that as little as 
YXOOObn extra should be spent At 
the other extreme, leading politi¬ 
cians in the rating Liberal Demo¬ 
cratic party want a supplementary 
budget of Y7.000bn to Y8,000bn. 

Given that the financial year Is 
less than three months old, the 
authorities may be tempted to wait 
in the hope of an autumn recovery. 


S Africans plan mass stoppage in effort to break talks deadlock 


By Philip Gawfth 
in Johannesburg 

MILLIONS of South Africans 
will stay away from work 
today to mark the anniversary 
of the 1976 Soweto uprising 
and to observe the start of an 
African National Congress 
campaign of mass action aimed 
at breaking a deadlock to con¬ 
stitutional talks. 

The country yesterday pre¬ 
pared itself for an extended 


period of disruption with the 
ANC and Its antes . intent on 
pursuing mass action and no 
evidence of tbe government 
being prepared to bow to their 

rtemnnrifi 

The ANC believes that the 
government is stalling in nego¬ 
tiations at the Convention fora 
Democratic South Africa 
(Codesa), the national negotia¬ 
ting forum, and that mass 
action is necessary to force it 
to quicken the process. 


Codesa foiled last month to 
agree on the details of a consti¬ 
tution-making body. Although 
this subject was yesterday 
returned to at Codesa, no 
breakthrough is expected until 
progress has been made in 
bilateral meetings between the 
government and the ANC. 

The mass action has been 
widely denounced by the 
ANC’s political opponents, par¬ 
ticularly the government, amid 
fears "that the stoppage win 


exacerbate the violence. 

In language reminiscent of 
the darkest days of the state of 
emergency in the 1980s, Mr 
Hernus Kriel, law and order 
minister, yesterday told the 
Afrikaans newspaper Beeld 
that if mas s action was the 
way in which the ANC sought 
to support negotiations, the 
government would have to 
look again at continuing the 
negotiations process. 

He said there was a possibil¬ 


ity of special legislation going 
before parliament this week to 
assist in countering mass 
action, while police ami army 
forces are on standby. ‘This 
government will not let itself 
be threatened by mass action 
to hand over power in the 
country to the ANC," he said. 

The business community has 
also been been critical of the 
ANC, saying that the economy, 
in deep recession and with 
unemployment running at 40 


per cent, can ill afford a period 
of sustained disruption. 

Mr Sam Shilowa, assistant 
general secretary of Cosatu, 
the union grouping closely 
allied to the ANC, yesterday 
outlined a four-phase pro¬ 
gramme of action. The first 
phase win be at the regional 
level, with protests already 
under war by municipal »nH 
health workers, and further 
protests planne d. 

The second phase will run 


for the whale of July if tbe 
government has not by the end 
of this month committed itself 
to firm time-frames. Next 
would follow a general strike 
while the final phase, dubbed 
“Exiigate," envisages the exist¬ 
ing government resigning and 
preparations commencing for 
new elections. 

Mr Shilowa said; “Mass 
action will only end when a 
democratically elected constit¬ 
uent assembly is in place." 


Thailand will urge 
investors to return 


By Victor Mallet in Bangkok 

THAILAND'S Board of 
Investment (Bol) yesterday 
acknowledged that new foreign 
investment would be severely 
curtailed by last month’s politi¬ 
cal violence and said it was 
planning a campaign in con¬ 
junction with the private sec¬ 
tor to restore international 
confidence in the country. 

Mr Stapom Kavitanon, Bol 
secretary general, said many 
existing foreign-funded pro¬ 
jects had advanced beyond the 
point of no return, but poten¬ 
tial newcomers to Thailand 
were likely to have second 
thoughts after the events in 
May, in which troops shot dead 
50 or more pro-democracy dem¬ 
onstrators to Bangkok. 

"One has to admit that tbe 
incident now has really fright¬ 
ened investors who’ve never 
known about Thailand before,” 
he told Journalists. Tf you’re 
talking about the first-time 
outlay of tends - forget it." He 
said the Bol would co-operate 
with leading companies such 
as Sam Cement to raise $3m to 
S4m for a public relations cam¬ 
paign which would express 
faith in Thailand's foture. 


Mr Staporn's efforts to 
extract money from the gov¬ 
ernment and reassure foreign 
investors should both be 
made easier by the appoint¬ 
ment of Mr An and Panyara- 
chon as prime minister last 
week. Mr Stapom is dose to 
Mr Anand, and the premier's 
economic reforms were gener¬ 
ally praised by the business 
community during his previ¬ 
ous administration between 
February 1991 and March this 
year. 

Mr Anand, however, expects 
to be in office only until elec¬ 
tions are held in about four 
months, and fresh investment 
was already falling before the 
violence because of concern 
about Thailand’s overloaded 
transport networks, a shortage 
of skilled workers and other 
problems. 

Mr Stapom said even in 
“normal" times it would take a 
year to recover from the sort of 
trouble experienced by Thai¬ 
land this year, but Japan's 
financial difficulties, Ger¬ 
many's preoccupation with 
eastern Europe and the weak¬ 
ness of western economies 
made the foreign investment 
outlook even worse. 


Papua New Guinea votes 


By Kevin Brown in Sydney 

THE 2.5m voters of Papua New 
Guinea (PNG) are voting this 
week in an election which is 
being watched closely by the 
international resources compa¬ 
nies which form the backbone 
of the country's economy. 

A record 2.653 candidates are 
contesting 109 seats in the uni¬ 
cameral parliament in the 
fourth election since indepen¬ 
dence in 1975. 

Mr Rabble Namaliu, prime 
minister, says he is confident 
voters will prefer his six-party 


coalition government, led by 
the Pangu party, to its main 
opposition, a four-party alli¬ 
ance led by Mr Paias WingtL 

However, the likely outcome 
is unclear because of the num¬ 
ber of candidates and parties 
and a tradition of voting 
against sitting MPs which 
could cause the defeat of op to 
GO per cent of incumbents. 

The resources industry has 
emerged as an important issue 
in the campaign because of dis¬ 
content in some areas about 
land rights, royalty payments, 
and environmental controls. 


Israelis ponder limited choice as poll nears 

Despite the election^ there is rapport between Rabin and Shamir, writes Hugh Camegy 


W HEN Israel goes to 
the polls- a week 
today, they wifi face 
a choice for prime minister 
between two men whose com¬ 
bined age )a not far off 150, 
who have little natural affinity 
for the business of politics and 
whose respective parties har¬ 
bour significant dissent over 
their leadership. 

One party - Labour - has 
made its septuagenarian, Mr 
Yitzhak Rabin, the main focus 
of its campaign to unseat the 
ruling Likud party which it 
accuses of squandering a price¬ 
less opportunity for Israel 
through a foot-dragging 
approach to the Middle East 
peace negotiations launched 
last October to Madrid. 

Likud has by contrast given 
tbe lowest possible profile to 
Mr Yitzhak Shamir, party 
leader since 1983, prime minis¬ 
ter since 1987 and now 76 years 
of age, in its effort to extend a 
15-year run in government. 

Tonight Mr Rabin and Mr 
Shamir meet in their only tele¬ 
vision debate of the campaig n- 
It wifi afford voters tbe oppor¬ 
tunity to judge whether tbe 
two offer genuinely divergent 
paths for tbe country or 
whether their own preferred 
outcome to the election would 
be a coalition with each other. 

When Labour chose Mr 
Rabin to replace Mr Shimon 
Peres as its leader in February, 
it looked like a case of “batik to 
the future” for the party. Mr 
Rabin had been party leader 
and prime minister more than 
15 years previously. 

He did not shine as prime 
minister and resigned over a 
minor financial scandal when 
his wife was revealed to hold 
illegal bank accounts in the 
US. He is a plodding- orator 
who, like Mr Shamir, looks dis¬ 
tinctly uncomfortable on the 
campaign trail. With a week to 
go to polling, he is already 
flushed and exhausted, his 



vote for Rabin, goes the Likud 
message in their nightly televi¬ 
sion broadcasts, is a vote for 
capitulation to the PLO. 

Likud's problem is the lack 
of a figurehead to rise above its 
chronic internal squabbles and 
overcome an image of corrup¬ 
tion and economic incompe¬ 
tence bom of having been so 
long in office. Nobody accuses 


Mr Shamir of being anything 
but a tough man of principle. 
But he lacks utterly the cha¬ 
risma of Mr Begin that Likud 
needs to inspire its increas¬ 
ingly cynical supporters. 

At Shamir rallies, when typi 
cally the prime minister he 
shakes a few hands then disap¬ 
pears by helicopter as fast as 
he can, pictures of Mr Begin 
are more prominent than his 
own, particularly among the 
majority Sephardim (Oriental 
Jews) who form such a vital 
segment of Likud support 

The Sephardim looked for a 
father figure and found him in 
Begin. Shamir is a leader, but 
he's not a father figure,” says 
Mr Shaul Amor, a senior Likud 
MP and mayor of the largely 
Sephardi Gahlee town of AGg- 
dal Haemek. 

Mr Amor thinks Labour will 
have the edge over Likud next 
week. If the gap is as much as 
eight seats, as the polls have 
suggested, Mr Rabin will be in 
a powerful position. But 'Mr 
Amor doubts a swing sufficient 


Younj* Israelis in front of posters of the ultra-nationalistic Torah and Land” party of 
Rabbi Moshe Levinger. The party attracts mainly settlers in the .occupied territories 


IBA Group Ltd., os agents of the receiver 
Arthur Andersen, offer for sale: 


GULFSTREAMIV 


Manufactured in 2989, this air cr a ft is 
configured for fourteen passengers in 
spacious, elegant, executive layout for 
maximum comfort. 

Total tune on Rolls-Royce'fay engines 
(model 611-8) is only 824 hours. Whilst 
the aircraft has completed 338 landings. 
Superbly equipped, this state-of-art 
aeroplane, specifically designed and 
built for executive transport is so 
advanced that, by some, it is still 
considered revolutionary. 


GULFSTREAM II 


Manufactured in 1937, the interior is 
divided into three sections and is 
configured to accommodate twelve 
passengers in executive comfort.. 

Tbfcal aircraft time is 24SS hours, whilst 
the two Rolls-Royce Spey engines 
(model 511-8) have completed 2398 
(left) and 2462 (right) hours; 'fatal 
landings, 1384. 

Equipped to a high specification, 
this aircraft is a superb example 
of iti genre. 


For further information contact 
tk m emi op. w, reuse, chuich iml iowusd 

JKuntrMrtft M4ftuiak.0«x.«eM<irao 

m.i»e«vuoi.fu wunwi 


For North tk South America contact: 
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voice cracked and nagged by a 
smoker's cough. Both he and 
the prime minister must be 
glad that election broadcast 
rules forbid news coverage of 
their rallies and speeches. 

But Mr Rabin is trading ou 
his genuine popularity as a for¬ 
mer military hero and uncom¬ 
promising defence minister. As 
the Labour party has ham¬ 
mered home over thfe month’s 
25th anniversary celebrations, 
he was chief of staff d uring the 
1967 Six Day War. IDs whole 
election pitch is based on win¬ 
ning over Likud voters who 
traditionally regard Labour as 
too soft on security issues and 


too ready to make concessions 
in peace talks. 

Mr Rabin undoubtedly dif¬ 
fers sharply from Mr Shamir in 
his belief that Israel must give 
up some of the occupied terri¬ 
tories captured in 1967 in 
exchange for peace. But to his 
campaign, this is hardly men¬ 
tioned. 

In the town of Sbelomi near 
the Lebanese border recently, 
Mr Rabin was hosted at a 
"house call” by a family of for¬ 
mer Likud supporters who are 
now backing Labour. Mr Rabin 
spent most of his address to a 
159-strong crowd implying that 
It was he, not Mr Shamir and 


his colleagues in the Likud, 
who was more in the tradition 
of Mr Menachem Begin, the 
hardline Likud pr ime minister 
and darling of the party who 
died earlier this year. 

“It is the Likud that has des¬ 
erted you, not you that are 
deserting the Likud when you 
vote for us,” said Mr Rabin. 

The Likud rebuttal is that, 
far from stomping his author¬ 
ity on Labour, Mr Rabin’s lead¬ 
ership is a front behind which 
the party’s “doves” are hiding 
Supporters of a more radical 
approach to the peace process 
than Mr Rabin occupy a string 
of top positions in the party. A 


to allow Mr Rabin to form a 
majority coalition with 
Labour’s small-party allies. 
Equally, he doubts Mr Shamir 
could form a workable coali¬ 
tion with extreme right-wing 
parties opposed to the peace 
talks which, he says, “the 
majority of Likud voters really, 
really want" 

He therefore attaches great 
significance to the rapport that- 
exists between Mr Rabin- and 
Mr Shamir. It was they who 
together formulated the 1989 
Likud-Labour peace plan 
designed to set a process in 
motion without compromising 
their different ideologies. “Sha¬ 
mir and Rabin always got 
along," says Mr Amor. “I 
assume there is going to be a 
Rabin-Shamir government" 


ILO ALARMED AT UNEMPLOYMENT IN WEST BANK AND GAZA 


By F ranc es Williams In Geneva 

UNEMPLOYMENT and underemployment 
to the West Bank and Gaza Strip have 
readied “alarming proportions" and the 
general economic situation has deterio¬ 
rated markedly since tbe Gulf War early 
last year, according to a report by the 
International Labour Organisation (ILO). 

Unemployment in the West Bank is offi¬ 
cially estimated to have risen to more 
than 10 per cent by end-1991 from 3.G per 
coat a year earlier. 

But the United Nations body says unof¬ 
ficial estimates pat unemployment in the 


occupied territories at anywhere between 
25 and 40 per cent of the 320,000-strong 
labour force. 

The report, compiled before the latest 
dampdown In Gaza, amounts to a scath¬ 
ing Indictment of Israel's economic exploi¬ 
tation of the territories to its own advan¬ 
tage, from the destruction of Arab lands 
and property to make way for Jewish set¬ 
tlements to employment Of P alestinians as 

cheap labour and restrictions on Palestin¬ 
ian economic development Per capita 
incomes In the occupied Arab lands are 
only one-fifth Israeli levels. 

Over 120,000 Palestinian work¬ 


ers - more than one third of the labour 
force in the occupied territories - com¬ 
mute to jobs in Israel, mostly in construc¬ 
tion. All are employed on a daily basis, 
without job security or the social benefits 
enjoyed by Israeli workers, the ILO points 
out During the Gulf war, many palestto- 
ian workers, some of long standing, were 
summarily dismissed, often without com¬ 
pensation and sometimes without the 
wages due to them. 

Report of the ILO director-general on the 
situation of workers of the occupied Arab 
territories. ILO, Ch-mi Geneva 22 , Switzer¬ 
land. SFrlZ50 


Lebanese 
militia 
frees last 
western 
hostages 

By Lara Marlowe In Beirut 

THE LAST two western 
hostages in Lebanon - the 
Germans Heinrich Struebig 
and Thomas Kemptoer - were 
freed last night after being 
held for three years. Their 
release closed a 10 -year chapter 
in Lebanese history when few 
foreigners ventured into the 
once cosmopolitan country for 
fear of being kidnapped. 

The continued detention of 
Mr Struebig, 51 and Mr Kempt- 
ner, 30. deprived Lebanon of 
hundreds of piniiima of dollars 
to German and European Com¬ 
munity reconstruction aid in 
recent months. 

The Beirut office of the Ira¬ 
nian news agency, lrna, 
announced that the two aid 
workers were handed over to 
representatives of the German 
and Lebanese governments. 
Like other western hostages, 
they were then driven to 
Damascus where a German 
envoy had been sent to.meet 
them. 

Sources involved to the long 
negotiations said the German 
government refused to pay ran¬ 
som for the hostages or even 
discuss the possibility of libera¬ 
ting Mohammed and Abbas 
Hamad?, the two Shia Moslem 
Lebanese brothers whose free¬ 
dom was demanded by the kid¬ 
nappers. The men are to jail in 
Germany for murder and kid¬ 
napping. 

In recent months, the gov- 
ernmenis of T^hanm, Tran ami 
Syria exerted pressure on Mr 
Abdu l-Hadi Uamarii the secu¬ 
rity chief of the pro-Iranian 
Hizbollah militia, who was 
responsible for the Germans’ 
abduction. He is the brother of 
Mohammed and Abbas 
Hamadi 

Last night's release marked 
the first time that the Leban¬ 
ese government was directly 
involved In the liberation of 
western hostages. Lebanon 
desperately needs reconstruc¬ 
tion aid blocked by Germany 
pending the release, and Presir 
dent Rites Hrawi’s government 
to February established a spe¬ 
cial commission to work for 
the Germans’ freedom. 

A Lebanese delegation trav¬ 
elled to Tehran to win Ir anian 
support and Mr All Akbar 
Velayati, tbe Iranian foreign 
minister, made his first official 
visit to Beirut last week. His 
meetings with government and 
Hizbollah officials are believed 
to have been derisive to final 
arrangements for the Germans’ 
release. 

Iran - whose principal west¬ 
ern trade partner is Germany 
- sought to eliminate an 
impediment to trade relations 
and achieve greater acceptance 
to the west 

Like Lebanon and Iran, Syria 
stood to gain a degree of reha¬ 
bilitation in western eyes by 
helping to end the hostage 


Mr. Glandomenico Picco, the 
United Nations envoy who 
engineered the liberation ol 
nine British and American hos¬ 
tages last year, also assisted in 
the negotiations, shuttling 
between New York, Bonn and 
the Middle East 

Mr Picco arrived to Damas¬ 
cus at the weekend to deal 
with a last minute hitch and to 
greet the newly-freed Germans. 
The kidnappers had wanted to 
release one hostage now, the 
other later. 

Security sources to Lebanon 
claimed the Germans, unlike 
other hostages,- had sympath¬ 
ised with their captors’ 
motives.^ 


China’s central 
bank opens 
London office 

By Alexander NtcolL 
Asia Editor 

U GUIXLAN, governor of thi 
People’s Bank of China, todaj 
opens a representative office h 
London, the central bank’! 
Brat outside Ohma 

The office is a sign of a man 
outward-looking approacl 
from the Chinese authorities a! 
they proceed with “open door* 
economic reforms. The Rank q] 
C h i n a, a state-owned cominer 
rial bank, already , has a Lon¬ 
don operation and opens a new 
building to the City this week. 

As well as being an observa¬ 
tion point for European eco¬ 
nomic developments, the cen¬ 
tral bank’s, office could be 
useful to the of 

China’s rapidly growing for¬ 
eign e xchan ge reserves, which 
exceed S42bn. 

^ As . part of the reforms, the 
People’s Bank was designated 
the central bank to 1984. It 

oversees a banking system still 
w Spsat need, of restructuring, 
partly because much femfing is 
directed to lossmaktog state- 
ownfid industries at subsidised 
interest rates. 
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Only one airline is big enough 
to fly to America daily from all 3 
major London airports: American 

Airftiies! "- ~'V '''4 ; 

Now Fly American 

from Heathrow, Gatwick, 
and Stansted. 

This summerAmerican will 
offer you a choice of 13 non-stop 
flights daily to the US. 

Including 10 flights daily from 
Heathrow non stop to New York, 
Chicago, Los Angeles, Boston, 
and Miami. 

Two flights daily from Gatwick 
non-stop to Dallas/Fort Worth.- -r 

Plus our exclusive new daily 
service from Stansted — London’s 
newest, most modem airport. 

New Stansted-Chlcago 
Daily Non-stop Service. 

- American now offers the only . 
transatlantic service from Stansted 
airport, with a daily non-stop 
flight to Chicago - the business . 
capital of the US heartland. And 
gateway to all of America. 

You leave Stansted at 13:25. 

And Arrive in Chicago at 16:30. 

Special Stansted 
Advantage 6 Bonus. 

If you are a member of our 
Advantage travel awards 
programme, you’ll also earn 
bonus miles when you fly to 
Chicago from Stansted - 10,000 
miles for return flights in First 
Class and 8,000 miles for return 
flights in Business CIass.*Just 
complete your trip between June 
16 and September 30. 


Only American flies to America 
daily from all 
3 major London airports. 



Next Trip, 

Try Stansted Instead. 

Stansted Airport is within easy 
reach of Central London. 

Located on Junction 8 of the 
Mil motorway, Stansted is 30 miles 
north east of London. And only 
15 minutes from the M25. 

British Rail’s Stansted Express 
also provides a high-speed rail 
link between the airport and 
Liverpool Street Station. 

Hy American to Over 
270 Cities. 

From the UK, American gives 
you a choice of 6 US gateways. 

And American’s service doesn’t 
stop there. 

Without changing airlines, 
you can fly to over 200 cities in 
the US. 

Plus 70 more in Canada, Mexico, 
the Caribbean, Central and South 
America, and the Pacific. 

Wide Choice of 
Holiday Packages. 

American’s Holiday Division 
also offers an extensive line of 
holiday packages to major US 
cities, including Miami, Orlando, 
San Francisco, Los Angeles and 
more. Holiday packages can even 
be customised to meet your 
specific needs. 

For American Airlines Holiday 
information, just call 081 572 7878. 

Fly American 
to America. 

For reservations, call your Travel 
Agent. Or call American Airlines 

FREEPHONE on 0800 010151* 



■Offer valid for Fltst and Business Class travel between London. Stansted and Chicago O’Hare from June 1 6,1992 until September 30.1992. Offer not available In conjunction with 

nmmotional fare including AAdvantage Free Travel Awards. AAdvantage is a registered trademark of American Airlines, Inc. American Airlines reserves the right to change AAd vantage program 
dlW 7r^d C ^S” ndT^cia?offera at any timl without notice, and to end the AAdvantage programme with six months notice. AAdvantage travel awards, mileage accrual and special offers are subject to government regulations. 
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Sun Alliance to 
boost ties with 
Chinese insurers 


Slovak steelmakers find success has a price 

A huge rise in exports to the EC is subject of‘dumping’ talks, writes Anthony Robinson 



Bexshauer: understands Tears of being flooded* 


By Richard Lapper 

SUN ALLIANCE, the UK’s 
biggest insurance company, is 
to strengthen Its ties with Chi¬ 
na's People's Insurance Com¬ 
pany of China, as part of 
efforts to raise its profile in the 
Cast-growing Far East insur¬ 
ance markets. 

Representatives of the two 
companies yesterday signed an 
“understanding” intended to 
pave the way for a formal 
co-operation agreement by 
October of this year. 

Mr Tony Barron, director of 
Sun Alliance (Overseas), said 
the accord was “a long-term 
strategic move”. The group, 
with an existing Hong Kong 
subsidiary, eventually hopes to 
insure business directly in the 
potentially huge Chinese mar¬ 
ket “When the day comes, we 
feel we will be Ideally placed. 
We are building relationships 
and getting to know people.” 

Sun Alliance has provided 


TAIWAN will try to establish 
air links with 19 countries over 
the next five years, Mr Eugene 
Chien, the country’s communi¬ 
cations minister, said yester¬ 
day, Reuter reports from 
TaipeL 

“Our airlines will fly to 45 
destinations and more than 40 
foreign airlines will fly to our 
country in five years’ time,” 
Mr Chien told a meeting of 
senior government officials, 
including President Lee Teng- 
hui and Premier Han Pei-tsun. 

Taiwan’s three international 
airlines fly to 26 destinations 
and 24 foreign airlines have 
landing rights on the island. 
Taiwan has been hampered in 
setting up air links with other 
countries because China 
claims sovereignty over the 
island and has sought to iso¬ 
late it diplomatically. 

Only 29 countries have for¬ 
mal relations with Taiwan and 
talks to open air links with 
other countries have been 


training facilities for PICC and 
will provide technical and 
other support for PICCs 
operations in China and the 
UK. where the China Insurance 
Office provides a service to the 
Chinese community. World¬ 
wide co-operation is likely to 
extend to underwriting and 
specialist services, and the 
exchange of technical and mar¬ 
ket information. 

The British group has 
marked the Far East. Europe 
and North America as areas for 
expansion. In Asia, it has 
forged links with Lucky Insur¬ 
ance Company in South Korea 
and Taisho in Japan. In 
Europe, it has signed an agree¬ 
ment with Helvetia' of Switzer¬ 
land. It also has less formalised 
links with Vesta group in Nor¬ 
way and Atlantlca in Sweden. 

PICC said the decision to 
co-operate would “help our 
company provide clients round 
the world with the highest 
level of service and expertise". 


slowed by pressure from Bei¬ 
jing, Taiwanese officials say. 

Taiwan set up air links with 
Australia and New Zealand 
last year. But China Airlines, 
China's flag carrier, suspended 
services between Taipei and 
Ho Chi Minh City last year, 
after restoring air links broken 
off in 1975. Hanoi sought the 
suspension, apparently after 
pressure from Beijing. 

In April, Taiwan sent a dele¬ 
gation to Europe to try to set 
up air links with Britain, 
France. Germany and Italy. 
Taiwan and Britain will sign a 
pact next month to set up air 
links, Taiwan’s mass-circula¬ 
tion United Daily News said. 
Taiwan's second international 
airline, EVA Airways, will fly 
the Taipei-London route in 
August, the daily added. 

Communications ministry 
and airline officials declined 
continent, saying the issue was 
politically sensitive because of 
Taipei’s rivalry with China. 


Brussels 
probes CD 
‘dumping’ 
by Japanese 

By Mtchlyo Nakamoto 

SEVERAL Japanese 
electronics manufacturers are 
facing an investigation by the 
European Commission into 
allegations that they have 
been dumping compact disc 
(CD) players in European mar¬ 
kets. 

European consumer elec¬ 
tronics makers. Including Phil¬ 
ips and Grundig, have com¬ 
plained to the Commission 
that the dumping has been 
going on throughout Europe 
and anti-dumping duties have 
been circumvented by routing 
CD player Imports through 
Singapore, Taiwan and Malay¬ 
sia. 

The CD players being 
dumped into European mar¬ 
kets were 40 per cent cheaper 
than comparable models 
shipped from Japan, according 
to a Philips representative. 

One Japanese manufacturer 
expressed surprise at the alle¬ 
gations. It claimed Philips 
itself had shown a CD player 
at a trade show in April priced 
at £99, which It said was 29 
per cent cheaper than Its 
cheapest modeL 

“We were flabbergasted. I 
think it is an example of a 
non-competitive industry 
unable to compete and there¬ 
fore fighting In another way,” 
the manufacturer declared. 

The European market for CD 
players has been dominated by 
Japanese makers. Ranking s in 
the home audio market in 
Europe by BIS Strategic Deci¬ 
sions, the market consultancy, 
place Sony at the top billowed 
by Panasonic/Technics and 
Pioneer, with Philips fourth. 


Nigeria pact for 
US gas sales 

Nigeria signed an agreement 
yesterday to sell Dlstrigas of 
the US 700m cu metres of 
liquefied natural gas (LNG) a 
year from 1997, Reuter reports 
from Lagos. It was the fourth 
and final sales agreement for 
Nigeria's major LNG project, 
costing an estimated $4bn 
(£2.1bn) in the oil-rich Niger 
Delta region of Rivers State. 


S ENIOR officials from the 
Slovak steel company 
Vychodoslnvenske Zele- 
zarny (VSZ) meet leaders of 
Eurofer, the European steel 
producers' association, this 
week to fend off threats of anti¬ 
dumping penalties. 

This follows a cry erf alarm 
from French, Italian and other 
steel producers over what 
Eurofer claims is a 126 per cent 
rise in Czechoslovak steel 
exports to western Europe over 
the first four months of this 
year. According to Czechoslo¬ 
vak trade figures steel exports 
to the EC amounted to 34fijno 
tonnes over the first quarter of 
1992, as the three main steel 
producers sought to reverse 
two years of sharply reduced 
output Last year raw steel pro¬ 
duction fell to 12.13m tonnes 
from 14.9m tonnes in I960 and 
output of rolled products 
dropped 15.7 per cent to 
tonnes from llm tonnes in 
1990. 

Much of the increase in 
rolled steel exports to the EC, 
from a low base, has come 
from this huge integrated steel 
plant in the for east of Slo¬ 
vakia, less than 50km from 
what is now the bender with an 
independent Ukraine. 

Mr Zoltan Berghauer, 
chairman of the 100-per-cent 
state-owned joint stock com¬ 
pany (which is now being 
privatised through the Czecho¬ 
slovak mass privatisation 
voucher programme) says that 
higher exports are allowed 
under the association agree¬ 
ments signed between the EC 
and the central European 
states of Czechoslovakia, Htm- 


AIR FRANCE is to offer 
discounts of 25-35 per cent on 
flights from the US to Paris 
this summer, in Hop with i««t 
week's price cuts by US-based 
Delta Airlines. It said yester¬ 
day, AP reports from Paris. 

The airline said the dis¬ 
counts, available from all the 
company's US gateways, cover 
Concorde, first, business, and 
full economy round-trip fores. 

The only exceptions are the 
airline’s fust-class services 
from Houston and Los Angeles. 
The new prices are effective 


gary and Poland last year. 

But he is anxious to reach a 
compromise with Eurofer. “I 
understand their fears of bring 
flooded and I think well make 
an agreement," he says of the 
talks on Thursday with Mr 
Francis Mer, chairman of Usi- 
nor Sarilor, the French steel 
company, who will head the 
Eurofer delegation. 

After two years of p r ofound 
managerial and other changes 
at VSZ, however, he is also 
sure that the Slovak company’s 
prices genuinely reflect lower 
costs and recent productivity 

“We have two main cost 
advantages,” says Mr Mer. 
First, they import iron pellets 
cheaply from Envoi Bog in the 
Ukraine via a i,l 00 km-long, 
Russian-gauge railway while 
coal comes 350km by rail from 
Ostrava in northern Moravia. 
Neither has to be expensively 
trans-shipped, and both raw 
materials are mec hanically 
unloaded on arrival. 

Second, wage costs are only 
66 per cent of total costs, com¬ 
pared with between 20-28 per 
cent in western Europe. 

Employment in steel making 
has fallen from 19,800 to 11,000 
men over the Last two years 
while a managerial revolution 
has transformed the old pyra¬ 
mid-shaped co mman d struc¬ 
ture. Instead of 1,200 managers 
and 7-8 levels of management 
in 1989, the company now has 
a 70-man top management 
complement, he added. 

The company is now organ¬ 
ised like a western holding 
with only 34 levels of manage¬ 
ment, over 50 subsidiaries 


immediately for departures 
until September 30.1992. while 
returns must be completed by 
October 14. Manmiim stay is 
two weeks. 

Air France said the Delta 
price cut “is a logical conse¬ 
quence of the current situation 
of over-capacity existing on the 
North Atlantic this summer”. 

Earlier this year. Air France 
feuded with US carriers over 
how much capacity the latter 
could add to their US-France 
flights this summer. The US 
carriers had demanded an 


operating as individual profit 
centres and a lot of sub-con¬ 
tracting to newly privatised 
companies. 

Trflitf year the company made 
a profit of 4-5bn koruna (£85m> 
on turnover of 50bn koruna 
“according to accounts audited 
by Ernst and Young”, adds Mr 
Berghauer, who was chief met¬ 
allurgist erf the plant through¬ 
out the 1980s and became 
rtwiTTTTwm in 1990. 

“Our quality levels are up to 
western standards - and so 
are our manning levels,” said 
Mr Stefan Link, adviser to the 
nhatiman, during a tOUT of the 
highly-automated plant 

Costs will be further reduced 
next year when continuous 
casting fully replaces the tradi- 


in crease of over 40 per cent, 
while Air France wanted to 
limit the rise to 15. They com¬ 
promised on 30 per cent 

The dispute prompted 
France to renounce a bilateral 
air traffic accord with the US 
in May. The countries officially 
have one year to conclude a 
new agreement, and some 
progress is hoped for by the 
end of this year. 

Air France is expected to 
strike a final hotel agreement 
with Lufthansa of Germany by 
late 1992 or early 1933. 


tional rolling mills which still 
make 50 per cent of the 3.2m 
tonnes of rolled steel produced 
annually. 

Between 60 and 65 per cent 
of output is exported. The col¬ 
lapse of the former Soviet mar¬ 
ket, ami sharply reduced steel 
demand from Slovakia's own 
heavy armaments industry, 
forced the company to organise 
its own sales and marketing 
organisation and search for 
new markets in the west 

The company already has a 
joint venture with Austria's 
Voest-Alpioe and a metallurgi¬ 
cal ceramics joint venture with 
Intocast of Germany. It Is now 
discussing new joint ventures 
with Hoogovens of Holland to 
modernise tin sheet production 


MOSCOW bas given state 
guarantees paving the way for 
Bonn to resume government 
export credits and revitalise 
trade between Germany and 
Russia, the economics ministry 
said yesterday, Renter reports 
from Bonn. 

A Bonn official said Russia 
had provided the long-awaited 
documents to allow the Ger¬ 
man government to grant its 
Hermes export guarantees. 
Trade between Russia and Ger- 


and another with Ova of Italy 
to produce special “dynamo 
steel". A subsidiary has formed 
a joint venture with WSmpey ol 
the UK to modernise Kosice 
airport 

At a time when imemploy- 
ment is rising sharply in many 
Slovak companies, VSZ has 
pushed through a diversifica¬ 
tion programme which has cre¬ 
ated several thousand new jobs 
and raised total group employ¬ 
ment to 32/JGQ, including many 
of the 8,800 shed from steel 

pairing 

Over 15,000 are employed in 
a wide array of mechanical 
engineering companies, many 
of which started life as suppli¬ 
ers to the steel making com¬ 
plex. They produce a wide 
range of products from artil¬ 
lery ammunition to bridge 
cranes, including boilers, air 
conditioning plant, domestic 
radiators, ftiel pumps, castings 
of all kinds and cutlery. 

Much of this production Is 
exported. Sectors such as 
ceramic refractory materials, 
formerly produced mainly for 
use within VSZ itselfr are bring 
modernised and expanded for 
wider sale while vehicle com¬ 
ponent production Is also bring 
stepped up to satisfy the fast 
growing Czech and Slovak car 
industries. Volkswagen is 
investing heavily in Skoda and 
is assembling Passat models at 
BAZ in Bratislava. 

These ancillary operations 
consume over 170,000 tonnes of 
steel from the core steelmaking 
business. But exports to the 
west remain crucial to the 
prosperity of Slovakia’s biggest 
steel and engineering complex. 


many has virtually stalled 
since January when Bonn put 
a DM5bn (£1.7bn) ceiling on 
export guarantees for the for 
mer Soviet Union. Moscow had 
earlier foiled to give its guaran¬ 
tee to either Germany’s State 
Reconstruction Bank or the 
German export credit organisa¬ 
tion, saying this was against 
its constitution. Bonn's first 
export guarantee of the year 
for the former Soviet Union 
went to Ukraine in April. 


Taiwan wants air links 
with 19 nations by 1997 


Air France discounts US flights 


Russia paves way for 
Bonn to resume trade 




Don't wait until the temperature hits the headlines. The time to install 
air conditioning is now - before your staff and customers boil over and 
your business literally melts away. 

And the air conditioning to install is Toshiba. 

That's because Toshiba leads the field employing advanced technology 
to create the same year-round comfort from one unit. Cooling in 
summer, beating in winter. 

Our range of units has the latest computerised controls which 
automatically regulate air flow and temperature, using energy 
efficiently and economically. 

Whatever your business - shop, restaurant or multi-national 
conglomerate - we have the right system for it, covered of course, by 
our three year parts arid labour warranty. 

Toshiba. When it comes to specifying air conditioning, there's no 
question at all. 

Call the.Toshiba Cool-line on 0276 694205 to request further 
information. 

TOSHIBA 

THE PRINCIPAL NAME IN AIR CONDITIONING 

Toshiba (UK) limited Toshiba House Frimley Road 
CambwW Surrey GUI 6 511 
Td: 0276 694205 Fax; 0276 694204 
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or not Toshiba? 
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The new 

COMPAQ DESKPRO 5/25i 


£ 4250 * 


The new 

COMPAQ DESKPRO 386/25M Windows™ Edition 


£ 2 , 095 * 


•Priew Include CPU and Keyboard. Monitor not included. 
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U ntil today your choice has been pretty simple. 

You could buy a Compaq and know you were 
getting quality. Or you might settle for less and take 
a risk with another make of computer. 

Now we’d like to make sure that you never again 
have to compromise. 

You see, for 18 months we’ve been'talking to 
people like you to find out exacdy what you want 
from a camptrfcer... 

Some said that, quite frankly, they didn’t need 
“feature-rich” technology. What they want is a more 
functional Compaq at a somewhat friendlier price. 

Others demanded innovation. And they were 
willing to wait until the perfect performer appeared 
on the market. 

With all this in mind, we spent $197,000,000 on 
'''R&Q last year in an all out effort to give you 
precisely what you want 

r So, from today, there’s a Compaq notebook 
PC and desktop PC to suit every price range 
"and everypurpose. 

The new high power, low cost 
notebook PCs. 

- At just 6.2lbs and £995, the new COMPAQ 
Contura 5/20 is in a class of its own. You have over 
5 hours continuous power which, thanks to the 
latest 586 SL microprocessor, you can easily extend 
by choosing your level of power conservation. 

'.. You’ll also find the system is simple to use, with 
"... pre-installed MS-DOS® 5.0, large screen, and key¬ 
board, plus pop-up hot keys for quick access to 
.. frequently used functions. 

What’s more, for easy handling, there’s even a 
. sleek and specially contoured case - making it the 
most stylish and sophisticated notebook at this 
price. 

The world’s most advanced 
colour notebook. 


desktop expansion capability via an optional 
Expansion Base. 

Which brings us, quite neatly, to our new desk¬ 
top PCs. 

A desktop PC for your pocket. 

If you don’t need a feature-rich desktop, why pay 
for functions you won’t use ? Simply select from our 
COMPAQ ProLinea family of personal computers. 

1 ' ■ ■■■ 

As a networked or stand-alone PC workstation 
the COMPAQ ProLinea 5/25zs is perfect for simple 
word processing, spreadsheets, database, applica¬ 
tions and electronic mail. 

MS-DOS. 5.0 comes pre-installed. And with 
high resolution video controllers you’ll get a vastly 
improved performance from your graphics based 
applications. Indeed, you’ve all the performance 
you’d expect from Compaq - at a price that may 
well surprise you. 

A highly advanced desktop at a 
down to earth price. 

When you need more than the basics but you’re 
still mindful of your budget, we’d suggest the 
COMPAQ DESKPRO 5/25i, a new addition to our 
DESKPRO family. 

No other make of computer offers so many up¬ 
grade options at such low cost. Nor will you find 
such advanced technology at such affordable prices. 

With QVision graphics you get a remarkable 
range of acceleration features plus incredible clarity 
from flicker-free resolutions of up to 1024 x 768. 
And, with the unique Compaq Business Audio 
facility, you can add voice messages to explain text 
or illustrations, and even set your presentations 
to music. 

All this means you’re fully equipped for the 
widest range of business tasks and ready to flourish 
in a Windows environment. 


-- The ultimate Windows machine. 

If you’re looking for the most advanced notebook 

PQ the new COMPAQ LTE Lite/25c is every- If you’re intent on getting maximum perform- 

thing you could wish for. Open up this dream ance and productivity from your Windows software, 

machine and there’s a stunning Thin Film Tran- the new COMPAQ DESKPRO/M Windows™ 

sistor display giving you a vivid palette of over Edition has been custom-built for you. 

4,000 colours. With a palette of over 65,000 colours at a 1024 x 

To enable you to effortlessly navigate your beauti- . 768 resolution you have near photo realistic visuals, 

fully displayed applications we’ve also built in an Moreover, you’ve a huge display area giving ample 
Easy Point Trackball mouse. room for multiple Windows applications. 

While you are Working, you have up to 4 hours You can further exploit innovations in Microsoft® 

batteiy life. And back in your office, you have instant Windows™ 5.1 with Compaq Business Audio. And 

PHcefl Mtduslve of VAT at 172WK Product namo* mentioned here may b* trademarks and/or registered trademarks of other companies © 1992 Compaq Computer Corporation. AU rights reserved. 
MS^OS* 5-0 and Windows are trademarks ofMierowjfi Corporation. We have quoted Typical Buying Prices to give yon an indication of the typical retail price you will pay forCOMPAQ products, but 
lease be aware these prices do not represent Suggested Retail Prices. Your Compaq Authorised Reseller will be able to provide you with the actual price yon will pay for your specific requirements. 


with Compaq Intelligent Modularity you can up¬ 
grade graphics, memory, processor and storage 
as the latest technology becomes available. 

Naturally the COMPAQ DESKPRO/M 
Windows™ Edition comes with MS-DOS® 5.0 and 
Microsoft® Windows™ 5.1 pre-loaded onto the fixed 
drive. So, just turn on and you’re off and running 
with the ultimate Windows machine. 

Compaq Quality Guaranteed. 

We began by saying we’d been listening to our 
customers. One comment we heard time and again 
was this: “don’t compromise on quality.” 

Rest assured, each new machine is 100% Compaq 
designed, tested and engineered. In fact, we simply 
told 1,200 of the world’s best engineers to continue 
making the most reliable and compatible com¬ 
puters, but to add one other feature: affordability. 

We believe this is what you want But only you 
can say if we’ve achieved our aim. So we’d like to 
tell you more about our new ranges of notebook 
PCs and desktop PCs. 

Please either phone the number or complete and 
return the coupon to: Compaq Computer Ltd, 
FREEPOST, 19 Worple Road, London SW19 4YY. 

You’ll find that now you don’t have to pay more 
if you won’t settle for less than a Compaq. 

0800 444 044 

Our lines are open from 8am to 8pm, 
so call today. 

camPAa 


All the quality you’d expect - 
at a price that may surprise you. 

Now you can choose the level of performance you need at the 
price you want to pay. So why not find out more about our latest 
notebooks and desktop PCs? 

Please send me my free information pack. 


Name (Uriiin'Miy. 

Titles__ 

Company:- 

Address:- 


Postcode;. 


.Telephone;. 


How many people - :— - 

Please return this coupon 10 : jj 

| C ompaq Computer Ltd., FREEPOST, 19 Worple Road, London SW19 4YY . | 
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UK cuts back nuclear forces at sea 


By Daniel Green 
and Robert Mauthner 


BRITAIN Is to scrap its 
seaborne tactical nuclear weap¬ 
ons. Mr Malcolm Rifkind, OK 
defence secretary, said yester¬ 
day. Royal Navy ships and car¬ 
rier-borne aircraft and Royal 
Air Force maritime patrol air¬ 
craft will no longer carry 
bombs and nuclear depth 
charges. 

Britain's strategic nuclear 
deterrent of Polaris subma¬ 
rines. and their replacement. 
Trident, which are due to enter 
service in tbe mid-1990s, are 
untouched by the decision. 

The RAF keeps its nuclear 


bombs on Tornado aircraft. 
Plans for a successor to the 
existing bomb are unaffected 
by yesterday's decision. 

The announcement comes on 
the eve of a visit by Mr Boris 
Yeltsin, the Russian president, 
to Washington to discuss arms 
reductions as well as economic 
aid. Mr Rifkind said the timing 
of the announcement was not 
related to Mr Yeltsin’s visit 

Before the break-up of the 
Soviet Union, Moscow periodi¬ 
cally demanded that British 
and French strategic nuclear 
weapons be included in any 
further reductions in nuclear 
arms by the US and the Soviet 
Union. These demands were 


rejected repeatedly by the Brit¬ 
ish and French governments. 
Less has been heard of this 
matter since the break-up of 
the Soviet Union. But there 
can be little doubt that yester¬ 
day's announcement by the 
government can only help Lon¬ 
don to resist further demands 
by the Russians. 

Tbe move means that the 
government has announced 
reductions in Britain's non- 
strategic nuclear defences of 
more than half since last Sep¬ 
tember. 

“This is a further indication 
that we live in a changed 
world," said Mr Rifkind. He 
said the cuts were not part of 


any treaty obligation. “It is a 
decision that we ourselves 
have taken." 

The UK cuts affect more 
than the weapons. T raining of 
crews and detailed certification 
of equipment will end. The UK- 
buflt weapons will be returned 
to the Atomic Weapons Estab¬ 
lishment In Berkshire and dis¬ 
mantled. Those built in the US, 
deployed by tbe RAF, will be 
returned to the US. 

Some of the weapons, carried 
on Lynx and Sea King helicop¬ 
ters, have not been deployed 
since last autumn, when Mr 
Tom King, Mr Rtfkind’s prede¬ 
cessor, said they would no lon¬ 
ger he on Royal Navy ships 


"in normal circumstances”. 

The US-built bombs, 
deployed on RAF Nimrod sur¬ 
veillance aircraft, were not 
part of that announcement. 

Scrapping the seaborne 
weapons is unlikely to result in 
short-term cost savings 
because of the increased work¬ 
load in digm-mtHng the weap¬ 
ons. 

The decision follows a 
rethink by Nato last autumn 
on the balance of nuclear an d 
conventional forces. At the 
time, it announced cuts in 
nuclear forces including the 
withdrawal of US nuclear 
depth charges from Nato mari¬ 
time patrol aircraft. 


Offer to curb big 
electricity profits 


By Juliet Sychrava 


THE 12 regional electricity 
companies of England and 
Wales will not be allowed to 
make large profits at the 
expense of customers, the 
power watchdog Offer said yes¬ 
terday. 

In a statement timed to coin¬ 
cide with the beginning of the 
companies’ results season. Pro¬ 
fessor Stephen Littlechild, the 
electricity regulator, said con¬ 
sumers were concerned about 
tbe average 40 per cent 
increase in profits expected 
from the 12. 

City analysts said Offer's 
statement was simply a reitera¬ 
tion of its belief that compa¬ 
nies must not reward share¬ 
holders at the expense of 
customers. 

“There's nothing in it that 
causes me concern,” said Mr 
John Harris, chairman and 
chief executive of East Mid¬ 
lands Electricity. 


“Our price increases have 
been below the rate of inflation 
for the last 4 to 5 years," said 
Mr Ken Harvey, chairman of 
Norweb, the regional company 
reporting results tomorrow. 

Professor Littlechild reas¬ 
sured customers that he would 
be ensure the companies were 
not making too much money, 
and were providing a good ser¬ 
vice. 

These big increases will not 
be repeated next year, since 
prices only rose by about 2 per 
cent this April, tbe regulator 
said. Miss Penny Boys, deputy 
director of Offer, said the 
watchdog was more likely to 
tighten than relax the price 
formulae when it comes to 
review them in 1994 and 1995. 

Offer is also likely to change 
the formulae to include a his¬ 
torical infla tion adjustment, 
rather than a forecast 


East Midlands results. Page 22 
Lex, Page 20 
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The HENLEY MBA 
In Europe 


Henley in conjunction with Brunei University and an 
international network of partner institutions offer an MBA by 
flexible study. Work related assignments meet the objectives of the 
individual and company alike, providing a rapid transfer of learning. 
Opportunities exist for attendance at international workshops in 
various locations. 

In Europe the programme is offered in the United Kingdom, 
Denmark, Germany (Munich and Hamburg), Finland, Malta, 
Sweden and the Netherlands. 


JOIN THE GLOBAL CLASSROOM 


For more information, please contact MBA information on 
(0491) 571454 or 410239 (answerphone). International Code: 44 491. 


MBA Information, Henley Management College, Greenland^ 
Henley-on-Thames, Oxfordshire, RG9 3AU, England. 
Fax: (0491) 410184 
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Smart Tag Systems, Inc. 

Society Building 
Akron, Ohio 44306 U..S.A- 

Tetephore C216) 535-6800 
Fax 016) 535-0203 


SMART TAG tracks/\everything that moves!' 



PEUGEOT SOUTHWARK 

PEUGEOT MAIN DEALER 
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Kinnock quits European race 


By Ralph Atkina 


MR NEEL Kinnock, the Labour 
leader, last night pulled out of 
the contest for the presidency 
of the European Communities' 
Confederation of Socialist Par¬ 
ties because of a possible con¬ 
flict with his party’s stance on 
the Maastricht treaty. 

He withdrew after consulta¬ 


tions with other socialists 
meeting in Lisbon made clear 
the difficulties he would face if 
the confederation backed the 
treaty but Labour decided to 
vote against it in the UK. 

Mr Kinnock said that, follow¬ 
ing the Danish referendum’s 
rejection of the Maastricht 
treaty, it was “reasonable” for 
the party to try to change the 


treaty - particularly to try 
and include Britain in the 
social chapter. 

“This might involve the 
Labour Party in delaying or 
opposing tbe Tory version of 
the Maastricht Treaty ” he 
said, adding this could mean 
an inconsistency between his 
duties as president of the con¬ 
federation and as a Labour MP. 


Pensioners grasp lifeline in 
quest for Maxwell funds 


N EWS that the govern¬ 
ment had intelligence 
information suggest¬ 
ing the dishonesty of Mr Rob¬ 
ert Maxwell before the collapse 
erf his empire offers the Max¬ 
well pensioners a lifeline in 
their bid for compensation. 

Their Chances of persuading 
tbe government to accept full 
responsibility for bailing out 
the Maxwell pension funds are 
increased if it can be proved 
that officials foiled to act on 
information revealing Max¬ 
well’s questionable activities. 

The response of the Maxwell 
Pensioners Action Group to 
yesterday’s FT revelations was 
to call for a judicial inquiry to 
examine the affair. 

The pensioners’ best chance 
of compensation probably lies 
with Mr William Reid, the Par¬ 
liamentary Ombudsman. It 
was the 1989 report of his pre¬ 
decessor Sir Anthony Barrow- 
dough which unlocked govern¬ 
ment funds for the 18/100 
investors who lost money 
when the Barlow Clowes 
investment group collapsed. 

Sir Anthony found the 
Department of Trade and 


John Willman 

examines the 
hopes pinned on 
new revelations 


Industry guilty of “sig n ifi c an t 
m aladminist ration'’. He critic¬ 
ised “the lack of a sufficiently 
rigorous approach”. 

Announcing the payment in 
the House of Commons, Ur 
Nicholas Ridley, then trade 
and industry secretary, justi¬ 
fied compensation by citing 
the interests of the “large 
number of investors, many of 
them elderly, [who] have suf¬ 
fered hardship”. 

There are dear similarities 
with the present case in the 
age of many Maxwell pension¬ 
ers and the hardship they will 
suffer without compensation. 
But the pensioners will need to 
work hard to establish a case 
the ombudsman can consider, 
since the looting of the Max¬ 
well pension funds took place 
after the introduction of the 
1988 Financial Services Act 
That Act switched responsi¬ 


bility for policing the pension 
funds from the DTI to the 
Securities and Investments 
Board (Sib) and tbe Investment 
Management Regulatory 
Organisation (Imro), both of 
which are excluded from the 
jurisdiction of the ombudsman. 

An ombudsman’s investiga¬ 
tion might also be triggered if 
it could be shown that tbe gov¬ 
ernment had had information 
about Mr Maxwell's question¬ 
able activities - from the 
int e ll igenc e services, for exam¬ 
ple - and foiled to pass.it on 
to the regulatory authorities. 

It would be hard to prove 
either of these faults without 
access to documents in govern¬ 
ment files. Yet under the UK’s 
system of government, the rel¬ 
evant documents are not open 
to public inspection. : 

Hence the Maxwell pension¬ 
ers' call for a judicial inquiry 
into the affair. Despite the 
prime minister’s commitment 
to open government, the only 
way to cist more light on the 
proceedings of government in 
such cases is to appoint a 
judge to examine all relevant 
papers. 


Regulator 
takes tough 
stance on 


river use 


By Richard Evans 


WATER companies in England 
and Wales reacted angrily yes¬ 
terday to a warning by the 
National Rivers Authority 
(NRA), the industry’s environ¬ 
mental regulator, that they 
might be banned from extract¬ 
ing water from some rivets if 
they foil to reduce the volume 
taken voluntarily. 

The threatened ban follows 
NRA frustration at the lack of 
voluntary agreements to curb 
water abstraction from 40 riv¬ 
ers where the drought has 
exacerbated low river levels. 

The move could herald a 
series of confrontations 
between the NRA and the com¬ 
panies over the scale of water 
abstraction. If a ban is 
enforced the companies are 
likely to demand compensation 
for loss of supplies, which 
could amount to millions of 
pounds. 

The top NRA target is 
Thames Water, the biggest of 
the 10 companies privatised 2‘A 
years ago, because of the 
chronic shortage of water in 
parts of tbe River Darent in 
Kent, south-east England. 

Thames has been given until 
September 1 to commit the 



Going: with the flow; levels of the River Darent have fallen fallowing large-scale extraction Photograph by Terry Kirk 


company to varying its 
abstraction licences for the 
Darent to 70 per cent of the 
currently authorised 90m litres 
a day It is allowed to take. 

Lord Crickhowell, chairman 
of the NRA, warned yesterday 
that the NRA may “act unilat¬ 


erally to vary abstraction 
licences downwards or revoke 
them completely” if it cannot 
reach agreement with the 
water companies. 

Thames Water Utilities said 
it was surprised by criticism of 
its strategy over the Darent, as 


for the last two years the com¬ 
pany had voluntarily reduced 
■ its abstraction to 70 per cent of 
its entitlement 
“We have a very strong com¬ 
mitment to the river and the 
environment but we also have 
a legal commitment to our cus¬ 


tomers," a spokesman said. 

Negotiations are under way 
between the NRA and other 
water companies, including 
Wessex and Southern, to seek 
agreement on voluntarily 
reducing abstractions from low 
level rivers. 


Britain in brief 



venture with Phillips Petro¬ 
leum, the oil and gas company. 

The partnership will ini¬ 
tially buy gas by tender from 
British Gas, but eventually 
market gas from other 
sources. Including the North 
Sea fields in which Phillips 
has an Interest 


geted Mrs Beckett and Mr 
John Prescott his rivals for 
the deputy leadership, for foil¬ 
ing to encourage the debate on 
Labour’s future. 


Treasury to 
seek bids for 
state debts 


SE considers 
raising capital 


Lloyd’s may 
share premises 


Securities houses are being 
approached by the Treasury to 
bid for parcels of g o ver n ment 
debt which remain with the 
privatised Industries. 

According to one US securi¬ 
ties house, City institutions 
have been asked to look at 
ways of repackaging up to 
£>bn of debts owed to the gov¬ 
ernment mainly by British 
Telecommunications and elec¬ 
tricity distribution companies. 

The t ransfe r of these debts 

- incurred by the companies 
bn the run up to privatisation 

- to a third party would 
release revenue for the Trea¬ 
sury that would otherwise 
have been repaid over almost 
20 years. That would help ease 
the growing pressure on pub¬ 
lic sector finances as the reces¬ 
sion drags on and government 
receipts remain low. 


Sizewell reactor 
shut down 


The Stock Exchange is consid¬ 
ering plans to raise capital. 

Mr Peter Rawlins, chief exec¬ 
utive, said the exchange 
wanted to spread the cost of 
financing the development of 
new technology more widely. 
The brokers and marketmak- 
ers who own the exchange are 
under financial pressure and 
are finding It difficult to pass 
on the costa of the exchange to 
their customers. 

In the past year, the 
exchange spent £25m on Tau¬ 
rus, its long-delayed settlement 
system, bringing total spend¬ 
ing so for to nearly £50m. It 
also plans an overhaul of the 
systems that support trading 
in its markets. 

It is unlikely that the 
exchange would sell shares to 
investors with no direct inter¬ 
est in the exchange: with its 
declared aim of remai n ing a 
non-profit making institution, 
it could not pay a market rate 
of return to shareholders. 


Lloyd’s of London is prepared 
to allow insurance companies 
to share its premises, paving 
the way for more links 
between It and the conven¬ 
tional market 
Discussions have already 
taken place between Mr Dick 
Hazell, deputy chairman of 
Lloyd's, and Anglo American, 
an independent London-based 
insurer, about a possible move. 


Wimbledon 
ticket probe 


One of the two reactors at Size- 
well A nuclear power station 
in Suffolk has been shut down 
following tiie failure of a fuel 
rod component. Nuclear Elec¬ 
tric said the failure posed no 
threat to the safety of the Mag- 
nox reactor, which started gen¬ 
erating power in 1968, but it 
could remain out of service for 
weeks or even months. 


‘Dream ticket’ 
gains support 


Power group to 
market gas 


Southern Electric hag become 
the latest regioaal electricity 
company to move into gas 
marketing! through a Joint 


Mrs Margaret Beckett, front- 
numlng candidate for the 
opposition Labour party’s dep¬ 
uty leadership, may win the 
past in the first ballot of the 
■inly is election, many of her 
opponents concede. 

Results from 11 constituency 
parties across the country 
show the “dream ticket" - 
with Mr John Smith, as leader 
- as the likely outcome. 

The dal mu provoked a vitu¬ 
perative response from Mr 
Bryan Gould, shadow environ¬ 
ment s ecr eta ry and candidate 
for both the leadership and 
deputy posts. Speaking at a 
rally in London, he dearly tar- 


Tbe Office of Fair Trading con¬ 
firmed yesterday that it was 
investigating a complaint 
abont the sale of tickets 
for the Wimbledon tennis 

chiim pw MKh Ips . 

Mr Mike Burton, who runs a 
corporate hospitality com¬ 
pany, complained to the Euro¬ 
pean Commission that the All 
England Lawn Tennis and Cro¬ 
quet Chib was operating a car¬ 
tel and artificially forcing op 
the prices of debenture tickets 
for Wimbledon, while banning 
the resale of other tickets. 

Debenture holders are guar¬ 
anteed the most sought-after 
tickets. The tickets have a face 
value of £46, but Mr Burton 
says the club has bought tick¬ 
ets for up to £700 and resold 
them for as much as £890. 

The All England Club yester¬ 
day made no comment on Mr 
Burton's allegations. 


Private jail 


Tenders from nine contractors 
to run Britain's first private 
jail for convicted prisoners 
have been invited by the gov¬ 
ernment. 

Blakeuhurst prison near 
Reddltch, central England, is 
due to open next spring and 
will take about 650 medium- 
risk inmates. 


Deficit outstrips 
official estimates 


By Peter Norman, 
Economics Correspondent 


BRITAIN’S current account 
balance of payments deficit 
was much higher than previ¬ 
ously estimated in the six 
months to the end of March 
because of a disappointing per¬ 
formance on the so-called 
invisible trade account 

The Central Statistical Office 
(CSO) yesterday revised 
upwards this year's first quar¬ 
ter current account deficit to 
£2.64bn from an estimated 
£2.17bn, while the deficit for 
the 1991 fourth quarter is now 
put at £L42bn - more than 
twice the £642m figure pub¬ 
lished at the end of May. 

The revisions mean last 
year’s shortfall on the current 
account, which gives the UK’s 
balance of trade in goods and 
invisibles such as services, div¬ 
idend payments and certain 
transfer payments, was £5.2bn 
compared with £4.4bn previ¬ 
ously. But last year's deficit 
remains the smallest since 
1987. 

CSO officials said the worse 


than expected deficit in the lat¬ 
est six months mainly reflected 
a sharp increase in UK trans¬ 
fers to the European Commu¬ 
nity in the first quarter of this 
year and a large downward 
revision by a British company 
of earnings attributed to a for¬ 
eign subsidiary in the final 
quarter of 1991. 

The Treasury put the blame 
for the poor figures on one-off 
factors. But Mr Gordon Brown. 
Labour's trade and industry 
spokesman, said they were 
“disastrous”. 

The outflow in the latest 
quarter mainly reflected a 
large outflow from UK banking 
transactions. Direct UK invest¬ 
ment overseas rose sharply to 
E2.51bn in the quarter from 
£300m while foreign direct 
investment in Britain also rose 
to £4u38bn from ElAlbn. The 
picture on portfolio investment 
was more mixed, with UK port¬ 
folio investment overseas foil¬ 
ing to £6.06bn in the latest 
quarter from £&56bn previ¬ 
ously while foreign portfolio 
Investment in Britain 
increased to £5.14bn. 


Hopes grow 
in Northern 
Ireland for 
political deal 


By Ralph Atkins 


Sudanese refugee deported 


By David Marsh, 

European Editor 


A SUDANESE refugee at the 
centre of a tussle over Euro¬ 
pean asylum procedures has 
been discreetly sent back to 
Germany by the British 
authorities. 

Mr Ahmed Gazmalhallq 
Abdulla, whose tortuous jour¬ 
ney from Sudan and then 
around Europe has brought 
wide attention, was sent back 
to Germany on May 12, the 
Home Office confirmed. 

This was after Mr Abdulla’s 
lawyers, who claimed he faced 
the risk of persecution in Ger¬ 
many, failed to win permission 
for a court appeal to allow Mm 
to seek asylum in Britain. 

Mr Abdulla, who had spent 


almost a year in an asylum- 
seekers' hostel in Germany, 
travelled to Britain at the end 
of last year after his hostel had 
been attacked several timw by 
rightwing extremists during 
violence against immigrants |q 
G ermany last aut umn. 

The UK authorities refused 
Mr Abdulla's asylum request. 
But in January the Home 
Office gave him temporary 
approval to remain in Britain 
while lawyers prepared a case 
to back up his claim that he 
would be under threat in Ger¬ 
many. 

By appearing to support the 
notion that immigrants faced 
the danger of racial persecu¬ 
tion in Germany, the UK's 
decision raised considerable 
controversy in both Britain 


and Germany. If Britain had 
given the refugee a permanent 
home, it could have led to simi¬ 
lar departures of immigrants 
from Germany to the UK. 

This seems to have 
accounted for the govern¬ 
ment’s rapid and discreet 

action to send Mr Abdulla back 

to Germany. 

*** Abdulla's lawyers claim 
the decision was taken in spite 
of patchy evidence that vio¬ 
lence against foreigners is 
abating in Germany. 

Figures for racial attacks In 
Germany show the number of 
cases, which totalled 2,427 last 
year , amounted to 809 in the 
nrst four months of this year 
-down by more than half 
from the final four months of 
last year. 
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A FLURRY of activity by 
diplomats, politicians and civil 
servants yesterday followed 
what may prove to have been a 
breakthrough in Northern 
Ireland politics. 

Preparations are under, way 
for Unionists to meet the Irish 
government for the first time 
since partition in the 1920s and 
plans are being laid for Britain 
and Ireland to start working on 
a replacement for the 1985 
Anglo-Irish Agreement 
The worth of the deal, which 
Sir Patrick Mayfaew, Northern 
Ireland secretary, struck with 
Ulster politicians Just before 
midnight on Friday, is not yet 
dear. 

Perhaps the biggest dues 
yesterday were optimism 
among government officials in 
London and Dublin and tbe 
lack of any breach in the vow 
of silence Sir Patrick forced on 
participants. 

For seven weeks Unionists 
and nationalists have dis¬ 
cussed proposals for devolution 
in Northern Ireland. This was 
“strand one". Little progress 
has been made but the agree¬ 
ment before talks began was 
that “within weeks" negotia¬ 
tions would turn to “strand 
two", when Ireland would 
enter to discuss relations 
between north and south 
Ireland. 

Sir Patrick could have 
suspended the talks or forced a 
move to “strand two" with 
“strand one" in disarray. 
Lengthy deliberations fol¬ 
lowed. 

Unionists, particularly the 
Rev Ian Paisley, leader of the 
Democratic Unionist Party, 
said strand one had to be com¬ 
pleted. The nationalist Social 
Democratic and Labour Party 
argued that Northern Ireland's 
problems required addressing 
the “totality of relati onship s" 
and that a move to strand two 
would help solve strand one. 

Under Sir Patrick’s com pro¬ 
mise strand two is not about to 
start but the proposed indepen¬ 
dent chairman - Stir Ninian 
Stephen, former governor.gen¬ 
eral of Australia — ha« been 
invited by Ireland and Britain 
to convene a meeting to dis¬ 
cuss a possible agenda for 
strand two. 

Meanwhile, the . British and 
Irish governments will, accord¬ 
ing to the official statement 
meet, "to give preliminary con¬ 
sideration to the issues likely 
to arise” in the third, and final 
strand". This will be on 
Anglo/Irish relations, princi¬ 
pally the 1985 pact 
A t the same time, work on 
strand one will continue. 
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O N MAY 19, £983, the 
Moscow streets were 
clear of snow after the 
long winter. Inside 
the Kremlin some of 
the most powerful men in the 
Soviet Union sat si g nin g a docu¬ 
ment marked “secret". 

One- 'by one, the general- 
secretaries of.the Central Commit¬ 
tee - second In rank only to Soviet 
leader Yen Andropov - solemnly 
scrawled their names on the closely -. 
typed sheet of paper. They included 
Mikhail Gorbachev, then responsi¬ 
ble for the party’s agriculture pol¬ 
icy, Konstantin Chernenko, who 
later succeeded Andropov as leader, 
and Nikolai Ryzhkov, later prime 
minister of the Soviet Union. 

The paper declared that the Com¬ 
munist party had granted an honor¬ 
ary doctorate from Moscow State 
University to Robert Maxwell for 
his distinction as a “well-known 
specialist in the Held of economics 
who actively campaigns for the ' 
strengthening-of friendship and 
mutual understanding between the 
Soviet and English peoples". 

' Maxwell conned the world’s presi¬ 
dents as well as the world’s hank¬ 
ers. He tricked them all into believ¬ 
ing. his delusion: that he had 
created an empire controlling bil¬ 
lions of dollars, entitling him to 
meet heads of state on equal terms. 
His global network of television sta¬ 
tions, newspapers, books and elec¬ 
tronic databases,, linked by the lat- • 
eat telecommunications was his 
cafling card ta tbejWQrldL's leaders. 

Prestige not- profli-‘appears to 
have been the driving force behind 
a lot of Maxwell's business deals. 
Many that he made with huge 
enthusiasm gave him the front page 
headlines he craved, but yielded lit¬ 
tle financial return. His attempt to 
conquer the US, the richest country 
in the world - spemflng $3bn in 
1988 taking over publishing houses 
- was the step that eventually 
brought his empire crashing. 

His wooing of world statesmen 
also intensified that year. Thahost 
of tiny exotic projects that followed 
drained away time and money when 
his empire needed it most For the 
next three years his Gulfstream air¬ 
craft, restocked each day with 
champagne and caviar, scarcely 
spent a week in toe same city. 

In his search for attention he 
courted some a f the newest, shaki¬ 
est and nastiest governments with 
promises .of investment. Even 
though he delivered on only a frac¬ 
tion of these, he still poured tens of 
millions of pounds into these gov¬ 
ernments' favourite projects.. 

The closeness of his links with 
some foreign ministers has led to 
suggestions that Maxwell was a spy. 
He died amid a flurry of allegations 
that he was an agent for Mossad, 
the Israeli secret service. This fol¬ 
lowed older rumours of links with 
the KGB. These claims remain to be 
proven. What is certain is that the 
services he performed for some gov¬ 
ernments, notably toe old, hard-line 
communist regimes, were highly 
questionable. 

Previously-secret. Communist 
party archives, declassified spe¬ 
cially for the Financial Times, say 
that Maxwell regularly briefed the 
Kremlin on events in the west - 
including Andropov when he was 
head of the KGB before he became 
Soviet leader in 1982.-Our investiga¬ 
tions have also uncovered a pattern 
of favours he performed for Israeli 
and Bulgarian ministers. 

The picture that emerges from 


began in the Cold War era of Leonid 
Brezhnev, when he began publish¬ 
ing the stodgy works and hagiogra¬ 
phies of hardline Soviet and eastern 
European leaders. Maxwell - who 
to the day of his death described 
himself as a socialist - wanned to 
tiie new-world rhetoric and authori¬ 
tarianism of these leaders. 

One Kremlin file notes a conver¬ 
sation between Maxwell and the 
Soviet ambassador in London in 
1985 when Maxwell had pronounced 
that Thatcher and the Conserva¬ 
tives “could hardly” retain power 
after the next general election. 

Anxious to impress the Kremlin 
with his left-wing bona fides, Max¬ 



THE BIG LIE: INSfDE MAXWELL’S EMPIRE 


Maxwell craved international 
recognition. He conned presi¬ 
dents and bankers alike, 
pouring money into some 
of the newest, shakiest and nastiest 
governments. It was a fantasy world that 
led him to fraud. Bronwen Maddox reports 


Maxwell’s ceaseless foreign travel 
supports overwhelmingly the view 
of Maxwell company directors that 
he tost his judgment up to three 
years before he died. 

Near the end of his life, leaning 
out from the window of his pent¬ 
house overlooking toe Old City of 
Jerusalem, he said: “This is the 
only, place Z realty feel at home.” 
Israel returned that sentiment: 
more than other countries it was 
willing to believe in him. 

Understanding the fraud means 
understanding Maxwell's fantasy. 
The . part of Czechoslovakia in 
which he was bom was annexed by 
the Soviet Union in the Second 
World War. His family had been 
annihilated, so he set about creat¬ 
ing his own country; one that would 
reach every comer of toe world. 

Maxwell could find something he 
eqjoyed - and wanted to own - in 
any culture. His aides say he would 
ata> visit anywhere which promised 
a state reception. “He loved the 
aura of toe great man flying in, 
everyone running around.” says a 
former Daily Minor executive. 
-Maxwell hired some of.the most 
distinguished products of the For¬ 
eign Office to act as his empire's 
ambassadors. These included Peter 
Jay, former ambassador to the US 
and Sir John Morgan, former 
ambassador to Mexico. One of the 
Minor's former editors says: “Peter 
Ay or Sir John Morgan would lay 
everything on at diplomatic level 
ami we would take ofE we’d have 
chauffeur-driven cars all the way, in 
Bulgariar Czechoslovakia, Poland, 
the British ambassador would usu¬ 
ally come to meet us." 

One of Maxwell’s greatest plea¬ 
sures was being able to boast that 
he could telephone direct the presi¬ 
dent of the Soviet Union. The secret 
files made available to toe FT por¬ 
tray him going to great lengths to 
display his sympathy for Soviet con¬ 
cerns: a westerner who could he 
trusted by toe Soviet leadership. 
Maxwell's involvement probably 


‘Many leading 
articles in the 
Mirror group 
ne wspapers are 
agreed with the 
leader of the 
Labour party, 
Neil Kinnock’ 

■_ — Robert Maxwell 



Maxwell was given a paste crown and a T-shirt reading King of Bulgaria. “His smile was ear to ear" 


well also told the ambassador: 
“Many leading articles in the Mirror 
group newspapers are agreed with 
the leader of the Labour party, Neil 
Ennock." 

Victims of Maxwell’s broken 
promises in the Soviet Union speak 
of him as an opportunist who used 
the lure of potential business pro¬ 
jects to win Soviet attention. 

According to the Kremlin docu¬ 
ments, on March 22 , 1988, Maxwell 
was received by Alexander Yakov¬ 
lev - Gorbachev’s key aide and toe 
godfather of perestroika - to dis¬ 
cuss the publication of Moscow 
News in English. The project was 
given the green light 

On October 19, 1990, Maxwell 
finally met Gorbachev - a high 
point of pleasure. The very next day 
Maxwell executives announced they 
were cutting off money from the 
joint Maxwell-Soviet publication. 
The reason given was the Persian 
Gulf crisis - but more likely, Max¬ 
well's ambition had been the presi¬ 
dential meeting, not the newspaper, 
and he then wanted to flex his mus¬ 
cles in front of Gorbachev. 

The Soviets found his word was 
not his bond - as did many others. 

Visiting Carlos Menem, Argen¬ 
tina’s president in Buenos Aires on 
October 20, 1989, Maxwell was 
received like a foreign dignitary 
with a reception In the Gold Salon 
of the Foreign Ministry. No British 
subject had been treated that way 
by Argentina since the end of the 
FaMands War. But Argentina was 
emerging from a debt and inflation 
crisis and was desperate to bring in 
foreign capital 

Maxwell said he wanted to buy all 
the papennaking plants in Argen¬ 
tina. rescue the near-bankrupt even¬ 
ing newspaper La Razon, and buy a 
stake in Canal 2. one of the TV 
stations. The president’s office 
issued a statement several weeks 
later saying that the Mirror Group 
had invested $300,000 in La Razon 
and nfarmtwg that more investments 
would follow. However. La Razon 
closed within months, and Maxwell 
put no more money into Argentina 
because of his anger at its regula¬ 
tions against foreign control of its 
television companies. 

Just weeks before his death, in a 
vitriolic letter to Julio Mere Figu¬ 
eroa, former interior minister, Max¬ 
well declared he would never return 
to Argentina. Some estimates sug¬ 
gest he spent up to $6m in the 
whole Argentine adventure. 

Above all else, Maxwell hated 
being left out, Some time after Nel¬ 
son Mandela, the black South Afri¬ 
can leader, was released from jail 
he came to the UK and was invited 
to a black tie dinner at the Com¬ 
monwealth Institute. Robert Max¬ 
well was not invited. He phoned toe 
organisers and demanded to be 


among the guests. When he heard 
nothing he turned up on the door¬ 
step in a dinner jacket and 
demanded to be admitted. Once in, 
he barged his way to the top table 
and sat down next to Mandela, from 
where he dominated the conversa¬ 
tion all evening. 

The smaller toe country, the more 
desperate for investment, the fewer 
the regulations and the more naive 
the government, the wanner the 
welcome he received - at least ini¬ 
tially. In tiny, near-bankrupt Bul¬ 
garia he found a country small 
enough to let him act like a king. 

His first “investment” was in 
1982: £5,000 in the Lyudmila Zhiv¬ 
kova Foundation, a charity set up 
to promote principles of “truth, 
beauty and education". It was 
named after the daughter of the 
communist dictator Todor Zhivkov, 
whose government has been widely 
accused of killing dissident Georgi 
Markov with a poisoned-tipped 
umbrella in 1978. Michael Tachev, 
since 1987 the secretary general of 
the foundation, which has been 
renamed St Cyril & Methodius, 
shrugs when asked about Maxwell's 
ori ginal motives. “Even the Mafia 
invest in charity to safeguard their 
souls,” he says. 

When Zhivkov was deposed in 
November 1989 by a “socialist" gov¬ 
ernment — the communists under a 
new name - Maxwell “seemed like 
Santa Claus and was accepted by 
everyone”, says Tachev. The new 
prime minister, Andrei Lukanov, 
gave Maxwell the use of two villas 
in a compound of luxurious diplo¬ 
matic chalets near Sofia. When 
Maxwell and his entourage left he 
would often leave the phone bill to 
be paid by the British embassy. 

He scattered nearly half a million 
pounds on impulsive projects: a 
school to teach Bulgarian business¬ 
men western methods; a few thou¬ 
sand invested in Balkan Films, pro¬ 
ducers of the cartoons Cuddles & 
Orvill; and more to help the charity 
diversify into book printing. He 
gave Slavia, Bulgaria's oldest foot¬ 
ball team, $100,000 a nd a set of 
shirts emblazoned MAXWELL. He 
arranged it all through the Polit¬ 
buro. The team manager remem¬ 
bers: “1 suddenly got a call one day 
from the Politburo saying: 'Come 
and get these shirts - they’re clut¬ 
tering up our corridors.’" 

Most of his plans came to noth¬ 
ing, neither his hopes for a new 
Bulgarian bank, nor the scheme in 
April 1990 for a joint venture with 
Colgate Palmolive to revolutionise 
the Bulgarian toothpaste industry. 
“The toothpaste we would have 
appreciated," says a spokesman for 
the British embassy. 

In April 1990, Maxwell took Bul¬ 
garian government officials and 
Richard Thomas, the British ambas¬ 


sador, In his Gulfstream jet to sur¬ 
vey former Communist mansions he 
was considering buying. He wanted 
to found Hollywood-on-the-Black- 
Sea, a film set and a resort where 
stars would sit drinking cocktails. 
“He was thinking of people like Rod 
Stewart," says one Maxwell aide. 

The party measured the depth of 
toe'harbour near Peria to see If the 
Lady Ghislaine, Maxwell's yacht, 
could moor there. When the medi¬ 
eval city Velikaturuova was pointed 
out to him Maxwell said: TU have 
that one too." 

At one point on toe jet Thomas 
became concerned because Maxwell 
was threatening to fly to another 
country. The worried envoy pointed 
out that protocol forbade him from 
leaving toe country without state 
permission. Maxwell refused to 
promise that toe aircraft would stay 
in Bulgarian airspace. Nor did he 
promise that it would return to 
Sofia, so toe ambassadorial Jaguar 
bad to trace the Gulfstream's path, 
eventually rescuing the hapless 
envoy by the Black Sea. 

Maxwell performed at least one 
service that Bulgaria needed: sup¬ 
plying bard currency after March 
1990 when Lukanov suspended pay¬ 
ments on toe country's $llbn debt 
and foreign capital was cut off. In 
mid-1990 Maxwell lent £2.1m worth 
of Swiss francs - a significant sum . 
at that point in Bulgaria - to the 
Economic Bank, one of Bulgaria’s 
first private banks. 

He also proposed to manage over¬ 
seas currency reserves of around 
£50m for the Bulgarian central 
hank. Peter Jay, who negotiated the 
deal denies any discomfort at deal¬ 
ing with the hard-line Bulgarian 
government “This, not being the 
Foreign Office, one wasn't provided 
with briefs of who these men were.” 
he says. Jay (fid not think they were 
doing anything that the Foreign 
Office would not do. “Ambassadors 
have meetings with perfectly dread¬ 
ful people. One might have a pri¬ 
vate desire to punch them on the 
nose, but etiquette movents it” 

Did Maxwell’s fervours go further 
than that? Prominent members of 
the United Democratic Front, the 
coalition which threw out the com¬ 
munists in October 1990. are con¬ 
vinced that former ministers smug¬ 
gled hard currency out to western 
bank accounts in the months before 
their government fell; and some 
think Maxwell helped them. But the 
present government in spite of Its 
interest, has not so far identified 
instances of these payments, let 
alone proof of Maxwell's aid. 

Lukanov, who marie frequent, dis¬ 
creet visits to Headington Hill Hall, 
Maxwell’s Oxfordshire mansion - 
the last in August 1991 - dismisses 
the claims “For me he was an oat¬ 
standing character.” 


Indeed, two weeks before the 
country’s first free elections in June 
1990, Maxwell jointly sponsored a 
Sofia pop concert for 30,000 people 
with the Communist party. It was 
taken as his endorsement of them. 
He Wanted to get Samantlia Fox, 
the topless model turned pop singer 
who was performing in a rival con¬ 
cert, to appear. But the plan came 
to nothing. 

At a party to celebrate his 67th 
birthday a few days later in Oxford, 
he was given a T-shirt reading Krng 
of Bulgaria and a paste crown, and 
was crowned King of Bulgaria. One 
of his executives remembers: “His 
smile was ear to ear." 

But even Bulgaria eventually 
turned against Maxwell — and he 
later found other doors ringin g on 
him. In France in 1987 he spent 
FFr 750m on buying 12 per cent of 
TF 1 , the leading French TV chan¬ 
nel, and some £lQm on a stake in 
the Grande Arche of La Defense, 
the prestigious office development 
outside Paris. He contributed 
£100,000 to the Champs Elysees 
bicentennial July 14 parade, which 
gave him entry to the ministerial 
reception, where he spoke to Presi¬ 
dent Francois Mitterand for five 
minutes. But he never received the 
recognition he felt he deserved. 
When, in early 1991, he was again 
blocked by restrictions on foreign 
owners hip o f media, he started sell¬ 
ing his TF 1 stake at a loss. 

Administrators of his empire, now 
trying to salvage money for its cred¬ 
itors, have found that most of his 
eastern European investments have 
been worth little more than souve¬ 
nirs - the corporate equivalent of a 
glass paperweight with a miniature 

gTemUri ingirip 

Maxwell turned, finally to Tmnel. 
“Israel was like an Island, where he 
knew he would be loved, a dmir ed, 
and taken care of,” says Tommy 
Lapid, editorial writer on Ma’ariv - 
the Hebrew-language newspaper - 
and one of Maxwell’s closest Israeli 
friends. Israel was Maxwell’s great¬ 
est foreign success, both financially 
and politically - but also the coun¬ 
try to which he felt closest 

However, toe country now has to 
explain why it gave him a funeral 
on the Mount of Olives, with ora¬ 
tions by cabinet ministers. Lapid 
says: “Israel has the same choice as 
everyone else Involved in this. 
Either we knew, and so we were 
crooks, or we didn’t know, and we 
were fools.” 

Maxwell’s courtship with Israel 
was sudden. A cousin by marriage, 
Dov Yudkovsky, led him to Ya’acov 
Ne’eman, a prominent Tel Aviv law¬ 
yer. Ne’eman’s firm, Heraog, Fox, 
Ne’eman, Is chaired by Israel's pres¬ 
ident Chaim Herzog. 

Ne’eman led Maxwell to his first 
Israeli deal: paying $& 5 m in August 
1988 for a 26 per cent stake in Ma’a¬ 
riv which was in acute need of cash. 

From then on Maxwell visited 
Israel three or four times a year, 
staying in Room 522 of the King 
David Hotel, a two-floored pent¬ 
house with gold-tapped Jacuzzi. The 
hotel built a pad for his helicopter 
on the roof. He bought a string of 
businesses. Tel Aviv cars in 1969 
carried bumper stickers reading 
“Robert Maxwell - Buy Me.” 

Ma’ariv launched him to political 
as well as commercial prominence 
in Israel “We - and Ne'eman - 
introduced him to everyone,” says 
Ido Dissentchik, Ma’ariv’s editor 
until Maxwell sacked him in 1991 . 


‘Ambassadors 
meet dreadful 
people. One 
might want to 
punch them on 
the nose, but 
etiquette 
prevents it’ 

— Peter Jay 


What theysaid 
when he died 
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Maxwell rapidly became friends 
with three politicians spanning the 
Israeli political spectrum: the lib¬ 
eral Shimon Peres, then finance 
minister of the Labour party-led 
government; Ehud Olmert, one of 
the right-whig Likud party's rising 
stars and currently mi nis ter of 
health; and the extreme right¬ 
winger Arik Sharon, then minister 
of industry and trade. 

He was particularly close to the 
hawkish Sharon. The two huge men 
would meet every time Maxwell 
came to Tel Aviv. Maxwell would 
often make the short flight south to 
Sharon's farm. Our investigations 
have also revealed that, in early 
1990, at Sharon’s request. Maxwell 
secretly loaned $lm to a group of 
extremist Jewish settlers to help 
than take over a large building in 
the heart of the Christian Quarter 
of Jerusalem's Old City. 

“The money was transferred 
within two hours after a call from 
Arik Sharon,” recalls Ehud Olmert, 
another cabinet minister. “It was all 
paid back later.” 

Teddy Kollek, the mayor of Jeru¬ 
salem with whom Maxwell also fre¬ 
quently met, denounced the action 
as a threat to peace, saying the 
damage done to fragile communal 
relations “will take years to repair”. 

Does this depth of influence 
throughout Israeli society point to 
connections with Mossad? Olmert is 
vehement it does not, and a senior 
adviser to the Ministry erf Defence, 
who asked not to be quoted, is 
strongly of toe same opinion. They, 
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and Ma’ariv directors, point out 
that Maxwell’s unreliability and 
love of publicity made him an 
improbable spy. 

Maxwell entirely failed to win 
over the prime minister Yitzhak 
Shamir, himself a former Mossad 
agent The two met several times - 
but the cautious and secretive Sha¬ 
mir loathed Maxwell's boasting and 
indiscretion. 

The extent of Maxwell's influence 
can be explained instead by bis 
promises of money at a time when 
Israel was anxious for outside 
investment, and partly by Israeli 
naivety. 

A former aide to Peres, says: 
“When someone of his status in toe 
world mentions Ronald Reagan. 
Gorbachev, Margaret Thatcher, it 
affects people. The size of his pres¬ 
ence in a room, the way be spoke, 
created the impression that you 
should take notice of this guy 
because he could really do some¬ 
thing for the economy." 

However, he repeatedly misunder¬ 
stood Israeli sensitivities. At a 
Ma’ariv board meeting Maxwell 
picked up the phone to clinch a deal 
with the German supplier of print¬ 
ing equipment. Showing off to his 
executives, he concluded “and give 
them a discount for the Holocaust”. 
Dissentchik says: “I told him: ‘I am 
going to kill you if you don’t take 
that back.’ And he said Did I really 
say that?* He hadn’t noticed." 

Yet many still feel warmly about 
him. Lapid argues: “Hie epitomised a 
great deal of what we admire: a Jew 
who survived the Holocaust, who 
made it” Three months before Max¬ 
well died, Lapid went with him to 
Jerusalem's Holocaust museum. “I 
held him when he was shaking, cry¬ 
ing. It is an automatic bond”. 

The funeral remains an embar¬ 
rassment Dissentchik argues: “This 
was not the state funeral it seemed. 
There isn’t such a thing in Israel 
it’s too new and too infbrmaL The 
president, Herzog, went because he 
was president of Ne’eman’s law 
firm, and he didn’t go to the grave¬ 
side, just to the memorial service in 
the centre of town. Sharon, Olmert 
and Peres went as friends. Shamir 
went, reluctantly.” Lapid adds: “ft 
came out of the drama of the situa¬ 
tion. He wouldn’t have got it if he 
had died after a long Alness.” 

Peres will not discuss it, saying 
he finds the episode too painful But 
a former aides says: “Peres now 
feels he was made a fool of, that his 
judgment of character is dented. 
The funeral was clearly a terrible 
mistake. It is part of the price Israel 
pays for an absence of tradition. It 
will never happen again.” 


hv the Soviet Union’s most powerful men, toe “secret” 
|S^ b 5ocuLeS^ted Maxwell an honorary doctorate 
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Nutshell 

Keeping chambers 
up to standard 

The North Derbyshire Chamber 
of Commerce and Industry has 
become the first to win BS5750 
quality assurance for the entire 
range of its activities. The cham¬ 
ber, based in Chesterfield, has 
1.000 members. 

Other chambers are expected 
to follow as part of a programme 
launched 18 months ago by the 
Association of British Chambers 
of Commerce to improve the 
quality of service provided by 
chambers nationally. 

A further three chambers, in 
Bristol, Nottinghamshire and 
Walsall, have qualified for the 
association's approval status, 
bringing the total of approved 
chambers to six. The association 
regards approval as the first 
stage in improving quality, to 
be followed by BS5750 accredita¬ 
tion. Its ultimate aim is for 50 
chambers to be approved. 

Giving credit where 
it is not due 

Only 3 per cent of UK companies 
are paid by the date stipulated 
on their invoices, according to 
a survey* by Trade Indemnity, 
a credit Insurance company. 

Hearty 60 per cent of compa¬ 
nies wait between 11 and 30 
days after the due date while 
22 per cent wait ionger than a 
month. On average, companies 
wait an extra 27 days lor pay¬ 
ment and have 25 per cent of 
their invoices outstanding for 
more than 30 days. The sectors 
which suffer most are construc¬ 
tion and engineering. 

'Quarterly Financial Trends 
Survey. Trade Indemnity. Tel 
071 739 4311. 

Venturers address 
return to lender 

The British venture capital indus¬ 
try produces voluminous statis¬ 
tics about Its activities but has 
not until now published the num¬ 
bers that most interest its inves¬ 
tors: those which show the 
returns on its investments. 

Faced with increasing pres¬ 
sure from tiie institutions who 
have had to accept disappointing 
returns, the British Venture Capi¬ 
tal Association is to carry out 


a pitot study to gather perfor¬ 
mance statistics. 

The association will gather 
information on individual invest¬ 
ments by six members to see 
whether a pattern emerges from 
investments made in a particular 
year or type of deal, it may also 
look at the returns from invest¬ 
ments by industry. 

The data will not be used to 
compare the performance of 
different venture capital funds 
however, a prospect which wor¬ 
ries many venture capitalists. 

Pharos offers 
enlightenment 

Businesses unsure about the 
impact of the single European 
market might find a computer¬ 
ised advisory service launched 
by National Westminster Bank 
of help. 

Pharos, a computer program 
which can be used on IBM-com¬ 
patible machines, builds up a 
profile of the user’s business 
by asking a series of questions. 

it Identifies the key single-mar¬ 
ket issues and produces propos¬ 
als and advice on strategy and 
operations. 

The program covers issues 
such as tax, file environment, 
consumer protection, product 
standards and health and safely. 
It is designed for companies 
In the turnover range of £250,000 
to £100m and does not require 
computing skills, NatWest says. 

Pharos is free to NatWest cus¬ 
tomers, to clients of accountants 
Ernst & Young and members 
of the Confederation of British 
Industry, which jointly developed 
the program. 

Contact 0800 777888. 

Managers take a 
passage from India 

Thirty owner-managers of small 
but growing businesses from 
Hie Karnataka region of India 
are taking part in a three-month 
programme in the UK to help 
them manage the growth of their 
companies. 

A second programme involving 
owner-managers from the Ahme- 
dabad region will start in Sep¬ 
tember. ft these two pilots are 
successful, the scheme will be 
launched nationally throughout 
India in 1993. 

The development programme 
is being run by the Small Busi¬ 
ness Centre at Durham Univer¬ 
sity Business School (DUBS), 
together with the Entrepreneur- 
ship Development Institute of 
India. 

Contact DUBs. Mill Hill Lane, 
Durham City, DH1 3LB. Tel 091 
374 2211 . 


Planning applications can be costly and time consuming. 
Charles Batchelor looks at how to avoid the pitfalls 


Danger of building 
on false premises 

R obinsons Plastics, a needs planning permission is when Another source of conflict has 
southern company,* had they are faced with an enforcement been the position Of people running 
been quite happily work- action, compelling them to put a business from home, 
ing from its premises for something right," he says. “The rules are not particu l a r ly 




R obinsons Plastics, a 
southern company,* had 
been quite happily work¬ 
ing from its premises for 
more than a decade. 

Fart of the building which it used 
tor office space was officially desig¬ 
nated as being for residential use 
but this had never bothered the 
local planning authority. 

It was only whan a spate of acci¬ 
dents, not Involving the company's 
vehicles, made parking an issue 
with local residents that questions 
were raised about where the com¬ 
pany parked its vans. 

In the course of the controversy, 
it became publicly known that the 
company did not have planning per¬ 
mission for its offices and the bal¬ 
loon went up. 

The company applied for a 
change from residential to office 
use. Planning officials agreed but 
the local council's p lanning commit¬ 
tee turned the application down 
because, it said, there was not 
enough parking space. The com¬ 
pany, which has turnover of about 
£2m, is now appealing against the 
decision. 

“Unless U is overturned, we will 
have no.choice but to relocate,” 
says the general manager. But the 
cost of moving and the possible dis¬ 
ruption would have a serious 
impact on the business. 

' Robinsons Plastics is not alone in 
finding Britain’s planning system 
costly and confusing. 

“Small businesses feel they don’t 
have the opportunity to put their 
case across property," says David 
Harrop, spokesman for tire Forum 
of Private Business. “The planners 
do not always understand the needs 
of small business." 

Not only do smaller firms lack the 
resources of large companies, they 
rarely have the chance to build up 
any experience of dealing with plan¬ 
ners. 

“The small company only consid¬ 
ers planning issues in times of cri- 
-tis, when they need to expand or to 
.nove," says Rory Joyce, a spokes¬ 
man for the Royal Institution of 
Chartered Surveyors. 

“Often, the first time they know 
they have done something which 


needs p lanning permission is when 
they are faced with an enforcement 
action, compelling them to put 
something right," he says. 

Small businesses also feel them¬ 
selves to be victims of a planning 
system which is tilted in favour of 
larger, wealthier companies. 

“Large supermarkets can afford 
to come back with revised applica¬ 
tions which the local authority can¬ 
not afford to oppose,” says BUI 
Franklin, chairman of the Sheffield 
chamber of trade. 

“This is cheque book planning 
which is changing the character of 
our city centres.” 

If a large supermarket opens near 
a parade of smaller shops, there is 
little the small retailer can do apart 

planninvappfc^tion* „ 
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from apply for a reduction in his 
business rates, says Stephen Alam- 
britis, lobbyist for the Federation of 
Small Businesses. 

If a landlord owns a large swathe 
of the shopping area, the retailer 
may be able to argue for a clause in 
his lease excluding other shops in 
the same sector from setting up 
nearby. 

This clash of "interests between 
small retailers and the large out-of- 
town superstores has been the focus 
of much small firms’ discontent 
about the planning system in recent 
years. Signs that there is now a 
large oversupply of out-of-town 
retailing space is, however, now 
leading to a swing back in favour of 
the smaller outlets. 


Another source of conflict has 
been the position of people running 
a business from home. 

“The rules are not particularly 
clear and different local authorities 
take differi ng views,” says Martin 
Anscombe, chairman of the legisla¬ 
tion and local government commit¬ 
tee of the National Chamber of 
Trade- 

Hairdressing, dress-making and 
music teaching normally present no 
problems, provided they do not lead 
to a large increase in traffic or the 
number of people calling; but other 
businesses may cause problems. 

So what can small businesses do 
to improve their influence in the 
planning process? Planning special¬ 
ists suggest they: 

• Join a local business organisa¬ 
tion such as chamber of trade or 
commerce which can lobby for 
small traders’ interests and spread 
the financial burden of opposing 
planning applications and fighting 
appeals, suggests Anscombe. 

• Study the workings of the plan¬ 
ning process. The Department of 
the Environment publishes a Step 
by Step Guide to Planning Permis¬ 
sion for Small Businesses** and a 
revised version to take account of 
the latest developments is planned 
shortly. 

• Call in a professional: a surveyor 
or an architect with experience of 
planning procedures. A surveyor 
wifi be less well equipped to design 
a building than an architect if that 
is what is required but both sets of 
professionals should be well versed 
in the intricacies of the planning 
process. 

Flees will normally be charged on 
a time-basis and will rise with the 
seniority of the person handling the 
case. 

There will also be a fee to pay to 
the local authority to make a plan¬ 
ning submission, rising from £55 for 
domestic extensions to £5£20 for a 
large building development. 

If a planning application goes to 
appeal, then costs can rise sharply 
because legal advice wifi probably 
be needed. 

Despite the widespread belief 
among small businesses that the 
planning system is both archaic and 



hostile to their interests, it is under¬ 
going considerable change. An 
important thrust of these efforts is 
to make the system more respon¬ 
sive to small firms. 

A revised set of guidelines for 
planning officers oh how to deal 
with industry, commerce and small 
b usinesse s is being prepared by the 
Department of Environment 

In a draft of its revised Policy 
Guidance Note Number Four, the 
department urges special consider¬ 
ation for small businesses because 
uncertainty may “threaten their 
growth or existence”. 

Instead of refusing an application 
outright, councils should impose 
conditions if appropriate. 

Speculative builders who fre¬ 
quently build premises used by 
small firms should not be discrimi¬ 
nated against simply because they 
do not know who the future occu¬ 
pants of the premises will be, it 
urges. 

The deregulation unit of the 
Department of Trade and Industry 
has been studying the mass of regu¬ 
lations affecting business which are 
policed by local authorities. 

It wifi later this month announce 
details of a partnership programme 
aimed at streamlining procedures in 
the areas of planning, trading stan¬ 
dards and health and safety. 

A Confederation of British Indus¬ 
try (CBQ task force has been set up 
to investigate how to improve the 
planning system. It will present its 
report to the CBI annual conference 
in November. 


Finally, local authorities across 
the country are drawing up develop- ■ 
meat plans which will set down. 
guidelines for the way their areas 
will evolve over the next decade. 

The aim of these plans is to give 
councils greater strategic control . 
over developments. 

A potential weakness of these - 
plans is that they will rapidly 
became out of date and they may be - 
used by local authorities to refuse _ • 
developments which are not specifi- * 
cally mentioned in plan, says Marco 
Torquati, senior policy executive at 
the Association of British Chambers. : - 
of Commerce. U 

But provided that business takes - ■ 
a part in the shaping of the plan 
and knows what policies the local 
authority is pursuing, the plans 
should provide more certainty for . 
businesses. 

Planning issues can be complex 
and, because they frequently 
involve the reconciliation of con¬ 
flicting demands, highly charged. *- 
But with careful preparation and, 
where necessary .the use of profes¬ 
sional advice, much of the mystery - ^ 
can be removed. 

*The name q f the company has 
been changed. 

**From DOE, PO Box 135, 
Bradford. West Yorkshire, BD9 430. 

32 pages. Free. 

General contacts: Rayed Institution 
of Chartered Surveyors, 12 Great 
George Street, London SW1P 3AD. 

Tel 071 222 7000. Royal Institute of 
British Architects, 66 Portland Place,’ 
London W1N4AD. Tel 071580 5533. _ 
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BUSINESS OPPORTUNITIES 


WE’VE MOVED ON SINCE 
THE BATTLE OF BRITAIN 
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Today Biggin Hill Airport is the only 
business and general aviation 
airport south of the Thames 
serving the City and Central 
London. Its owners, the London 
Borough of Bromley, are now 
considering various options for its 


future ownership. Interested 
organisations are invited to contact 
Adrian Stungo, Director of Land 
and General Services, Civic Centre, 
Stotkweff Close, Bromley, BRI 
3UH, UK. Telephone 081-313 4356. 
Fax 081-313 4450 



THE LONDON BOROUGH 


DOES YOUR COMPANY NEED FINANCE? 

UK and European Companies! 
ty and Debt Finance raised fan 


• Mgmt Buy-Oafs/Buy-Ins • Working Capital 

• Post-recession Expansion * Acquisitions 

• Regnandn g/Re stractnrin g • Debt Replacement 


other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment, London EC4Y OHA 


ARE YOU A FINANCIAL INSTITUTION? 

ARE YOU SEEKING TO TAKE ADVANTAGE OF 
ECONOMIC RECOVERY? 

A network of established Finance Agents can offer 

yMA «w Amf^nmllmH * ffiJ| pfwftwd 

* Folly oqnqjpod,modem freehold • Highly tanned «*fL 

md loMchoU offiew. 

* PcewtUlhigb vohauo*. • Ptanwtioacf fimdaa name. 

*EriabUabcd dealer support. * Exp e ri ence in new broacai dcvetoproga. 

• E x co i km d rfaiihrora BaL * Succes sful Credit foaimccpoxgmkai. 

* Proven track tocccA in mcbofnaxfctX. "ExxeoswcEeings with good ctn&t Iristay. 

* Six principal* have *n average aT 18 yeata cxpackocc in the indnaay. 

* Mrwlnwfw na nwl * Pseyfl atiT pmfft p re wnis T 

Should foe above be of interest to yon, please write, in confidence 
to: Box No A4050, Financial Times, One Southwark Bridge, 
London SE19HL 


DO YOU DREAD 

toiag to wort, sfetaty *p Ac phoi 


ARE YOU SPENDING ALL DAY WORRYING ABOUT 

OaBo^tteBo^.CnditmaodSopp&Bi 
■»*at yom jluiild b* doatg wh* yom know y<m cm* 4o bat, namtlj 

RUNNING YOUR BUSINESS 

' WE CAN HELP by deaHaj-wiih year pcnUcms, 
reeroctaria* your bnstew ■«! tearing free 10 earn the money yan and. 

We ebnv> a iatim than «b* moos yea are loans maatt sad do me ink to 

ndoe wer yew boriacas or peril yoo «* of the driving ten. 

Par ftrtur infa ui wio ti and » Busily wfflirett nhK g rt wn d j wanmm cottact 
A. Barn on 0*1-44624® 


CATALOGUES 
Powerful Retail 
Brand 

Ideal for Catalogues 
Seeks Partner 

Write to Box Ho A4O60, 
Financial Times, 

One Southwark Bridge, 
London SEl9HL 


INVESTMENT UNITS in NEW 
WEST END THEATRICAL 
PRODUCTION mnr available 
F<x fuiilicr in f OD UM icn contact 
GK*£sqae Features Lid: 071 6002322 

Ha ■di mtimu ii i n bom «pp n/ .< »l by ■ 

Em ngnhM id tbeceedact of hmum 
bntacn by ibe Law Society 


TRADE 

FINANCE 

- Letters of Credit 

• Stock. Debtor and Trade 
BiH Finance and consultancy 

• Gommocfity and Counter 
Trading 

Overseas Trade Corporation Ltd 
International Hoaxc, 

1 SL Katherine Way 
London El 9UN 
Telephone 0717029531 


FOR SALE 

tmeSactual Property, Patents 
Manufacturing Rights, ndudsig 
documentation of VOU touch 
screen product Contact Box 

No. A4056. Financial Times, 
One Southwark Bridge, London 
SEl9HL 


? DIVESTING/EXPANDING-U.S.A.? 

In addition to their SUCCESSFUL business our clients have, 
SPACE (150,000+ sq ft) - CASH (S seven figures) - BOARD 
MANAGEMENT (first-class) in western NEW YORK STATE. 
This scenario is SUITABLE for PURCHASE of a 
MOVEABLE business or a BASE for NATIONAL 
ENTREPRENEURS/OVERSEAS COMPANIES looking to 
EXPAND/ESTABLISH themselves in foe U.S. MARKETPLACE, 
All replies in foe STRICTEST CONFIDENCE, and no garage* 
bound inventions or "good ideas” pkssel 

Kenyon Business Services Ltd Nigel Kenyon 

521 Fifth Avenue Tel: 212-879-0834 

Suite 1740 212-752-7510 

New York, NY 10175 Fax: 212-288-4825 


REQUIRED OVERSEAS AGENTS/PARTNERS 

A Bombay pntfia) based Phamtacouflcal Formulation Manufacturing 
Company wishes to appoint overseas agents to market foefr 
products IGke Tablets, Capsules, Ointments, Liquid Orals, IrtyKtables, 
etc. The products wU be Imported In U.K for further despatches to 
African countries to ultimate buyers. There Is no investment required 
from agent's side. The Bombay party will supply the goods as' 
Branch Transfer or on credit basis. The agency commlssicirrwHI be. 
very attractive and remuneration and proposals for dose 
assodalion/partnefsltip (without Investment) can also be considered. 
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In underdeveloped countries, more particularly, countries where 
registration fonnafitk* are not required and GMP is not Insisted text 
have required infrastructure ki U.K , may Mndty send details to- 
Fax No: 081 965 0825 London 
Fax No: 91 22 6494493 Bombay, 91 22 2049393 


LUXURY 

HOLIDAY HOMES 
IN CORNWALL 

's FA K : i A'-! no in 


TtuuMe fit* investment providing 
C.G.T. roll-over relief 

■ Established Villages * Leisure Centra 

■ Secure ownoahip ■ Heated Pool 
a Mortga gaMe p roperty ■ GoffCornsre 

FULL LETTING MANAGEMENT 
Fall details (video on request) 
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AHkfOetows-flOOOtfaK-aSp NE1T. 
tenCMWOenteCtixiitdeii 
M*eU*.UnChjM«*r3Q0ctat ftpnori 

tyrtWor ar—uunml SoriounFWflat 

cnV.BarNKAMMT’.HwicWTtns^ 
Ow Soufwofe Bridtyt London SE) SHL 


Investment Opportunity 

Soceeufld private company applying 
ejHTTi li iT composite roooMmg service* 
K> die racing car and aerospace accbxs 
seeks £230k Equity investment for 
fatal] expansi o n. Reply to: Box No. 
A4045. Financial Tunes, Ons 
SotHhwaik. Bridge, London SEl 9HL 


SPECIALIST MCME _ . 

management consultants 
We are a wed estsbfehed Irm of 
sped ah si Management 

Consultants who wish to expand 
our activities by the eatabfiahmant 
or eight Regional Owner / 
Operator businesses throughout 
the UK. We have the expertise 

and track record but wish to hear 

from expertise executives who 
wish to run their own professional 
busbiess but with the back-t? of 
one of the market feadbrsftt this 
sector. 

. cv m Boot Nunbar 

Bring* London SEl OHL 


VENTURE CAPITAL 

REQUIRED - 

£40,000: 20%: 

No Tears 
Blacfcheath 

081318 7187 9am-9pm 


MORTGAGES 

On Commercial £ Industrial 
Properties. Nursing Homes & 
Hotels at prune rates 5/10 
^ eare - Interest only. Minimum 
loan £500,000. 

Apply ukHIRSCh Europe’, tea** 

FUMKV CottwhaBfa - 

HIRSCH MORTGAGE INTL ' 
Jhriftat. 
t-ondon SWlA ILP-- 
• - T*t 071-629 S0SI 
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busine ss opportunities 

" WWF— M OMAi. ADVICE 


MAl °rrnA*? SPORT1N G/LEISUEE ESTATE 

Jtasr=£~-®5ffiSHS_ 

Cemtaa P. Jordan 

C •£•*• Estates Ltd.. MJJL.VJ.. MJJLE.F. 

EfMa Agents - Auctioneers - Velum 

Ph: 010/353/45/31402. 


Start-up Company 

with advanced electronics 
P rtK,n « already tested and 
man u fact ured Mgenfly requires 
ad d i tiona l equity investment of 
op to.. £100.000 to fond 
pnxfacdon. and madcetinc. BES 
zeUef may be amiable to snitaUe 
investors. 

foinpak only wrirn tm Baxter & 

Co, Lynwood House. Crofton 

*Md, Oipngton, Kent. BR6 5QE. 
TeL 0689 877081 


PROPERTY FINANPF 

Commercial Yields remain 

high. Interest rales are 
currently falling bat good 
active lenders are scarce; 

We oGfcr dxscreteely 
marketed co mm erc ial 
investment propeities that 
are prefunded through a 
range of lenders. 

High advances available 
through equity share schemes. 
Mimnmm loan £1,000.000 

CHASE DEVERE 

COMMERCIAL 
12S MMil London SW1 

071 - 930-7242 


FINANCE 

AVAILABLE 

»lavtsnneat Properties 

• Commercial and lrofestria] Mocigigc* 

• Dcvdopmcat Capital. Coqnmc Finance) 

• Ptndws of Bosom Fnuee 

Leeds Corporate Finance Ltd 
18 Pa* Place 
Leeds LSI 2&I 
Td: 0532 442060 


Capital arranged for buy-oau, b«xy- 
inR, awH w jaw iimi of CCOfnkl 
whpefitef£SQQJ300pksper anm. 
Call Robot Undemnm 
or David Tallboys. 

Equity Ventures Ltd. 

57 Giosvenor Street, Loodaa 
W1X9DA 

Teh 071-629 9544 Fax: Q71-49S3825 


High quality, well- established 
family business, producing'moral 
pressings and sheet metal work, 
plus finishing and-painting, has 
[immediate capacity fonmmmum 
£l/2m of wotIc. Suitable for 
business with product.; Equity 
participation negotiable. 

Principal* only reply «0 Box No. A4QS9, 
financial Times. One Southwark 
Bodge, LoodooSEl 9HL 


ENTREPRENEUR 

NEEDS £60.000 
Projected worth to Mvestorl 
in sixty months £1.93 
million. 

Fteane write: 3 BeEs Court. Caalfe 

Street. Cambridge. CBS QAH or 

Tel 0680 774474. 

Investment la imitated buatnesa 
earrlea high riaka, aa well ai the 
passiifflty of isWh rewants. U Is highly 
apemUtiie anifpotgnHal tovcatias ar 

advised to verify facta and tak 

p ra ftwi ual atftrtcenefcre fc iv e stlu g. 


SECURED 

Business Opportunity 

We have available ■ uuanuive. ready- 
mado tannest Mb cwfc Dow from D«y 

oea. The bourn* ii c*jrtUIly nxuaurod 

■ndeatytoopeMc. Ilanbc TmufetwJy 


the SE. Midlands, Nonh. NW. NE. 

Scotland and Wales. Only applicants 

wish sexunu financial rruwucti (min 
£50000) mould apply. 

Far Proopecaa plcwa wriu> ig REP: PML. 


LAND FOR 
SUPERMARKET 
FOR SALE 

4 sac site south Manchester, 
frontage on A6 on Stockport 
Boundary, large retail 
catchment area. 

Teh 061-4323001 
Mr StafFord-Simth 


CASINO PROJECT 

For safe Dev Puerto Banus, 
Costa del Sol. 

Offers around £3,000,000. 

For details tax 01034 52 883813 


FOR SALE 

Used German trucks and 
motorbikes; good concfltfon; 
several models; snail or 
large lumbers; reasonable 
prices. Georg Walger KG, 
P.O. BOX 2, DB436 
SchenkJengsfeld. phone 
06629 -206 tax -1381. 


BUSINESSES FOR SALE 


CHANNEL ISLANDS 
Oflabore Company Formation and': 
Admin isi ration. Abo Liber ia . Pan¬ 
ama A BVi etc Total offshore 
.facilities and ser vic es. 

' Fur and appointment write: 

Cray Trim Ltd. Bdmoai Home. 24 
Bdmou Rd. Si Heficr- Jen*,. CJ. 

Teh 0534 78774. Fm: 0334 35401 
Tlx 4192227 COF08M C 


COWVTW nmusiuv UQUHMTTONa and 
recafratsMps ■ Ota only UK HuSng OWfy 
wot Also campons naatana. For sub¬ 
scription dnsIK Tafephona 081 789 3484. 


PUENCH COMPANY ■ 
nceoafU Indooetaeuloor inwmcxns 00108 
POINT in Bdahv Cwoce S. Tnh 00 331 69 
900990 


VENTURE CAPITAL REQUIRED £40.000 : 
20% ; No tarn BtaeWnoBl Wl 318 7187 
aom-9 pm. 

COWHTTED INVESTORS SEEK recovery 
busliistMS. City and Industrial 
rlliM PLC 071-tta 4200. 


_.. . O ppui u m W— In b ua laa as— . 

Von turn Capital Report fast 1978} llnka 
liwn at nra rid entrepreneura-T 0491 S7B90B 


BUSINESS SERVICES 


ATTORNEYS M NEW YORK CITY 

Wtoh to InttodUMotisohiMpyowooninafd a l and kwnctal needs. Ox offices 
will bo ai your sendee B provide legal rarweas, a s a fara ncB with real estate 
rererte end rafocaflons and protAJe a M pofltto wifi financial experts tsmSar 
wWaxJsSnflftyprograrrelbriaxbenetes. FBm & tetevWon enproduotarw. 
Also amUfe, Uy tacSonal modem offloes. conference rooms, to rent by hour, 
day, month, abo fax; phone, photocopy and seoeiarial services avaBabie. 
SCHWARTZ. OUTBTBN * ASSOCIATES 
10 E 40A Street - 44th Rr, NYC 10016 
Tab (212) 8894800 . Fate (212) S3S^3029 

London Tak+ 44 (71) 480-9182 fine *44 (Tt> 498-7517 


REPRESENTATION 
IN NORWAY 

Oslo meBinfl address, manned 
tetaphone and fax Knee, office 
admtalstratton, secretarial 
■endces-Priees fhwn £250 per 
month. AlphaUna A/S, 
StsrtngsflL 12, N-0131 OSLO, 
tel +47 2 333185, 
tax +47 2 423061 


BELL 206 LON GRANGER 

executive 
HELICOPTER HIRE 


Si*. 

hcficoptax avaiUUe 6oe *Q eveffl* aad 

wi , , fft u p.frnmaailiwiv at i nX x 

Laxory ' - *-*™ 1 aEToada eoniAtn at an 
affordable pace. Bntetao Available 
CtxuaaCSny Griffi** (Opa. Mgt) CSE 
Aviation, OtlbnlTdt OSO-W4239 

Fax: 0865^42676 


H0BUEM SOLVER with fee 
l alternative. For turthar 
ns 071 323 0209. 

BUSINESS CENTRE. Fully 

bualnsaa addraas. Doard- 
Martal sarvieea plua free 
in eava pe taWng lor turther 
071 837 5805. 


aircraft 
for SALE 


SELBCTAER LTD 

• e * * 

' IiMliiiiinifcTit inti Oa gEdy dri 
Avhriwt C u Bimlurti 

jUB^ftSdcABadwe 


ABtCKAFT FOR SALE 

1977 flS125^00B Low doe-Very ch«L 

lOaencaoSg- 


We tmi hBndneedrttt Of toK h«“ 

to buyer*. 
fiilinwfrlAd 

Reed Home, Dobbow Bead, 

Takcky.Ei*«CJC26SN 
TekOQOTEhTI? fiuc 0279871711 


RAISING MONEY 
SELLING YOUR BUSINESS 
OR SIMPLY CLARIFYING 
YOUR DIRECTION? 
Maximise your success with n 
well researched, prepared and 
presented business pUn, backed 
by sound and detaile d financial 
projections. Telephone William 
Watson MBA BSc for help on 
\Abingdon (0235) 59285 


vtaa* ut W»d ManTat (0B34) 6724it 
Fax: 678865. 

BUSINESS AND ASSETS « aotWM ami 
InaatveM wmpaiHe* : lor aaie.BuBinew 
and Assets. Trt 071 262 1184(M«i - Fri| 

YOUfl OFNCC M LONDON Fkwa 78p a day. 
Acoam/Tal Ana/TbUFaWllall Box me. 

OdkM B03L Tea on 438 0768 Fax. 071 600 
3729. 

DIRECT MAIL LISTS A. SSnUCES TOO* at 
reacty-mase lists Umnedlataly evaiioMe. 
Stvetoa to- teaceng UK eenpenlee. Frea 
catatepua-IWW+ean. Freepno. Chlehea- 
tar. SuacaxTel 0243 786711 


FRANCHISING 


w 


Ho»B taditaTbuBiaiiM, 

Biediura hwi 081-7671371 
• ri+mbb a Wn ri rt Dfractory.£2S 


OFFICE 

equipment 


OFFICE FURNITURE STOCK CLEARANCE. 
Extensive sefeeUwi -at quality german 
office tumlwa. m a WMIFta ftfahw - 
unfieetoWa prices * Immafllate daOvery - 
ceil Alan Bonn on 071 SB81155 91 W"1 
Wbod 


louche 


& 



The Joint Administrative Receivers, N. R. Lyle and 
D. L. Morgan offer for sale Quietwaters Hotel and 
Golf & Country Club. 

Quietwaters Limited, which is within easy reach of London 
and the M2S. was formed in 1987 to establish a premier 
golf and country club comprising a luxury hoteL, two golf 
courses and a wide variety of high quality sports facilities 
for tennis, bowls, squash and snooker with the support of 
some of the biggest names in their respective sports. 

Quietwaters comprises: 

□ Four star quality hotel with potential 118 rooms 
including swimming pool and health and fitness 
facilities. 

□ Extensive conference and function facilities. 

□ Championship Golf Course designed to meet PGA 
European Tour international standards. 

□ Further 18 hole golf course. 

□ Country Club facilities annexed to the Hotel including 
squash courts, tennis, bowls hall, snooker rooms and 
outdoor floodlit tennis courts. 

□ Full range of food and beverage facilities throughout. 

For further information please contact Sandy Brown or 
Guy Hollander at the address below. 


PO Box 810. Friary Court. 6S Crtuched Friars. London EC3N 2NR 
Tet 071 936 3000. Fax; 071 480 6881. 

Automata? (toInauwofCtettmlAccMsaao* EpiCaiJwf Wik,toa-nya, Imauair 


LEONARD GL RTIS 


BY ORDER OF THE ADMMBnAFOR 

KMMDSWADENFCA 

IN THE MATTER OF 


P&M FABRICATIONS LTD. 

Offers ere invited for the business and assets of the above company. 

• Pipework & Pressure Vessel Fabricators • Established wide range of customers. 

* Fully equipped leasehold premises in 
Bedfordshire, easy access k> AI &M1. 


for Water & Petrochemical Industries. 
Serving UK & Overseas, 
turnover £1.8 million. 


Exfjiaotihaidbood<iros sed kiC.MocM3anarK, \MJard: 
Leonard Curtis and Partners, Ch ar tered A cc o un tants 
Polar Room, Oxford Skva^MonchaeiBv Ml 5M 
11:061 236 1955 foe 0612281929 



Hotels for Sale 


The Joint Administrative Receivers, Peter Copp and Tony 
Suppers tone, offer for sale as going concerns the businesses and 
assets of 3 freehold hotels. Each unit has been extensively 
refurbished in recent years and has achieved significant operating 
profits. They are offered individually or as a package. 


TAPLOW HOUSE 

HOTEL, 

MAIDENHEAD 

4 Country House Hotel set in 
extensive landscaped gardens 
f 30 en-suite bedrooms 
t Superb conference and 
wedding feriliries 
+ Turnover year to March 1992 
of£l million 

ROYAL ADELAIDE 
HOTEL, WINDSOR 

4 Situated dose to town centre 
4 41 en-suite bedrooms 
4 Function rooms 
f Turnover year to March 1992 
of £535,000 


NEW COUNTY 

HOTEL, 

GLOUCESTER 

4 Located in central Gloucester 
4 39 en-suite bedrooms 
4 Ballroom and meeting rooms 
4 Turnover year to March 1992 
of£520.000 



[ROBERT BARRY! 

&Co- 


NATIONAL SPECIALIST AGENTS. 
VALUERS AND SURVEYORS FOR HOTELS, 
LEISURE AND LICENSED PROPERTY. 



Interested parties should contact the sole agents: 

A Messrs Robot Barry & Co, 7 Upper Grosvenor Street, 

•- - Mayfair, London W1Z 9PA Tel: 071-4913026, 

Fax: 071-629 9373 or alternatively Peter Copp or Geoff Kinlan 
at Stoy Hayward, 8 Baker Street, London W1M IDA 
Tel: 071-486 5888, Fax: 071-935 3944. 

STOY HAYWARD 1****^ 

Accountants and Business Advisers A member of Horwath International 

Authorised br the Instkme of Chaitacd Afi TK t i ir3wr * — 1 »ml ntiWwiwynn m^rr i TTi 1 —T j wtinmii 


On te iMtractfam ai N1 lUb fo. Corii 

GiUy, jafau AuWllMltM Kccam- 

WHARTON LODGE 
Country House Hotel 

& Restaurant 

Nr KOSSONWYE. HEREFORDSHIRE 
Outnufing Hid ttau taontn hoot hold, 
at in py raMidy U icigt rij hnd ayd 

Bllcfc MOtoJOtai and Mafreni HiS. 9 
imfi»i4is% deflated md decanted knntg 

,H ptwwM 

rentnol and brndtonse HutaL^Tnmowr 
far the 11 months period ouflttf Jitf92 
£275. 000 ctc . VAT. Ample scope to exploit 
luci stive csirteio: bade Draufb 
denkpnenL 

Freehold Going Concern 
£670,000+SAV. 

Bristol Office. Ref. 54/8695 


PAINT CENTRE- 
MEDWAY TOWNS 

Superb new unit, 4,000 aq 
ft. FUfty stocked with lending 
brands, ready to go. Good 
l ocation, unbrnited potentiaL 


New computer colour mixing 
machine. Large wallpaper 
area. New van etc. For Sale 
Freehold. Price Guide 
£260.000 SAV. Also 1.300 
sq ft new unit available, 
ideal as store/expanakm 

Pfoase write: Box A492, Financial 
Times, One Souhmrit Bridge. 

London SEi 9HL 


I 


ESTABLISHED FURNITURE 
MANUFACTURERS 

Tfae AfoiafaMliTC Rcccfacs efftr tee aak the bannen 
and umD of G& M Fmltxm limited. 

• Areal hmuf qfnidaitd; £90^000 


BDO 

BINDER 

HAMLYN 


Arealtremr 

• L wetal d pvereba ie Ncwvfc 

• HfelMpnfltj mge oT ptee fonitare 

• SUBcd workforce 

For finthd tala—tt o« t pleBM contact: 

Robert Matodc+tex 

BDO Binder Haiaijn 

206 Dotty Rond, Notttagham, NG7 1NQ 

Tdfc 8682 415312. Ftac 0602 410193 



Chartered Accountants 

Authorised by the Institute o{ Chartered Accountants In England 
and Wales to carry an investment business. 


-i- /: ? = £ 




North Wales 
Qaabty Care Home 

•sr dtartd-nregk 

• fcmaeciia BUSOptt 
•Ftangrta 

mjatmM 

tot vam l/Rto] office XA m 154 Oifl 
Cornwall 

Two well established Care Homes 

OdiMpbatdrUmfr 

+ 

« 

• 

0JJUU1M.F/Hald 

ta wwna nB»« a« iTitegaisi7B 


Yorkshire: 

Resdenfial Care Home 

• a.tegttcnd 

4 W% pupate baft 

• All gmmd Boor 
•Aflcanpaty 
mpef/UM 

tut RHffiS Lm!« tofictTck C6E «71«t 

Dual rostered North of 
England Care Grasp 

+SMn)ng744 BcndeXM 

♦ Profit ana £191000 
+Hod office Mktag 

♦ Unated ca c yrti on 

£ynUJ00f,-HoU 

Set NH4H9 Ltfta office Td CSS 487X0 


I .cJidini; llit- I’rofcssiona! Ser\'ict^ 
I hi' C,\n: {lome In.dustrv 


WELL ESTABUSHED 8 PROFITABLE MANUFACTURER OF 

Timber Pallets/Cases 

For Sain or Uerger 

BS 5730 APPROVED & SnUATED M82 CORflDOft 


Year 91 

92 

93 

(Eooars) 

T/O 650 

673 

740 

GP 347 

350 

377 

Op Prefix 48 

42 

54 

1' ■ t litCta ' 

’lWiiVd 


Please writ* la: 

Box A4Q52 
Rnandei Thnes, 
OneSouthwsrfc Bridge, 
London SEI 9HL 


FOR SALE 

Saadi Yorkshire breed firigfa A 
itonge company frechcU 
propertki in eueu a£ 100,000 
SqjL 60% of which, taunted, 
balance own me. Property 
value in excen of £2m. 
Would sail iovatmeta 
company or allied trade. 

For further details wide at 
confidence to Bax A406I, 
Fmxncfal Times, OtteSoodiwtik 
Bridge, Loadoo SEI 9HL 



fo bfiffir bfanufin pkme cataa± 
JUsCiMug 

BPS Corpenu Ram Undtad 
84GR*rewSnrefLon*jaWTXflOF 
Tdepteoec OTM93-2550 

ftc071«M«44. 


By Direction of A. GriRWis and M. B. Shlersoo of Grant Thornton, the ■ 
Joint Administrative Receivers of Samuel Platt’s (Manchester) Limited 

FOR SALE BY PRIVATE TREATY 

Samuel Platt's 
Trafford Wharf Road 
TTafford Park 
Manchester 

• Prestigious newly developed Public House/Restaurant 
• Situated on banks of Manchester Ship Canal 
* Adjacent to extensive office, residential and leisure 
developments on Salford Quays 
• Leasehold 26 years unexptred 

Substantial Offers Invited 
Contact 


Birmingham Office 
Tel: 021 200 3111 
or 

Manchester Office 
Tel: 061 835 3434 


Chesterton 



GOVERNMENT OF POLAND 
"WIZAMET" S-A. 

As a part of PoSsfa Government 1 * privatisation programme an' 
invitation to negotiate is extended by the Ministry of 
Ownership Changes to panics interested in purchasing shares 
in "W1ZAMET" SLA. The intention of the Ministry is to 
dispose of majority of shares to private investors. 

■WtZAMET" SjV is a sole producer in Poland of steel blades 
for shaving with the capacity lo produce 500 mL Hades per 
year. The company is located in Lodi!, second largest tom in 
Poland. 

For further infbnnaiioo contact Access Ltd, an adviser to 
Ministry of Ownership Changes, at the address: 

ACCESS LTD. 

00-580 Warsaw, Poland 
AL SxiKba 3 

tcL (22) 212323, (2) 0281294, (2) 0288677 
fate £22) 214050 


POTTERY (T/O CX150K), GWENT, WALES 
Mamifecmring Rqxoductkm English Style Jugs, Bowls, Footbaths, clc. 
Established Customer Bas«- 
Inieresting to a worldly; proprietor. 

Price £75K Negotiable Terms. 

Fax 081-9924238 or write to: Box No A485, Financial Times, 
One Southwark Bridge, London SEI 9HL _ 


Blight & White Limited 

(In Receivership) 

Structural Steel Fabricators 
Plymouth, Devon 

TTib business and assets of the above company are 
available for sale as a going concern. 

• Long established business with a reputation and track 
record for quality with blue chip customer base. 

• Equipped freehold premises in Ptymouth, Exeter and 
Okehampton. 

• 5 major contracts bi progress. Turnover of c. £5 miffion p.a. 
(year to 31 March 1992 £13.6 million). 

• Skilled workforce of 60. 

For further Information please contact 
The Joint Administrative Receivers, PRC Densham FGA and 

PS Padmore FCA, Prtee Waterhouse, 31 Great George Street, 
Bristol BS1 5QD.Tei: (0272) 293701. Fax: (0272)290519. 

FriceWiterhoiise 


The Pitlochry Hydro Hotel 

Pitlochry 

Perthshire 

lathe heart of Scotland and only 90 minutes 
from both Glasgow and Edinburgh, a 
recently modernised, profitable 3 star 
tourist and conference hotel in delightful, 
spacious grounds. 

62 en-suite letting bedrooms, Restaurant, 
Bar, Lounges, Conference rooms, 

. Superb leisure centre 

Best offers are 




Knight Frank 

6 lode H, BmatretkBntaere 
Pack, Logfa G««» 8*4 EBntajfr 

031557 6666 

Joint Agents 

ZZ & Rutley 

i v t : r :na i'lns \i. j 

071629 8171! 


VISITOR ATTRACTION 

(North of England) 

• Excellent location in popular holiday resort. 

• Well established trading name. 

• Successful management team. 

• Freehold property. 

• Net assets *= £1.5 million. 

• Turnover ® £1 million. 

• Highly profitable. 

Potential purchasers please write to Maria Bennett at: 
Livingstone Fisher Pic, 

Acre House, 11-15 William Road, London NW1 3ER. 


LIVINGSTONE FISHER 


The Acquisition & Disposal Specialists 
A Member oiFiMBRA 


CURTAIN AND SOFT FURNISHING COMPANY 

The business consists of two retail outlets in areas of high quality J 
housing and customers. Very oW and established business. Combined 
sates £700,000 pa P&L £90,000. The balance sheet is strong and 
there is no bank borrowing. Reason for sale is retirement of the 
owners. Location greater London area. Please contact Stan lawn! 
Investments Ltd. 31 Canons HSU. Old Coulsdon. Surrey. CR51HB 


Successful Management, 
Training and Recruitment 
Consultancy 

wishes to extend its potential by 
merger or sale. Profitable, with 
bluo chip clients in UK and 
Europe. T/0 cjE700,000. 

fttoqpais only ptease call 

0295 758428 or tax 0295 750014. 


DATA COMMUNICATIONS 
Company with 9 yearns experience 
and .a turnover of £350,000 needs 
new owner who can invest sofficient 
funds to see die company through 
the recession- Reply to; Box No. 
A4042. Financial Times. One 
Southwark Bridge, London SEi 9HL 






























































































































































FINANCIAL TIMES TUESDAY 


JUNE 16 1992 


BUSINESSES FOR SALE 


Furniture and Door 
Manufacturer 

Roborough, Plymouth 

The Joint Administrative Receivers offer for sale the business and assets of 

The Devonwood Company Limited (formerly Valeo Veneers Limited). 

Principal features include: 

■ Purpose built modern leasehold premises incorporating 120.000 sq ft of 
accommodation. 

■ Prestigious customer list including mail order and high street catalogue 
outlets. 

■ Current turnover approximately £6 million per annum. 

■ Complete manufacturing facility with modem plant and machinery 
including CNC Routers and Venjakob automatic spray plant 

■ Book values ol assets currently approximately. 

Plant and Equipment £2 million 

Stock and Work in Progress £1 million 

■ Workforce of over 200. 

For further information contact the Joint Administrative Receiver, 

Richard Neville. KPMG Peat Marwick. Phoenix House. Notte Street. 

Plymouth. PL1 2RT. Tel: (0752) 225381. Fax: (0752) 257535. 


Corporate Recovery 


Furniture Retailers 

(In Administrative Receivership) 

East Anglia 




€ 


This well established furniture 
retailer is offered for sale. \ y 

• Upper market furniture retailers r' 

• Established.1906 Q- 

• Main locations Norwich, ^ 
Ipswich, Thcrford, Colchester J V 

• Annual turnover approx . 

26 million 

• Freehold property 25,500 sq ft 

approximately ° 

For further details, please contact ^ " 
the Joint Administrative Receivers: a 
Andrew Conquest . I 

and Geoffrey Harrison, 

Grant Thornton, Crown House, 
Crown Street, IPSWICH 1P13HS. 

Tel: 0473-221491 Fax: 0473-230304 C 

Grant Thornton SK 

The UJt. member firm of Grant Ttroraioo IntenutiQiuL 
Authorised bv the Iitmnjnr of Charwrrd Accountants in 
rngW mu wales to carry on investment business. 


D fV 

° £ 


Arnolds (Branbridges) Limited 
(In Receivership) 

• 21 acre freehold property in Tonbridge encompassing :- 

- Fabrication, grit blasting, metal spraying, P^tive«»ttng 
plant, largest palnfshop in SE England, effluent treatment 
manufacture, all to BS 5750 Part 2 standard 

- Supply/manufacture of waste compaction systems under 
REFUPAK trademark 

- Provision of bulk mechanical handling systems 

• Approximate historic turnover of circa £4miUion 

• Substantial stocks and work in progress 

• Order book including wide “Blue Chip" customer base and 
contracting facBities 

• Highly skilled and experienced workforce 

For further details please contact The Joint Administrative Receivers 
quoting reference: L3623/JMS - ■ 

Levy Gee & Partners, 100 Chalk Farm Road. London NW1 8EJ. 
Telephone: 071-267 4477, Facsimile: 071 -485 1486. 


Peat Marwick 


c:hris rn: c u 


Oh the hutntctkms of At D Btuhe Esq and J B S Our* Esq of 
KPMG Prut Marwick. Joint Administratis* Receivers of 
ff LAI Deeefopmemts Limited 

THE MANOR AT NEWLANDS 

SALE BY FORMAL TENDER 





20 superb ensuite letting bedrooms. Freehold Hotel set in 9 .5 acres close 
to Guildford. 3 bed Manager's House, 8 additional Staff Bedrooms. 
Extensive Restaurant. Bar. Ballroom aril Conference facilities. Justice's 
Full On Licence. RAC 3 Star rated.—Ret 4/5631 
Guide Price: Offers in excess of £750,000 

Closing date for offers 12 noon, 26th June 1992 
For further details and riming arrangements contact 
DAVID NEWMAN or NICK BARBER in the London office of 
Christie & Co. Tel: 071486 4231 Rue 071 935 4032 


.* 

=>■* 

rv-ys--- :w. ! ;w 
r&^S^KSSfi 




gat 

sip 


I I Geo Stubbings 
« Limited 

On Administrative Receivership) 

jyy? 

The faint Administrative Receivers offer lor 
sale as a going concern die business and assets 
ol the above Company, 
a Long established and respected building 

company with client base 
a Experienced staff and management with 
excellent tradesmen 

a Birmingham freehold offices, workshop 
and plant yard 

a Substantial land bank in Midlands area 

For further details please contact W / Kelly, 
Ernst & Ytounfc POOrw 7,3 Colmorc Row, Diimmgham 
BJ 2DB. Telephone: 021-626 6262 fax:02f-626 6363. 

HI Ernst &Young 

MbariMt in the Anffin/e of Chartered Accamtaaa hr Ea0aai 
and Rtftet to cany m bnestmut tufam 


Tourist Hotel in 
Excellent Location 

24 Ensuite Bedrooms 

Class B Open Market Property m 

Price on Application Hi 


TAUNTON 

Motorway 

warehousing 

£1 per sq ft 

up to 140,000 sq ft 
plus open storage 
Short term lets 
available 




FOR SALE 

Small manufacturing company, 
unique product, injection 
moulded & light assembly, 
patented and registered design. 
Established & expanding UK 
and Overseas customer base. 
FAX 0737 243784 


Tyre, Battery & Exhaust Centre 
STOKE-ON-TRENT am 
Freehold site with planning 
permission for extension. 

TAJ £230,000 pa. plus good profit 
maigk Reply to: Box No. A496, 
financial Times, One Southwark 
Bridge, London SE19HL 


MANUFACTURER 
OF BEAUTIFUL 

furniture located 
Somerset/Dorset border. 
£49,500 inc + SAV. 

Telephone 0935 26000. 

FOR SALE 

Services group wppfyfog contract 
services including security 
denning and rite management. 
T/O £1.2m pjL in National 
Contracts. 

H wftynt BatKaMOM.RmdriTfem.Oao 
SoataaAajd^.lcaJBomsML 

OPERATE) PLANT HRE 
Nations! Plant Him Company 
otters lor sain a profitable dvtstan 
ol operated back hoe end 
excavator hire. Located In West 
Midlands. Wslestabistied. 

MtK Bax A4Q67 Fkmid Tfcnaa, On* 
Soulhmafc Brtdga. London 3E19K. 


INSTRUMENTATION 

P toto wiBwHgkfiirtep Bfi idfc 

designer sad monnfaewrer of niche 

in* trust ants for the packaging and 
wvtrwaanl sectors. Torn over 

£300.000. Writs toe BoxNaA4M3. 
Financial Tiaras, One Southwark 
Bridge London SBL9BL 


PUBLIC HOUSE OPERATOR 


The Joint AdnAUrtralors oOer for sde cb a going concern the business 
and assets of (Ns putrffc house and rfghfcfub owner, wfocfi operates 
In (he souSi coast region. 

Principal features of fee business lectede: 

■ £5.3 million turnover In the lasfl 2 mentis 

• wet established boding names 

• eleven leasehold properties and one tenancy 
•wide range of trading slytes. 

For farther details contact PWUp Porter or Andrew Sleggafl al Coik 
Gufly. 1 PartWay. Pari Solent Portsmoulh P06 4TY. 

Telephone: 070520188a Fax: 0705201784. I 

CWfc OaOy N aSui«l«the name of 
Cneper* & l.ybranj hj the InMimic of 

Ctarutd AcciwtsntN in Knp land and DIR|Jl |Rfal||l 

WjJli lo carry cs Invotmcnl Bcsioc"- ^ra^mrafefe^mdraAV^HI^ 


FOR SALE 

CONTRACT CLEANHia Cl. 
Lesdoe Bated Company fer Sals 
Ovaar Wishiag to Rstire 
T/0 £1,200,000 pa. 
PreflUbla-Stood Cs stmts. 
Write te Box Nt.AUSL 
Ansdal lines, Oss Smtkwok Bddgs. 
Landes SCI ML 






Appear in the Financial Times 
on Tuesdays, Fridays 
and Saturdays. 

For further information 
or to advertise 

in this section please contact 

Melanie Miles on 
071 873 3308 


FINANCIAL TIMES 

(u*0>I 1 WMUI NIWIMflt 


MODEL JOURNAL 
For Sale 

The only trade or consumer newspaper for the modelling industry. 
Covers fashion, catwalk, beginners, photographers and all aspects of 
modelling. Great potential published for 4 years. Initial interest to 

Box A4029. Financial times. One Southwark Bridge, London SEI 
9HL. 


With the surge iurninirtg 
activity in La ^ 

likely to creafe substantial 
wairfi$v^S£Aent to the iegioifc^' - 

on^pfem^-18^1992^4;^ • 









SPECIALISED 
TRANSPORT BUSINESS 

Braed in West Midlands, profitable 
tpeotfaing in low loader 
hire for heavy eq ui p m e n t tnanpoit- 
Top qadisy prenns e s and large yard 
also available if required. Exccflea 
growth potential. P.O. Box No. 
A4058, Financial Times, One 

jj ffri mili; ppiig*. I m* 111 ** Hl. 


FORSALE 

A well known bed mrafaciniHig 
company in foil [rodaciion with 
80;000 sq ft of factory aod 4^00 sq ft 
of offices on a 5 VI acre freehold rite. 
For farther delffis please write to Box 
Nol A4CB7, fianetel Tbaes, One 
Sq mh wa d rBridgc, London SB19HL 


OPPORTUNITY TO DEVELOP 
QUALTTY BRAND 

Uniqiw and very popular specialty tea and coffee company, 
shop and cafe, in Piccadilly area, London. Established own 
trade marked brand of teas and coffees offer excellent 
development possibilities. Good wholesale and 
franchising opportunities. Poised for 
significant growth from sound 
established foundation. 

Write to F Penbeithy, 3 South H21 Paik Gardens, 
London NW32TD 


FOR SALE Rolls-Royce 
& Bentley Dealership 

HP Arnett & Son Ltd. 

(In Administrative Receivership} 

The Joint administrative receivers of HP Arnett & 
Son Limited offer far salB the business and assets 
located in Botffnemouth. Dorset An assignment of the 
Rolls-Royce franchise is available subject to 
ratification by RoBs-Royce Motor Cars Limited. 
Principal features of the business are: 

• Freehold property and buildings on prime location, 
including recently constructed and folly equipped 
authorised coadiwork and repair centre. 

• Leasehold interest in exclusive showroom fatifi&es. 

• Specialised and general machinery, tooting and 
spare parts for aftersales service. 

• Exclusive dealership franchise agreement 

n Estabfished customer base and tratfing name 
‘Arnett of Bournemouth; 

• 1992 turnover in excess of £2.3 edition (t99l: £4.1 

milTion). 

Only parties genuinely interested in purchasing the 
assets noted above need apply. 

For further detans please contact: 

The Joint Administrative Receivers, PS Padmore FCA 
and PRC Oensham FCA, Price Waterhouse, The Quay, 
30 Channel Way, Ocean Village, Southampton, 
Hampshire SOI 1XF. Tel: (0703) 330077. 
Fax:(0703)236252. 

PticeTffaterhouse 0 


ART GALLERIES 


MARTYN GREGORY 

Paintings of the China Coast 1790-1890. Until 
3 July. 34 Bury St. St. James’s London SWI. 
_ Tel: 071 839 3731 _ 

COMPANY NOTICES 


AIP RNANCEN.1L 

USSaaOOOOOOGUMWfTEED FUJOTNG 
RATE NOTES 1995 


BRADFORD 

&BJNGLEY 

£100000,000 

Hosting Rate Notes due 1995 
In accordance with the terms and 
conditions of the Notes, the interest 
rate for the period 15th June, 1992 
to 15th September, 1992 has been fixed 
at 10.1975% per annum. The interest 
payable on 15th September, 1992 
against Coupon 5 w flJ be £ 25 6108 per 
£10,000 nominal. 

Agent Bank 
&e3 ROYAL BANK 

man of Canada 



BANK IBM (WQ Ptc 
MndpelPWtaS/teBS 


bankleunri nortim® 


PUBLIC NOTICES 


vt& AJVn MB1C INVITES EVIDENCE ON T HE 

PROPOSED ACQUISITIONS OF THE 
NORTH SEA OFFSHORE 
HELICOPTER BUSINESS OF BRITISH 
pSsy" INTERNATIONAL HELICOPTERS LTD 
BY BRISTOW HELICOPTERS LTD 
Swiss' AND BY BOND HELICOPTERS LTD. 

The Monopolies and Mergers Commission would like to hear 
from any person with information or views on the proposed 
acquisition by Bristow Helicopters Ltd and on the proposed 
acquisition by Bond Helicopters Ltd of the North Sea 
offshore helicopter business of British International 
Helicopters Ltd- 

The Commission will be considering whether the proposed 
acquisitions raise competition concerns in the market for 
North Sea offshore helicopter services and whether either 
may be expected to operate against the public interest. 

Evidence should be sent In writing as soon as possible to: 
Mr R.H. Seebohm, The Reference Secretary (BIH). 
Monopolies and Mergers Commission. New Court 48 Carey 
Street, London WC2A 2JT. 


BUSINESS WANTED _ 

Required 

Petrol Retailing Forecourts 


K Jt 


/ z 

I ?*> 


We act for The Frost Group 
PLC the largest independent 
petrol retailing company trading 
under die “Save” name. 

# Our client wishes to acquire 
further freehold/long 
leasehold forecourts free of tie. 

• Development plots on 
mainroads may be of 
interest, subject to planning. 

If you have such a business for 
sale, please write with details to 
Michael Williamson, Grant 
Thornton, Ring wood House, 
Walton Street, Aylesbury, Bucks 
HP21 7QP. Fax: 0296 436166 

Grant Thornton S 

The UJK_ member finn of GnmlKomtofl InlomjuorviL 
Authorised bv che Institute of Chartered Accountant! m 
England and Vila m cany on investment banner. 
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NATIONAL DISTRIBUTOR UK 

National distributor serving the electric heating 
business wanted for distribution of the Genvex 
heat pump ventilation programrae. It covers 
8 0-9Qfa, o£ ; the ; demand for heating in moden^, 
well insulated domestic and commercial 
buildings. Excellent performance (cop 3.7) in 
UK energy saving tests. Reduces C02 down 
to 30%. 

Contact: Genvex International Ltd 

Connectas House 
29 Abingdon Road : 

Kensington 
London W8 6 AH 

Tel: 071 938 4644 _ Fax: 071 937 7018 

_ WANTED! 

SHELL or SMALL QUOTED COMPANY 

Specialist electrical products rfistributar wishes to acquire board 
control of a fuDy fisted or USM company by a reverse takeover.. 

Pre-tax profits £2 rrffion, and groiMng.Tangbie net assets of £10 
milUon, mdixfing modern freehold property. ExceptionaUy low 
gearing. Shareholders wish to accelerate profitable growth by 
selective acquisitions. AD replies, which mH be in the strictest 
confidence, to: Box No. A4041 Financial Tanas, One Southwark 
Bridge, London SEI 9ffl_ 


ENGINEERING BUSINESSES 
WANTED. An esuUicbad EngnwBtiag 
bwedcanpiaywftfaotteniffeciportcoo- 
toci*. widio* tosxfml in apontioM by 

0io ptnchud, nagor of artier forms of 
w w xMii o n *bb owiyBfttoba^MMqL 
RcKndlitfilonibafyaartnbeR, 
iH prodactc rad lowiaa. logolher w*h a 
g o nw i l hvfirari oo ofTnmorrer nd man- 
bcroTeoipJoyoofc ABicpSci wfflba dealt 
vdhlntiwat ttoCTt c anfkl i a B c eL Reply to 
Box No A4044, Hnaacial Tima, One 
Soothw»A Bri dge. Loodoo SEI 9RL. 

BUSINESS WANTED 
£1M to £16M TURNOVER 

bdiy&kul hae own eepixal nvOable to 
eoydfe a borioeM m SEOfidlimh. 
AnyAi^t considered widi good 
ginaohfrnrwwypilym. 

Nrara wi l eph o o o 071-377-3330 oe write 
lo Box A4049, Financial Tima, One 
Soahwnfc Badge, London SEI 9HL 

NW England Empl Agy Gp. 

T/Oc£21M 

Seek agencies in Aberdeen. 
Midlands, Neath and South of 
E n g l a n d on attractive terms. 
Quote ref 3001 and tel RMA 
on 0245 252525 anytime. 


Businesses Wanted 

We are on expaadteg Gro^i of priyifc 
co nip a nW tefcmg a> bwdea ow field of 

apanka fay aEftitiBn. Mm ksAxate; 

eaoqa hi^t tech, aod mmputL^ arin be 
Write in ran 'nrranre 

povidfag hriaf daadk n 

BeaAWWB—Idt W., 

(tea ti^wdcBddaa.LgteM SSI 9B1. 


manufacturing 

COMPANY WANTED 

Rqa bfinfa cd manafadudag 
company seeks businaus wufr 

own braided nicheprodocL 
NBrnmont T/O uOOK. 
Recdveiships considered. 
Pfanao takpfaooe George Rnite or Sara* 
Bewtam on 0403 784671 aria wtUag 
lo BoxNo. A587,RBandalTiinea,ODo. 
S«Xhw irfrTWy .LondogSB1 9BL 
WOODCON noDucrs LIMITED 


WANTED - 

Name badge 

manufacturing business. 
Cash purchase or would 
consider joint venture, 
with- an experienced 
manufacturer. 

Contact 0602 300804 or 
0836 734243. 

AGENCIES/ 

distributorships 

or ooiright business purchase by 
“sex Co, io utilise capital iiod 
onuses. Coolideace assured and 
«my occm'on. 

T«t 0243 491444,-2X2523. - Kjct W . ■ 
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Rations of 
ig must not 
issues 


« The European 
Comm unity 
institutions 
must take into 
account EEC 
competition 
■UROPCAN * ules .. when 


. COURT • . determining 
issues relating 
to; the damage oang p d to EC 
industry by dumped imports 
the ECJ ruled last week 

The Court said failure to 
take competition rules into 
account would lead to the 
annulme nt of EC regulations 
imposing anti-dumping duties. 

The case.Involved the valid¬ 
ity of the EC Council regula¬ 
tion imposing definitive anti¬ 
dumping duties on imports of 
calcium metal from C hina and 
the former Soviet Union. 

Extramet, a French company 
and the EC’s largest importer 
of calcium metal, claimed that 
the Community institutions 
had failed to determine cor¬ 
rectly the cause of any injury 
which may have been suffered 
by the Community industry. 

Extramet alleged in proceed¬ 
ings before the European Com¬ 
mission and the EC Council 
that the Community industry 
had refused to supply calcium 
metal and that this was the 
true cause of any injury, not 
imports from China and the 
Soviet Union. The French com¬ 
pany, Pechlney, is the sole pro¬ 
ducer of calcium metal in the 
EC. 

Extrament had also made a 
complaint to the French com¬ 
petition authorities alleging an 
abuse of a dominant position 
by Pechiney. 

The ECJ ruled that in assess¬ 
ing the damage suffered, the 
Council and the Commission 
must take into account only 
the injury caused by the rele¬ 
vant dumped imports: 

Other factors, including, 
injury caused by the Commu¬ 
nity industry itself, must not 
be attributed to the dumped; 
imports- 

As the Council and Commis¬ 
sion had not shown that they, 
had taken the alleged anti¬ 
competitive behaviour of the 
Community Industry into . 
account when determining 
damage the regulation was 
annulled. 

This is the first time that the 
ECJ has expressly ruled that 
the outcome of enti-dumping 
proceedings may he affected by 
the anticompetitive conduct of 
the industry which, the JSC 
seeks to protect : • 

Although the decision is Km- 
ited in scope, it win be wel¬ 
comed by international busi¬ 
ness which is subject to 
different policy considerations 
under the EC competition and 
anti-dumping rules. 

Extrament also challenged 
the anti-dumping' duties on 
other grounds which the Court 
did not consider in the inter¬ 
ests of judicial economy. 

In particular, the court did 
not discuss Extramet's argu¬ 
ment in the context of the 
Community interest that anti¬ 
dumping duties should not be 
imposed if their effect was to 
help maintain an unfair 
advantage in - the market 
resulting from anti-competitive 
behaviour. 

However, when Advocate 
General Jacobs delivered his 
opinion in the case back in 
April he stated that competi¬ 
tion law issues should be con¬ 
sidered by the Community 
institutions before deciding 
that the imposition of duties 
would be in the public interest 
of the Community- 

Case 0358)89, Extramet 
Industrie SA v Council, 5GH11 
June 1992. 

Spanish restrictions on bulk 

Kioja exports overruled 

In a rare ruling on internal 
market export restrictions the 
European Court of Justice last 
week condemned Spanish rules 
HmiHng bulk Rioja exports to 
other EC countries. • 

The case involved puia 
exports of Rfoja from Spain to 
Belgium. A Belgian supennar- 


WALES 


The FT proposes to publish this survey on 

September 16 1992. - . 

from its print centres in Tokyo. New York 


senior businessmen and government officials m 1 
countries world wide. U will also be of 
interest to the 130,000 directors and managers in the 
uSTw£“ dT»«kda, FT. If you wah to 
reach this important audience with your semces, 
expertise or products whilst mamtemmg a h«gh 
profile in connection with Wales, call 

K Give Radford 

on 0272 292565 Fax 0272 225974 . .. 

Merchant House, 

Wapping Road. 

Bristol BS! 4RU 


nm BURC »*«*»•* -W 1990 


Banker takes the road to St Ives 


ket ordered &JOOO hectolitres of 
Ripja from a Spanish company. 
When told "it could only have 
600 hectolitres because of Span¬ 
ish export controls it brought 
proceedings in a Brussels court 
to enforce the contract 

A 1988 Spanish law regula¬ 
ting the registered designation 
of origin of wine requires wine 
producers to bottle all wines 
where they axe produced, 
except for exports, until 1993. 
In 1988, however,' Spanish 
authorities imposed quotas on 
bulk Rioja exports. 

The ECJ said the export 
rides contravened EEC rules 
on free movement of goods. 
They discriminated against 
exports because the bulk quo¬ 
tas only applied to export sales 
and not domestic sales. The 
Spanish government failed to 
convince the Court that the 
quotas were necessary for the 
protection oT intellectual and 
commercial property . 

The Court ruled that export 
restrictions could only be 
justified where they were 
necessary to ensure that the 
origin Tnarfring fulfilled Its spe¬ 
cific function - to guarantee 
the wine’s provenance and 
characteristics. 

Case. 047190: EtabUssements 
Delhaize Freres and Compaffnie 
Le Lion SA v Promatvin SA 
and AGE Bodegas Onidas SA, 
FC 9 June 1992. 


Taxes on non-Community 
banana imports lawM . 

The ECJ also upheld last 
week an Italian consumption 
tax on bananas Imported from 
outside the EC. The law impos¬ 
ing the tax. was however 
repealed shortly after the case 
began. ’ 

The Italian law imposed a 
consumption ' tax’ on all 
han«wfls Irrespective of their 
origin. In 1967, the ECJ con¬ 
demned the tax in respect of 
bananas in. free circulation 
within the EC under internal 
market tax rules. 

On tins occasion the court 
held that the tax was lawful 
provided it. did not apply -to 
bananas in* free circulation;, 
However, the, court made it 
dear that certain provisions of 
international treaties • between 
the EC and developing coun¬ 
tries, such the ACP .Conven¬ 
tion, should be examined by 
the national courts to deter¬ 
mine the legality of such a tax. 

' Joined cases 0228)90 to 234f 
90. C-339190 and 0353)90: 
Simba SpA. Comajrica SpA. 
Camar Sri, Co-Frutta SpA and 
Qtiqutta Italia v Italian Mfrris- 
■ try of Finance, FC 9 June 1992. 


Other cases 

The ECJ held that French 
storage charges on cereals 
were in breach of the EC cere- 1 
als market organisation and 
the Rome Treaty provisions on 
customs duties and state aids. 
The French storage charges 
discriminated in favour of 
domestic production. 

Joined cases 0149)91 and 150) 
9L Sanders Adour SNC et Guy- 
omarc’h Orthez Nutrition Am- 
maJe SA v Director of Tax Ser¬ 
vices for Pyrfnees-Attantique, 
6CH11 June 1992. 

The Court also held that 
Spanish rules limiting VAT 
refunds to claims based 1 on a 
special form of invoice 
breached the Sixth. VAT Direc¬ 
tive provisions because no 
refund was available to c la im s' 
based on an ordinary Invoice. 

Case 096)91: Commission v 
Spam, FC 9 June1992 . . 

The Court of First Instance 
has rejected an application to 
declare invalid a Commission 
decision fining Finsider, the 
Italian steel producer, for 
exceeding its quotas of steel 
production. 

Case T-26I9Q: Sodeta Finan- 
ziara Siderurgica Finrider SpA 
v Commission, 1CH 5 June 1992. 


brick court: chambers, 

BRUSSELS 


Bob Gavron, the 6l-year-old 
founder of St Ives, has 
anointed his successor. Miles 
Emley, a 43-year-old merchant 
banker, has been appointed 
deputy chair man of Britain’s 
leading Independent printer. 

“After what seems like a life¬ 
time advising people, I am 
looking forward to acting as a 
principal,”. says Emley, cur¬ 
rently head of UK corporate 
finance at- DBS Phillips & 
Drew. However, he stresses 
that his appointment should 
not be read as a signal that one 
of the printing industry's more 
conservative companies is 
about to embark on an acquisi¬ 
tion binge. 

Emley, who spent the first 17 
years in the City with N M 
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Rothschild, first came to Gav- 
ron’s attention when Roths¬ 
child handled St Ives' stock 


First Leisure, the UK's largest 
pure leisure company, has 
found a replacement for 
finance director Nick Irens 
who is leaving to run his own 
company. 

Graham Coles, 39, joins after 
less than a year with Amber 
Day Holdings, the discount 
retailer which yesterday Issued 
a profits warning. He had pre¬ 
viously spent three years as 
finance director of BhS, and 
before that had been with W H 
Smith. John Conlan, First Lei¬ 
sure chief executive, was 
unpfaased by Coles’ short stay 
at Amber Day. “I am hiring 
him because of who he is. He 
has good commercial sense.” 


market flotation in 1965. Gav¬ 
ron says that Emley “knows St 
Ives well and trill add consider¬ 
able strength to the develop¬ 
ment of the group”. 

“I don’t know If I will want 
to retire in four years' time" 
says Gavron, bnt adds that it is 
important to have the next 
generation of management in 
place just in case. Noting that 
Britain’s fragmented printing 
industry tends to be rather 
short of top management, Gav¬ 
ron says that the company has 
often tended to recruit outsid¬ 
ers. Gavron, one of Britain's 
more modestly paid chairmen, 
was not bom into the industry, 
and Brian Edwards, 42, the 
manag in g ' director, came from 
Touche Ross in 1978. 


■ Colbeck Murray has been 
appointed a director of 
ENGLISH & AMERICAN 
UNDERWRITING AGENCY. 

■ David Bevington-Smith has 
been appointed a divisional 
director of SBJ STEPHENSON. 

■ Andrew Dykes, previously 
md of Schinnerer & C o, has 
been appointed md of STURGE 
MARINE SYNDICATE 
MANAGEMENT. 

■ Nick Martin has been 
promoted to the hoard as 
development director of 
SEDGWICK JAMES 
(LONDON). Michael Hammond 
has been appointed md of 
development for north east 
US. 


■ Dong Howell has been 
appointed md of Air Cleaner 
Technical Servic es, a 
subsidiary of BOUSTEAD; he 
moves from BTR-FatatL 
■Peter Johnson, formerly 
distribution director of Bass . 
Brewers North, has been 
appointed group hu m a n 
resources director at SIMON 
ENGINEERING and a director 
of Simon Operations. 

■ Michael Langmore, md of 
Kalamazoo Computer Group, 
has been appointed group md 
of KALAMAZOO. 

■Jon Smith has been 
promoted from financial 
controller to finance director, 
and Geoffrey Wood-Hill has 
been appointed marketing 
director of WELLMAN. 
■David Robertson has been 
appointed finance director of 
COALITE SMOKELESS 
FUELS. 

■ David Pustgate, formerly 
deputy md of Express Dairy, 
has been appointed Chief 
executive of LORD 
RAYLEIGH'S DIARIES. 
■Brian BnffeH-Ward (below 
left) has been appointed md 

of Bluecres t Foo ds, a member 
of the BOOKER Fish Division. 
■Peter JoDle (below right), 
a director of P&O Australia, 
has been appointed a director 
of P&O CONTAINERS. 


Sears goes shopping 
from Hanson’s office 
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Liam Strong, the ambitious 
new chief executive of Sears 
who arrived in February, has 
headhunted Lord Hanson’s 
assistant Stephen Park on to 
his board as finance director. 

Park says that “while this 
may not be the perfect envi¬ 
ronment in which to go into 
retailing,,, I think I will be 
missing some opportunities if 
I have not improved Sears* 
performance within three 
years". 

While Park insists that his 
decision to accept the Sears 
offer predated the arrival of 
Derek Bonham in the new 
position of Hanson ehirf exec¬ 
utive, the group said yesterday 
that there will be no new 

assistant to the chairman as 
such. Park’s duties are being 
reallocated - most being 
picked up by Bonham’s team. 

Park, meanwhile, says that 
“having been finanra director 
of the AQders division of Han¬ 
son fora while I at least know 
what to expect (of the retailing 
industry)." 

A chartered accountant with 
previous experience at Arthur 
Andersen and Data General, 
39-year-old Park has been at 
the conglomerate since 1981 - 
most recently responsible for 
strategic planning, acquisi¬ 
tions and divestments. 

The styles of the two 
operations eould hardly be 
more different - but the 
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gung-ho acquisitive Hanson 
may be losing some of its lus¬ 
tre, while Investors have great 
hopes that Strong will shake 
the slumbering retail giant 

alive. 

The position of finance 
director is opened up by John 
Lovering’s move into a newly 
created position - managing 
director of corporate develop¬ 
ment and international 
operations. Lovering, 42, has 

been in the finance seat since 
1988, but wanted to move into 
a more “operational” job. 

Sears currently has only a 
tiny presence in continental 
Europe, and while Strong has 
been keen to stress that he 
does not regard European 
expansion as a panacea for 
domestic UK problems, he also 
appears to believe there Is a 
degree of urgency if he is not 
to miss the boat 



Visit Hie United States 
With SomeoneWho Knows 
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Delta Flies To Over240U.S. Cities From 
London And Manchestec 

Wherever you’re going in the United States, your best route is 
on Delta Air Lines. 

Delta currently offers nonstop service from Gatwick to 
Atlanta, Cincinnati, Miami and Detroit. And from Detroit, you can 
continue on to Cleveland without changing planes. Delta also has 
nonstop service from Manchester to Atlanta, as well as connecting 
service to Orlando. But that's just the beginning. 


Once you’ve landed in the States, Delta’s extensive route 
network can take you to over 240 cities throughout the U.S., including 
Tampa, Denver and Los Angeles. 

All on one ticket, on one airline system. 

And when you fly Delta’s Business Class across the Atlantic, 
you’ll automatically be upgraded to Fifst Class on your Delta flights 
connecting within the US* 

For information and reservation's, see your Travel Agent 
Or simply call Delta on 0800-414-767. 

Then fly with someone who knows their way around. 


JklMlAAIRUNES 

^Zt^AAfeLoveToFtyArdltShomr 


'First Class upgrade on Delia flights within the US. without Business Class. Snbiect to availability. 01992 Delia Air Lines, Inc. 































TECHNOLOGY 


W hat’s in a name? Not 
much, it seems, when 
it comes to personal 
computers. Over the 
past year an overwhelming number 
of personal computer buyers have 
decided that cheap "clones” from 
little-known manufacturers wOl do 
the Job just as well as the more 
expensive brand-name PCs from 
companies such as International 
Business Machines and Compaq 
Computer. 

The trend is forcing startling 
changes in the personal computer 
Industry. Compaq yesterday 
launched a range of “affordable” 
desktop and notebook computers, 
abandoning its decade-old “pre¬ 
mium pricing" strategy. 

IBM is taking a different tack. By 
establishing its own clone-sales sub¬ 
sidiaries in Europe and Canada, the 
market leader aims to preserve the 
quality-brand image of its own PS/2 
and PS/1 product lines, while partic¬ 
ipating in the last-growing, “price- 
sensitive” segment of the market. 

For both companies, these are 
painful adjustments. In the 1980s 
they dominated personal computer 
market trends, vied for technology 
leadership and looked down their 
corporate noses at the lesser “sec¬ 
ond- and third-tier" clone makers. 

But by last year “premium 
branded” personal computers, 
including those from other large 
computer companies such as NCR, 
Hewlett-Packard and Toshiba, 
accounted for less than one third of 
personal computer unit .sales in the 
US, according to market researchers 
International Data Corporation. 

“We lost some of our customers* 
business,” acknowledges Eckart 
Pfeiffer, Compaq president and 
chief executive. Corporate buyers, 
among them some of Compaq’s best 
customers, switched to lower-priced 
vendors when Compaq’s price pre¬ 
mium became too high to justify, 
the company now recognises. 

Yet as IBM and Compaq struggle 
to stem their market share losses, 
they face a tumult of competition 
from hundreds of clone makers 
vying for a piece of a shrinking 
market 

US unit sales of PCs declined by 
12 per cent for the three months 
ending In April, according to David 
Koras, a Kidder Peabody analyst, 
and revenues were down 26 per 
cent The average selling price of 
personal computers is plummeting. 

Mounting competition in the mar¬ 
ket for microprocessors, the “brain” 
chips inside personal computers, 
has fuelled the fire. Intel, for sev¬ 
eral years the sole supplier of 
microprocessor chips to PC manu¬ 
facturers, is now engaged in a mar¬ 
ket battle with Advanced Micro 
Devices and a growing cadre of 
microprocessor companies with 
their own versions of Intel's chips. 
More important, however, is the 


Louise Kehoe describes how PC makers are striking 
back as cheap clones invade their market 

Price is the name 
of the game- 
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shifting attitude of personal com¬ 
puter buyers. “Customers have 
matured from an intimidated, non¬ 
technical, obedient audience to a 
savvy, price-sensitive, well-edu¬ 
cated, hard-to-please market,” 
observes Ludanne Painter, Salo¬ 
mon Brothers’ PC industry analyst 

One explanation for the ferment 
in the personal computer market is 
that a bulge of second-time buyers; 
those who first purchased a PC 
when the industry was in its hey¬ 
day, has coincided with economic 
recessions in the US and Europe, 
creating a high degree of price sen¬ 
sitivity. 

Corporate PC buyers are now also 
tuned to the rapid advancement of 
personal computer technology. Two 
years ago, PCs based on Intel’s 286 
microprocessor were top sellers. 
Today, these machines are almost 
obsolete, unable to take full advan¬ 


tage of the latest PC softw are such 
as Microsoft's Windows. 

The PC Is fast becoming a dispos¬ 
able product like yesterday’s news¬ 
paper, a three-year-old PC Is hardly 
worth saving even though it may 
still be in working order. Thus the 
longevity of higher priced, more 
rugged brand-name PCs becomes of 
questionable value. 

Yet reliability and quality remain 
a serious concern among PC buyers, 
especially where PC networks have 
become the backbone of a compa¬ 
ny's information systems. 

The dilemma for b rand- name sup¬ 
pliers is how to compete in the 
lower margin segment of the mar¬ 
ket without losing the “quality” 
image that has set them apart in 
the past 

For Compaq, the answer has been 
to reduce drastically its costs 
through a big restructuring of 


operations, and now to offer what 
the company calls “affordable qual¬ 
ity” products. 

Compaq's new ProLinea desktop 
PCs and its Centura notebook com¬ 
puters are designed to compete with 
the clones. US prices start at $899 
for a desktop 386SX model with a 
40Mbyte hard drive, and 61,700 for a 
notebook computer based on a 
386SL microprocessor. 

Compaq's new 'products will not 
be tiie cheapest, bat the differential 
between its prices and those of less¬ 
er-known manufacturers will be 
substantially reduced and the com¬ 
pany aims to lure buyers with a 
6100m advertising campaign stress¬ 
ing the reliability of its products. 

“We have done all the thing s we 
felt we had to do to win our corpo¬ 
rate customers back, and in addi¬ 
tion to become a strong competitor 
in the small business and individual 


buyers segments of the market ” 
says Pfeiffer. 

However, the danger for Compaq 
is that in cutting costs it may also 
have compromised its quality con¬ 
trols. Not so, Pfeiffer insists, 
although the final “burn-in” tests 
p e rf orme d on its new models are 
significantly shorter than those for 
more expensive Compaq products. 

Even so, Compaq’s engineering 
and manufacturing strengths are 
widely recognised and its testing is 
extremely rigorous. Unlike Compaq, 
IBM will not legitimise the clones 
sold by its new subsidiaries with its 
own corporate logo. 

The “Ambra” products, manufac¬ 
tured in Asia by an unnamed third 
party, wOl be “no better or worse” 
than other clones, Cannavino says. 
The Ambra products will not bene¬ 
fit from the exhaustive testing of 
quality and compatibility that IBM 
demands for its own PS/l and PS/2 
product lines, be stresses. 

Neither will IBM’s sales force be 
compensated for selling Ambra 
products. For PC buyers, the latest 
moves by IBM and Compaq raise 
anew the question of whether pros 
should be the primary consideration 
in purchasing a PC. “For large 
organisations that rely heavily on 
PCs, buying cheap ones makes no 
sense,” says Cheryl Currid. an 
industry consultant who studies the 
use of clones by US companies. 

Low-cost clones are more prone to 
failure, Currid maintain<= anri there 
are “very real compatibility issues”. 
The true costs of such problems are 
much higher tMm t he price of a 
new PC, she points oat “The real 
expense is the loss of productivity.” 

Yet a recent survey of PC users 
by PC Magazine, a US publication, 
suggests that clones are equally as 
reliable as brand-name PCs and that 
many users of brand-name 
machines are inclined to purchase 
their next one from a clone maker. 

One thing is dear, the price of 
PCs will continue to fall rapidly. 
IBM is expected once again to slash 
prices on some brand-name PCs and 
a host of other companies are said 
to be pianmnp to follow suit, accel¬ 
erating the price war. 

Many analysts are predicting an 
industry shakeout as profit margins 
are squeezed. The most vulnerable 
companies are those offering the 
lowest-priced clones. “When there 
are too many suppliers and too 
much undifferentiated product, a 
shakeout inevitably occurs. We 
believe that 1992 Tnnrfcpd the begin¬ 
ning of consolidation in the PC 
hardware industry,” say analysts at 
Salomon Brothers. 

FDr PC buyers this raises annthpr 
new consideration. How much is it 
worth to know, with a reasonable 
degree of certainty, that the com¬ 
pany you buy a PC from today will 
still be there to support it in a 
year’s time? 
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Technically Speaking 

One step forward 

and two back 


COMPUTERS. 
through their 
ability to store 
and process 
— large quantities 
JM of data quickly 
** and quietly, have 
greatly complicated the copyright 
business. 

The European Commission is 
doing its best to deal with the new 
electronic threats to intellectual 
property, bat some of the solu¬ 
tions it is considering seem at best 
poorly thought through, at worst a 
potential block on progress. 

A cas e in point is the measures 
it is prescribing - in the form of a 
draft directive - to protect the 
intellectual property contained in 
opHrm co mm ercial databases. The 
measures seek to outlaw what 
Brussels describes as “unfair 
extraction": in other words, data¬ 
base piracy. 

Online databases are collections 
of information about spec ific sub¬ 
jects - foreign exchange rates, 
rhpmjrai formulae or medical sta¬ 
tistics, for example, collated, 
organised and held on computers. 
The information is available to 
customers typically through a 
computer terminal or personal 
computer on a fee basis. 

Examples include Priceline, 
owned by Reuters, and the World 
Patents Index from Derwent Publi¬ 
cations. The on-line database busi¬ 
ness in Europe is nourishing after 
a slow start and Is now probably 
worth some £L75bn a year. 

The EC is intent on building a 
comprehensive body of legislation 
to cover information processing 
and intellectual property' rights. 
Last year, for example, it spon¬ 
sored a directive, which continues 
to work its way through the sys¬ 
tem, designed to protect software 
producers against piracy. It is also 
working on measures to protect 
personal data. 

Earlier this year, however, Brus¬ 
sels approved draft legislation 
aimed at would-be database 
pirates. It would, in essence, pro¬ 
tect producers of databases from 
“unfair" copying of the contents of 
their product for 10 years. 

The underlying rationale is that 
without such protection producers 
would hold back from investment 
in these databases. Sensible 


By Alan Cane 

[JTERS enough on the surface, but some. 
i their would say the Commission had 
to store fired a broadside before pirate gat ~ 
process leons were on the horizon. ;■ 

uantities Although some database produc- * 
quickly ers have welcomed the legislation* ' 
itly have there is little evidence to date that 
mpyright investment has been prejudiced 
because of its absence.. r ■ 
ission is Critics argue, moreover, that the 
i the new directive contains provisions 
effectual which are not only unnecessary, 
the solu- but could stifle the competition 
mat best necessary to drive innovation in 
it worst a the business. - 

ss. The directive, for example, aims 

measures to protect not only the originality 
form of a of the selection and arrangement ; 
atect the of the facts in a database but the 
mfapH in raw facts themselves. This threat- 
ises. The ens not only to hinder the free 
iw what flow of information but also dam- 
“ unfair age competition between provid¬ 
es, data- ers of data. 

Furthermore, the -level of origi- 
>l ) p ctfon s nafity in the database need not be 
rifle sub- very high. So almost any collec- 
ge rates, tion of material might qualify for 
ileal sta- copyright after which it could nei- - 
collated, ther be reproduced, translated,, 
mputers. adapted, arranged or altered with- : 
liable to out the express consent of the 
rough a copyright holder. It raises the 
personal bizarre possibility of database pro- 
ducers scrabbling for information 
riceline, of all sorts to stuff haphazardly 
txe World into databases to qualify for copy-' 
mt Publi- right protection, 
lase bum- There are other anomalies - 
dng after protection is awarded to the mech- 
probably anism winch makes the database. 
it. work but not to computer pro- 

iiilding a grains used In its making or opera- 
gislation tion. Many would argue the two 
ocessing are indivisible. 

> rights. And’a reciprocity clause in the’ 
it spon- proposal is clearly designed to 
ontinues eaahle Europe to put pressure on 
the sys- the US, where unfair extraction 
software legislation has already been 
It is also rejected by the Supreme Court, to 
) protect follow the European example. 

The point is that databases are 
rer. Bras-, already adequately protected - by 
glsdation conventional copyright laws, by 
latabase contract and by the EC member . 
nee, pro- state's unfair competition laws, 
ses from Any further layers of protection 
ntents of seem likely to smother the very 
l originality the EC is trying to pro-. 

Le is that tect This is one directive which 
roduoers should be abandoned before its 
restment clauses catch Inextricably in the 
Sensible Brussels machinery. 





























Sculpture/William Packer 


Monumental Moore in Paris 



: ; • ■ - ^ / e have come to the 

point with Henry 
Moore at which - 
save for the emer- 
• gence of a-lost or unknown early 
' work, some discovery far the docu- 
mentation, or some revelation in 
' -the-personal or- professional life - 

we no longer look forward to any 
real surprises. The work is known. 
*the oeuvre complete. But that is not 
to say that Its farther study and 
display are beside the point Indeed 
’-c its fresh and frequent presentation 
• - is, if anything, now more to the 
point than ever, for the insights and 
~ ideas that follow upon each new 
selection and circumstance. 

■h_- The last big Moore axhihititm in 
- France was the full retrospective 
held in Paris in 1977 , at the Orange- 
. V rie and along the formal terraces of 
i - the Tuileries Gardens. Now comes a 

quite different exercise: where 
- - before rattier more than 200 works 
. were shown, with the greater por- 
. tion -indoors, now we areoffered a 
mere 37 in an exhibition conceived 
--- entirely for the open air. Where 
■ before the 1 few works shown 
' J out-of-doors were set out eh s&ie 
along the high, .formal terraces 
_beside the Orangerie, in sensible 
acceptance of the local opportunity, 

‘ now we have a display considered 

_ closely from the start for the match 1 . 

_ mg of each particular work its 

proper place.. "• ; r .'-/ 1 7''' 

The gardens of the Cbftteau de 
Bagatelle, tucked away on the far 
side of the Beds de Boulogne, are 
one of the tree Parisian’s best-kept 


secrets, awkward of access save by 
car or taxL They are well worth the 
trouble, even should you suffer the 
thunder and li ghtning that marked 
my own first visit last week. Indeed 
the drama of the storm was no 
small bonus, once the rain had 
stopped, with the skies still black 
and yet the trees and lawns bright 
in the evening sun that threw each 
sculpture in turn into a sharp and 
high relief. ' 

The Bagatelle itself presents an 
intri g uin g mixture of French and 
British taste in garden design and 
architecture, the ch&teau an 
enchanting pavilion pat up in 64 
days by Beranger for the Comte 
tPArtois; sister-in-law of Marie 
Antoinette, the park and gardens 
laid out in their present form 
largely by a later owner, Sir Rich¬ 
ard Wallace of the Wallace Collec¬ 
tion in London. On the one hand 
are formal terraces, and par terre s 
and rose gawtewa, on the other the 
park, with its wide lawns, its trees 
and pools and sudden vistas, a land¬ 
scape natural yet controlled, so very 
much in the Rn gtisli manner. 

Mixture yes, but hardly conflict, 
and while the rose garden, spectacu¬ 
lar as.it is, - may be a shade too 
ordered in its profosian for English 
eyes, and the one part into which 
Moore does not intrude, for the rest 
he is . perfectly at home. The Famfly 
Group af '1949 and the earliest work 
in the show, closes off one end of 
the rantnii walk of the sunken gar¬ 
den, the high wall to one side a 
cascade of clematis. At once the 


smallest and yet as truly monumen¬ 
tal as any work being shown, it 
could hardly have been enthroned 
more sympathetically. The essential 
adaptability of Moore’s work - here 

an amj intimate m nnirmpn . 

tality - is not least of the points it 
makes . 

The unspoken theme of the show 
is indeed that quality of the monu¬ 
ment, most clearly evident in the 
later bronzes, when Moore was at 
last able to amplify the work to 
whatever size he wanted. It was 
always his belief that true scale was 
inherent, that any sculpture would 
work at any size if it was properly 
resolved within itself. And so it is 
that the show is limited to the 
bronzes of Moore’s mature career, 
from that Family Group, still on a 
directly hnman crate to the mas- 
sive pieces of his extreme old age, 
matte under his direction but the 
tiny original maquette his only 
direct engagement 

They are set out for the most part 
so that each shnnM be seen alone, 
without distraction or immediate 
cross-reference to a neighbour, with 
the visitor led naturally on by the 
glimpse of another, just caught 
through a gap in the bushes or 
away through the trees. And that 
placement is so beautifully judged 
that there is no sense of intrusion, 
even by the largest piece in the mid¬ 
dle of a lawn, the installation so 
cleverly done by the carriers, 
Momart, that it might almost have 
all been there fin ever. 

The odd and unexpected effect is 


that Moore gives quite as much 
back as he receives, his work 
informing and celebrating the gar¬ 
dens as they, too, celebrate it There 
is no conflict, and it seems even a 
little hard that after only a summer 
the show must come down. The 
City of Paris, the Bagatelle, the Brit¬ 
ish Council and the Henry Moore 
Foundation are all to be congratu¬ 
lated for so imaginative a collabora¬ 
tion and so special a treat 
Meanwhile, back in Paris, Henry 
Moore Intone may be quite separate 
an exhibition, but is, even so, a nat¬ 
ural and happy pendant Moore's 
daughter, Mary, hpg contrived an 
extraordinary documentary display 
not simply of his remarkable per¬ 
sonal collection, that ranges from 
ancient Egypt and the pre-Colum¬ 
bian to Rodin and Cezanne. Degas 
and Seurat, but also of the furniture 
of his domestic life, his books in 
their bookcases, his trophies and 
souvenirs, chairs and tables, all set 
up as it was at home. Done with an 
admirahte discretion, it is a touch¬ 
ing act of filial piety and a still 
potent evocation of a personal pres¬ 
ence. 


Moore & Bagatelle, in the gardens 
of Chateau Bagatelle. Bo Is de Bou¬ 
logne, Paris, until October 4 spon¬ 
sored by Compagnie Generate des 
Eaux; GEC Alsthom; Shell Fiance; 
British Steel; British Airways; ICI 
en Fiance; L’OreaL Moore Intime: 
Dldler imbert Fine Art, 19 Avenue 
Matignon, Paris fane, until July 24, 
then to Japan on tour 



Opera/Richard Fajrmgn 

The Merry Wives of Windsor 


It would doubtless have brought 
a smile to Shakespeare's face if . 
be knew that two comic operas 
based on The Merry Wives of' 
Windsor would be playing in 
London at the same time. While 
Eng lish National Opera is 
performing Verdi's Faistaff, the 
students at the Guildhall School 
of Music have turned to another, 
less well-known adaptation, Otto 
Nicolai's Die htsdgen Weiber von 
Windsor. ■ '. ; 

Whether this production would 
have made him smile is less . 
certain. Where Verdi'S Faistaff 
takes the stage with a scintillating 
lightness of touch.NicaLal keeps 
him the rumbustious figure of Am, 
I a ludicrous philanderer In whom 
nobody could seempeh dignity 


or nobility of heart The romantic 
warmth of the music Is reserved 
for the other characters - a 
contrast nicely caught when the 
Guildhall last put on the opera 
in 1983. 

'For fids new production Tim 
Coleman and his designer Isabella 
By water have tried something 
different; One might even have •. 
said “original”.if It did not so 
neatly combine the main features 
ofboth UNO's Faistaff and the 
Royal Shakespeare Company’s 
: Merry Wives, set fat 1950s - 
suburbia. For this show opens 
in a launderette of that period 
and slowly progresses backwards 
in time to the formal ruffe and 
tightly-pinched waists of the 
Elizabethan era. 


Unfortunately the idea is not 
taken far beyond the obvious 
jokes. Edward Hands's spiv of a 
Fenton sports a garish floral 
tie and purple socks to woo his 
Anne Page, a tart-ln-the-making 
with a beehive hairdo, played 
by Liza Putman. Her lower-middle 
Ha kc T nni>rieri»m»g come from Mrs 
Page, the incisive young mezzo 
Joanna Vlncent-Camplon, while 
Elvta Sanchez's light lyric 
Alice Ford was left to sing 
her aria white painting her 
toenails. 

I caught tiie second cast 
on Friday, which had fewer 
obviously bright vocal talents 
than are remembered from 1983. 
Nevertheless, Ren£ Unnenbank 
managed to turn his lanky figure 


into a Faistaff of convincing 
-girth and there was a pair of 
strong voices far Laurent 
Naouri’s Mr Ford and Nathan 
Berg's Mr Page, the former 
forcefully extro v e r t , the latter 
relaxed and firm, None made the 
im pression that he might. There 
was too much crude knockabout 
humour for that , 

Some untidy playing from the 
orchestra under Clive Timms was 
not enough to disturb the 
stage action, but this in any 
case did not rank among the 
Guildhall's finer efforts. 

Nicolai's Shakespearian comic 
opera has not previously seemed 
so inferior to that of his Italian 
counterpart 



■ AMSTERDAM 


rtgebouw 20.15 Charles 
conducts the Montreal 
iony Orchestra in works 
avinsky and Ravel, 
row and Thurs: 
lands Philharmonic 
stra (6718 345) 
van Berlage 20.15 Andr 6 
d conducts the New 

ible In-works by Luigi 

Tomorrow, Thurs, Fri: 
s Prometeo (6270 466) 
ttheater 20.15 Dutch 
ai Ballet in choreographies 
anchine, Forsythe, 
sen and van Schayk. 
row: Don Giovanni (6255 


■ BAD KISSINGEN 
KISSINGER SOMMER 
The annual festival in foe west 
German resort of Bad K ssingen 
opens on Frl and run 9 till July 
12. The opening weekend 
features a recital by Jochen 
Kowalski and Rossini’s Petite 
Messe Sotennelle conducted by 
Romano Gandolfi. Next week s 


concerts Include a violin and 
piano recital by Pierre Amoyal 
and Michel B 6 roft, a concert 
conducted by Krzysztof 
Penderecki and a song recital 
by Lucia Popp. Other guests at 
the festival include Eva Marion, 
Heinrich Schiff, Barry Douglas 
and the Czech Philharmonic and 
Bamberg Symphony Orchestras 
(971-807110) 


■ BRUSSELS 

Monnate 18.00 Sylvafn 
Cambreling conducts Peter 
Mussbach's new production of 
Les Troyens,- with Kathryn 
Harries as Dido. Runs till June 
30, next performances on Fri and 
Sun afternoon (219 6341) 


■ FLORENCE 

MAGGIO MUSICALE 
Teatro Conrmunale 20.00 La forza 
del destino. Thurs and Sat 
Maurizio Poilini is soloist In an 
orchestral programme conducted 
by Zubin Mehta. Tomorrow, Fri 
and Sun in Teatro della Pergola: 
Le nozze dl Figaro (277 9236) 


■ LONDON 

DANCE 

Royalty Theatre 19.30 Rambert 
Dance Company opens a 
two-week season with a mixed 
bill of choreographies by Richard 
Alston and Sfobhan Davies. Sat 
new work by Merce Cunningham 
(071-494 5090) 

OPERA 

Covent Garden 20.00 Christoph 
von Dohnany! conducts Ian 
Judge's production of Der 


fUegende Hollander, with James 
Morris and Julia Varady, also 
Fri. Tomorrow: La boheme. Thurs 
and Sat Samson et Dalila 
(071-240 1066) 

Coliseum 19.00 Nicholas Kok 
conducts David Freeman's ENO 
production of Monteverdi’s 
Ulysses, with Anthony 
Rolfe-Johnson and Jean Rigby. 
Tomorrow: Faistaff (071-836 3161) 
CONCERTS 

Queen Elizabeth Hall 19.45 
Chilingirian and Endeliion 
Quartets play chamber music 
by Strauss, Schoenberg and 
Mendelssohn. Tomorrow: 
Orchestra of foe Age of 
Enlightenment Tomorrow in 
Festival Hall: Leonard Slatkin 
conducts the Philharmonia 
(071-928 8800) 

Barbican 19.45 Odallne de la 
Martinez conducts Lontano in 
a concert performance of Tom 
Eastwood's ballad opera The 
Voyage of the Caiarineta. Thurs: 
Nigel Kennedy plays Beethoven 
(071-638 8891) 


■ MADRID 

Alfredo Kraus sings In Donizetti's 
La Favorite tonight at Teatro 
Lirico La Zarzuela, with a final 
performance on Sat (429 8225). 
Thurs at Catedral de San Isidro: 
Hans Graf conducts Beethoven’s 
Missa Solemnls (466 7597) 


■ NEW YORK 

JAZZ 

Blue Note Jazz Club and 
Restaurant This week’s guest 
artists are Mario Bauza and his 
Afro Cuban Jazz Orchestra, plus 


Kenny Burrell Quartet 
Showtimes at 21.00 and 23.30 
daily till Sun, with an extra show 
at 01.30 on Fri and Sat (475 8592) 


■ PARIS 

Saint-Denis 20.30 Song recital 
by Nathalie Stutzmann. Thurs 
and Fri: Jear>-Claude Casadesus 
conducts Orchestra National de 
Lille in Honegger's oratorio Le 
Roi David (4243 7772) 

Opera Comique 19.30 Michael 
Hampe's Cologne production 
of two Rossini one-act operas: 

La scala d! sieta and L’occasione 
fa H ladro. Also June 18, 20, 22, 
24 (4266 8883) 

Palais Gamier 19.30 Ballet de 
I’OpAra de Paris in 
choreographies by Neumeier, 
Lander and Petit also Thurs 
(4017 3535) 


■ PRAGUE 

Smetana Hal! 19.30 Stanislav 
Bogunia conducts Pilsen Radio 
Orchestra and Chorus in works 
by Tchaikovsky and Faur 6 . 
Tomorrow: Mozart programme 
with Prague Symphony Orchestra 
(u Prasne brany 2,232 5858). 
Thurs and Fri at Rudolflnum: 

Erich Lelnsdorf conducts Czech 
Philharmonic Orchestra (231 
9164) 

National Theatre 19.00 La 
bottoms. Tomorrow and Thurs 
at Estates Theatre: Le nozze di 
Figaro. Thurs at Smetana 
Theatre: Wagner's Rlenzl. For 
pre-booking and information •' 
about other events, contact city 
centre ticket agencies (Bohemia, 
Na Prikope 16,228738, dr 


$ 17 


Old and new at Aldeburgh 


The opening weekend of the 45th 
Aldeburgh Festival showed that the 
artistic uncertainties of the post- 
Britten and post-Pears years are 
now safely in the past Old and new 
themes are b ei ng examined, old and 
new hemes celebrated, side by ride, 
freshly, interestingly, boldly: place, 
performance, style and content 
combine to mayi* each event, and 
each juxtaposition, a properly and 
unrepeatably festive one. 

Inevitably, Aldeburgh audiences 
have still to be persuaded that the 
new is as much worth the ticket 
price as the old. Friday’s London 
Sinfonietta concert of new or new¬ 
ish music conducted by Oliver 
Knossen (one of the festival's two 
current artistic directors) was 
sparsely attended, whereas Satur¬ 
day’s concert performance of The 
Beggar's Opera in Britten’s 1948 re¬ 
working was a sell-out 

The festive excitement of the two 
seemed to me in inverse proportion 
to their popular success. Britten’s 
Beggar's Opera is no mere orches¬ 
tral enlargement of Gay but a thor¬ 
oughgoing re-invention. The scoring 
for small ensemble, full of echt-Bnt- 
ten sound-devices such as trickling 
harp, keening oboe and ironically 
portentous timpani, is only the 
start Though almost all of the origi¬ 
nal numbers are included, their set¬ 
tings are refracted through Brit¬ 
ten’s strongly personal 
compositional glass. 

The artful complexities of added 
counterpoint (1 must stop myself 
‘canonising’ too much”, B ritten is 
quoted in the programme as advis¬ 
ing himself - an instruction he 
then proceeded to ignore) and the 
enrichments for chorus take the 
version far from its ballad-opera ori¬ 
gins. Separated by rime from the 
performing exigencies that gave 


Britten’s labours their special riant 
and purpose, the revival served 
most usefully as a reminder of Brit¬ 
ten the Immensely practical theatre- 
musician, whose knack of pace and 
ti ming , of getting the most out of a 
particular group of singers and 
players was unrivalled in the 20 th 
century. 

As in the parallel cases of Wag¬ 
ner’s re-working of Gluck’s Iphi- 
■ genie en AuHde and Strauss’s of Ido- 
memo, the end-product tells us, 
finally, more about Britten than 
Gay. As a Beggar’s Opera in its own 
right I found this sadly lairing in 
earthy simplicity and scabrous 
- slanginess. The salt and sweat of 
the play, the uproarious mixture of 
vulgarity and social criticism, are 
smoothed away in the very abun¬ 
dance of Britten’s compositional 
felici ti e s; the result, though by no 
means as touristy a Beggar's Opera 
as Frederick Austin's edition, or 
Guy Woolfenden’s for Scottish 
Opera, a decade ago, is wonyingly 
coy. 

Or so it seemed in a jolly but 
unfocused (insufficiently 
rehearsed?) concert performance 
conducted by Steuart Bedford, and 
given by a glamorous cast - Philip 
Langridge as Macheafh, Ann Mur¬ 
ray, Yvonne Kenny, Robert Lloyd, 
John Rawnsley, Nuala Willis - who 
sang with glamorous tone but who 
tended to put across the words with 
far too little punch and point The 
use of the actor Declan Molhohand 
as Beggar-Narrator was undermined 
by memory-lapses; in character and 
delivery, though, be alone appeared 
to stray in from the “real world” of 
the piece. 

The Knussen-Sinfbnietta concert 
- it was the conductor's 40th birth¬ 
day, and began with a hilarious 
unannounced re-scoring of Stravin¬ 


sky’s Happy Birthday - was a daz¬ 
zling affair. Knussen’s own Songs 
without Words for eight instruments 
were receiving their first European 
hearing: four s mall, ma gic-ally lyri¬ 
cal ruminations in each of which a 
single instrumental voice (most 
notably the english horn of the 
fourth) sings out above its economi¬ 
cally picturesque accompaniment. 
Hie influence of Ravel’s Mallannd 
settings is dear, and fertile. Colin 
Matthews's bracing, boundingly 
inventive Suns Dance and Poul Rud- 
ers’s over-ambitious but wildly 
exhilarating Four Compositions 
(1980) were the other highlights. 

Sviatoslav Richter, an Aldeburgh 
hero, returned to the Mai tings after 
a long absence to give the opening 
piano recitaL His introspective 
Haydn in the first half showed faint 
signs of un-Richter-like physical 
caution; thereafter. Chopin, Skry- 
abin and an incomparably luxuri¬ 
ant, spacious, deeply resonant 
Debussy Be joyeuse banished them 
with magnificent ease. The choice 
of Sunday-afternoon pianist proved 
the adventurousness of Aldeburgh’s 
programme-planning. Pedja Muzi- 
jevic. a young Yugoslavian resident 
in America, is a virtuoso with for¬ 
midable fingers and a musician 
with fiercely original ideas about 
the music he plays. 

At present he cannot resist under¬ 
lining his insights - Haydn G 
major sonata (HJCVI: 6 ) in the first 
part and Schubert’s A major Sonata 
(D959) in the second were particu¬ 
larly subjected to affectionate 
pushes and pulls of ph rasing . But a 
pianist with too many ideas U 
always infinitely preferable to one 
with too few. 

Max Loppert 


Song recitals m London 

Dietrich Fischer-Dieskau/Kathleen Battle 


While Julia Varady is winning 
superlatives at Covent Garden, 
there is a bonus to be had from the 
soprano’s presence here in London. 
Where the wife goes, there is 
always a chance that the husband 
will follow and Dietrich Fischer- 
Dieskau duly appeared for a single 
recital at the Barbican Hall on Sun¬ 
day afternoon. 

If memory serves right, this was 
the first time that the baritone has 
sung in recital at the hall. It is not 
an ideal venue and singers who 
tried recitals in its early years 
invariably found their voices 
drained of colour, or even lost alto¬ 
gether. However. Fischer-Dieskau is 
a law unto himself and his voice 
sounded as full of nuance as ever it 
was. Sometimes he sang 90 softly 
that the sound should never have 
carried in this ball, but every time 
it did. 

The programme was devoted 
solely to Schubert’s Die schdne Muir 
term. This is commonly regarded as 
the young man’s Schubert eyrie and 
that may explain why we seldom 
hear it sung with half the meaning 
with which it was invested here. 
Through a life of singing Lieder, 
Fischer-Dieskau has discovered an 
immense amount to say about this 
music and some of the simpler 
songs almost burst out of their 
seams with the intensity, the range 
of emphasis and dynamics, that he 
packs into their slight frames. 

One would be happily admiring 
the quiet and intimate atmosphere 
that he had built up in a song like 
“Morgengruss” only to have it sud¬ 
denly snatched away in the last 
stanza. The li stener looks anxiously, 
down at the text Yes; the words do 
support the interpretation (“Now 
shake off the veil of dreams”) and 
yet it is somehow a feature of the 
singing these days that it should 
lurch so often from one extreme to 
the other. 

Nevertheless, even if a song does 
not always work as a whole, there 


is ling after 1 ™ that comes across 
with more meaning than it ever had 
before: the devotion of the simple 
words “if she sent you”, the chill as 
clouds come over the last lines of 
“TrSnenregen”. Nor is the pore 
fringing of a section like the Miller’s 
words in the penultimate song 
really that simple at all. A lifetime's 
knowledge of how to colour the 
voice was there artlessly on show. 

Together with his accompanist, 
Christoph Escbenbach, Fischer- 
Dieskau paced the cycle flawlessly, 
moving on rapidly from song to 
song just after the midpoint when 
jealously and resentment start to 
fire the music. Otherwise Eschen- 
bach was the respectful partner, 
underplaying much of the time, 
rarely taking the lead. But then to 
have a pianist as well who was 
equally as Intense would probably 
have been too much to bear. 

Richard Fairman 

In its specialised way. Miss Bat¬ 
tle’s light coloratura soprano is 
practically a perfect instrument 
Not only is it true, flexible and 
pretty - ineffably pretty - but it 
embodies Just the sort of character 
that opera-composers write for that 
voice: charming, often little-girlish, 
bright with carefully cultivated 
innocence. In such roles Miss Battle 
is regularly enchanting. In recitaL 
as at the Royal Opera on Sunday, 
there is a risk of surfeit, of too 
much of a winsome muchness. 

She drew an impressively large 
house on a very warm night Her 
programme proved to be brief Oust 
seven songs in the second half), but 
she compensated for that by 
starting a quarter-hour late. She 
chose to sing just what one might 
have expected: a little Handel to 
warm op, the usual light Mozart, 
some pretty Liszt and Ra khm a ni- 
nov, and four high-flying songs 
from Richard Strauss’s opus. 68 . 
Song by song, they were mostly 


delicious - but in the end, it was 
extraordinary how similar all those 
composers sounded. 

Not only did the vocal personality 
dominate everything, but the 
accompaniments were firmly 
reduced to discreet background sup¬ 
port American divas still command 
the services of an accompanying 
breed which is almost extinct on 
this ride of the Atlantic: abjectly 
self-effacing employees, from whom 
any bid for musical attention may 
amount to a breach of contract In 
Handel and Mozart Margo Garrett 
was routinely grey, but with the 
three later composers - who wrote 
piano-parts of salient independence 
- it was deeply moving to hear a 
competent musician striving to sup¬ 
press any expressive force in her 
music. 

It is a considerable technical feat 
to keep the note-filled climaxes in 
Rakhmaninov and Strauss down to 
a bloodless pianissimo, but Miss 
Garrett managed it, without (as far 
as I could tell) scamping the literal 
notes. That left the Battle voice to 
float free, to do Its own appealing 
thing: It also left the song-shapes 
and the harmonic sense obscure, 
again and again, and dramatically 
null - or anyhow, much of a win¬ 
some muchness. 

It was disheartening to learn from 
the programme-book that in Amer¬ 
ica Miss Garrett is a “leading 
teacher" of “collaborative pianists” 
(the politically correct new label for 
accompanists). Throttled submis¬ 
sion is not collaboration. Must 
America have another generation of 
keyboard-doormats? Whether or not 
Miss Battle knows or cares, the 
lines of her Strauss Lieder - “Ich 
wollti ein Strausslein binden" and 
“Sausle, liebe Myrte" ravishingly 
turned, an ethereally brilliant 
“Amor" - could have been 
enhanced beyond measure by an 
unfettered partner at the piano. 

David Murray 


Melantrich, Wenceslas Square 
38 In the passage, 228714) and 
theatre box offices. - 


■SEVILLE 

EXPO 92 

This week's programme Includes 
Donizetti's Maria Stuarda tonight, 
in a production by the Royal 
Opera, Stockholm; a song recital 
by Pilar Lorengar tomorrow and 
a Beethoven programme by the 
Leipzig Gewandhaus Orchestra 
under Kurt Masur on Sun and 
Mon. Next week: Kiri te Kanawa, 
Martha Argerich and Spanish 
National Orchestra (all at 
Maestranza Theatre). A new 
Spanish musical, entitled 
Azabache, is afthe Pavilion of 
Andalusia from tomorrow till Sun. 
Ingmar Bergman's Stockholm 
production of Ibsen's Peer Gynt 
Is showing this week at the Lope 
de Vega Theatre. At the Central 
Theatre, Jean Claude Gallota 
directs a show based on the .myth 
of Don Juan. Next week: William 
Forsythe's ballet Impressing the 
Czar (For more information, dial 
0034 5 448 0404 from outside 
Spain, or 902 221992 In Spain). 


■ STUTTGART 

LUDWIGSBURG FESTIVAL 
Wolfgang G5nnenwein conducts 
a programme tonight and 
tomorrow In Theater Im Forum, 
consisting of concertos for two, 
three and four pianos by Bach 
and Mozart, with Michel Bgroff. . 
Michel Dalberto, Brigitte Engerer 
and Ala In Planes (repeated on 
Frl In Strasbourg). Tonight's other 
concert Is a programme of 


chamber music by Brahms and 
Reger, played by Sabine Meyer 
and the Vienna String Sextet 
Thurs: piano recital by Vladimir 
Ashkenazy. The festival runs till 
early October (7141-949610) 


■ WASHINGTON 
DANCEfCONCERTS 
The Royal Danish Ballet opens 
a week’s engagement at Kennedy 
Center Concert Hall tonight with 
Bournonville’s A Folk Tale, 
repeated tomorrow and Thurs. 

Fri, Sat and Sun: La Sylphide 
and Napoli (467 4600). The 
National Symphony Orchestra 
presents three popular 
programmes at Wolf Trap on 
Thurs, Fri and Sat (703-218 6500) 
THEATRE 

• Kvetch: east coast premiere 
of Steven Berkoffs play. Opens 
on Thurs. until July 19 (Woolly 
Mammoth 393 3939). 

• Richard III: Britain’s National 
Theatre presents its acclaimed 
production of Shakespeare's play 
starring lan McKellen. Opens 
next Tues, until July 19 (Kennedy 
Center 467 4600). . 
JAZZ/CABARET 

Blues Alley Jazz Suppercfub 
TonlghtThe Joey Calderazzo 
Quartet (plano/sax). Thurs till 
Sun: Stanley Turrentine (sax). 
Next week: War. Showtimes at 
20.00 and 22.00 (1073 Wisconsin 
Ave, in foe alley, 337 4141) 

Fllene Center at Wolf Trap 
Tonight's show features AI 
Green, plus Bebe and Cece 
Wlnans. Tomorrow: tribute to 
Miles Davis with Herbie Hancock, 
Tony Williams, Wallace Roney 
and Wayne Shorter (703-218 6500) 


European Cable and 
Satellite Business TV 

{all times CET) 

MONDAY TO FRIDAY 
CAW 

2000-2030, 2300-233) World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Grant Parry and Colin 
Chapman 

Sopo r Channel 

08300900 (Mon) FT East Europe 
Report - weekly irtdepth analysis 
from FTTV 

2T30-22CC (Toes) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0800 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0800 (Fri) FT Business 
Weekly 

Shy News 

0130-0200 .(Mon). 2130-2200 
(Thurs), 0530-0000 (Frl) FT Busi¬ 
ness Weekly 

SATURDAY 

CWN 

'0000-0930 World Business This 
week - a Joint FT/CNN production 
1900-1830 World Business This 
week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1B3O FT Business Weekly 
say News 

1930-1400, 2030-2100 ft Business 
Weakly 
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Hard questions 
from the BIS 


AS BEFITS an organisation 
controlled by central bankers, the 
Bank for International Settle¬ 
ments Is normally not an aggres¬ 
sive international watchdog. But 
this year’s annual report barks 
loudly. Doubts about the Euro¬ 
pean Community’s plans for eco¬ 
nomic and monetary union have, 
for example, dismayed a few of the 
central bankers present at the BIS 
annual meeting. But Mr Alex¬ 
andre Lamfalussy, the BIS general 
manager, and the staff are to be 
congratulated on their honesty. 
Otherwise, what is the point of 
such reports? 

Emu is not the only topic on 
which the report has controversial 
thing s to say. In a subtle discus¬ 
sion of financial problems, it 
insists that "the benefits of dere¬ 
gulation and financial innovation 
are worth striving for. They are 
not, however, a free good and the 
costs of attaining them were 
underestimated." 

The BIS report points to a long 
string of financial disasters: the 
developing country debt crisis; the 
collapse of the US savings and 
loans Institutions; the global stock 
market crash of 1987; and the 
excessive leading both for highly 
leveraged transactions and for 
real estate. “The changes in the 
financial environment helped to 
make such collective errors of 
judgment more likely,” it con¬ 
cludes, “and their implications 
more serious and widespread 
internationally.” 

This dismal performance poses 
at least four challenges to the 
authorities: to improve prudential 
regulation; to create system-wide 
checks and balances; to improve 
crisis management; and to recon¬ 
sider the boundary between mar¬ 
ket discipline, on the one hand, 
and government involvement, on 
the other. Greater market disci¬ 
pline is needed to deal with the 
vagaries of a financial system 
unduly underpinned by the state. 
But shifting the balance is, notes 
the report, "no easy task”. 

The BIS is still more outspoken 
on trade policies. “Most industrial 
countries have In recent years 
strayed further from the free trade 
Ideals they profess to uphold while 
many developing countries have 
taken decisive measures to open 
their economies.” This has, 
indeed, been one of the most 


deeply depressing features of the 
world economy. The BIS is 
entirely right, even if repetition of 
this truth can be boring. 

Where the BIS cannot be boring 
is on Emu, the topic of the 
moment The BIS evidently feels 
that EC governments deserve the 
egg on their “Having man¬ 
aged to spring the programme on 
a largely unprepared public” it 
remarks, governments “are now 
faced with debate and dissension 
very late in the (fey”. 

The BIS staff evidently believes 
that such debate and dissension 
are deserved. The report notes 
that members of the ERM have 
already given priority to their 
exchange rate objectives “even 
though this meant accepting 
tighter policies than were consid¬ 
ered desirable on domestic 
grounds” Would Emu solve the 
problems? Not necessarily. 

The report casts doubt on tin? 
assumption that a c u rrency union 
would achieve price stability, not¬ 
ing, instead, that the objective “is 
inherently vulnerable to any fil¬ 
tering of the political consensus in 
support of It”. It points to 
exchange rate policy as Emu’s 
Achilles’ heeL it warns that the 
agreement to link convergence cri¬ 
teria with a rigid timetable sug¬ 
gests “some risk that political con¬ 
siderations could play a role in the 
application of standards”. The 
report also fears that efforts to 
meet those standards “could ren¬ 
der exchange rate and, perhaps, 
budgetary policy in some coun¬ 
tries too rigid in the next few 
years". 

Moreover, “the possibility that 
large shocks with asymmetric 
effects will occur in future cannot 
be ruled out Conceivably, finan¬ 
cial pressures on exchange rates 
could increase as the effect of 
recent liberalisation of exchange 
rates is felt more fully.” The BIS 
points to the regional problems of 

gristing currency unions tmrl to 

the case for larger fiscal transfers 
than s eem likely. As if all this 
were not enough, it also worries 
about premature pressures for real 
wage e qualisation 

This watchdog is barking 
loudly. Government may be 
inclined to shrug its shoulders. 
Given the source of-the warning, 
it should think carefully before 
doing so. 


Packaging mess 


THE European Community 
produces an annual 50m tonnes of 
waste from the packaging of con- 
sumo- and industrial goods. It is 
an environmental mess in voters' 
own backyards. Unfortunately, 
individual governments around 
Europe are tackling the problem 
in counter-productive ways. 

The EC’s attempts to decide har¬ 
monised rules and targets for dis¬ 
posal of packing refuse have 
become badly bogged down. A 
planned directive on packaging 
waste has gone through four pre¬ 
liminary drafts in the past 18 
months. But the Commission will 
now probably wait until after the 
summer break before formalising 
a final proposal The measure will 
not pass into national law before 
1995 at the earliest. 

A viable packaging directive is 
badly needed to accompany next 
year’s single market. Proliferating 
national regulations and systems, 
unless checked, could become not 
only a symbol of lack of common 
policies on the environment, but 
also a serious impediment to 
trade. 

The packaging impasse under¬ 
scores the difficulties of bridging 
gaps among richer and poorer 
states. Common rules must be 
acceptable both to the "green” 
north and to less enviromnentally- 
conscious Mediterranean states. 
The Commission alms to reduce 
sharply volumes for final disposal 
by increasing the proportion of 
packaging re-used in industrial 
processes, either by recycling, or 
through material or energy recov¬ 
ery (for instance, incineration). 

The Commission wants coun¬ 
tries to recover or recycle 90 per 
cent of all padring waste output 
over 10 years, compared with the 
present average of 18 per cent 
Ambitious objectives like this are 


needed if industry is to provide' 
the necessary technological solu¬ 
tions, bat the EC must take care i 
lest it sets across-the-board targets 
which, for difficult products like 
plastics, cannot be met 

Germany has led the way in the 
greening of packaging laws by 
tightening industry’s obligations 
to take l»ck and re-use packing 
material. Other countries have 
also introduced tough national 
schemes. 

A packaging free-for-all causes 
three sets of problems. First, if 
countries introduce rules banning 
or restricting, say, beer in non- 
returnable bottles, this amounts to 
a restriction on trade - discrimi¬ 
nating against both importers and 
companies from different regions 
of the same country. Second, tar¬ 
gets and collection systems may 
be uneconomic. Surplus waste col¬ 
lected In one country can spill into 
other countries, depressing mate¬ 
rial prices and hampering recycl¬ 
ing schemes. Third, poorly- 
thought out recycling networks 
can produce an overall negative 
environmental impact when all 
the energy and pollution costs are 
taken into account 

The EC must seek to marry 
principles of environmental 
soundness with measures which 
do not fragment and distort mar¬ 
kets. Its packaging strategy must 
rely on economic incentives as far 
as possible. Above all, govern¬ 
ments must show the political will 
to knit together the present regu¬ 
latory patchwork into a cohesive 
whole. 

Speedy action to break the 
pac k agin g logjam would be a wel¬ 
come sign that - whatever the 
clouds over the Maastrict process 
- the Community can maintain 
momentum in a vital area of its 
business. 


County Hall 


THE GOVERNMENT should think 
again about its declared Intention 
to allow a Japanese developer to 
purchase London’s County Hall, 
and Instead support the bid by file 
London School of Economics to 
inherit the buildings 
The nationality of the developer 
is irrelevant It is a straightfor¬ 
ward matter of public interest. 
County Hall is London’s foremost 
vacant public building; the LSE is 
the country’s foremost social sci¬ 
ence university and among Lon¬ 
don's most prestigious public 
institutions, in urgent need of 
improved accommodation - and 
with a very strong claim to a com¬ 
manding location in the capital 


Its plans for County Hall have 
other features which justify a 
prime-site venue, notably a 
national “social science park” and 
a relocated civil service college. 
County Hall might also make an 
appropriate base for ministers and 
others too grand to move to 
Canary Wharf, but soon to be 
homeless with the demolition of 
the Marsha m Street complex. 

There is, of coarse, a price to be 
paid - about £I 20 m in income 
foregone and conversion costs. 
That is a modest sum. It may be 
no sum at all taking Into account 
the LSE's future needs and the 
yields to be gained from giving it 
greater national prominence. 


W hen President 
Boris Yeltsin and 
President George 
Bush meet in 
Washington today 
for their first formal summit their 
talks will bea far cry from the 
tense, superpower summitry of the 
Cold war. 

Mr Mikhail. Gorbachev used to 
come to Washington to give up his 
malig n inheritance - arms. Impe¬ 
rial control and domestic oppres¬ 
sion. Now, Mr Yeltsin, the closest 
there is to his successor, comes to 
ask for aid to build a foundation for 
a free Russia. “1 do not come to 
Washington with hand stretched 
. oat.” he told the fevestia newspaper 
last week: but in feet, be must 
There is little that Mr Bush can 
do to fulfil Mr Yeltsin’s expecta¬ 
tions In the economic arena, tat the 
meeting may provide a useful dress 
rehearsal for the summit of the 
Group of Seven leading industrial 
nations in Munich next month. 
Ironically, the most viable achieve¬ 
ment of the summit may be that the 
two leaders wifi agree on farther 
cuts - perhaps radical ones - in 
their respective arsenals of strategic 
nuclear weapons, a more traditional 
focus for Odd war meetings 
The evaporation of superpower 
hostility, however, has robbed disar¬ 
mament of some of its urgency. Eco¬ 
nomic relations have replaced secu¬ 
rity at the heart of this mminit, and 
both presidents need to demon¬ 
strate that they have formed a new 
partnership capable of addressing 
the formidable challenge of integ¬ 
rating the former Soviet republics 
into the global economy. 

Mr Yeltsin needs western support 
to make the shift to a market econ¬ 
omy and for political stability. Mr 
Bush, for his part, needs to demon - 
strata in the field of foreign affairs 
the leadership which few believe be 
has shown on the domestic stage. 
Opinion polls show that foreign 
affairs are still Mr Bush’s strongest 
suit with voters and represent one 
of his best hopes for turning his 
lacklustre re-election oampaign. - 
Neither side, however, can boast 
that it has lived up to the bargain 
sealed only a few months ago, when 
Russia seemed embarked on a head¬ 
long rush to capitalism and democ¬ 
racy, with a $24bn package of west¬ 
ern aid to ease the transition. . 

Mr Yeltsin, hindered by the Rus¬ 
sian parliament, has made slow 
progress at putting together and 
implementing economic reforms. He 
has also disappointed the west by 
his hesitancy over dismantling the 
Soviet war marhinft 
Mr Bush has found it no easier to 
get his own legislature to do his 
wifi. Many congressmen are embar¬ 
rassed by their failure to act on Mr 
Bush’s Russian aid bQl, and Mr 
Bush shares in that embarrassment 
because so far his efforts on its 
behalf have been lukewarm. 

Mr Yeltsin’s shopping list for the 
summit has already been adver¬ 
tised. He wants access as soon as 
possible to the f34bn package put 
together by the G7 and. the Interna¬ 
tional Monetary Fund (IMF) - and 
beyond that, as he told fzvestia, to 
the private investment which he 
hopes will come once a programme 
to execute reforms has been agreed 
with the IMF. He wants a five-year 
moratorium on Russia’s hard cur¬ 
rency debt of more than S80bn, 
more than JGObn owed to western 
countries. He wants an end to the 
rules which prohibit certain high- 
technology exports to Russia. 

While Mr Yeltsin wfil make these 
demands in Washington, his real 
audience is the G7 leaders in 
Munich- They alone can unlock the 
$24bn package. But the summit does 
give Mr Yeltsin the chance to con- 


Economic reform and nuclear arms cuts are 
on the table at the first US-Russia summit, 
write George Graham and John Lloyd 


Mr Yeltsin goes 


still potent superpower. In spite of 
it* floundering reform programme 
and the apparent qurachtag of its 
twilitary ambitions it retains a 
Eighty nuclear aramal and * 
^trenched military establishment, 

which continues to 
Russian troops are still tmgaggj* /. 
hevond their frontiers m spoiaSc* - 
hostilities with the MoMovanfin^: ' 

to toe TransEtaestr areas, and t 

no signs of being withdrawi^inr- 
spite of Mr Yeltsm’s promise ttat- 
they would be. Nor fe there-any . 
agreement to puff Russtav troow-. 
otoof the Baltic states - ttorngju 
again, Mr Yeltsin has promisaFS^ 
Vvtautas Landsbergis, the Lithua¬ 
nian president, that they would 
come out soon. 




vlnce doubters in the west that Rus¬ 
sia is worth supporting now. For¬ 
eign leaders feel unsure, not 
because they have ceased to believe 
that the cause of political and eco¬ 
nomic reform in the former Soviet 
Union is of the first importance - 
but because they worry that there 
is insufficient preparation for funds 
to be used property- 

Mr Yeltsin last week explained 
that the introduction of ministers 
with industrial backgrounds into 
the government did not mean that 
the reform effort under Mr Yegor 
Gaidar, now prime minis ter, was 
blunted; that his refusal to free oil 
prices as the IMF had wished was a 
decision taken to preserve social 
peace; and that “I will not allow 
deviations from reforms... I do not 
give in to pressure." 

He, has, though, s ome more 
explaining to do. The privatisation 
programme has been delayed and 
has, in any case, been tiny; nor has 
a privatisation code been approved 
although Mr Yeltsin last week said 
that he would “bring a surprise to 
the US”. 

The Russian parliament, however, 
continues to thwart the president 
and to stall on privatisation. Last 
week it also indicated it would seek 
to pass a few cutting value added 
tax - the main source off govern¬ 
ment revenue - from 28 per cent to 


14 per cent, and on some items, to 7 
per cent There is as yet no firm 
Inter-republican agreement mi cur¬ 
rency and interest rates, which 
means that Russia is printing a cur¬ 
rency - the rouble - for all the 
other 14 forma' Soviet states, with 
only limited control over it 


M r Yeltsin re mains 
a reformer. But 
although he is 
unchallenged by 
any serious con¬ 
tender, he Is not surrounded by peo¬ 
ple of a like mind. He must placate 
an industrial lobby of growing 
power and frustration if he wants to 
keep production going and avoid 
strikes. He cannot allpnate his mili¬ 
tary, and he cannot wholly ignore 
his parliament He has, for much of 
this year, used his popularity to 
support a government which raised 
prices, but has drawn back from 
pushing on with reform which 
would also raise unemployment. 

But the Russian parliament has 
little Incentive to implement 
reforms so long as the US fails to 
pass the legislation for its own 
share of the G7 package. 

The grandly titled Freedom Sup¬ 
port Act is a repackaged hodge¬ 
podge of legislation, most of which 
had been already proposed by the 
Bush administration in different 


forms. It includes the repeal of 
restrictions on trade with the Soviet 
Union ami measures to ex pan d con¬ 
tact between the US and Russia 
through organisations such as the 
Peace Corps. Its core, however, is a 
renewed attempt to win congressio¬ 
nal approval for the US’s $l2bn 
share of a $60bn capital increase for 
the IMF. This increase is not in 
itself directly linked to Russia but. 
without it, the IMF will soon run 
short of money to carry out its 
plans both in Russia and elsewhere. 

When the act was launched in 
April there seemed to be a ground- 
swell of feeling in Congress that aid 
for Russia was important enough 
for members to swallow their tradi¬ 
tional reluctance to vote on foreign 
aid in an election year. 

The Los Angeles riots may have 
slammed shut this window of oppor¬ 
tunity by shifting political attention 
back to domestic issues, and some 
congressmen blame Mr Bush for not 
pushing it open again. Wherever 
blame lies. Mr James Bfllington, the 
librarian of Congress and an expert 
on Russian history, calls the US 
response to the crisis in Russia 
“hesitant In tone, trivial in content, 
humiliating in impact”. 

According to this analysis the US 
Is treating Russia merely as an eco¬ 
nomic supplicant, like other devel¬ 
oping countries, rather than as a 


T he west has made little 
public complaint over 
the lack of withdrawal 
so far: but it cannot k 
remain indifferent to ■ 
the continued stationing of Russian 
forces on foreign territory against 
the wishes of toe host country. 

Mr Yeltsin has stressed that the 
army is under his control He says 
it is “dose to us” and that "another 
coup like that of August is impossi¬ 
ble". The possibility of a rebellious 
militar y has not appeared to US and 
Russian arms negotiators to be suf¬ 
ficiently imminent to lend any 
urgency to cutting their n uclear 
arsenals beyond the levels agreed 
las t year in the Strategic Arms 
Reduction Treaty (Start). 

Mr Bush has proposed cuts that 
would'bring each side down to 4,700 
warheads and eliminate interconti¬ 
nental ballis tic missiles with multi¬ 
ple warheads, or Mirved ICBMs. 

The US administration views these 
weapons as destabilising, because of ^ 
the tempting target they make for ' - 
an opponent considering a first 
nuclear strike, and the parallel 
temptation for their owner to 
launch them quickly to pre-empt 
just such a strike. 

The problem for Mr Yeltsin i& 
that Mirved ICBMs such as the 10- 
warhead SS-18 make up about.80 
per cent of his nuclear force. Mr 
Jack Mendelsohn, deputy director of 
the Arms Control Association, a 
Washington group which studies 
disarmament issues, says that the 
p H mi na tion of these weapons would 
leave Russia short of the 4,700 war¬ 
head force Mr Bush has proposed. 

Mr Yeltsin, therefore, wants a 
reciprocal reduction in the US’s 
submarine-launched Trident mis¬ 
siles, carrying 3,456 warheads after 
Start American conservatives, such 
as Mr Douglas Seay of the Heritage c 
Foundation, a Washington-based ** 
think tank, argue that the Russian 
demand is based on an outdated 
Insistence on nuclear parity. “The 
US is not a threat to Russia and 
does not need to be defended 
against, any more than Britain or 
Japan need to protect themselves 
against America," he said last week. 

Both sides seem anxious for an 
arms agreement tat, however sig¬ 
nificant, this would be the Icing on 
the grmimit Its centre will be the 
political embrace between tha two 
presidents, whose personal relation¬ 
ship has until now been frosty, and 
the economic partnership they 
could build-between their countries. 

BSr Bush has the opportunity to 
don the statesman’s mantle and. 
demonstrate his own and his coun¬ 
try’s leadership in the task of 
anchoring Russia to the interna¬ 
tional community. << 

Mr Yeltsin, though be hates the 
role, must play the junior partner. 

In Washington, and again = in 
Munich, he must convince his west¬ 
ern counterparts that he is serious 
about reform, if he wants his 
demands to be met 
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The right to sue Mr Rat 
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Mr Andrew Toad 
has every right to 
publish extracts 
from Mr Andrew 
Rattlesnake’s book 
about Princess 
Diana. Mr Rupert 
Rat breaks no law 
when he profits 
fr om the croakings 
and slitherings of his employees. 
They are all exercising - I nearly 
said exploiting - the freedom of the 
press. They have every right to do 
so. 

The law should not be changed to 
prevent this. The First Amendment 
to the constitution of the United 
States is a model for ua alL I would 
go further. Sooner or later Britain's 
parliament must pass a Freedom of 
Information Act Mr John Major’s 
strategy, which is to release almost 
as much Information as would such 
an act, while maintaining control 
over the process, is likely to torn 
out to be an inadequate substitute. 
The Civil Service will almost cer¬ 
tainly make it so. 

What is required right now, how¬ 
ever, is a law to protect individual 
privacy. As it says in Article 8 of 
the European Convention on 
Human Rights; “Everyone has the 
right to respect for his private and 
family life, his home arid his corre¬ 
spondence." The new law should 
not prevent publication. That would 
be censorship. It should, however, 
enable any citizen who is treated as 
the princess has been to sue, sue 
and sue again - and, with luck, to 
win the kind of damages that would 
have Messrs Toad, Rattlesnake and 
Rat crying all the way from, the 
bank. The US courts, have estab¬ 
lished the tort of intnudas into an 
individual’s privacy. Canada, 
France, Germany, Denmark and the 

Netherlands have privacy laws. Par¬ 
liament should set the ban railing 
in Britain's courts •*. 

The minister In charge of decid¬ 
ing whether it will do so is Mr 


David Mellor, the secretary for the 
national heritage. When he was a 
junior minister at the home office a 
couple of years ago he said that the 
press was drinking in “last-chance 
saloon”. His Implication was plain. 
The excesses of the tabloids had to 
cease, or parliament would curb 
them. After the Calcutt committee 
on privacy reported in June 1990, 
everything was put on bold while 
the newspapers tried self-regula¬ 
tion. What has transpired has been 
more like self-abuse. 

Yet Mr Mellor faces a delicate 
problem of balance. People have 
been upset by the tales told about 
Princess Diana. If false, they are 
libellous. If true, they are unaccept- 


You could sue 
doorsteppers with 
cameras and notebooks 
for ‘watching and 
besetting’ your home 


ably intrusive. Against that there is 
the government’s debt to the Tory 
tabloids for their support during the 
recent general election. Messrs 
Cockroach, Scorpion, Weasel and 
Viper were indefatigable in their 
efforts to misrepresent Labour pol¬ 
icy. Can these distinguished gentle¬ 
men, some of them knights, now be 
denied their reward? May they not 
.continue to enjoy the unfettered 
right to tear the heart out of any 
individual high or low, in the name 
of a spurious public interest? Mr 
Mellor, who has not always been 
written up to his own complete sat¬ 
isfaction, will doubtless deliberate 
with care before advising the prime 
minister. 

He should think thrice before 
accepting the Calcutt recommenda¬ 
tion that media intrusion into pri¬ 
vate property without consent, and 
for the purpose of obtaining per¬ 
sonal information, should become a 


criminal offence. It might create 
martyrs for the wrong cause. Sir 
Louis Blom-Cooper QC, Justinian of 
the FT, favours a tot of “unwar¬ 
ranted invasion of privacy”, subject 
to a public interest defence. The 
courts could bmkl on that Mr Mel¬ 
lor should also consider the rifle¬ 
shot strategy propounded by Mr 
Geoffrey Robertson QC, a media 
expert Specific documents, such as 
hospital records or stolen docu¬ 
ments containing in timate personal 
details, would be protected. Follow¬ 
ing the US precedent you could sue 
doorsteppers armed with cameras 
and notebooks for “watching and 
besetting" your home. 

It may be that none of this would 
help the princess. If the royal 
refosal to go to court were to per¬ 
sist, the tew of privacy that I favour 
would not protect them. If the 
Prince of Wales or his wife did sue 
under such an act they would come 
up against a public interest defence, 
which a jury might accept 

I have no knowledge of whether 
the princess has tried her utmost to 
prevent her friends from spreading 
information about her, or whether 
she has acquiesced in their 
co-operation with the author. If she 
has acquiesced, Messrs Toad and 
Rattlesnake would have nothing to 
fear from a privacy law. Yet I 
believe that even royals should 
have a chance to sue the socks off 
any Brute of The Beast who unjusti¬ 
fiably intrudes upon their private 
lives. 

Iago, who would have made an 
excellent tabloid editor, tells us that 
the theft of one's good name is the 
greatest of alL The law of libel pre¬ 
vents such an outrage if the allega¬ 
tions are untrue. But purveyors of 
true intimate personal details break 
Into the lives of their victims and 
steal their privacy. Only a genuine 
public interest can excuse such 
behaviour. The few should enable 
juries to determine where the pub¬ 
lic interest lies. 
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With around 60% of our business 
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Slovak Republic needs foreign 
investment to halt Czech split 
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r-ouncs raises passions 
in riverbank rumpus 

The competition to develop London’s County Hall is focusing on 
Whitehall, report Robert Thomson and Andrew Adonis 


From Dr Chris Doyle. ■ 

Sir, Your leader "A state well 
worth saving" {June $) high¬ 
lighting the present Instability 
in the Czech and Slovak Fed¬ 
eral Republic (CSFR) presented 
the case for EC Intervention. It 
is important to assess carefully 
what form the assistance 
should take. Economic data 
reveal that encouraging more 
foreign direct investment (FDI) 
to the Slovak Republic (SR) 
should redress the imbalance 
in wwinmji* develop men t s ince 
1991 and arrest the Slovaks’ 
desire for separation. 

The most striking difference 
in the economic data between 
the republics is in unemploy¬ 
ment In May the rate was 1L3 


per cent in the SR and only 2.8 
per cent in the Czech Republic 
( CR). la 1991 Investment in the 
CSFR fell by 3&8 per cent, and 
the output of the primary and 
secondary sectors declined. 
The tertiary sector (banking, 
insurance, etc), however, grew 
significantly. The CR has suf¬ 
fered Ear less unemployment 
owing to the expanding ter¬ 
tiary sector, the reduction in 
transfers from the CR to the 
SR and to the hias in FDI to 
the CR, which receives at least 
SO per cent of the total 
A study an the relationship 
between the two republics by 
Ales Capek of the Institute of 
Economics, Prague, shows that 
economic conditions for the 


two republics in 1991 had no 
marked differences, except that 
the CR transferred large sums 
to the SR. The closeness of the 
CR to west European markets 
gives it an advantage in 
attracting FDI wnd cushioning 
transition costs. 

If the EC wishes to encour¬ 
age stability and preserve the 
CSFR, then it should act very 
quickly to provide strong 
incentives for European com¬ 
panies to invest in foe SR. 

Dr Chris Doyle, 
department of applied 
economics, Carnbridga, and the 
Centre for Applied Economic 
Research and Graduate 
Education, Charles University, 
Prague 


E ver since Mr Ken. 
Livingstone,' the 
Greater London 
Council’s last leader, 
preached defiance at the 
>. Thatcher government from its 
roof, London’s County Ball has 
been a source of fierce contro¬ 
versy. It is now as acute as 
r _ ■ ever. The Thames-side bnild- 
ings are in the hands of a Japa¬ 
nese developer, but they are 
keenly sought by. foe London 
School of Economics. The LSE 
wants to swap them for its 
cramped site off Aldwych, and 
ia puDing out all the stops to 
get them. 

The School has strong back¬ 
ing, and not just from a broad 
range of London luminaries. A 
cross-patty Commons motion 
to be tabled today wiita on Mr 
‘ Michael Howard, the environ¬ 

ment-secretary, to delay the 
; sale “whilst full and detailed 

consideration” is given to the 
LSE’sproposal 

- Its success will probably 
turn on foe moods of two indi¬ 
viduals, Prime ' Minis ter John 
Major and Mr TakasM Shiray¬ 
ama, the Anglophile whose 
Shfrayama Shokusancompany 
- ?T bought County Hall earlier this 
year. Mr Msg'or returns from 
the' Earth Summit- to find 
rumours swirling about bis 
imminent intervention-in the 
deal, while Mr Shirayama, is 
increasingly-frustrated by the 
political co ntr over sy that came 

withthe buildings. 

- The LSE’s campaign against * 
foe Japanese purchase echoes • 

■ rptdnfully-in Mr Shirayama’s 
'ears. The chirpy 45-year-old : 
Usaka businessman has a cer- 
tain sympathy for. the institu¬ 
tion; but not for its argument 
that foe site’s fate should be 
determined by, non-financial 
considerations. Of particular 
concern to Mr Shirayama are 
the persistent whispers that he 
is another got-rich-quick Japa-. 
nese speculator who may not 
have the resources to develop 
” foe - site. He wants it to be 
known that he is an eighth- 
generation Shirayama, that his 
family’s wealth resides in 
extensive land holdings in the 
Osaka area, that he is of mod¬ 
est taste and does not regard 
County Hall as anything more 


than a sound business, venture. 

“I am not obsessed by 
money, but the County Hall 
project should be commercially 
viable and the LSE proposal is 
not We have chosen British 
architects who will make a 
realistic plan, and we are very 
aware of the concerns about 
foe buildihg’s heritage," said 
Mr Shirayama, who admires 
Arnold Toynbee and Shake¬ 
speare. 

Professing a deep love of 
things British «nd American is 
not, however, enough to ward 
off foe LSE, which argues that 
County Han is a public build¬ 
ing which should be employed 
.for more vital national pur¬ 
poses than foe hotel, shops, 
convention space, sports dub 
«wd disco complex-that Mr Shi¬ 
rayama h»s fw minrf. 

Dr John Ashworth, the LSB’s 
ebullient director, has spent 
foe last 18 months cawipaign- 
ing to move the School, 
Britain’s foremost social sci¬ 
ence university._;_ 


occupied County Hall until its 
abolition in 1990- 

Tn purely Wnonaul forma, fog 
Shirayama offe r — estimated 
at a net £50m to £60m - is too 
good for the LRB to refuse. The 
LRB Is legally obliged to obtain 
the best price possible in its 
asset sales, unless otherwise 
directed by the environment 
secretary. But foe deal, signed 
in March, is not yet done, as 
the contract has an escape 
clause that allows the govern¬ 
ment to Change its mind before 
the year is out. subject to a 
penalty fee which rises the 
later it is invoked. 

In the House erf Lords last 
week a government spokesman 
pledged to “weigh very care¬ 
fully” foe LSE’s case. Ministers 
are reportedly divided on foe 
matter. Mr Michael Heseltine’s 
departure from the environ¬ 
ment department is a plus for 
the USE: Mr Michael Howard is 
thought to be more 
open-minded, with positive 
_enthusiasm for 


ifefeMrtsoidy ^ con tract has an ?L“ S 


concerned with • ~ 

raising the escape C 

LSE’s profile nllm 

and prestige:' 
foe extra space govern 

available ' at - r ha nap 

County Hall 
would, he says, 
m nVp an ideal base for outside 
bodies to rent for applied 
research - emb racing every¬ 
thing from City analysts to 
highly specialised research 
institutes. The net cost of the 
ESE scheme - after refurbish¬ 
ment and .disposal of the 
School’s present site - Is set at 
around £60m. 

“There could be no more 
appropriate use for County 
Hall." says Dr Ashworth. “All 
we are asking Is for the govern¬ 
ment to take a broad view erf 
the issue - and not to deter¬ 
mine foe future of this prize 
national asset on the basis of a 
one-off flnawrini gain." 

The vision is appealing but it 
has yet to inspire a.change of 
mad at the London Residuary 
Body (LRB), the quango 
charged with disposing of tbe 
assets of the Greater London 
Council and the Inner London 
Education Authority, which 


escape clause that 
allows the 
government to 
change its min d 


^ sections of the 

IDSe that employment 

3 the and education 

departments, 
lent tO The Treasury, 

ts mind 

too kfpn on the 
^projected cost 
of transferring the LSE, and 
the rihnatp surrounding public 
s pending nlaimfl by ministr ies 

could hardly be more hostile. 
The environment department’s 
current line is that responsibil¬ 
ity remains with foe LRB - 
and that it will nn pirk the Jap¬ 
anese deal only after the LRB 
asks it to do so. 

Given the divisions in foe 
cabinet, Mr Major’s personal 
intervention .will be needed to 
get the LSE across the Thames. 
The prime minister's scepti¬ 
cism about the value of aca¬ 
demic qualifications is 
renowned; but the LSE is con¬ 
vinced he can be won over. 

In any event, a review of the 
decision would involve a closer 
look at Mr Shirayama. This 
may, however, prove diffi c ult . 
His insistence on privacy has 
meant that he is little known 
outside Osaka, even though he 
name 20th on the list of indi¬ 


vidual Japanese taxpayers last 
year, having given over YLlbn 
(£4 7m) to ihe government 

There are no accurate esti¬ 
mates of his total wealth. He 
claims ownership of 70,000 
tsubo (about 231,000 square 
metres) in the Osaka area, and 
has the McDonald’s franchise 
in the region, oil and liquor 
distribution businesses, and a 
chain of sports clubs. 

Under his guidance, Shiray¬ 
ama Shokusan ba$ ventured 
abroad, buying a Madrid hotel, 
the Villa Ma g na, for £48m In 
1969 and investing $70m in a 
Pacific resort near Guam. 
These investments were the 
first overseas ventures by the 
company since the pre-war 
period, when some of the fam¬ 
ily fortune was lost in Manchu¬ 
rian industrial projects. 

The financial basis of the 
company seems, however, to be 
secure. In Japan, Mr Shiray¬ 
ama escaped the worst effects 
of the recent shar p falls in Jap¬ 
anese asset prices by selling 
his Tokyo stock Investments 
four years ago. His disposal 
were prompted by a Bank of 
Japan report warning of the 
dangers of rapid appreciation 
in real estate and share prices. 
"I was influenced by that 
report Now 1 keep all of my 
money In the hank. I am not 
interested in buying stocks 
again,” Mr Shirayama said. 

An official at the Osaka 
Chamber of Commerce who 
has attainted meetings with Mr 
Shirayama said that he haw a 
reputation as a modest and 
likeable individual: “He is 
rega rded 3S a very clean busi¬ 
nessman. He's not one of these 
gang types or someone who 
made a tot of money from spec¬ 
ulation. He’s very solid" 

Mr Shirayama remains confi¬ 
dent about County Hall’s com 
merrial prospects. In spite of 
foe property problems down 
river at Canary Wharf But he 
is concerned by foe gath e ring 
political clouds over his pur¬ 
chase. “I want nothing to do 
with the politics," he pleads. 

No such disclaimer issues 
from Dr Ashworth, who recog¬ 
nises that politics, and politics 
alone, will determine County 
Hall’s future. 


A single currency in fact if not in name 


From Ur Christopher Johnson. 

Sir, “A Big Idea is still 
needed, in default of the Maas¬ 
tricht ambitions, to hold Euro¬ 
pean currencies together" 
(Samuel Brlttan, Economic 
Viewpoint, June 21). The Big 
Idea Is the single European 
currency. It is central to the 
Maastricht Treaty. Mr Brittan 
is keener on the exchange rate 
mechanism (ERM) foan on eco¬ 
nomic and monetary union 
(EMU). Yet the ERM is, as Sir 
Alan Walters pointed out,, 
half-baked. Mr Brittan’s Ideas 
for developing the ERM can be 1 
carried out only by moving i 
through stages two and three 
erf EMU as agreed In the treaty I 
by all 12 EC governments. ! 


The convergence on price 
and exchange rate stability 
winch Mr Brittan wants can be 
achieved only by a mutual dis¬ 
cipline of the kind laid down in 
the treaty. As long as the ERM 
allows for realignments, 

naHnqal pnlltlrtawa, as dfiVal¬ 
uers of last resort, will want to 
be free to use them, and fixed 
exchange rates will lack credi¬ 
bility in the markets. 

Mr Brittan’s market-based 
approach to competing curren¬ 
cies will not work as long as 
governments maintain tews 
Which digffrimtnato a gainst for¬ 
eign currency in favour of 
domestic currency. 

The Impnrtatma <jf Ip gql ten. 
der tews fin the wider sense of 


that term) has not, as he 
claims, been exaggerated, but 
underestimated. 

There will inevitably be a 
transition period in stage three 
of EMU when national curren¬ 
cies are completely fixed, as Mr 
Brittan wants, and foe ecu is 
still a parallel currency. 

We will have a single mone¬ 
tary policy, and thus a single 
currency in feet If not in name. 
The Maastricht Treaty wisely 
does not go into detail on such 
points, hut it provides the 
framework within which they 
can be settled later. 
Christopher Johnson, 

UK adviser, 

Association for the Monetary 
Union of Europe. 


Lack of trust from a trigger-happy bank 


From Mrs Christine Colon. 

Sir, I agree with Michael 
Proudlock’s observations 
regarding the banks’ recent 
doctrinaire policy of railing in 
investigatory accountants to 
examine customers’ affairs. 

A City firm was invited to 
investigate the accounts of one 
of our firm’s client companies. 
The report was favourable in 
terms of the business and 
future prospects. It was recom¬ 
mended that the bank contin¬ 
ued to support the business. 


However, the bank has not 
eased its position for running 
the account It has only agreed 
to finance the cost of foe inves¬ 
tigatory accountants’ fee by 
adding it to the o v er draft. The 
attitude is still in my opinion 
one of intransigence, doubt, 
continual harrassment and 
Interference. 

Venture capital and working 
capital finance foould be pro¬ 
vided from sources away from 
the major clearing banks so 
that small businesses may 


have access to them. A new 
market would develop whereby 
new relationships could be 
built up. and reasonable profits; 
made by providing a real ser¬ 
vice to small businesses. When 
will such entrants be forthcom¬ 
ing? 

Christine Caton. 

Colon & Partners, 

Chartered Accountants 
8 The Shrubberies, 

Essex House, 

George Lane, 

South Woodford, London 


Yeltsin view 
on energy 
prices 

From Mr Jeffrey D Sachs. 

Sir, I was perplexed and dis¬ 
turbed by John Lloyd’s article, 
“Yeltsin signals change in eco¬ 
nomic policy” (June 1). It 
states that Yeltsin has sig¬ 
nalled a “sharp change of 
course in Russian economic 
policy in the lace of rising pub¬ 
lic discontent". The article is 
based largely on Yeltsin's com¬ 
ments to Jacques Defers, Euro¬ 
pean Commission president, 
about social discontent in Rus¬ 
sia, and on Yeltsin’s objections 
to an immediate rise in 
energy prices to world levels. 
John Lloyd seems to have 
greatly over-reacted on both 
points. 

First, and most seriously. 
Defers’ remarks seem to have 
been misconstrued. The 
essence of Defers' remarks, 
according to the text of his 
news conference, is quite dif¬ 
ferent from your article’s inter¬ 
pretation. In fact. Defers 
stressed that Yeltsin remains 
committed to the reforms; 
committed to higher energy 
prices; and, in feet, committed 
to an acceleration of the 
reforms. 

As for oil prices, John Lloyd 
should know that the Interna¬ 
tional Monetary Fund is not 
demanding an Immediate intro¬ 
duction of world prices for 
energy, but rather a phased 
increase over a period of years. 
Thus, Yeltsin's rerent state¬ 
ments about foe need to raise 
oil prices gradually do not sig¬ 
nal any fundamental conflict 
with the IMF or a change of 
course of Russia’s reforms. 

Russia’s situation is difficult 
enough without prominent 
news stories that create an 
exaggerated sense erf testabil¬ 
ity. I hope yon accept these 
comments as constructive. I 
regard the FT as the highest 
quality financial newspaper in 
the world. 1 rely heavily upon 
it (and John Lloyd’s reporting), 
and am grateful for your con¬ 
sistently superb standards. 
Jeffrey D Sachs, 

Galen L Stone professor of 
international trade. 

Harvard University, 

economic adviser to the Russian 

government, 

Cambridge, Massachusetts 


The case for proceeding with the Jubilee Line extension 


From MrPLRubie. 

Sir, Your correspondent 
Richard Tomkins failed toi 
address the wider issues in his ■ 
analysis of the Jubilee Line! 
extension (“No jubilation at 
the end of the fine", June Sf. , 
• The development of Dock-, 
lands as a commercial centre 
to supplement the existing City 
and West End will help to 
spread the load from those 
established areas, where the 
pressure on the existing ser¬ 
vices. particularly transport, is 
too great 


• The Jubilee Line win pro¬ 
vide a much needed new fink 
to - the Underground network 
from Waterloo and London 
Bridge mainline stations (north 
of the river). This will improve 
mobility for commuters around 
the whole of central London 
and again will spread the 
load and take some of the pres¬ 
sure off the existing Under¬ 
ground interchanges north of 
the river. 

• The Jubilee line extension 
will create greater accessibility 
to the consistently deprived 


south-east and east London 
areas and this accessibility will 
enhance foe opportunity for 
increasing economic activity In 
these areas. 

A forward thinking London 
should wish to enhance acces¬ 
sibility over a much wider area 
of foe centre if it wants to 
maintain its Status as One of 
the premier world financial 
centres as well as enhancing 
its prospects for increasing 
market share against world 
competition through to the 
n ext minwimunt. 


Far from shelving the proj¬ 
ect, the financial case for 
immediately proceeding with 
the Jubilee Line extension is 
compelling. 

If our forefathers had taken 
your correspondents view, we 
would not have today’s under¬ 
ground network at afi. Much of 
it was built into green fields. 
Economic activity followed the 
newly created accessibility. 
Paul Ruble, 

Fiat D, 

13 Creditan HiU, 

London NW6 


Observer 


NatWest’s fast 
track 

■ The speed with which portfolios 
ana are h*™** at 

W the top of National Westminster 
Bank is such that no one should 
be surprised that Martin Owen, 
foe m aw from the Salvation Army 
with a PhD in business 
adminis tration, should beat 
NatWest veteran Roger Byatt for 
the plum job of running NatWest 
Markets. NatWest chairman Lord 
Alexander seems determined to 


give OJS rorqr-flo n ig m iwga kuw 
and long service in the bank seems 

more of a liability than an asset 
thesedays. 

Owen, who has done everything 
from setting up and selling his own 
financial services business to 
supervising dodgy banks in the 
Isle of Man, certainly has a much 
broader range of experience than 
the typical NatWest banker. Even 
so, the pace of his promotion since 
joining NatWest is unusual It is 
the sort of appointment that 

Midland Bank used to make when 

it was struggling to find its feet 

a few years ago. Owen may well 

turn out to be an excellent choice 
hut one wonders what sort of signal 
his appointment is sending to 

anyone in NatWest who is 

"1_en hat nnfc been 


approacmag w -—- 

me ntio ned in dispatches recently. 

Chile sauce 

■ Journalists are not the only 

craftsmen sharpening tooives ahea 

of the US presidential election. 
CWlean woodcarvers are also 
hoping to make their markwim 
• thousands of ax-toch-fcall Dan 
Quayledofis. . ... 

The dolls are a version of the 
-Randr Indian”, a souvenir which 
tickled the.veep’s fancy when he 
visited .Chile three years ago. HM 
__l._4-ha Miimr memento 


- which give a whole new meaning 

to the term “pop-up" - gotmore 


mileage in the US press than foe 
rest of his Latin American tour. 

"I am getting several orders from 
delegates to the Democratic 
convention," says Steve Anderson, 
a US businessman living in Chile. 
"But I think they will also be 
popular among Republican 
delegates in the Pat B u c han a n 
camp.” Despite recent allegations 
about the Democratic front-runner’s 
past, Anderson has no intention 
of marketing a Bill Clinton version; 

he is working for Clinton. 


Under fire 

■ A s tro n g sense of dfid vu at the 
Stock Exchange. Chief executive 
peter Rawlins spoke yesterday of 
the “very considerable progress" 
made in the past 12 months on 
building Taurus (foe new 
settlement system) and developing 
new market trading mechanisms. 

This Hme last year he said much 
the same. Indeed, it seemed then 

that Taurus would have been 
launched by now, and the new 
market would have been created. 
To foe outside world, not much 
has changed. 

Wffl Rawlins still be there, 
making optimistic projections, next 
year? With the Exchange’s 
redevelopment plans seemingly 
endlessly stalled, it gets 

increa s in g ly difficult to find people 
willing to back hbn. Rawlins has 
always said that he needs to run 
fast to keep ahead of the arrows 
aimed at his back. The pace is 
getting faster all the time. 


Telling friends 

■ Offers are already lauding on 
Slobodan Milosevic’s desk just in 
case the Serbian president could 
be persuaded to step down. . 

US congresswoman Helen Bentley 
saw the president in Belgrade 
recently and suggested he could 
become head of a USBdgrade bank. 
He could perhaps even move to 
foe US if he was getting a bit fed 
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up with his policies which led to 
war in Croatia, and later in Bosnia. 
The president, we hear, has refused. 
But strange? things have happened. 

After aU, back to the early 1980s, 
Milosevic ran Beobanka, the 
Belgrade bank, and bad lots of 
friends in the PS, including deputy 
secretary of state, Lawrence 
Eagteburger, and Brent Scowcroft 
Both, inridentagy. served time in 
the US embassy In Belgrade. Maybe 
that helps explain why the US was 
slow to come down hard on 
Milosevic. 


Heavy artillery 

■ GPA’s complaint to the European 
Commission that the membership 
rules of the FT-SE100 Index 
discriminate against Irish 
companies raises the intriguing 
possibility of a headon 
confrontation between past and 
present competition commissioners. 

Peter Sutherland. Brussels’ 
competition watchdog until 1988, 
is now a non-executive director 
of the aircraft leasing company 


and chairman of AIB Group, 
another Irish company piqued by 
foe FT-SE 100 stealing committee’s 
policy. And if that is not enough 
EC competition clout to be going 
on with, Sutherland’s “chefde 
cabinet” in Brussels, Richard 
O’Toole, also now works for GPA 
as its official Irish mouthpiece. 

Sir Leon Brittan, the current 
commissioner, lias nothing but 
praise for Sutherland's work in 
Brussels, but if he decides to take 
sides against his predecessor be 
may find himself accused of “trying 
to defend indefensible”. That 
was the charge Sutherland levelled 
at Peter Jones, the index steering 
committee’s chairman, in a letter 
to the FT in April. 


Vocation 

■ Whatever official dates John 
Major may have to keep as prime 
minister, he is apparently 
mystically bound to one in the 
coming weeks. 

Inhabitants of the Castilian 
village of Candeleda have no doubt 
that he win grace them with his 
presence again this summer after 
they put up votive candles at the 
fecal shrine and prayed for his 
return. 

The recipient of this miraculous 
piece of news is reliably reported 
to be none other than CafaJi, the 
Spanish wife of Tristan GareWones, 
foreign office minister whose 
country home was lent to the 
Majors last summer. 


Exceeding small 

■ Prospectus writers strive for 
accuracy and clarity, but sometimes 
go a Utile too far. According to the 
pathfinder prospectus for Kenwood 
Appliances, small kitchen 

appliances are small appliances 

designed for nse in the kitchen, 
rather than, p resu m ably, appliances 
to be used in a small kitchen. 
Though, if you had them all, you 
would need a bigger kitchen... 


GREEK EXPOR TS SA 

INVITATION TO TENDER FOR THE HIGHEST BID 

In Qoe wiifa the Greek Governments privatisation programme, the Corporation “GREEK EXPORTS SA’ with 
bead office in Athens (17 Panepistimkw St) legally represented in its capacity as liquidator, in accordance noth the 
. 990. supplemented by article 14 of Law 200CVI991. 


articlc4<nof Law 1 


990. supplemented by article 14 of Law 200V1991 

IS INVITING TENDERS 


for the highest bid with sealed landing often tor the sale, in toto. of die Assets of die Company "NEORION 
SHIPYARDS SYROS Ltd" with bead office In Ennoepotis, Syros. at l Neorio Sl 

ACTIVITY AND SHORT DESCRIPTION OF THE COMPANY 

The Company “NEORION SHIPYARDS SYROS Ltd" deals mainly with ship remits sod conversions sod with 
several industrial fabrications (train wagons, wind generator columns etc). The production facilities of die 
Con y any ate located on a site owned by the company in Ennoupotis covering an area of about 35 acres and 
another one conceded by the State, by usage, covering an area of about 24 acres. The Company, apart from the 
f ac i l itie s, has also other sites covering a total area of ritont 47 acres. Phtthenoote. the company owns the 386/1000 
of land of505.68 square meters located In Pitens (67, Akti Miaooli) with a buDding, 1,592.71 sq. meters which is 
property of the Company.' 

Tbe yard operates two Booting docks of 75J100 and 40.000 tons dwt bwh equipped with 2x\0 ton and 1x10. 1x13 


floating aaoe. The yard facilities ve ccrnptanented by Four tugs and a small motor coastal vessel for 
and bulky objects. Due to die good climate internal blasting and costing can be nndettaken with 8b 
machinery. 

CONDITIONS OF THE TENDER 


imtst be made in person or by legally appointed representative. 

2. Tbe offers will be unsealed before tbe above mentioned notary on 09*07/1992 at 10.00 bouts in die presence 
of the liquidator and aU perrons who have submitted offers within the prescribed tune limit. Offers submitted 
after tbe prescribed time timh trill not be accep te d and will not be ttken into account- 


3. Tbe scaled blading offers must clearly indicate 
Assets and must be accompanied fay a letter of 
amount of die tetter of guarantee mot be three 
Dollars. 


> from a bank 
■niUioa (300J 


in lota, of the Company's 
rating in Greece. The 
*A or the equivalent in US 


In tbe event dial dm bidder to whom the Assets of the Company have been sold, does not abide by his obligation to 
a ppe a r sod sign tbe relative sales contract within thirty (30) days bom being invited to do so by the liquidator, and 
to cany out toe obligations resulting from the present invitation, then die above mentioned guarantee of three 
hundred raOioo (300,000j»0j DRA is forfeited m favour of the liquidator "Greek Exports SA" far tbe coverage of 
all expenses incurred and die time spent and any actual or hypothetical loss incurred, without any obligation to 
itemise or give proof of these, or concider (hat it has been forfeited in its favonr as a penalty danse and cofiect ft 
bom the guarantor bank. 

Guarantees deposited for participation in the tender are returned to die other participants after the adjudication of 
the tender ami to tin Ugbe* Udder of the tender aftra payment of die price agreedand tbe drafting of the act of 
payment. 

4. The highest bidder Is the one whose offer was judged by the EqnufatQr and approved by 51* of the creditors 
as being m their best interests. 


proposal evaluating the lughcst bidder. Also, bon under no liability or obligation to those porticipuiQg in die 
tender in the event of its cancellation or resumption, if the result is COOSKttitd unfavourable by the creditors. 

6. Those taking part is the tender and submitting offers do not acquire any right or claim, deriving from the 
p resets invrtadon and boat their participation in die tender against the Rqnidmorand (he creditors far any 


7. The transfer of ownership expenses (taxes, stamp doty, oota 
drawing up topographical plans in accofdance wifli taw 651, 

& For farther tafonmtion please apply to: 


rod mortgagor's fees, and other expe n ses for 
r etc) me payable by the buyer. 


a) The bead office of ETBASA 

Parti citation Dep artme nt 
87^ A-Sygroa Ave. 2nd floor 

id. (01) 92 9* 335 & 92 94 396 


b) "GREEK EXPORTS" SA 
17 PttoepistinuoB str, 1st floor 
Athens 

teL(01)3243 III-H5 
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Parliament passes controversial bill, but opposition warns of‘deep scars’ 

Japan to let troops serve abroad 


THE LEX COLUMN 


By Stefan Wagstyl in Tokyo 

JAPAN'S parliament passed a 
controversial bill yesterday to 
allow Japanese troops to serve in 
United Nations peacekeeping 
forces, ending a long legislative 
battle. 

The bill which has caused deep 
divisions in Japan, authorises the 
first despatch of Japanese sol¬ 
diers overseas since the second 
world war. Their first assignment 
is likely to be on the UN's peace¬ 
keeping mission in Cambodia. 

The bill was passed by 329 
votes to 1? in the Diet’s 512-seat 
lower house in spite of intense 
opposition by the Social Demo¬ 
cratic and Communist parties. 
The social democrats boycotted 
the proceedings in a last-ditch 
effort to block the bill and ten¬ 


dered their resignations en 
masse. 

Mr Makoto Tanabe. Social 
Democratic party chairman, said 
the bill would leave a "deep 
scar”. Mr Kiichi Miyazawa, prime 
minister, hailed the bill saying 
Japan would be able to send per¬ 
sonnel on UN missions. 

The bill's origins date back to 
the Gulf crisis, when the govern¬ 
ment mooted the idea of sending 
Japanese troops to serve in non- 
comb&tive roles in the US-led 
coalition forces. 

But the proposals were dropped 
after provoking public protest, 
with many Japanese arguing that 
to send troops abroad, even on 
UN missions, would infringe the 
country’s pacifist constitution. 

Asian countries, notably China, 
also expressed concern about a 


possible revival of Japanese 

militarism. 

New proposals were eventually 
passed by the lower house in 
December. The bill authorises 
Japan to send up to 2,000 troops 
on UN missions. But they may 
only serve in nan-combative rote 
unless the Diet revises the legis¬ 
lation to allow for front-line 
duties. 

The ruling Liberal Democratic 
party tried to accommodate the 
views of opposition parties by 
watering down the bill. But, 
when the measures were put 
before the upper house early this 
month, the Social Democrats and 
Communists redoubled efforts to 
block them, hoping to provoke 
enough public protest to force the 
LDP to drop the legislation. 

All parties jockeyed for posi¬ 


tion with an eye on July’s elec¬ 
tions to the upper house. The 
opposition resorted to a slow-vot¬ 
ing technique, called the ox-walk, 
in which members edge towards 
the ballot box an inch at a time. 

A poll conducted at the week¬ 
end by TBS, a television station, 
showed 55 per cent against the 
bill and 32 per cent in favour, 
with the rest undecided. 

After all-night sessions, the bOl 
passed the upper house and was 
returned to the lower boose for 
the approval of amendments. 
Yesterday, the Social Democratic 
party changed tack, with all 137 
of its members tendering their 
resignation to the speaker. It was 
unclear last night whether these 
resignations would be accepted. 
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Lotus Cars to end 
production of 
loss-making Elan 


By Kevin Done, Motor Industry 
Correspondent, In London 

GROUP LOTUS, the UK sports 
car maker, is to cease production 
of its main product, the Lotus 
Elan, in the fkce of heavy losses 
less than 2 ’A years after the car 
was launched. 

The withdrawal from the small 
two-seater sports car market is 
expected to lead to about 350 
redundancies at the 507-strong 
Lotus Cars division assembly 
plant in Norfolk, eastern 
England. 

The company, which was 
acquired for £22.7m (541m) in 
1986 by General Motors of the US, 
blamed the failure of the Elan on 
“the extraordinary combination 
of adverse economic factors hit¬ 
ting our segment in key mar¬ 
kets". 

However, the car’s launch was 
delayed; it was priced well above 
its main rivals, such as the 
Mazda MX-5; and the company 
never succeeded in producing it 
at an acceptable cost. 

It has also been hit hard by 
disappointing sales in the US, 
which accounted for only 21 per 
cent of the 2,200 sales last year, 
compared with hopes by Lotus 


for sales of more than 1,000. 

Mr Adrian Palmer, managing 
director of Lotus Cars, said the 
Elan, which sells in the UK for 
£20035 to £22,720, was losing “a 
great deal of money" for each 
unit sold. 

Group Lotus has reported 
mounting losses in recent years 
- from £2.1m in 1988 to £12.7m in 
1990. 

The early demise of the El an, 
which was supposed to repeat the 
success of the first Elan of the 
1960s designed by Lotus founder 
Colin Chapman, will make it one 
of the most short-lived new cars 
launched on the world market 

Development of the car, which 
won a prestigious British Design 
Award last year, was the corner¬ 
stone of the company's £54m five- 
year capital spending programme 
to 1992 which included £32m- 
£34m for the car operations with 
a new production plant for the 
Elan. The company said it would 
seek a buyer for the Elan produc¬ 
tion line.. 

The car was supposed to help 
to quintuple Lotus car produc¬ 
tion to around 5,000 next year 
from a modest 768 in 1987, with 
Elan output rising to 3,000 a year. 
Output peaked last year at Z238 
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(including 2,060 Elans) but will 
now foil back to a few hundred. 

Mr Palmer said the company 
intended to concentrate on the 
more expensive Esprit, launched 
in 1976, which sells for £36,030- 
£47,790 and which Lotus intends 
to develop as u a showcase tech¬ 
nology car”. 

Lotus still had a successful 
engineering consultancy and the 


company would have “a satellite 
operation building a number at 
cars a year"; be said. 

Group Lotus said its engineer¬ 
ing consultancy and testing 
operations - with a combined 
workforce of 790 - would not be 
affected. There is no formal con¬ 
nection between Group Lotus 
and Team Lotus, the Formula 
One racing team. 


UN troops may take Sarajevo airport 


By Judy Dempsey In Belgrade 

CANADIAN troops could take 
control of Sarajevo airport by the 
end of the week if the fragile 
ceasefire that came into force 
yesterday morning is maintained. 

But a United Nations official 
who forged the ceasefire agree¬ 
ment between the Bosnian presi¬ 
dency and Serb Irregulars said: 
-Anything could go wrong. We 
are relying on the good will of all 
sides to enforce the ceasefire." 

Yesterday, French airport secu¬ 
rity officials working with the 
UN in Sarajevo again visited the 
airport. They said it was not 
badly damaged by Serb irregulars 
who have blockaded the airport 
for the past 10 weeks and have 
prevented food and medical sup¬ 
plies from reaching the Bosnian 
capital 

UN officials want to use the 


ceasefire to.start to demilitarise 
the airport and its surrounding 
areas. If the ceasefire holds, Mr 
Boutros Boutros Ghali, UN sec¬ 
retary-general will this week rec¬ 
ommend that the security council 
deploy 1,000 Canadian troops, 
equipped with SO armoured per¬ 
sonnel carriers, to take over the 
airport 

Yesterday, the city’s inhabit¬ 
ants emerged from their cellars 
into the pouring rain but few 
have high hopes of a lasting 
ceasefire. “I do not believe in it 
The Serb irregulars are already 
sniping," said Mr Kemal Kur- 
pasic, editor of OslobedJne, the 
Bosnian daily newspaper. “If 
they keep sniping, the Territorial 
Defence might be forced to 
respond.” 

As he spoke by telephone from 
his apartment, a bullet ripped 
through his kitchen wall “You 


see what I mean. This is a very 
fragile ceasefire." he said. 

Mr Zlatan Cabaravdiz, a jour¬ 
nalist at Sarajevo radio, said both 
sides were weighing up the 
advantages of maintaining the 
ceasefire. “We have seen cease¬ 
fires come and go,” he said. 
“With this one the Serb irregu¬ 
lars can regroup and withdraw to 
the hills surrounding the city. 
They can shell and divide the 
city at any time. What would you 
expect the Territorial Defence to 
do then? Do you expect them to 
withdraw from the positions they 
hold in Sarajevo?" he asked. 

Mr Kurpasic and western diplo¬ 
mats said Serb irregulars and 
Serbia's proxy army in Bosnia 
were using the ceasefire and 
international attention on Sara¬ 
jevo as “a smokescreen”. “There 
are awful things happening in 
other towns and cities... where 


Opposition seeks Maxwell inquiry 


Continued from Page 1 _ 

The FT has confirmed sepa¬ 
rately, from a source other than 
Mr Robison, that intelligence 
information on Mr Maxwell’s 
activities had been available for 
some years. A fall intelligence 
report on Mr Maxwell was pro- 
pared from files for the J7C at 
the time of his death on Novem¬ 
ber 5 last year. 

Mr Robison - a Quaker who 
was positively vetted by the 
security services in 1987 - 
claimed that in 1989 he saw 
intelligence information cm Mr 
Maxwell from intercepted tele¬ 
phone conversations and flaxes. 
The information, he said, had 
been distributed to government 
officials. 

Senior government officials 
disputed Mr Robison could have 


seen signals intelligence Infor¬ 
mation in autumn 1989, as he 
claimed. 

Downing Street indicated that 
there woe no plans to seek a 
prosecution of Mr Robison under 
the Official Secrets Act 

Government officials declined 
to comment on the suggestion 
that the intelligence services 
may have collected information 
on the Maxwell empire. 

Any suggestion that the gov¬ 
ernment was responsible for the 
late Mr Robert Maxwell's raiding 
of hig companies’ pension funds 
was rejected last night by Miss 
Ann Wlddecombe, junior social 
security minister. 

She also rejected calls for 
another Commons’ debate or 
government statement on the 
affair. “It would be quite counter 
productive to react every day to 


every new twist of the Maxwell 
saga,” Miss Wlddecombe said on 
Channel Four News. She also 
ruled out a fresh Investigation 
into the affair. 

It also emerged yesterday that 
a book co-authored by Mr Peter 
Thompson, a former director of 
Mirror Group Newspapers, and 
suppressed by Mr Maxwell in 
1988, had originally claimed that 
the British security services had 
extensive files on the publisher. 

According to Mr Thompson, 
Mr Maxwell strenuously objected 
to a claim by a former MIS agent 
saw no fewer than 37 assembled 
dossiers on the publisher. 

The book. Maxwell: A Portrait 
of Power, was published in Feb¬ 
ruary 1988, without the passages 
In question. But Mr Maxwell's 
lawyers obtained an injunction 
to prevent further sales. 


the killing never stops," Mr Kur¬ 
pasic said. 

Western diplomats said Croat 
forces were consolidating their 
positions, in Derventa and Mostar 
despite repeated UN requests to 
Croatia to withdraw from Bosnia- 
Hercegovina. One said: “Croatia 
is also using Sarajevo as a 
smokescreen. Like Serbia, Croa¬ 
tia wants parts of Bosnia too." 

In Belgrade, the Serbian capi¬ 
tal about 10,000 students demon¬ 
strated peacefully against Ser¬ 
bian president Slobodan 
Milosevic. However, his staunch 
nationalist supporters delivered a 
sharp attack on “foreign and 
internal enemies" who they said 
were trying to destabilise Serbia 
through civil war. The speech 
was made by Mr Dobrica Cosic, 
71, an ultra-nationalist who was 
elected president of the new 
Yugoslavia. 


World growth 
held back 

Continued from Page l 


Asked after the meeting about 
the direction of the world econ¬ 
omy, Mr Dennis said: “We are not 
sure where the economy is going. 
We are not on solid ground here." 

On supervision of hanking and 
securities markets, he said gov¬ 
ernments had paid this area too 
little attention after the large 
increase in financial activities 
spurred by more liberal financial 
policies in the 1980s. 

He called for finanriw? compa¬ 
nies and governments to co-oper¬ 
ate to devise appropriate safe¬ 
guards to limit instabilities in the 
world financial system without 
cramping entrepreneurial verve. 
“Without appropriate sanctions, ; 
the virtues of freedom of choice ! 
can easily turn into vices." 



BET counts the cost 


Yesterday's mere £18m of full year 
pre-tax profits from BET - down from 
£322m just two years ago - is a fitting 
epitaph to the company’s buccaneer¬ 
ing corporate style in the late 1980s. 
BET, to be sure, has been feeling the 
full impact of recession. But a consid¬ 
erable chunk of last year’s damage - 
notably the £55m above-the-line hit for 
written-down assets - is explained by 
the abandonm e nt of accounting poli¬ 
cies which in sunnier times had kept 
earnings moving nicely ahead. 

The problem, of course, was the way 
the balance sheet was sac r ificed to the 
profit and loss account. This mani¬ 
fested itself not just in the form of 
acquisition provisions which masked 
outgoing expenses, but in lax cash 
management which needlessly piled 
on tire debt BETs cash outflow from 
operations between 1989 and March 
1991 was almost £250m, a period in 
which net debt jumped from £98m to 
£425m. Last year's dash for cash was 
formidable by any standards, even dis¬ 
counting the disposals. The case for 
the shares rests to some extent on the 
new management team being able to 
keep this up. Assuming profits in the 
£125m-£150m range, another low tax 
charge and low capital expenditure 
bDl this year’s cash inflow could leave 
the company broadly ungeared if the 
Auction Market Preferred Stock is 
counted as equity. 

With the finances under control - 
although spending on fixed assets can¬ 
not be held down for ever, especially 
with a tougher depreciation policy - 
the question is what sort of margins 
BET can ultimately achieve on its mix 
of service businesses, if the answer is 
10 per cent the shares at 133p are 
certainly cheap. To get there, how¬ 
ever, BET will have to rely mostly on 
cost catting and productivity rather 
than higher prices. 

National Westminster 

National Westminster is quick to 
point out that it has several reasons 
for integrating the equity operations 
of County NatWest with its markets 
division. Among them are better co-or¬ 
dinated marketing and back office effi¬ 
ciency gains. Additional business may 
be won as equity clients are intro¬ 
duced to the division’s foreign 
exchange service. The implication is 
that the threat han g in g over County 
NatWest has been lifted, even if its 
name will be less prominent than 
before. The positive tone is confirmed 
by the stress laid by the bank's top 
management on County’s improving 
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earnings record and the undoubted 
value of its research capacity. 

Nevertheless, yesterday's reorgani¬ 
sation still smacks more of fudge than 
reprieve. County has been given a 
chance, but one wonders what would 
happen if it continued to underper¬ 
form. It will be harder for outsiders to 
tell what is really going cm. The prom¬ 
ised cross-subsidisation benefits are 
probably overstated. Now they are 
part of the strategy, it would be even 
harder for management to wield the 
axe on County’s activities. One inter¬ 
pretation is thus that NatWest has not 
only backed away from really tough 
action. It has become less likely that it 
will ever take it, however inadequate 
the return. 

London Stock Exchange 

A serious point of principle under¬ 
lies the London Stock Exchange’s dis¬ 
agreement with the Inland Revenue 
over the treatment of expenditure on 
the Taurus electronic trading system. 
Should such outlays, much of which 
involve the salaries of people engaged 
in systems development, be treated as 
capital spending and depreciated over 
time? Or should they be charged to 
profit for tax purposes as they occur? 
The Stock Exchange favours the latter 
but, in recognition of the possibility 
that the Revenue may determine oth¬ 
erwise, it has sharply increased its tax 
provisions for the current year. 

This raises the broad question of 
what actually constitutes capital 
spending in an age where metal-bash¬ 
ing is giving way to high technology. 
Doubtless the Stock Exchange, whose 
aim cannot be much more than 
break-even plus, has an interest in 


c har g in g whatever it can to profits. 
But Reuters says it also follows a simi¬ 
lar policy with tills kind of expendi¬ 
ture. Perhaps it will need a swift con¬ 
sultation with its tax advisers if the 
Revenue's view of Taurus is upheld. 

Nor is the approach of the Stock 
Exchange entirely consistent. While it 
regards the Taurus spending as cur¬ 
rent for tax purposes, it shows some 
sympathy with its members when 
they complain that they are having to 
pay now to develop a service which 
will only bring benefits for future 
users. That makes Taurus outlays 
sound like capital spending in spirit, if 
not in law. 

Electricity 

Professor Littlechild, the electricity 
regulator, has always leaned towards 
a long-term view of his function. So it 
may be that he felt pressured by his 
peers into responding to the high prof¬ 
its of the distribution companies. No 
sooner had East Midlands Electricity 
confirmed a 41 per cent profits 
increase, than the regulator was indic¬ 
ating his concern for customers. 

But Offer’s annual report, published 
in March, discussed the drawbacks of 
basing price controls on a forecast of 
inflation. Yesterday's renewed ques¬ 
tioning of such forecasts merely 
increased the likelihood that the 
RECs’ pricing regime will eventually 
be based on a lagging inflation indica¬ 
tor. That seems sensible, not least 
because, if inflation begins rising 
again, it will not be fuelled by pre-set 
increases in utility prices. In that situ¬ 
ation. the government too might see 
some political merit in a retrospective 
approach. Customers would also have 
to accept the obverse; that lower 
prices will lag any fan in inflation. 

BT 

Yesterday’s disposal of Mitel in Can¬ 
ada doses a painful episode for BT. 
The 51 per cent. Mitel stake had long 
symbolised the misconceived strategy 
behind BTs post-privatisation expan¬ 
sion into equipment manufac turin g . 
As a r eminde r of how much it paid, 
the sale will be marked by a £lZ0m 
exceptional goodwill writeoff in BTs 
present quarter's figures, although 
that will not reflect the investment’s 
carrying cost since 1986, nor the 
wasted management time. But inves- 
tors in BT doubtless have more imme¬ 
diate issues in mind, notably how the 
company will cope with the tightening 
grip of its regulator. 


Quality, 

efficiency and value. 

EAST MIDLANDS ELECTRICITY 

Preliminary Financial Results for the year ended 31 March, 1992 

• Tbmoverincreasedby16% to£1.54bn 

• Profit before tax increased by 41% to £150m 

• £5m cost reductions achieved in the core business 

• Some of the lowest domestic electricity prices in UJK 

• Timed appointments for customers successfully launched 


HIGHLIGHTS 1992 1991* 


Turnover El ,543.8m £1,326.7m 

Profit before tax £ 150.0m £ 106.5m 

Dividend per ordinary share 17.Ip 15.04p 

Earnings per ordinary share _ 50.1p 35.6p 

Mstoricsl Cost Axcuoctog 

^ assist the aciua/Ksu/ts hr 1901 have been restated as If the cap^stnxxute on 


“The directors believe that the Company’s first full year in the 
private sector has been successful. In every activity we 
emphasise quality, efficiency and value bringing benefit to all 
those who have a stake in our businesses;* 


JOHN HARRIS 
Chairman and chief executive 

15 June, 1992 


EastMidlands 


The Company's Annual Review will be sent to all shareholders in early July. To obtain a 
copy please write to toe Corporate Relations Department East Midlands Electricity pic 
398 Coppice Road, Arnold, Nottingham NG5 7HX. 
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McDonnell Douglas 
delays launch of jet 
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Invesco shuns pension trust 

Invesco MlM^ thie Investment company which 
managed £50tn ($92.9m) of Mirror Group News¬ 
papers pension funds, has no moral obligation 
to help pensioners and will not be contributing 
to a government-sponsored trust intended to 
provide compensation, chairman Lord Stevens 
of Ludgate said yesterday. "My moral obliga¬ 
tion is to shareholders," he told the company's 
annual meeting. Page 28 

Markets on a bumpy ride 

It was another choppy week in Europe as 
share prices continued to weaken In the wake 
of Denmark’s “no" vote in its referendum on 
“te. Maastricht treaty. Equities followed the 
bond markets down with only Germany and the, 
Netherlands, among the majors, resisting the 
steep, falls recorded by other bourses. Page 42 

Cuttmg back on coffee 

- - : 1 */ 



The size of Colombia's coffee harvest - esti¬ 
mated at about 17m bags this year — has 
become a financial burden and a political. 
embarrassment So much so that the govern¬ 
ment and the coffee growers are trying to 
devise ways of reducing production by op to 
1J5m bags. Page 29 

Property , bonds in the doldrums 

-The slump in the UK property market continues 
to pose awkward questions for holders of 
bonds issued by property companies and 
developers. Page 28 

SMI on aj profits plateau 

Societa Mettajurgica Jtaljana's (SMI) purchase - 
of.KabeimetaJ, its bigger German rival,' 
enabled It to rfoublecsates arid become 
tnropejs biggest maker of copper and alloy , 
products. But whl(e turnover"at the Florence-, 
based group surged last year its profits.have 
remained static. Page 22 - 

Double blow for Amber Day 

Amber Day, the UK discount retailer, yesterday 
combined a, prof its warning with news of two 
resignations. Page 27 . 
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24 
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28 
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27 
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Bank of Tokyo 

25 

Mirror Gp Newspapers 28 

Banorte 

24 

Nordbanken 

22 

Barr Labs 

24 

Norweb 

30 

- British Land - - 

27 

Oriental Holdings 

23 

Clarke Hooper 

27 

Outokumpu 

22 

Continental 

21 

Philips 

21 

Corporate Foods 

24 

Phillips Petroleum 

27 

County NatWest 

21 

Pirelli 

21 

Cycle and Carriage 

23 

Polly Pack Inti 

28 

Dainawa Securities 

25 

Preciosa 

25 

Deutsche Aerospace 

22 

Relyon 

27 

Disney Store (Japan) 

23 

Reno Id 

27 

Dowtv 

28 

Ross Cosmetics 

24 

East Midlands Elec 22,30 

Roussel Uciaf 

22 

Electrolux 

25 

SMI 

22 

Faupel 

27 

Sears 

15 

First Leisure 

15 

Southern Electric 

27 

Fisher and Paykel 

23 

St Ives 

15 

Fokker 

22 

Storehouse 

27 | 

Foster's Brewing 

23 

T1 

28 

GBL 

22 

Telecom NZ 

23 

Great Western Res 

28 

Time Warner 

24 

Gulf Canada Res . 

24 

Total 

25 

HJ. Heinz . 

24 

Treatt 

27 

Hanson 

15 

VToch Holdings 

27 

Hayter Brockbank 

28 

Vlbroplant 

27 

Hennes and Mauritz 

22 

Vodafone 

30 

Household Mortgage 

27 

Wellman 

27 j 

Hughes Aircraft 

24 

Welpac 

27 

TCI 

30 

Windsor 

27 


I Chief price changes yesterday § 


nuMKFticrr (DM) 


Asko . 722 - 

MSBogtf 385 - 

OkM{R) 141 " 

Hdmxn (Hi) 1085 - 

Sdwtofl rats - 

HaWYORK(S) 

_ 

CUtwyMad 11*2 + 

niprm 22 + 

Mta 

Ban Labs 6 ” 

Monsado 53 V - 

PhBpUniB 73 - 

Weep 33% - 


UONDON(P«as«> 


OwenSMJA) 289*d + 
E m n flrm fc 70 + 

lasnw ■ . . 1» .+• 

■UMBffJl 15 + 

toon tods . .130 + 

Ifass Bras' 133 + 

Tsanac ISO + 

Pallt . 

AMEC 140 - 

MW . , - 134 - 

AottxrDay - 

Br Aamapaes 294 - 


PAnS(ffRr) 

8 1mm de Franc* 834 + 29 

FmIIa 

31 CtabMed .458 - 11 

115 erahancs l«0 - » 

9 MenMrti f°i “ H 

30 tettotacm 578 - 13 

13 SdwMe 640-23 

TOKY O (Vw>> 

V DadoConerau 570 + 64 

2>a Tokyo Senpafcu 283 + 25 

ji* Chao Trust K10 - 210 

sv WsanRifl ■ f 2 

1% TofBAatYtW 220 " “ 

4 Tokyo Hope 660 - 81 


Gate Foods 151 

4 Euramnnu 334 

12*2 enamel fnU 100 

e Ftsans 238 

4 WVESC0MO4 67 

5 M0Mfcbw5 * 

4 RraOtf 57 

5 Rugby 189 

IS TrtaH ’2 

’I WMpac * 

4 W98SO W3JW 4W 

8 WSitBCnrft 69 


COMPANIES & MARKETS 



©THE FINANCIAL TIMES LIMITED 1992 


Tuesday June 16 1992 


Surge in foreign bank loans in US 


By Atan Friedman In New York 

FOREIGN BANES now control 
nearly half the commercial and. 
industrial loan market in the US. 
according to a study by the Fed¬ 
eral Reserve Bank of Nbw York. 

Hie study, in the New York 
Fed’s Quarterly Review, says a 
recent surge in the offshore book¬ 
ing of foreign bank loans to US 
companies gave non-US banks 45 
per cent of the loan market at the 
end of 1991, compared with 18 per 
cent ln 1983. 


The Fed study attributes the 
build-up in foreign bank corpo¬ 
rate loans to two main factors: 

• European and Japanese h anks 
have enjoyed lower funding costs 
than their US counterparts, 
allowing them to accept smaller 
spreads on loans; 

• Some non-US bank lenders, 
benefiting from their global pres¬ 
ence at a time of US retrench¬ 
ment, have been more attractive 
to many US corporate treasurers 
because they offer a wider range 
of services and knowledge of 


international banking. 

US banks had $428bn of total 
commercial and industrial loans 
outstanding at the end of 1991, 
while foreign banks had $348bn. 
Offshore-booked foreign bank 
loans to US companies jumped to 
$152bn by the end of 1991, from 
$20bn in 1983, while US bank 
lending booked offshore rose 
from $i7bn to $22bn. Also 
between 1983 and 1991, the 
amount of loans by foreign banks 
booked in the US increased from 
$66bn to $i96bn. Loans by US 


banks booked In the US rose from 
$364bn to $4Q7bn. 

The Fed points to three impli¬ 
cations of the rapid rise in off¬ 
shore credits to US business: 

• The accumulation of debt by 
US companies was more rapid 
than previously thought, and the 
recent drop in hank lending far 
less striking; 

• More of the corporate tending 
for US companies was supplied 
by banks, both US and foreign, 
and less by the securities market 
than was thought; 


• Commercial hank lending has 
become a more fbreign-dominated 
US business sector than the US 
car or chemicals industries. 

Mr Jim McDermott, president 
of New York bank analysts Keefe 
Bruyette, said: "There has been a 
gun-shy attitude on the part of 
many US bankers bemuse of the 
three main loan debacles of 
recent years - the less developed 
country problems, the energy 
loan portfolio losses and the com¬ 
mercial real estate loan prob¬ 
lem." 
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BT to lose 
C$256m 
on Mitel 
disposal 


Shifts in technology in the consumer electronics industry could see European 
manufacturers gain advantage over their Japanese rivals, writes Michiyo Nakamoto 


Waiting for the 
volume to increase 


European conswner electronics mkrftiete 


Western Europe 1991: market value Ecu30.7bn : 


M r Jacques D'Elfant, 
senior managing direc¬ 
tor of Philips consumer 
electronics, last month gathered 
the staff of his newly estab¬ 
lished European marketing, sales 
and service organisation in a 
sprawling warehouse in Acht, 
Holland. 

Surrounded by stacks of audio 
’ equipment Mr D’Elfant delivered 
a stark message to his team on 
how the Dutch electronics group 
planned to regain the initiative in 
the European market from its 
Japanese competitors. 

"We are not fighting against 
the Japanese but against French¬ 
men,. Germans and others who 
sell Japanese products." he said. 
“We know where we want to go 
so we can start on this right 
away." 

- A similar rallying call is being 
heard at other European con¬ 
sumer electronics manufacturers 
as they brace themselves for 
another joyless year in 1992. 

Manufacturers expect the Euro¬ 
pean consumer electronics mar¬ 
ket to be flat in 1992, following a 
meagre 1 per cent growth in sales 
last year from Ecu25.2bn 
($32.25bn) to Ecu25.4bn in 15 
western European countries, 
according to BIS Strategic Deci¬ 
sions, the high-technology con¬ 
sultancy. 

Hopes that a recovery in lead¬ 
ing European markets would lift 
demand for colour TVs and hi-fi 
sets, after a virtual standstill in 
1991, have been replaced by a rec¬ 
ognition that any pick-up in con¬ 
sumer activity this year will, at 
best, be slow. 

In the past few years, Europe's 
indigenous manufacturers have 
been battered in their own mar¬ 
kets by the onslaught of east 
Asian competitors. 

Japanese manufacturers, in 
particular, have dominated 
important markets such as for 


VCRs, CD players and camcor¬ 
ders and have eaten Into the 
European groups' market share 
of products, such as TVs, where 
the Europeans have traditionally 
dominated. 

Yet in spite of the gloomy near- 
term outlook, the European con¬ 
sumer electronics industry is 
optimistic. The growing feeling is 
that the industry is at a turning 
point which could work to the 
advantage of European manufac¬ 
turers. 

While Japanese manufacturers 
are also suffering from the down¬ 
turn in their own market, shifts 
in technology, such as from anal¬ 
ogue to digital and the move to 
high-definition TV, could give 
European manufacturers a 
chance to regain the initiative 
over Japanese competitors, at 
least in their own markets. 

"This kind of technology shift 
is always a major opportunity," 
says Mr Jorma Ollila. president 
of Nokia, the Furnish electronics 
group. 


W ide-screen TV, and 
eventually high-defini¬ 
tion TV, are seen to 
provide such an opportunity. By 
the year 2000, one market study 
suggests that half the retail value 
of colour TVs will be made up of 
wide-screen TVs. 

The attraction of wide-screen 
TV to European manufacturers is 
that it is a value-added product at 
the higher end of the market, 
offering larger profit margins. 
Europe’s top three man u fa cturers 
have launched wide-screen TV 
sets, while Japanese manufactur¬ 
ers have yet to do so in Europe. 

Meanwhile, with digital music 
cassettes. Philips has stolen a 
lead over Sony (which has a com¬ 
peting format, MiniDisc) in its 
pre-launch publicity and in sign¬ 
ing up record companies to pro¬ 
duce music on Its own format 


In spite of recent setbacks, 
Europe’s consumer electronics 
manufacturers have been sus¬ 
tained by a pride in their ability 
to maintain a leading role at least 
in the European market 

"Unlike the United States, 
Europe has never thrown in the 
towel in this segment" Thomson 
Consumer Electronics, the 
French state-owned company, 
says in a report 

Philips and Thomson are still 
first and second in Europe ln rev¬ 
enue terms and the third and 
fourth largest consumer electron¬ 
ics groups in the world Nokia is 
the second-largest manufacturer 
of mobile phones after Motorola 
of the US. In colour television 
sales, Philips and Thomson still 
top the European rankings fol¬ 
lowed by Gnindig, the German 
group in which Philips has a 
large stake, and Nokia. Sony, the 
Japanese group, is fourth, accord 
ing to BIS. 

European manufacturers also 
show greater confidence that 
they have identified their weak¬ 
nesses and Introduced changes to 
strengthen their position. 

As profits have suffered 
recently, European manufactur¬ 
ers have been putting their 
houses in order. Philips launched 
Project Centurion, its wide-rang¬ 
ing internal restructuring pro¬ 
gramme. 

Thomson took a restructuring 
provision of FFrl^bn ($270m) last 
year. Nokia, which depends on 
consumer electronics for 33 per 
cent of sales, took a FM391m 
( 516 . 82 m) provision largely to 
cover the costs of an efficiency 
boosting programme in its con¬ 
sumer electronics business this 
year. 

"We are now in good shape, we 
have a very good product range, 
and are well placed to compete 
with other manufacturers,” says 
Philips. 
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Although the industry practice 
of blaming difficulties on the Jap¬ 
anese has not entirely died out, 
there is a greater willingness to 
address its own weaknesses. For 
example, European manufactur¬ 
ers have been strengthening their 
distribution, marketing, sales and 
services in recognition that tech¬ 
nology alone will not bring prof¬ 
its. 

In the short-term, the benefits 
of the manufacturers' restructur¬ 
ing will be substantial, particu¬ 
larly for Philips, says Mr Andrew 
Haskins, industry analyst at 
Janies CapeL 

Nokia, meanwhile, has forged 


ahead with its mobile phone 
activities and recently won large 
contracts to supply the US and 
Japanese markets. 

But in the long-term, a ques¬ 
tion mark remains over whether 
the Europeans will be able to sus¬ 
tain any improvements ln profit¬ 
ability that may come from 
restructuring and a pick-up in 
demand. 

They have ploughed vast sums 
into new products and into shap¬ 
ing up for the recovery, which 
should bring at least short-term 
benefits, but the test for Euro¬ 
pean manufacturers may merely 
have been postponed. 


By Bernard Simon In Toronto 
and Andrew Bolger In London 

BRITISH Telecommunications 
will suffer a loss of at least 
C$256m (£H6m) on the disposal 
of its controlling stake in Mitel, 
the troubled Canadian telephone 
equipment maker. 

BT, which put its 51 per cent 
stake up for sale more than two 
years ago, agreed yesterday to 
sell its shares to unidentified 
investors in Canada, Bermuda 
and the UK represented by 
Schroder Ventures, the venture 
capital arm of Schraders, the UK- 
based merchant bank. 

The Investors are paying BT 
an initial C$1 per Mitel share. 
They will also pay BT one-third 
< of any profit earned from the re¬ 
sale of the shares within the next 
five years, to raise the total to a 
maximum of C$i.64 a share, or 
about C$66m. 

The buyers are not planning 
any follow-up offer to minority 
shareholders. 

BT bought its stake in Mitel in 
1985 for C$8 per share, or a total 
of C$321m (then worth £160m). 

The investment was intended 
to be the first stage of a growing 
presence in telecommunications 
equipment manufacturing. BT 
subsequently decided to concen¬ 
trate on telephone services, and 
put its Mitel shares up for side in 
early 1990. 

Mr Barry RomenL BTs group 
finanne director, said yesterday: 
“BT has focused on its key mis¬ 
sion of providing network-based 
services to customers around the 
world. Manufacturing telecom¬ 
munications equipment is not 
part of this strategy and this dis¬ 
posal effectively ends BTs direct 
involvement ln manufacturing.” 

Mitel ran into trouble with the 
launch of its SK-2000 mid-sized 
office switchboard and with the 
distribution of its products. 

It has suffered losses for five of 
the past seven years. In the year 
to March 1992, ft lost C$3.7m on 
revenues of C$406m, Mitel speci¬ 
alises hi small and mid-sized 
office switchboards. 

It has manufacturing facilities 
in Canada, the US and south 
Wales. The UK accounted for a 
quarter of Mitel’s revenues last 
year. About 9 per cent of its rev¬ 
enues come from semiconductor 
products. 

Mitel’s share price jumped 
sharply two months ago on spec¬ 
ulation that BT had found a 
buyer. The shares were trading 
at C$1.56 before yesterday’s 
announcement, almost doable 
their low point earlier this year. 
Lex, Page 20 


Continental demands return 
of dividend from Pirelli 
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By David Waller In Frankfurt 

CONTINENTAL, the German 
tyre company, yesterday 
demanded that Pirelli, its Italian 
rival, should repay the dividend 
received last year on its shares ln 
the Germany company. 

The demand represents an 
intensification of hostilities 
between the two companies, and 
follows shortly after Pirelli's 
announcement that it would 
launch a second attempt to 
remove shareholder voting 
restrictions at the German com¬ 
pany. This challenge will be 
mounted at a shareholders' meet¬ 
ing scheduled for July 3. The two 
companies spent nearly 18 
months trying to negotiate a 
merger until talks broke down in 
December last year. 


The German company’s 
demand for DM8Jim ($5-5m), 
which Continental said was 
grounded in German company 
law, stems directly from a court¬ 
room victory It won over Pirelli 
at the end of last month. 

Continental said yesterday the 
ruling meant Pirelli was not enti¬ 
tled to collect a dividend on its 
shares, just as it was not entitled 
to voting rights on those shares. 

Pirelli said last night it would 
not pay the dividend back as it 
was challenging the legal deci¬ 
sion on which the claim for 
repayment was based. 

Continental said if Pirelli did 
not pay the money back, it would 
taka the Italian company to court 
in an attempt to obtain it. 

Once the money had been 
obtained, it would be paid into a 


dividend reserve and be available 
for distribution to shareholders 
in the future. . 

The Hanover court ruled on 
May 29 that Pirelli's earlier 
attempt to overturn voting 
restrictions - limiting sharehold¬ 
ers’ votes in Conti to 5 per cent 
no matter how big their stake - 
was invalid. 

The basis for this ruling was 
that, contrary to German com¬ 
pany law, Pirelli had not declared 
that it spoke for more than 25 per 
cent of the German company. 
Pirelli owns 5 per cent and has 
options over a further 34 per 
cent 

The court ruled that Pirelli had 
direct control over a minimum of 
25.4 per cent of Continental when 
it launched its first challenge in 
March last year. 


By Richard Waters and 
David Barchan! In London 

COUNTY NatWest, the ill-fated 
investment banking arm of the 
UK banking group National 
Westminster, is to be broken up 
and its operations submerged 
within the NatWest group, it 
emerged yesterday. 

The move spells the end of Nat* 
West’s dream at the time of the 
City of London’s Big Bang six 
years ago to create a free-stand¬ 
ing, full-service investment bank. 
However, NatWest said that 
County’s operations would con¬ 
tinue under the umbrella of Nat¬ 
West Markets, provided they 
could generate adequate profits. 

The bank will decide before the 
year-end whether to keep parts of 
the business in separate legal 
entities, or whether to bring it all 


on to the bank’s own balance 
sheet 

Mr Derek Wanless, NatWest 
chief executive, said that the 
enlarged NatWest Markets divi¬ 
sion would bring together all of 
the group's services for large 
companies and institutional 
investment clients. The division 
will also oversee lending to the 
group’s 800 largest corporate cus¬ 
tomers around the world. 

By centralising all financial' 
markets operations, NatWest 
hopes to make considerable 
savings on back office activities. 
Mr Wanless said no decision had 
yet been made on how many of 
the 1,500 back office staff would 
lose their jobs, bat he hoped the 
new division would expand and 
eventually create new jobs. 

NatWest Markets was set up in 
January this year. It is backed by 


£Sbn ($5.5bn) of the group’s capi¬ 
tal and employs 5,000 people. Nat¬ 
West plans to promote its brand¬ 
ing strongly in the financial 
markets, while County will be 
reduced to a secondary branding 
on some of its products. A deci¬ 
sion will be made over the next 
six months on whether to retain 
County as a brand name for parts 
of NatWesfs operations. 

County’s equities division, 
which has been the cause of its 
poor performance, is to be run as 
a separate unit alongside Nat- 
West’s treasury division. 

Betides saving on costs, this 
will enable the group to make 
better use of County's equity 
research unit, said Mir Martin 
Owen, who has been appointed 
head of the enlarged markets 
division. 

Lex, Page 20 
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BET falls to £18.5m after 
heavy reorganisation costs 


By Richard Gourlay In London 

BET, the UK business services 
company, yesterday reported a 
sharp fall in pre-tax profits to 
£18.5m (S34.2m) from £2l7m 
after writing down its assets 
and substantial reorganisation 
provisions. 

At an operating level, profits 
in the year to March fell by 
ncarly half to £M6.1m as the 
recession continued to bite, 
particularly In the UK person¬ 
nel, joinery and plant-hire ser¬ 
vices businesses. 

The pre-tax fail, after a 
higher-than-expected excep¬ 
tional charge of £89.8m, led to 
a cut in the final dividend to 
2J25p and In the total payment 
to asp. Earnings per share fell 
from l&Sp to a loss of 0£p after 
payment of preference divi¬ 
dend. 

Mr John Clark, chief execu¬ 
tive, said he had spent much of 


his first year In the post trying 
to refocus BET from a financial 
holding company to an operat¬ 
ing company after years in 
which acquisitions drained the 
company of cash. 

BET also became one of the 
first FT-SE 100 companies to 
make extensive use of new 
guidelines on goodwill 
suggested by the Accounting 
Standards Board. 

Following the ASB’s Urgent 
Issues Task Force guidelines, 
BET made a £477m extraordi¬ 
nary charge relating to good¬ 
will on businesses which have 
been sold or are about to be 
sold. Some £405.6m of the total 
was related to goodwill written 
oft in respect of under-perform¬ 
ing businesses which are to be 
sold and which were already 
written oft the balance sheet at 
the time of acquisition. 

The charges highlight the 
true scale of losses on some of 


the 170 businesses bought by 
the previous management and 
which the new BET team con¬ 
siders a bad fit 

The £90ra exceptional charge 
related to a net £ 2 lm of reor¬ 
ganisation costs, following a 
fundamental rethink of BBT’s 
strategic direction, and a £69m 
write-down of assets and 
deferred costs. 

BET was strongly cash gen¬ 
erative during the year, reduc¬ 
ing debt from £425m to £107m 
and gearing to 25 per cent 
excluding $500m of auction- 
market preferred shares 
(AMPS). 

This cash generation was 
flattered by the tight control 
taken on capital expenditure 
which at £l09m - including 
the proceeds of disposals - 
was substantially less than 
depreciation of £173m. 

Details, Page 28 
Lex, Page 20 


Holzmann 
sees further 
improvement 

PHILIPP Holzmann, the 
German construction group, 
said it expected a further 
improvement in operating 
results in 1992, Reuter reports 
from Frankfurt. 

The company said that group 
construction output, which 
climbed by 32.2 per cent in the 
first quarter to DM2.46bn 
($l.52bn), would rise to more 
than DMtfbn For the full year 
after reaching DMl0.96bn in 
199L 

Holzmann said most of its 
loss-making subsidiaries 
should return to profits, but it 
declined to provide details. 

Holzmann had a net profit in 
1991 of DM50.6m, up from 
DM16.7m in the previous 
year. The company’s parent 
company order inflow rose 
13.4 per cent to DM3.75bn 
in 1991, while group order 
inflow rose 2 per cent to 
DMlLOUbn. 

Orders in hand at the end of 
1991 totalled DMl0.07bn, an 
improvement of S per cent on 
end-1990 levels. 

Group construction output in 
1991 totalled DMl0.96bn, an 
increase of 1&5 per cent 


Outokumpu edges Into 
black on 8% sales gain 


By Robert Taylor 

OUTOKUMPU, the Finnish 
mining and metals group, 
made a profit of FM3m 
(J700.000) for the first four 
months of the year compared 
with a FM77m loss in the same 
period of 1991. 

Net sales improved by 8 per 
cent to FM4.42bn against 
FM4.1bn in the year-earlier 
period. 

The company said the 
improvement reflected the 
devaluation of the markka last 
autumn and a “faint upturn in 
demand", but it added that the 


results “remained unsatisfac¬ 
tory". 

Dr Jyrki Juusela, chief exec¬ 
utive and chair man, said that 
he believed “world economic 
growth and Investment activi¬ 
ties” should “strengthen 
slightly", although there were 
many uncertainties about fore¬ 
casting performance for the 
rest of 1992. 

Dr Juusela said the expected 
upturn would be “quite slow". 
For the year, Outokumpu 
aimed to show “a strong 
improvement” on the FM543m 
loss it made for the whole of 
1991, he added. 


Hennes and Mauritz surges 


HENNES and Mauritz. the 
largest Swedish clothing 
retailer, achieved 67 per cent 
growth in profits for the first 
six months of the year, writes 
Robert Taylor. Profits rose to 
SKr358.6m ($63m) from 

SKr2L4.7m in the 1991 period. 

Turnover rose by 18 per cent 
to SKrL340bn from SKi3.678bn. 
with sales outside Sweden 
responsible for S3 per cast of 
that improvement 


The retailer's success partly 
stems from expansion outside 
Sweden, particularly in Swit¬ 
zerland, Britain and Germany. 
This summer, it plans to open 
three stores In Belgium, with a 
total of 15 new outlets in 
Europe by the end of the year. 

The company's shares have 
risen faster there than any 
other listed company. Last 
year it enjoyed 87 per cent 
growth in profits to SKr619m. 


Inquiry hits 
at former 
Nordbanken 
management 

By Robert Taylor 
in Stockholm 

THE FORMER senior 
management of Nordbanken, 
the ailing Swedish state- 
controlled bank, is criticised 
strongly in an inquiry Into Us 
financial troubles, published 
yesterday. 

The report suggests that the 
administration of the bank at 
the time of its merger with the 
private PK Banken three years 
ago was “almost catastrophic 
cally bad". 

It accuses Nordbanken of an' 
“extraordinary and unaccept¬ 
able" lack of management dur¬ 
ing 1988 and 1989 particularly 
in its Stockholm headquarters 
over provision of credit. 

Hie report points to a high 
turnover of staff dealing with 
credit policy with a large num¬ 
ber young and inexperienced. 

In spite of internal warnings 
calling for better credit proce¬ 
dures, the bank’s senior execu¬ 
tives had never followed up 
the recommendations made to 
them, suggested Mr Bertfl Sod- 
ennark, a disting uished Swed¬ 
ish solicitor, who wrote the 
report 

Only parts of the reports 
have been authorised for pub¬ 
lication by tbe Ministry of 
Finance. 


East Midlands 
Electricity 
ahead by 41% 

EAST Midlands Electricity, the 
first UK regional electricity 
company to announce results 
for the year to the end of 
March, yesterday reported a 41 
per cent increase in pre-tax 
profits to £150m ($ 2 73m), 
writes Juliet Sychrava in 
London. 

Tbe Increase was close to the 
40 per cent average expected 
for the regional companies. 

East Midlands’ earnings per 
share also rose by 41 per cent 
to 50-lp, and the dividend was 
13.7 per cent higher at I7.1p. 

Turnover rose 16 per cent to 
£l.54bu, and operating profit 
was up 38 per cent at £157.5m. 
Nearly £150m of this was 
earned in the core distribution 
business. 


SMI caught in a vicious circle 


A'- 

K 


S OCIETA Mettalurgica 
I talian a ’s (SMI) purchase 
of Kabelmetal, its bigger 
German rival, enabled It to 
double sales and became 
Europe's biggest maker of cop¬ 
per and alloy products. 

Turnover at the Florence- 
based group surged to L3,013bn 
($2JSbn) last year thanks to tbe 
purchase of the German copper 
concern, formerly owned by 
the MAN group. However, its 
profits have remained static. 
The Kabelmetal deal was the 
latest and biggest step in SMTs 
L600bn expansion over the past 
five years, when it transformed 
itself from a collection of small 
Italian copper companies into a 
multinational with acquisi¬ 
tions in France, Spain and, 
most recently, Germany. 

Earnings, however, have not 
kept pace with growth. Net 
group profits after minority 
interests amounted to just 
L12-?bn in 1991. less than the 
Li2.7bn made on turnover half 
as big as in 1990. 

The reason for the disap¬ 
pointing earnings lies in the 
depressed state of the construc¬ 
tion industry In most Euro¬ 
pean countries and the fact 
that SMI's capital has not kept 
pace with its acquisition-led 
expansion. 

SMI - led by Mr Luigi 
Orlando, a three-time deputy 
chair man of the Confindustria 
employers’ federation 
belongs to the exclusive club of 
companies which form the sol- 
otto buono - the good drawing 
room - of Italian private-sec¬ 
tor industry. 

Its ownership reflects its ped¬ 
igree. SMI, the main holding 
concern, holds 45 per cent of 
Euro pa Metalli, the chief oper¬ 
ating arm, which, in turn, con¬ 
trols the group’s foreign subsi¬ 
diaries. SMI Itself is 47 per cent 


owned by GIM. a financial 
holding company controlled by 
the Orlando family, which fea¬ 
tures a bevy of top Italian pri¬ 
vate sector names such as 
Pirelli and Mediobanca among 
its shareholders. 

Having a small base of stable 
shareholders has facilitated 
control by the Orlandos and 


per cent of sales. “That is still 
too high,” admits Mr Orlando. 

The problem is not entirely 
of SMTs malting. The price for 
Kabelmetal rose unexpectedly 
after the German cartel office 
blocked MAN'S original plans 
to reinvest the proceeds. The 
delay meant MAN missed the 
deadline for special tax breaks 


An acquisition-led expansion at the 
Italian metals concern has brought 
surging turnover but not profits 
growth, writes Haig Simonian 


confirmed SMI's place within 
the network of big Italian fami¬ 
ly-controlled companies, which 
are often linked by complex 
cross-shareholdings. However, 
the lack of a wide shareholder 
base is also one of the reasons 
why SMTs capitalisation has 
foiled to rise at the same rate 
as its growth. 

T he company is caught in 
a vicious circle. Foreign 
expansion has been 
essential to reap economies of 
scale and compete with bigger 
public and private-sector rivals 
abroad. Yet SMTs owners have 
been reluctant to pump In 
more capital to match its 
growth until earnings improve. 
But it is the lack of funds, and 
consequent heavy borrowing 
costs, which are among the fac¬ 
tors now depressing profits. 

While the group's debt 
declined by around L50bn to 
L900bn last year, the total is 
still on a par with total share¬ 
holders' funds. Meanwhile, 
consolidated interest charges 
amounted to around LlOObn 
last year, representing over 3 


linked to its reinvestment 
plans, prompting It to demand 
a higher price and tougher pay¬ 
ment terms for Kabelmetal. 
Instead of paying L276bn over 
several years, SMI had to 
deliver the full L410bn in cash. 

Consolidation of its acquisi¬ 
tions is SMI's top priority, says 
Mr Sergio CeccuzzL managing 
director. SMI has already 
divided product responsibilities 
between different parts of the 
group. Kabelmetal, by for the 
biggest single unit, has been 
given sole charge of material 
purchasing. Research has been 
split between the French, Ger¬ 
man and Italian operations, 
with a single manager in 
charge, while SMI itself has 
closed some factories in Italy. 

Small improvements have 
already been evident on the 
bottom line. Gross operating 
earnings, although partly swol¬ 
len by the inclusion of Kabel¬ 
metal climbed to L235bn from 
LlOfibn in 1990. Productivity 
improvements are also respon¬ 
sible for tbe operating improve¬ 
ment. However, Mr Orlando 
stresses SMI will have to do 


much better before turning to 
shareholders for more capitals 

Much will depend on the 
market. SMTs French and 
Spanish arms foiled to make 
money last year, while its UK 
operations were alsa badly 
affected by the crisis In the 
building trade. Meanwhile, 
prices for copper products 
remain depressed by overcapa¬ 
city and price competition. 

The company hopes its big¬ 
ger size will give it greater 
leverage over suppliers and 
customers, and leave it better 
placed to sit out price wars in 0 
the industry. 

Hence its decision not to cut 
its L35 dividend for ordinary 
shares and L70 for savings 
stock this year. Explaining the 
decision to leave the dividend 
intact, Mr Orlando stresses 
SMTs efficiency improvements 
should lead to higher earnings 
this year, even without an 
upturn in the market. 

E ventually, the group 
will need more capital. 

With its domestic share¬ 
holder base limited, SMI is 
already trying to become better 
known abroad. In February, it 
launched an EcuiOOm commer¬ 
cial paper programme, organ¬ 
ised by a trio of French, Swiss 
and Italian banks, as its latest 
step to become more familiar 
on foreign markets. 

However, Mr Ceccuzsd has no 
false hopes about the rale of 
foreign-investors. “The image 
of our industry is not always at 
its best It’s almost come to be 
seen as one an industry with¬ 
out a future,” he admits. 

“It’s up to us to show we can 
set ourselves targets and then 
show results," adds Mr 
Orlando. “Only then can we 
ask shareholders for more 
cash." 
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INTERNATIONAL COMPANY NEWS IN BRIEF 


Dasa rules out Fokker deal that excludes partners 


DEUTSCHE Aerospace, the 
aerospace division of Daimler- 
Benz, yesterday confirmed it 
would not sign any agreements 
with Fokker, the Dutch aircraft 
company, that excluded its 
French and Italian partners, 
Reuter reports from Berlin. 

Mr Juergen Schrempp, the 
DASA management board 
c hair man, said talks with the 
Dutch group, had been 


approved by France’s Aerospa¬ 
tiale and Italy’s Alenin. He said 
Aerospace and Alenia would 
join the group once agreement 
had been reached on DASA's 
acquisition of a majority stake 
in Fokker. 

GBL to repay debt 

GROUPE Bruxelles Lambert, 
flush with cash from recent 


divestments, will use some of 
its liquidity to repay debt, Mr 
Michel Delloye, the general 
director said. Renter reports 
from Brussels. 

GBL is Belgium's second- 
laigest holding company. 

It has about BFr25bn ($771m) 
in cash and BFrl7bn of 
long-term debt BFrllbn of this 
debt will become due next 
year. 


Drugs group forecast ^ 

ROUSSEL Uclaf, the French 
drags group, said it expects 
1992 net attributable profit to 
be about FFr660m ($l212m), up 
from FFrS98m in 1991, Renter 
reports. Turnover should reach 
FFr15.55bn, from FFrl4^5bn. 

The profit rise between the two 
years should be 30 per cent the 
company said. 
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NOTICE IS HEREBY GIVEN to Bonkers Trustee Company limited (the “Trustee") and to foe holders of foe 
Class A-l Mortgage Backed Floating Rate Notes Due March 2020 (the “Class A-l Notes") of Mortgage Funding 
Corporation No. 1 PLC (the “Issuer") that, pursuant to the Trust Deed dated 3Ut March, 1988 (the “Trust 
Deed"), between the Issuer and foe Trustee, and foe Agency Agreement dated 31st March, 1988 (tbe “Agency 
Agreement’*), between foe Issuer and Morgan Cturanty Trust Company of New York (tbe “Principal Paying 
Agent") and others, the Issuer has determined that in accordance with foe redemption pmrisioas set out ia the 
Terms and Conditions of foe Class A-l Notes, Available Capital Funds as defined in tbe Terms and Conditiona in 
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The Claw A-l Notes may be surrendered for redemption at foe specified office of any of the Paying Agents, 
winch are as foUows: ^ 


Morgan Guaranty Trust Company 
of New York 
PC Box 161 
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Inirespect of Bearer Class A-l Notes, the Redemption Price will be paid upon presentation and surrender, on 
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by ^ ^ ^ a Tom ^in London. On 
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MORTGAGE FUNDING CORPORATION NO. 1 PLC 

By: Morgan Guaranty Trail Company 
as Princqal Paying Agent 

Dated: 16fo June, 1992 ___ 
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by the interest and Dividend Tax Compliance Aet of 1983 SEfoe^^^J ML 
identification number (social security 
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Ckss A-l Notes to foe paying arcocr’s New York Office. ^ or equivalent if presenting your 
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1 B ^ ng &OUP 

y^oG), the Australian brewer 
yesterday, rejected a merger 
^ from SA Brewing 
,(SABH),. the .beverages and 
manufacturing group, Reuter 
reportsfrom Sydney. 

■Mr :Ndbby. Clark, Foster's 
chairman, said: “On balance 
-2 ®;- BOt believe 
that the SABH merger pro¬ 
posal would be advantageous 
.-.for Foster's Brewing Group 
shareholders. 1 *. 

Mr Clark, said Foster’s strat¬ 
egy was to become a single, 
purpose, brewing company and 
it did not believe the SA Brew¬ 
ing proposal ottered benefits to 
justi fy a reversal of this 


rejects merger with SA Brewing NZ white 


A 


“FBG i believes that the non¬ 
beer businesses [of SABH] are 
incompatible with the current 
FBG businesses and that the 
SABH proposal offers minimal 
synergies, while exposing FBG 
to substantial downsides with 
continued instability, costs and 


implementation issues.” he 
said. ' 

SA Brewing announced Jn 
May a plan to merge with Fos¬ 
ter’s via a cashless share swap, 
creating a company with assets 
of about ASUkGhn «JS$8bn) 
'Following that announce¬ 
ment, S&P-Australian Ratings 
placed the credit rating of Fos¬ 
ter’s on creditwatch. S&P cur¬ 
rently rates .Foster’s unsecured 
debt at BB and its commercial 
paper at BL • 

Turning to Foster’s overall 
financial position, Mr Clark 
said: “While FBG is sound with 
a strong cash-flow, we recog¬ 
nise the benefits that would 
flow from a better credit rat¬ 
ing. Options to address this 
matter are being carefully 
examined." 

• Carlton and United Brew¬ 
eries (CUB), a unit of Foster's 
Brewing Group unit, and 
Power Brewing plan to form a 
joint venture company to 
buy Power's brewery and 


Cycle and Carriage wins 
control of Malayan Credit 


CYCLE and Carriage (CCL), 
the Singapore car distributor, 
. and its partner Hotel Proper¬ 
ties (HPL), have acquired 85 
per cent of Malayan Credit 
(MCL), a local family-run prop¬ 
erty company. Renter reports 
from Singapore.. 

CCL said that on the expiry 
of the takeover offer last Fri¬ 
day the two acquiring compa¬ 
nies had acquired 274Aim MCL 
shares, , representing 85.31 per 
cent of . its Issued capital 

The 85.31 per cent stake 
indudes 24-17 per cent held by 
HPL prior to the takeoverjt 
also includes a 24.42 per cent 
shareholding which had 
belonged to Mr Teo Soo Chew, 

MCL pJiairman , and his family 

members. They sold their stake 
last week to Cycle. . 

. Singapore’s Teo family. 


which founded MCL. has had 
nearly total control of the com¬ 
pany. 

CCL announced the takeover 
bid on April 10, offering SS2L25 
for every MCL share. 

At midday yesterday, CCL 
stood 5 cents lower at S86.60 
and MCL had risen 5 cents to 
S82A8. 

CCL, diversifying into prop¬ 
erty and food businesses to 
overcome a softer car market, 
has said it would place all MCL 
stock in excess of 85 per cent of 
the issued share capital at 
SS2.10 per share under placing 
agreements with two broking 
houses. . 

Analysts said that limiting 
the combined CCL/HPL stake 
to 85 per cent would ensure 
MCL’s listing on the local 
bourse. 


beer brands for about 
A$90m, Renter reports from 
Brisbane. 

Power and CUB said that the 
5050 joint venture, Queensland 
Breweries, would have equal 
representation by Power and 
CUB on its board. 

Power and CUB said that 
under the joint venture pro¬ 
posal Queensland Breweries 
would brew, beer for Power and 
CUB but each company would 
maintain control of marketing 
and distributing its own 
brands through supply agree¬ 
ments. 

They said CUB would even¬ 
tually relocate its Queensland 
production from an inner-city 
site in the Queensland state 
capital of Brisbane to Yatala, 
about 40 km south of Brisbane. 

Power's brewery is at Yatala. 
“This will ensure that the 
Yatala facility will be fully 
utilised,” the companies said. 

The arrangement is subject 
to the approval of Power 


Disney plans to 
open three 
stores in Japan 

THE Disney Store (Japan), 
Walt Disney's wholly-owned 
retailing subsidiary, will open 
its first store in Japan in 
August. Renter reports from 
Tokyo. 

The first store will open in 
Yokohama, near Tokyo. It will 
be followed in November by a 
second outlet in Tokyo and in 
March 1993 by a third store in 
Osaka, Disney Store (Japan) 
saifi, 

The stores would specialise 
in Disney character items such 
as dolls, stationery and 
watches, it said. Sales esti¬ 
mates were not available. 

The Disney group has 
already opened 138 such stores 
in the US and five in Britain 
since the opening of the first 
outlet in California in 1987. 


shareholders and the 
Australian Foreign Investment 
Review Board. 

The companies said 
production would continue at 
both sites until the relocation 
and the effects of 
rationalisation would be 
subject to discussions with all 
relevant parties. 

Mr Mike Pelly, CUB’s 
regional director of northern 
states, said: “The Yatala site 
has considerable potential for 
expansion to meet increasing 
demands for our products in an 
area where the nation’s biggest 
population growth over the 
next decade or more Is 
projected." 

Mr Bernard Power, Power 
Brewing chairman, said the 
deal ensured the continuing 
strength of Power’s brands. 

Foster’s shares ended 
unchanged yesterday at A&L06. 
Power shares, which last 
traded at 85 cents, were 
suspended ahead of the news. 



Nobby Clark: non-beer 
businesses incompatible 


Telecom NZ warns price 
war would hit earnings 


! TELECOM Corporation of New 
Zealand (Telecom NZ) yester¬ 
day said a continuing price 
war with its rival. Clear Com¬ 
munications. could hit future 
earnings. Renter reports from 
Wellington. 

“If competition for toll mar¬ 
ket share continues principally 
on the basis of price, this 
may have an adverse effect 
upon future net earnings, in 
which case the provision 
in toe Kiwi Share enables toe 
company to increase residen¬ 
tial prices at a faster rate." it 
said. 

The Kiwi Share commits 
Telecom NZ to maintaining 
free local railing and limits 
how much it can hike prices. 

Telecom said the extent and 
t imin g of any increases to 
domestic railing rates and the 


effect on earnings remained 
uncertain. 

Analysts believe that new¬ 
comer Clear grabbed 10 per 
cent of the long-distance phone 
market in 1991-92, mainly on 
the basis of price. They esti¬ 
mate Telecom NZ has lowered 
prices by 10 to 15 per cent since 
March 31 to match Clear’s 
prices. 

Telecom NZ said 
long-distance revenue fell 2 per 
cent in the last quarter of toe 
1991-92 year as a result of lost 
market share and reduced 
prices. 

Telecom NZ expects 
long-distance and international 
calling revenue to decline in 
1993. It said it sees Clear shift¬ 
ing its competition from price 
to quality in the second phase 
of its attack on Telecom. 


goods group 
shows sharp 
growth 

By Terry Hall Hi Wellington 

FISHER and Paykel, the New 
Toaland white goods manufac¬ 
turer, has reported an 88.4 per 
cent rise in net profits to 
NZ$8m (US$4.3m) from 
NZ34Am ay ear earlier, helped 
by strong growth in sports. 

The company reported a 50 
per cent advance in sales in 
Australia following the open¬ 
ing of a factory in Quee nslan d. 
This gives it 10 per cent of the 
Australian market. 

Continuing demand in 
New Zealand saw an 8 per cent 
drop in sales there to 
NZ$331.1m. : 

Total export earnings, to 
Australia the US, rose 40 
per cent to NZS144Am. Operat¬ 
ing revenue was virtually 
unchanged at NZ$504.83m. 

Directors said demand 
would remain low for the rest 
of the year. Tax was NZS3.76m 
(NZ$2.2m). Bottom-line profit 
was NZS6.9m against NZ$4.4m) 
last year. 

Shareholders’ funds were 
NZ$226.9m compared with 
NZ$224£m a year earlier. A 
total dividend of 8 cents a 
share is being recommended, 
up from 10 amts. 


Oriental Holdings 
sees lower profits 

ORIENTAL Holdings, which 
assembles and sells Honda 
Motor cars in Malaysia, said it 
expected turnover and profit 
for 1992 to be lower than last 
year’s, due to lower car sales, 
Reuter reports from Kuala 
Lumpur. 

Oriental recorded a pre-tax 
profit of M$254.1m 
(US$101~2m) for 1991 on turn¬ 
over of M$l-25bn. 


Mitsubishi Trust Australia Limited 

(Incorporated in New South Wales, AustraUei 

U.S. $50,000,000 

Variable Rate Guaranteed Notes doe 2000 
Unco ndition ally and irrevocably guaranteed by 

The Mitsubishi Trust and Banking Corporation 

(Incotporaed in Japm) 

In accordance with the provisions of the Notes, notice is 
hereby given that the lute of Interest for the six month 
period ending 14th December, 1992 has been fixed at 
4.6375% per annum. The interest accruing for such six 
month period w01 be U.S. $2344.51 per U.S. $100,000 

Bearer Note, on 14th December, 1992 against presentation of 
Coupon No. 5. 


Union Bank of Switzerland 
London Brandi Agent Bank 

11th June, 1992 



Union Bank 
of Switzerland 


YORKSHIRE & HUMBERSIDE 


The FT proposes to publish this survey on 
Jafy 24 1992. 

It will be of particular interest to the 130,000 
directors and managers in the UK who read the 
weekday FT." 

If you want to reach this important audie n ce, call 
Hugh Westmacott 
Tet 0532 454969 
Fax: 0532 423516 
Permanent House, 

The Head row. 

Leeds, LSI 8DF 


Data IBW* BUftC Busioraturn Surrey 1990 


DEVELOPMENT FUND OF ICELAND 

(FRAMKV/AEMDASJODUR ISLANDS) 
(Established under the laws of the Republic of Iceland) 

ILS.$35,000,000 

Floating Rate Notes 1997 

Retractable at holders’ option in 199S 
Notice is hereby given that the Rate of interest has been fixed at 
5.25% and that the interest payable on the relevant Interest 
Payment Date December 16, 1992 in respect of U.SJ$100,000 
nominal of the Notes w31 be U5^2,668.75. 


By: Citibank NA [Issuer Services), Agent Bank CITIBANK^ 


Financial Times 
Annual Report Service 

On23/24-/25/26June, the Financial Times will publish its Annual Report Service. 

Over the4 days the annual reports of 80 leading companies will be promoted in toe feature. 
As afiee service, FT readere will be invited to request copies. 

Don’t forget to order your daily copy of fee Financial Times to take advantage of this 


service. 
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EUROPE’S BUSINESS NEWSPAPER 


Ontario 


This announcement appears as a matter ot record only. 


New Issue / June, 1992 


U.S. $2,000,000,000 

Province of Ontario 

(Canada) 


7%% Bonds Due 2002 


J.P. Morgan Securities Ltd. 


Salomon Brothers 


CS First Boston Group 

Merrill Lynch & Co. 

ABN AMRO Bank N.V. 

Barclays de Zoete Wedd Limited 
Lehman Brothers International 
Scotia McLeod Inc. 


Goldman, Sachs & Co. 
Nomura International 
Banque Bruxelles Lambert S A 
IBJ International Limited 
Morgan Stanley & Co. 

monwratea 

Wood Gundy Corp. 


NEW ISSUE 


All-of these securities having been sold, this announcement 
appears as a matter of record only. 


9,200,000 Shares 


First Chicago Corporation 


Common Stock 


June 16,1992 


These securities were offered internationally and in the United States. 


International Offering 
1,150,000 Shares 

Credit Suisse First Boston Limited 

Goldman ftirhs International Limited Merrill Lynch International L i mited 

Salomon Brothers International Limited 

Daiwa Europe Limited Lazard Brothers & Co., Limited 


S. G. Warburg Securities 


United States Offering 
8,050,000 Shares 

The First Boston Corporation 

Goldman, Sachs & Co. 

Merrill Lynch & Co. 


Salomon Brothers Inc 

Bear. Stearns & Co. Inc. Donaldson, Lufkin & Jenrette 

Securities Corpor a tion 

Keefe, Bruyette & Woods, Inc. Kidder, Peabodj & Co. Lazard Frfcres & Co. 
Lehman Brothers Montgomery Securities Morgan Stanley & Co. 

Oppenheimer & Co., Inc. PaineWebber Incorporated 

S. G. Warburg Securities Dean Witter Reynolds Inc. 

Sanford C. Bernstein & Co., Inc. The Chicago Corporation 
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Walsin Lihwa Corporation 

(Incorporated as a company limited by shares m Taiwan. Republic of China) 


US$ 60,000,000 
3 per cent- Bonds Due 2002 


Issue Price: 100 per cent. 


Jardine Fleming 


Sumitomo Trust International pic 
Daiwa Europe Limited 

Banque Indosuez James Capel S' Co. 

HG Asia Merrill Lynch Inter n atio n al Limited 

Morgan Stanley International Nomura International 

Paribas Capital Markets Group Salomon Brothers International Limited 
J. Henry Schroder Wagg & Co. Limited Standard Chartered Asia Limited 
Swiss Bank Corporation S. G. Warburg Securities 


Financial Adviser to the Company in the ROC: 

Pacific Securities Company Limited 


June 1992 


e rasrK 

X 


City of Stockholm 


US$325,000,000 
Floating rate notes due 
1999 


Notice is hereby given that the 
notes will bear interest at 
3°/^% per annum from IS 
June, 1992 to IS September. 
1992. Interest payable on IS 
September, 1992 will amount 
to US$10.06 per US$1,000 note 
and USS100.63 per USS 10.000 
note and USS1.006.25per 
USS100.000note. 


Agent Morgan Guaranty 
Trust Company 


JPMorg&n 


Autopilots del Adantico 
Coacmonoru EspanoLaS-A- 
U-S. $££5,000,000 
Guaranteed Roaring Rate 
Notes due 1993 

[n accordance with the pro¬ 
visions of the Notes, notice is 
herein' given chut the Race of 
Interest for the next Interest 
Period has been fixed at 
5% per annum. The 
Coupon Amounts will be 
U.S. $254-17 in respect of 
the U.S. $10,000 denomina¬ 
tion and U.S. $6,354-17 in 
respect of the U.S. $250,000 
denomination and will be 
payable on 15th December, 
1992 against surrender of 
Coupon No. 15. 




CompuiY, London Agent Bank 


CUT 


Caisse Nationaledes 
T£t£communications 


FF 2,000,000,000 
Floating Race Bond* 
due 1997 


Notice is hereby given that for 
the Interest Period 15th June, 
1992 to 15th September, 1992 
the Bonds will curry a 
Rate of Interest of 10.(1328 
per cent, per annum with a 
Coupon amount of FF 258.45 
per FF 10,000 Bond and 
FF 2,584-50 per FF 100,000 
Bond. The relevant Intense 
Payment Date will be 15dt 
September, 1992. 


g B^kcrsTruM 


Co mp a n y, London Agent Bank. 



ELSBURG GOLD MUVUVG 
COMPACT LIMITED 

f incorporated in the Republic of South Africa) 

(Registration number 63/11172006) 

(*EMmqf or "Ok company") 


ANNOUNCEMENT 


At a general meeting or members lietd m Joliaiuiesbiug an 12 June 1992. the ordinary and special resolutions 
(imposed lit Che Notice to Members issued on 20 Huy 1992 wte passed. 

Tlie purpose uf the resolutions was to amend the Axnctes of Association of the company Pi facilitate the members' 
voluntary windliw-up of the company and the distribution or the assets oT the company being its shareholding in 
Weiieni Arras Gohl Mining Company Limited f"Western Areas") to Uie ordinary shareholders of the company. 
R<'*Wiiri>xis were also passed which will result in the winding-up of tire company by way of a members’ vodintaty 
-.vimlinx-iip 

Tlie listing of the company wiU t.-ninnate on The -Johannesburg Stock Exchange and The London Stock Exchange at 
f*nw of lmsau'--» on 13 June 1932 The special resolutions will be lodged with the Registrar of Companies on Monday 
22.Iiiih.' 1332. after Hie temunjunn of the lettings. 

After registration of the special rcsolutions, the company wifl proceed with the distribution of its holding of Western 
Anyas ordinary si tires to KLsbiug sharettaliJera, and thereafter commence proceedings for u members' voluntary 
wiiHlmg-itp 

hi the case uf siiiUeliufalerv registered In Johannesburg, the procedures far surrender of share certificates, and a 
■surrender fa mi, will be enchned m a areolar to members which will be posted as soon ns possible Share certificates 
in Western Anns will be posted to shareholders, together with cheques far QuciIurs of shares where applicable, 
wthm 7 days of receipt of the surrewier forms and relevant dmuucnb of title to Ebbing shares hy the transfer 
secret ami. 

In the case of shareholder* registered in London, no surrender form will be used. New Western Areas share 
certificates wlU be sent by first -class mail together with the post-meeting results circular and cheques far fractions of 
shares where applicable on 23 June 1992. 


SPECIAL ARRANGEMENT TO FACILITATE DEALING IN ODD-LOTS 


Tlie distribution of Western Areas ordinary shares to Ebbuig shareholders in the ratio of 65 far every 100 BNburg 
sturev held will result in a substantial number of holdings Hat are not in round hundreds. In order to reduce the 
number of odd-lots ta holding oT shares between 1 and 99 Inclusive) which are not easily tradeable on The 
Johannesburg Slock Exchange, shareholders are being given the opportunity to increase or decrease their odd-tot 
Itoldings to a round hundred Davis Borkum Hare & Co. Inc has undertaken to trade in that portion of a shareholder's 
holding winch constitutes an odd-lot tar the period 12 June to 31 July 1392, during which period ail odd-lot dealings 
will be transacted at the prevailing market price, and the premium and discount usually applicable to odd-lots will not 
be applied. Normal dealing costs win be far the account of the shareholder who buys or sells an odd-lot. Shareholders 
wishing to deal In odd-kits should contact their stock broker 

By otder of the hoard 
KW Maxwell 
W A Nairn 
Directors 

Johannesburg. W June 19SC 

Sponsoring Brokers- 

Johannesburg London 

Davis Borkum Hare & Ca Inc Smith New Court Corporate Finance Limited 

(Registration number 72/09126/21) (Member of the London Stock Exchange) 

(Member of the Johannesburg Stock Exchange) 20 Farringdon Rood, London EC1M 3NH 

IQth Flwr, A A Life Centre, 27 Diagonal Street, Johannesburg, 2001 
Legal advisers.-- 
Deneys Reitz 

10 Anderson Street, Johannesburg. 2001 
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HJ Heinz falls 6.6% after charges 


By Karen Zagor In New York 


H. J. HEINZ, the Pittsburgh 
food group, yesterday turned 
in a 6.8 per cent decline in 
fourth-quarter net income to 
$145.7m from $l56.1m in spite 
of a slight rise in sales. 

The fall reflects higher mar¬ 
keting costs and pre-tax 
restructuring charges of more 
than $50m- 

Eamings per share in the 
three months ended April 29 
slipped 3.4 per cent to 56 cents 
from 58 cents on sales which 
improved 1.6 per cent to 
$1.87bn from S1.83bn. 

The company said the 
strength of the US dollar 
against foreign currencies 
depressed sales in the quarter 
by 2.1 per cent Tins was offset 
by a 23 per cent improvement 
in volume in a number of 


brands including StarKist 
tuna, baby food and ketchup. 

Fourth-quarter operating 
income fell 16 per cent to 
£230.5m from 5275.5m. Selling, 
general and administrative 
expenses rose 5 per cent to 
5466.3m from 5443.6m. 

For the full year, a pre-tax 
5221.5m gain on the sale of 
Heinz’s Hubinger subsidiary 
helped the company post a 12.4 
per cent rise in net income to 
$638JSm, or 52.40 a share, from 
5568m, or 52.13. a year earlier. 

Sales for the year slipped to 
$8.58bn from 54.65bn. Heinz 
attributed the decline to the 
divestitures of Hubinger and 
Caribbean Restaurants, 
another subsidiary. Volume 
was essentially flat in the year. 

Mr Tony O'Reilly, chai rm a n , 
said he was pleased that the 
results were on target with ear¬ 


lier predictions in spile of tur¬ 
bulent mar ket conditions. 

“The replacement of The 
Hubinger Company by 
JLFoods took the company out 
of a commodity business into a 
value-added food business with 
excellent growth prospects,” he 
added. The acquisition has 
performed ahead of expecta¬ 
tions.” 

Heinz ?|sq announced the 
appointment of two new senior 
vice-presidents yesterday. Mr 
David Williams, 49, will be 
based at Heinz’s world head¬ 
quarters in Pittsburgh. Mr Wil¬ 
liams is also the company's 
c h ie f firmnniai officer. 

Mr Luigi Ribolla, 55. will 
head Heinz’s European 
operations from Milan. He 
replaces Mr Paul Corddiy, 56, 
who is retiring after 28 years 
with the company. 



Tony O’Reilly: pleased that 
results were on target 


Banorte sale 
brings in 
l,776bn pesos 


By Damian Fraser 
In Mexico City 


THE MEXICAN government 
has sold 66 per cent of Banco 
Mercantil del Norte (Banorte) 
for 1.776bn pesos (5567m), 
bringing the total proceeds 
from file 16 banks privatised so 
far to 35400bn pesos. 

Banorte was sold to inves¬ 
tors headed by shareholders in 
Grupo Maseca, a company best 
known in Mexico for tortilla 
flour. The group bid 951 pesos 
per share, valuing the bank at 
4^5 times book value, and 12.62 
historic earnings. 

This is roughly in line with 
bids for the three previous 
banks privatised, which were 
sold at a multiple of earnings 
of 17.85, 16.45 and 11.13 respec¬ 
tively. 

The next highest bid for Ban¬ 
orte was LI per cent less than 
Grupo Maseca's, an indication 
of the competition between bid¬ 
ders to acquire a bank before it 
is too late. 

Just two more banks r emain 
on the block, with the last. 
Banco del Centro, due to be 
sold on July 3. 

Banorte is the largest of 
Mexico's five regional banks, 
with 125 branches in northern 
Mexico. It has 16 per cent of 
loans in the states of Nuevo 
Leon, Tamaulipas and Coa- 

h utla 

The new owners intend to 
increase service along the US- 
Mexican border and, in due 
course, buy or set up a broker¬ 
age and create an integrated 
financial group. 


ICL, Hughes in data security plan 


By Alan Cane 


ICL, the UK-based computer 
manufacturer in which Fujitsu 
of Japan has a majority stake, 
and Hughes STX, a wholly- 
owned subsidiary of Hughes 
Aircraft, are joining forces to 
offer large customers security 
products to protect their com¬ 
puter networks against intrud¬ 
ers, such as hackers. 

The companies said yester¬ 
day that they had concluded a 
agreement to jointly market 
security systems based on 
technologies they have devel¬ 
oped for the defence market 

The market for data security 
products is reckoned to be 
worth about S5bn at present 
and growing at over 20 per 
cent a year. 

The industrial logic of the 


joint venture is that both com¬ 
panies have long experience of 
developing systems to protect 
military computer networks 
against hackers, spies and 
other unauthorised intruders. 

Mr Andrew Roberts, director 
of ICL’s mid-range systems 
division, said: “We have tech¬ 
nology and products which 
were originally developed for 
the British government 
defence market 

"The agreement with Hughes 
enables us to make them avail¬ 
able to the American defence 
co mmunity . Hughes will assist 
os in tailoring them for the 
commercial market in North 
America.'’ 

ICL. with a turnover last 
year of S5.3bn. is looking for 
new ways to penetrate North 
American markets. In coopera¬ 


tion with its Japanese parent it 
is already a Leading .supplier of 
point of sale systems. 

Hughes, with revenues of 
about 581m, specialises in Infor¬ 
mation security and systems 
integration for government 
ami commercial customers. 

Its range of products 
includes masking devices 
which can make computers 
invisible to electro-magnetic 
eavesdropping. 

The threat to commercial 
networks has grown as compa¬ 
nies have developed networks 
mth a few hundred to many 
thousands of terminals pow¬ 
ered by computers from sev¬ 
eral different manufacturers. 

The two companies are hop¬ 
ing to generate revenues of 
SiOOm in annual sales within 
four years. 


Gulf Canada Resources shares tumble 


By Bernard Simon In Toronto 


SHARES of Gulf Canada 
Resources, the energy group 
controlled by ailing property 
developer Olympia & York, last 
almost one-third of their value 
yesterday after the company 
reported poor results from an 
Indonesian natural gas welL 

Gulfs share price tumbled 
by CS3 in heavy trading yester¬ 
day to C$6.88 at midday. It 
reached a peak of C$10.88 ear¬ 
lier this year. 

The company’s shares drew 
a flurry of excitement earlier 
this year when initial tests on 
the Kuala Langsa well in 
North Sumatra raised hopes of 
a vast gas deposit 


The well is close to the huge 
Arun gas field, which is a lead¬ 
ing supplier of liquefied natu¬ 
ral gas to Japan. Japanese 
National Petroleum has a 50 
per cent stake in the Gulf Can¬ 
ada property. 

Gulf said yesterday that test 
results now pointed to an 
unexpectedly high proportion 
of carbon dioxide and a low 
level of hydrocarbons. 

A Gulf Canada spokesman 
said further tests would be con¬ 
ducted before a decision was 
taken whether to develop the 
Kuala Langsa field. 

O&Y’s problems have 
thrown a cloud over Gulfs 
future ownership. The devel¬ 
oper, whose Canadian assets 


are under court protection, 
pledged its Gulf shares as par¬ 
tial security for a US52.5bn 
“jumbo" loan which it negoti¬ 
ated with an International 
banking syndicate in 1989. 

In a move to conserve 
resources. Gulf withdrew ear¬ 
lier this year as a participant 
in the CS5bn (USSUbn) Hiber¬ 
nia oil project off Newfound¬ 
land. Other participants in the 
Hibernia venture, led by Mobil 
Oil Canada, are searching for a 
replacement 

Local reports have suggested 
that Hyundai, the South Kor¬ 
ean conglomerate, may be 
among those interested in tak¬ 
ing Gulfs place in the Hibernia 
consortium. 


Barr accuses FDA of 
making untrue claims 


By Paul Abrahams 


BARR Laboratories, the New 
York-based generic pharmaceu¬ 
ticals company, yesterday 
attacked the US Food and Drug 
Administration for seeking an 
interim injunction to stop it 
marketing medicines. 

The company said allega¬ 
tions filed by the FDA at a 
New York court last Friday 
were untrue or misrepresenta- 
tive. FDA inspectors visiting 
Barr’s manufacturing sites last 
year said the company’s manu¬ 
facturing practices were not up 
to standard. A court hearing at 
White Plains, New York, has 
been set for June 24. 

Barr’s attack on the FDA fol¬ 
lows a long-running feud with 
the organisation. The company 


says it has more than 80 drug 
applications outstanding and 
not one has given approval 
since 1989. 

In April, Barr won a battle 
with Imperial Chemical Indus¬ 
tries of the UK over the US 
patent for Nolvadex, ICFs best¬ 
selling cancer drug. Barr said 
then it planned to distribute 
Nolvadex within 12 months. 

Barr is also challenging the 
validity of Wellcome’s patent 
for Retrovir, the drug used to 
treat patients with the Aids 
virus, HIV. 

Barr stopped marketing cer¬ 
tain medicines in an attempt to 
placate the FDA in April. The 
company has since announced 
it planned to reduce its work¬ 
force or 530 by about 25 per 
cent 


Maple Leaf Foods plans 
to go ahead with merger 


By Robert Gibbons 
in Montreal 


MAPLE Leaf Foods, owned 56 
per cent by Britain’s Hillsdown 
Holdings, plans to go ahead 
with a merger with Corporate 
Foods, Canada's biggest baking 
group. 

Maple Leaf already owns 66 
per cent of Corporate Foods. 
Last April, the two companies 
proposed a merger on the basis 
of L15 shares of Maple Leal 
for each share of Corporate 
Foods. 

Now an independent commit¬ 
tee of Corporate Food directors 
has recommended the merger 
take place on the same basis, 
but with a cash option. 

Corporate Food shareholders 
can now take C$1990 a share 


cash for their stock. 

Hillsdown will take steps to 
retain its 56 per cent owner¬ 
ship in Maple Leaf Foods, 
which is has operations in the 
US and Europe. 

• BioChem Pharma, one of 
Canada’s leading biotech com¬ 
panies. and Sweden's Astra 
pharmaceuticals group plan a 
joint development of the Mon¬ 
treal company's pain control 
compounds, based on BCH-150, 
now at the pre-clinical trial 
stage. 

The agreement includes an 
upfront payment, research, 
funding and other payments 
from Astra to BioChem and 
provides for the potential 
future development and 
commercialisation of com¬ 
pounds. 


Chairman 
of Time 
Warner 
takes leave 


By Martin Dickson 
In New York 


Ross Cosmetics 
denies any 
improprieties 



MR Steve Ross, chairman and 
co-chief executive of media 
group Time Warner, 
announced he was taking a 
temporary leave of absence 
from the group to resume 
tre atme nt for prostate cancer, 
from which he has been suffer¬ 
ing for a considerable time. 

Mr Ross said in a letter to 
Mr Gerald Levin, his co-chief 
executive, that he had been 
advised he had hot fully recu¬ 
perated «Tid must now resume 
treatment 

Time Warner declined to 
comment further on Mr Ross’s 
cancer, or on how long the 
leave of absence might last 

Mr Ross, who began his 
business career as a director of 
funeral homes, built the 
Warner group into a leading 
film and entertainment busi¬ 
ness before combining it with 
Time, the book and magazine 
publisher, in a highly contro¬ 
versial 1989 merger. 

Earlier this year, Mr Nick 
Nicholas, previously Mr Ross's 
co-chief exeentive, quit the 
group after a series of disputes 
over strategy, leaving Mr 
Levin as the chairman's evi¬ 
dent heir apparent 

Mr Ross said in yesterday's 
letter that he was “completely 
comfortable” with Mr Levin 
taking over daring his 
absence. He expressed confi¬ 
dence in Mr Levin's leadership 
skills and said the two shared 
the same vision for Time 
Warner. He added that he 
looked forward to returning to 
work as soon as possible. 

His absence comes as Time 
Warner continues a lengthy 
search for a European partner 
to invest In part of its busi¬ 
ness. 
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ROSS Cosmetics Distribution 
Centres has said it was confi¬ 
dent its accounting practices 
were sound and that all com¬ 
mercial dealings with its main 
supplier, S&J Perfume of the 
UK, have been proper, agen¬ 
cies report _ 

The South Carolina-based 
company’s statement follows 
its disclosure on June 12 that 
up to 60 per emit of its stock 
may be held directly or indi¬ 
rectly by parties related to 
S&J Perfume. 

The company said the rela¬ 
tionship had not previously 
been disclosed to the public or 
the US Securities and 
Exchange Commission. 

It revealed that the SEC had 
begun an informal investiga¬ 
tion of the .company and added 
that it was co-operating folly 
with the SEC, but did not have 
any knowledge that any 
Improprieties had occurred. 

Ross said it had received 
many inquiries from the 
investment community on the 
possible direct or indirect 
equity stake held by the S&J. 

It maintained that it did not 
yet know the exact nature of 
any such relationship between 
the company and its principal 
supplier, or if any members of 
the company's board or senior 
management may have had 
previous knowledge of this 
undisclosed relationship. 
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This is a completely new and innovative form of investment. 
To hnd out more, return the coupon and receive a prospectus. 


Please send me the prospectus on the Dollar Investment Package. 
Name: 


Address: 


Tel.: 


25 years experience in private banking - Customers in more than 150 countries. 


Member 

ofSFA 



Private Banking flnteraafonaD 
|. Vesterbroga3e9 - DK-1780 Kebenhavn V. 

IY Denmark Td.+4531212222-fox.+453134205 


POWER GENERATION 
EQUIPMENT 


The FT proposes to publish this survey on 
July 30th 1992. 

The FT is read by over 1000 lop European businessmen in 
power, energy and water industries and 8,500 senior 
businessmen who specify or authorise the purchase of 
industrial plant & equipment. This is more than any other 
international publication in Europe. If you would like 
further information on how to reach this important 
audience, please cal) 

Bill Castle, 
on 071 873 3760 
or fax 071 873 3062. 


Data Moarce:FMmpnm Burtons Readership Surrey 19*2 


FT SURVEYS 


Appointments 

Advertising 


appears every 
Wednesday & Thursday 


Friday 

(in the international 
edition only) 


PNC Financial Corp 


US5100,000.000 
Floating rate subordinated 
notes due 1997 


In accordance uttth the terms 
and conditions of the notes, Ok 
rale of interest for the interest 
period 16 June, 1992 to 16 
September, 1992 has been fixed 
at S'/ 4 % per annum. Interest 
payable on 16 September, 1992 
will be US$134.17 per 
US$10,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


NOTICE OF REDEMPTION 
To the Holders of 


THE PROCTER AND GAMBLE COMPANY 

US$150,000,000 
10% Notes due 1995 
(the "Securities") 

NOTICE IS HEREBY GIVEN that. The Procter and Gamble Company (die 'Company") Dursnant to 
Paragraph 6(a) of the Terns and Conditions of the Securities (the 'Terms*), will rnEJJaU outstanding 
principal amount of the Secuntieson July 16, 1992 (the 'Redemption Date') at a redemption piW 
one hundred and one percent (101%) of the principal amount thereof, (the "Redemption Price'). From 
and after the Redemption Date, interest will cease to accrue on the above-designated Th* 

bee unties should be presented for payment of the Redemption Price on or after July to 1991 t^h^r 
in the rase of Bearer Sccnride. with all coupons appertaining thereto mtnri^X^EfijE 
Dale, failing which the amount of any mras.tta unmatured coupons will he deducted from the stTduc 


for payment. Coupons due on July 16, 1992 should be presented and Bur^nd^S‘foill™ id Snlr 


In the case of' Bearer Securities, payments wiU be mode against sarrender of the Securities at the 
offices of any of the paying agents detailed below. Registered Securities may be Dreseniedni- Zj 

for payment at Morgan Guaranty Trust Company of New York, Corporate Tru8i P Onemi;^ n J!!i Pr ^ 
Tellers and Mail Unit, 55 Exchange Place. Basement A, New York?New YoS I026 o3SS’ De P***™U 

PAYING ACENTS 


Morgan Guaranty Trust 
Company of New York 
Arenac des Arts 35 
B-1040 Brussels 
Ams t erd am - Rotter da m 
Bonk NV 
Herengracht 597 
P0 Box 1220 
Amsterdam 


Morgan Guaranty Trust 
Company of New York 
Mainxer Landstrasse 46 
D-60Q0 Frankfurt am Main 
Kredietbank 
SA r.uxeinbourgeoise 
43 Boulevard Royal 
L-2955 Luxembourg 


Morgan Guaranty Trust 
Company of New York 
60 Victoria Embankment 
London EC4Y 0JP 

Union Bank of Switzerland 

oahnhofetraane 45 

Cb-802I 

Zurich 


Bondholders who have questions concerning the redemption of the Sccuriti« . , 

oroorate Trust Onerntions Department of Mnrmn Cimnni. W,.-, r_ . .? D “ contact the 


Corporate Trust Operations Department of Morgan Cuaranty Trust Company of N ilvl!*? 
Office on telephone number (071) 325 8694 or telex number 896631 MGTCL ’ * ork ’ London 

THE PROCTER AND GAMBLE COMPANY 


By: Morgan Gnaranty Trust Company 
ns Fiscal Agent 


Doted: June 16. 1992 




■ • • - • ;sv. 


• ■( 

. ... 

■Sr. 




.V "■Sti 




” -iHfc j 
:-r " 7 ^ 

^ lT - 


r- . 

I.H- . 





























% 

•me 

fter 

s H k 


^FINANCIAL TIMES TUESDAY JUNE 


16 1992 


INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


McDonnell Douglas set to 
delay launch of jumbo jet 


By Martin Dickson Inttew York 

McDonnell Douglas, the 
fi n a ncially -stretched. US aero- 

group; ‘appears. to have 
: virtually abandoned hope of 
jajmdtihg its much-truinDeted 
MD-12 jumbo, jet in 1992 
hecause of a lack of orders. 

_'WoHr :: 'cornea on top of 
McDcamdl Douglas’s contmu- 
mg difficulties in attracting 
•Asian investment to the proj¬ 
ect, which is .widely regarded 
as crucial to the company's 
future in cmhmerrial aviation. 

The company is also engaged 
in a substantial round , of job 
cots at its commercial aircraft 
dtvlskm ln southern California 
as it grapples With a deteriorat¬ 
ing market for commercial jets. 

McDonnell Douglas had 
hoped to launch the MD -12 pro¬ 
gramme before the end of 1992 . 
However, a company spokes¬ 
man acknowledged yesterday 
the financial, difficulties faring 
the'world’s oirifriwg meant that 
“it may not happen this year”. 

_ He insisted. that many afr- 


tively" to the new aircraft but 


. acknowledged that none had 
placed orders for it. “We're 
going to wait for the market,*’ 
he said. * We're ready to launch 
it when they are'ready.” 

The MD-12 WOUld r-haUgnan 
Boeing's 747400 at the top end 
of the market, in a bold move 
last April to take the commer¬ 
cial initiative, McDonnell 
Douglas scrapped earlier plans 
for a three-engine aircraft in 
favo ur of a four-engined one 
with two passenger levels. This 
aircra ft could eventually be 
stretched into a super-jumbo, 
carrying more than goo passen¬ 
gers, which would malm it the 
largest on the market 

Analysts say that if the com¬ 
pany falls to get the MD-12 into 
production it will be doomed to 
inexorable decline in the com¬ 
mercial aircraft business, 
because it offers a much nar¬ 
rower range of products than 
Boeing or Airbus Industrie of 
Europe.. 

it cannot afford the develop¬ 
ment costs of the MD-12, which 
are estimated at more than 
$ 5 bn, and to fund the jet it has 
been discussing sriting up to 49 


per cent of its commercial avia¬ 
tion. business to Asian and 
European investors, notably 
Taiwan Aerospace, which last 
year reached a tentative agree¬ 
ment to buy a 40 per cent 
stake. 

However, the Taiwan com¬ 
pany, under pressure from hos¬ 
tile legislators, has grown 
more wary of a deal and is 
concerned about the uncertain 
commercial potential of the 
new aircraft 

McDonnell Douglas yester¬ 
day faced problems on another 
front when a Pentagon report, 
leaked to the press, alleged 
that senior government offi¬ 
cials had rushed through the 
approval of new versions of the 
company's F/A-18 fighter with¬ 
out a proper evaluation. 

The report is ammunition for 
Congressional critics of the F/ 
A-lS seeking to slow or halt the 
programme. 

McDonnell Douglas shares 
reacted to the flurry of bad 
news by dropping $ 1 % in late 
trading on the New York Stock 
Exchange, to stand at $38 Vi at 
dose of trade. 
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Electrolux seeking further 
acquisitions in eastern Europe 


By Andrew Baxter . 

ELECTROLUX, the largest 
European white goods maker, 
IS finding it difficult to make 
acquisitions in eastern Europe 
because of the poor condition 
of potential target companies, 
according to Mr Lennart 
Ribohn, senior executive 
vice-president 

The Swedish-based multina¬ 
tional is looking for further 
acquisitions in eastern Europe 
following its takeover last year 
of Lehel, Hungary's largest 
white- - goods producer. 
Although Electrolux has 
started talks with other compa¬ 
nies, Mr Rfbohn said it had not 
yet found one suitable.. 

The big western white goods 
companies are keen to expand 
In eastern Europe because of 
the latent market potential in 
countries such as Hungary and 
Chechoslovakia, but also as a 
possible source-for-low-end 


products or components. In 
May, Whirlpool, the world's 
largest white goods group, fina¬ 
lised an important joint ven¬ 
ture agreement with Tatramat, 

the -figprii nnlft u aM an washing 

machine manufacturer. 

Mr Ribohn said Electrolux 
had established holding 
companies in Poland. Russia 
and the Baltic states as 
rham*»i« for imported western 
white goods. However, 
economic conditions in some 
eastern countries since the 
collapse of communism 
restricted their ability to 
receive imports. 

He said that since the 
takeover of Lehel, with which 
Electrolux has had a 
longstanding relationship, 
exports from the Hungarian 
company had increased. 

. He suggested that Electrolux 
could consider a green field 
expansion in eastern Europe if 
it could not find suitable 


acquisition targets and when 
market conditions improved. 

The Electrolux executive was 
speaking at ZanussVs new 
L250bn (|209.4m) washing' 
machine factory at Portia, near 
Venice. The factory is a key 
weapon in Electrolux and its 
Zannssi subsidiary’s battle 
with Whirlpool for supremacy 
in the European white goods 
market 

Mr Gian Mario Rossignolo, 
Zanussi chairman, said 
Zanusai lifted sales last year by 
108 per cent to La,424bn and 
claimed increased market 
share in Europe and in Italy. 
Zanussi's cash-flow grew 228 
per cent to Ll87bn and 
i n vest m ents rose 158 per cent 
to L122bn. 

Both Whirlpool and 
Electrolux have been spending 
heavily on marketing and 
advertising in Europe over the 
past year, despite flat mark et 
conditions overall. 


Details of 
sale of 
Total stake 
revealed 


THE French government plans 
to sell 228m Total shares, rep¬ 
resenting a 12.4 per cent stake 
in the oil company, by July 10, 
if market conditions permit, 
Reuter reports from Paris. 

According to the Finance 
Ministry, the sale will be spilt 
into three tranches, a French 
tranche of about 8m shares, a 
public placement in the US of 
about 7.4m shares, and an 
International placement of 
about 78m shares. 

It will also exchange four 
Total investment certificates 
for three ordinary shares, as 
announced on May 15, the 
, ministry added. The offer rep- 
, resents 68 per cent of Total’s 
capital, it said. 

General plans for both 
operations were announced In 
May. As announced, the opera¬ 
tion win cut the government's 
stake in Total to 15 from 34 
per cent The government will 
then have only two representa¬ 
tives on Total’s board instead 
of four. 

The state will still have 
some exceptional rights over 
Total relating to protection of 
national interests and will be 
able to veto the nominatio n of 
the company's chai rman, bnt 
it will no longer be able to 
veto the choice of board mem¬ 
bers and directors. 

Subscriptions to the public 
offier in France will be open for 
three days according to a 
schedule which will be given 
at a later date, the ministry 
said. 

The other two tranches will 
run according to the same 
schednle, it added. 

Total shares shed FFr880 to 
dose at FFr250.70 yesterday. 

In a separate statement. 
Total said the exchange of 
shares for certificates would 
Involve 12.1m Total shares. 

The US offer of 78m shares 
is equivalent to about 148m 
American Depositary Shares, 
it added. 

The state will also sell 
shares representing 7.7 per 
cent of Total to state-owned 

flimnrial institutions, it said. 

Insurers Assurances Gener¬ 
ates de France and Groape- 
ment des Assurances Nat- 
ionales already own 28 per 
cent of TotaL 


Glass group reflects on the future 

Ariane Genillard on plans to privatise a Czechoslovak enterprise 

A LONG with thousands glass-cutting tradition. In com- many managers have taken tions to generations" he say 
of other business man- mon with many Czechoslovak advantage of the existing legis- Instead, the enterprises will fc 
agers who have pres- managers, he believes he does lative vacuum. Often, for owned by some employee! 


A LONG with thousands 
of other business man¬ 
agers who have pres¬ 
ented privatisation projects to 
the Czechoslovakia govern¬ 
ment in recent months, Mr 
Karl Ludvik, the general man¬ 
ager of Preciosa, has put 
together a plan for the future 
ownership of the state-owned 
company he has headed for 
eight years. 

But while other managers 
grew weary jet-setting around 
the world to find a foreign 
investor, Mr Ludvik has stayed 
in his office In Jablonec, a 
run-down industrial town near 
the Polish border. He did not 
need to move. Since it was cre¬ 
ated in 1948 when various 
workshops were grouped 
together, Preciosa has accumu¬ 
lated large profits from the 
assortment of glass fleweflery, 
chandeliers) it sells to 70 coun¬ 
tries worldwide. 

Mr Ludvik says he intends to 
keep the company in Czecho¬ 
slovak hands. His words echo 
those of the government who, 
eager to reassure a public wor¬ 
rying that the best of Czecho¬ 
slovakia is being sold to for¬ 
eigners, decided that 
traditional Bohemian enter¬ 
prises, such as the breweries, 
crystals and porcelain makers, 
would be privatised locally. 

Mr Ludvik says his factory is 
anchored in the Bohemian 


glass-cutting tradition. In com¬ 
mon with many Czechoslovak 
managers, he believes he does 
not need a foreign partner. 
“We have enough financial 
resources for our own develop¬ 
ment. It doesn’t mean that we 
want to lock ourselves in our 
own house and be closed to 
foreign opportunities- We are 
interested in obtaining financ¬ 
ing from abroad. But we don’t 
want our capital to be even 
partially in foreign hands.” 

Mr Ludvik Is hot alone in 


many managers have taken 
advantage of the existing legis¬ 
lative vacuum. Often, for 
example, they have been plun¬ 
dering the state-owned compa¬ 
nies they manag e by transfer¬ 
ring orders and profits to 
personal private companies. 

Today, as privatisation pro¬ 
jects are hastily approved by 
government officials, they hope 
to continue benefiting person¬ 
ally from the change. 

Such attempts have stirred a 
bitter controversy both in the 


Eager to get a share of the pie, banks are vying to 
be included in Preciosa’s privatisation project 


rejecting foreign investment in 
Czechoslovakia. Foreign inves¬ 
tors attempting to form joint- 
ventures with profitable local 
enterprises say they often face 
closed doors. “Many managers 
just think they can do it all on 
their own,” says Mr William 
Harter, from Proctor & G a m bl e 
who last year bought a local 
detergent company. “Foreign 
investors are often not taking 
enough tfoip jo gr piafn to their 
partners why they may be 
needed.” 

But there are other reasons 
why some managers are less 
th«T| willing to forge joint-ven¬ 
tures with foreign partners. In 
the two years since the over¬ 
haul of the communist regime. 


public and within governmen¬ 
tal circles In Czechoslovakia. 
Officially, government mem¬ 
bers have declared their inten¬ 
tion to prevent managers from 
receiving large portions of 
their enterprises’ shares. But 
there have been a number of 
notable instances of managers 
inflmnpi^ officials. 

Mr Ludvik is confident his 
privatisation project will be 
approved, despite the fact it 
would give 30 per cent of Pre¬ 
ciosa to employees, of which 
the bulk wonld be owned by a 
few “keepers of the know¬ 
how”, as he nails tViftin 

“Our aim is not to loose 
these people whose skills have 
been passed on from genera¬ 


tions to generations" he says, 
instead, the enterprises will be 
owned by some employees, 
municipalities and local banks. 
Eager to get a share of the pie, 
banks have been vying to be 
included in Preciosa’s privati¬ 
sation project, offering as a 
bait loans which are twice 
cheaper than the market rate. 

In common with many other 
managers in the country, Mr 
Ludvik intends to avoid the 
distribution of part of Precios- 
a's capital to the public under 
the government mass-privatisa¬ 
tion programme. According to 
the eastern Europe scheme, 
over 3,000 enterprises will be 
distributed to the public in the 
form of vouchers which are 
expected to be converted into 
shares by the end of the year. 
“We are afraid of vouchers and 
we have good reasons to be” 
Mr Ludvik says. “Some invest¬ 
ment funds will be buying the 
future shares and sell them to 
foreign companies. We don't 
want bur capital to be even 
partially in foreign hands.” 

But government officials are 
not all lured by the patriotic 
intentions of managers. “In 
most cases, when managers 
say their companies will stay 
in Czechoslovak hands, they 
intend to launch management 
buy-outs,” says Ms Eva Klva- 
cova who works at the Czecho¬ 
slovak privatisation ministry. 


CBOT given permission to 
lift some position limits 


Tokyo bank plans rescue 
of loss-making broker 


By Barbara Durr In Chicago 

THE Chicago Board of Trade 
says the Commodity Futures 
Trading Commission, the 
futures industry regulator, will 
permit it to lift speculative 
j vwnrinn limits on three of the 
exchange’s most important 
fjTmnrinl contracts. 

The rule change aims to 
accommodate large traders, 
particularly managed futures 
funds. 

Position limits are caps on 
the trading positions held by 
non-commercial participants in 
a market 

They have traditionally been 
used to prevent price manipu¬ 
lations or excess volatility. 

The CBOTs limits on trad¬ 
ing the 30-year US Treasury 


bond, and five and 10 -year 
Treasury notes will be 
removed. Position limits on the 
related option contracts will 
remain in effect. 

The CFTC’s move follows its 
approval at the start of the 
year of eliminating positions 
Unfits on the Chicago Mercan¬ 
tile Exchange's largest cur¬ 
rency futures and its. Euro¬ 
dollar contract 

The CBOT is also proposing 
to the CFTC that its member 
firms be allowed to provide 
average prices and order quan¬ 
tities for large customers, 
when an order or series of 
orders representing multiple 
accounts is executed. 

Again, the rule change is 
designed to respond to man¬ 
aged fund traders. 


BANE of Tokyo Is to mount a 
rescue operation, including 
capital and staff injections, for 
Dainana Securities, the loss- 
making broker, Reuter reports 
from Tokyo. 

Mr Yoshiaki Ara, a former 
BoT official and currently 
managing director of Sanyo 
Securities, is to become presi¬ 
dent of Dainana. 

Under the plan, Dainana will 
increase its capital - presently 
Y2bn ($15.78m) - through an 
issue of stores to a third party. 

Dainana wants the Bank of 
Tokyo to send staff to the bro¬ 
kerage and accept new shares. 

The broker, in which Bank of 
Tokyo is already a shareholder, 
posted a current loss of 
Y2.31bn for the year ended 
March 1992. 


Industry sources said Bank 
of Tokyo’s support for Dainana 
was unlikely to turn Into an 
acquisition or a merger, 
although Japan is moving to 
allow banks to buy a financial¬ 
ly-troubled brokerage house in 
line with reforms of its domes¬ 
tic financial system. 

Ministry of Finance sources 
said it would accept a merger 
between a bank and an ailing 
brokerage house case by case 
after Japan lowered barriers 
between the banking and secu¬ 
rities industry, which is expec¬ 
ted in 1903. 

• Lake, an unlisted Osaka- 
based consumer credit com¬ 
pany, reported a parent net 
loss of Y718bn in the year to 
end-March 1992, against a 
Y108bn profit a year earlier. 


t appears as ■ matter of record only 


a .*. .' i; 


._*■ 


SBAtJ 


Statens BosrADSFiNANSiBRiNGSAKnEBOiAG, SBAB 

{Incorporated with limited EabUUy in the Kingdom of Sweden) 

Italian Lire 150,000,000,000 

12 per cent Notes due 1997 
IMI Bank (Lux) S .A. 

NatWest Capital Markets Limited Sankt Annae Bank A/S 


ABN AMRO Bonk N.V. 
Banal d*Aaierica e d’Italia 

Pumhi lakQma 

Baaca Narionak dd Lavoro 


Banca Commcr cla lc B a nana 
Baaca Enroarobfliare 
Banco Ambrosiaoo Veseto 


Banco di NapoH G 

Bank Brussel Lambert N.V. Bankers 1 

Basque Internationale A Luxembourg SLA. 

Caboto S 41 A ‘ ® 

rvi m mf ri i n nk AkH wiyw H h c h aft Credit Com 

Credit Safese First Boston ItaBa 

D resdner Ban k 

Istttnto Baneario San Paolo di Torino S.p-A. JP M 

Kmtlellniik International Group Lehm a n 

LTCB International Limited M 

Nomnra International Paribas 

Sanwa International pic 
Swiss Bank Corporation 

UBS Plumps & DreW Securities Limited 


US. $400,000,000 


Banco di Roma 
OnqHMOMM A BhfMb* tUmm 

Bankers TVw* Inte r natio na l PLC 
BKUBEN 


CAJUPLO S 4 UL Milano 
Credit Commercial de France Parts 
Credko ItaHano 
Generate Bank 
JP M C omm tgfanam S.pJL 
tirtmam Brothers International 
Monte del Pascbi df Siena 
Paribas Capital Markets Group 
Sotofiu SJJVL SjyA. 

Unibank 




Qantander Financial Issuances Limited 

Subordinated Undated Variable Rate Notes 

with payment of interest subject to the profflsof 
andsecurud by a subordinated deposit with 

Banco de SntancteSA.* 


N'SSrK Notes wiB canry an .Interest 

agSswsff ® ass* 


CHASE 


By: The Chase Manhattan Bank, N.A. 

London, Agent Bank 


June 18,1992 




Secured Floating Kate Notes 

Due1993 

fa accordance with the eowStwos 
of the notes, notice is hereby given 
that for the thre e -month period 
16th June 1992 to 16 th September 
1992 (92days1 the uoieawffl carry 
an interest rate of 4.15563% p.a. 
Relevant interest payments wffl be 
as follows: 

Notes of U.S. $100,000 
U.S. 81,064.55 per coupon. 
THE SANWA BANK LIMITED 
Agent Bank 


FT GUIDE TO WORLD CURRENCIES 


The table below gtves the latest available rates of exchange (rounded) against four key currencies on Monday, June 15,1992 ■ Ip some cases the rateis n ominal. M artatratw are ^average of buying and selling 
except where they are shown to be otherwise. In %ome cases market rates have been calculated from those of foreign currencies to which they are tied. 


US S D-MARK 


53.4408 34.0188 
50.0215 31.8303 
21.5082 13.6853 


YEN COUNTRY 
(X 100> 


US S D-MARK 


YEN COUNTRY 
DC 100) 



US 5 D-MARK 


23.7005 15.0814 18.7035 

801 
532 






Special Drawing Rights June 12, 1992 United KrMdem £0.762381 United Stats SL 41231 Senna ny 0 Mark ^ZZZZTJapaii Ye*l 78316 
Eorepeas Conwy Unit Rales Jone 15, 1992 United ftngdooi £0.703334 United States SI.30553 German 0 Mali 2.04994 Japan YmlbS.254 

AMvrilaUons: to Free rata; to Banknote rale Cd Commercial rate ; <d> Controlled rate; «W Essential Imports; (g) Financial rate; to Exports: (I) Non commercial rale; cj> Business rate 
<k) Buying rate: (!) Ucmty goods; (ml Market rate; (id Public transaction rate: to Official rate,- <p) preferential rate, W wn»tttb rate; M parallel rate. (U Malawi. Kwacha devalued by approx. 22% (11/6/921. 

ts) Selling rate tti Tourist rate In) Currencies fixed against tbe US Dollar (ui Floating rate; 

Some data supplied by Bam of America, Ecotmks Department, too Trading Centre. EnpiirteK 071 634 4360/5. 

. Monday, June 15. 1992. 


Reliability is our stock-in-trade 

.According' io Boeing. Ad. id A ol JAL / 1/ s leave on time 
— more than any other airline. 


Japan Airlines 


A WOULD OF COMFORT 
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INTERNATIONAL CAPITAL MARKETS 


Maastricht worries upset European markets 


By Sara Webb In London 
and Patrick Harverson 
In New York 

UNCERTAINTY over the 
prospects Cor economic and 
monetary union continued to 
upset the European govern¬ 
ment bond markets yesterday, 
with high-yielding markets see¬ 
ing the worst falls. 

Some dealers are waiting for 
Ireland's referendum on the 
Maastricht Treaty on Thurs¬ 
day, which is expected to yield 
a vote in favour of ratification. 

Since Denmark’s rejection of 
the Maastricht Treaty, inves¬ 
tors have flocked to the 
safety of the D-Mark 
bloc. However, German govern¬ 
ment bonds ended lower yes¬ 
terday as poor inflation data 
proved a disappointment to the 
market 

The cost of living In the for¬ 
mer West Germany rose by a 
revised 0.4 per cent in May, 
giving a year-on-year rise of 4J3 
per cent. Preliminary figures 
had suggested a month-on- 
month rise of 04 per cent The 
Liffe bund futures contract 
opened at 8840 and slipped to 
88.06 in the early afternoon, 
ending at around 88.07. 

■ THE US government bond 


market fell back by nearly half 
a point due to the combination 
af funding worries, poor 
trade figures, and the general 
decline in the European bond 
markets. 

The Bank of England is due 
to announce details of its next 
gilt auction today. It has 
already indicated that it will 
sell between £2bn and £3bn of 
stock in the 2007-201 2 maturity 
range, but today’s announce- 
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meat will contain the exact 
amount and maturity of the 
auction issue. 

With the forthcoming auc¬ 
tion already overhanging the 
market, some dealers were 
taken by surprise when the 
B ank announced on Friday 
that a £500m tranche of the 4K 
per cent index-linked stock due 
2030 would be available for sale 
with effect from today. 

“Most of the focus at the 
moment is on new issuance 
and funding," said one trader, 
adding that the market will be 
waiting for the release today of 
the Public Sector Borrowing 
Requirement (PSBR) figures 
for May. 


Traders said that against the 
background of supply worries, 
yesterday’s trade figures did 
not help market sentiment 

The benchmark 11% pet cent 
gilt due 2003/07 fell over half a 
point from li6ft to I15S by late 
afternoon. 

■ THE JAPANESE government 
bond market opened on a firm 
note yesterday after Friday’s 
US inflation figures raised 
hopes that the Federal Reserve 
might ease short-term interest 
rates. 

Dealers said the combination 
of a firmer US Treasury bond 
market and a stronger yen 
helped to buoy the Japanese 
bond market, which closed 
slightly higher on the day. 

Most Investor interest 
focused on short-dated rather 
♦■haT\ the longs'-maturity bond 
Issues. The benchmark No 129 
issue opened with a yield of 
SM per cent, moved to 5.495 
per cent and closed at the high¬ 
est level of the day yielding 
5.475 per cent Volumes were 
relatively light with only 
Y244bn traded in the No 129 
bond. 

■ US TREASURY prices were 
little changed yesterday in 
very quiet trading. 


By late afternoon the bench¬ 
mark 30-year government bond 
was up ft at 101& yielding 7448 
per cent while the two-year 
note was unchanged at 100ft, 
yielding 5405 per cent 
The market appears to have 
given up almost all hope of 
another Interest rate cut after 
the Federal Reserve’s decision 
last week not to ease monetary 
policy in the wake of disap¬ 
pointing retail sales data ami 
good inflation numbers. The 


likelihood that rates will stay 
where they are, coupled 
with the absence of important 
economic data, explained 
the lethargic session yester¬ 
day. 

The only news out yesterday 
was lG-day anto sales for early 
June. The figures, showing 
that the annual rate rose dur¬ 
ing the period from between 
r and m fo " wnHs . to &5m 
units, drew no reaction from 
investors. 


Buyers of property bonds 
look for firm foundations 


benchmark government bonds 
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Canadian utility prepares to launch C$750m issue 


By Simon London 

HYDRO QUEBEC. the 
Canadian utility, was yester¬ 
day preparing to launch its 
third global bond, an issue of 
at least C575Cm 30-year paper. 

Syndicate officials expected 
the deal to be launched in the 
next two to three days. Yester¬ 
day, participants in the deal 
were discussing the fine details 
of the transaction with the 
issuer. 

Outstanding long-dated 
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global bonds, which can be 
traded in both domestic and 
Eurobond markets, issued by 
Hydro Quebec trade on a yield 
spread of 85-87 basis points 
over government bonds. 

However, the bonds trade at 
a premium to face value follow¬ 
ing a sharp fall in Canadian 
bond yields last year. Some 


syndicate officials said a new 
issue could be launched at a 
marginally narrower yield 
spread. 

Although European inves¬ 
tors are strong buyers of Cana¬ 
dian dollar bonds, the long¬ 
dated maturity may appeal 
more to investors in north 
America. Bankers noted that 
earlier long-dated global bond 
issues have been “stripped” - 
repackaged into series of 
smaller zero coupon bonds - 
by investment banks in the US 
and Canada. 

Elsewhere, the Eurodollar 
sector was seen as the most 
likely source of new issues. 
The Asian Development Bank 
is planning a JSOOm 10-year 
issue, via Goldman Sachs, 
although underwriters were 
not expecting the deal to 
emerge this week. 

Nafinsa, the Mexican state- 
backed flnanring agency, has 
mandated JJ?. Morgan to lead 
manage a 9100m 10-year offer¬ 
ing. Bankers expected the 


bonds to be priced at around 
195 basis points more than US 
treasury bonds. Nafinsa’s exist¬ 
ing 10-year paper trades on a 
spread of around 185-190 basis 
points over treasuries. 

European bond markets 
remain disturbed by uncer¬ 
tainty over the ratification of 
the Maastricht treaty on Euro¬ 
pean monetary union. On 
Thursday, the Irish electorate 
vote in a referendum on the 
treaty. A rejection of Maas¬ 


tricht could cause a further 
sell-off, while a vote in favour 
could boost all European bond 
markets. 

• The International Securities 
Market Association, the regula¬ 
tory body for the Eurobond 
market, has won agreement 
from the Bank of Italy that 
ISMA rules on securities trad¬ 
ing should apply to cross-bor¬ 
der trading of Italian govern¬ 
ment securities. 

A number of Italian and non- 


Italian banks are in dispute 
over the settlement of trades in 
Italian government bonds, 
some of which have been repu¬ 
diated. ISMA said it “objects in 
the strongest possible terms to 
the unilateral cancellation of 
transactions’*. 

# Salomon Inc, the parent 
company of Salomon Brothers, 
the US investment bank, has 
had its long-term credit rating 
raised by one notch to A+ by 
IBCA, the UK rating agency. 
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By Simon London 

THE SLUMP in the UK 
property market continues to 
pose awkward questions for 
holders of bonds issued by 
property companies and devel- 
: opera. 

The downturn is still eating 
into the credit quality of issu¬ 
ers. Last week, IBCA, the UK 
l credit rating agency, said it 
was reviewing the credit rat¬ 
ings of all the UK property 
companies it analyses. 

The review covers the 
long-term credit ratings of 
some the UK’s largest property 
investment companies; Land 
Securities, MEPC. Bammerson, 
British Land, Slough Estates, 
Capital & Counties and Britton 
Estate. 

Moody’s and Standard & 
Poor’s, the two biggest US rat¬ 
ing agencies, have already 
downgraded a number of com¬ 
panies in the sector. Hammer- 
son. for example, currently car¬ 
ries an A+ senior rating from 
IBCA, but is rated two notches 
below this level by Moody's 
and is already under review for 
a further downgrade. 

However, IBCA noted that 
the financial strength of prop¬ 
erty investment companies has 
shown an overall deterioration 
over the past two years. Of the 
companies rated by IBCA debt 
interest cover averaged 1.7 
times last year, down from 4 2 
times in 1988. Average net 
gearing is now GO per cent, up 
from 27 per cent in the same 
period. 

Even holders of secured 
bonds may not be immune 
from the downturn. Last week, 
the accounts of Regalian, the 
property developer, were quali¬ 
fied by Its auditors on the 
grounds that its development 
rites and empty properties had 
no firm value. 

Against this background, 
bond market investors are 
demanding tighter covenants. 
Holders of debentures are par¬ 
ticularly keen to keep track of 
the assets on which bonds are 
secured. 

Until recently, most secured 
bonds issued by UK property 
companies were not secured on 
particular assets. Instead, the 
Issuer has the option of mov¬ 
ing properties in and out of the 
pool of security at will - a 
feature known as substitutabil¬ 
ity. 


■ property ©Ofnpiwftie* 
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The issuer has an obligation 
to maintain a pool of security 
of a certain value - usually 
150 per cent of the face value of 
the bonds. But properties can 
be swapped in and out of the 
security pool without inform¬ 
ing bondholders. 

In. contrast, most US prop¬ 
erty bonds are secured on a 
particular property or develop¬ 
ment. The assets are often 
"ring-fenced** within a special 
purpose vehicle and revenue 
from the property goes towards 
servicing the debt 

Tins does not Insulate bond¬ 
holders from falling property 
values. But the structure offers 
bondholders security of known 
quality. 

“UK debenture holders 
assume they have proper secu¬ 
rity and look on their portfolio 
of mortgage bonds as insulated 
from concerns over corporate 
credit quality,’’ said Mr Hugh 
Corbett, head of corporate 
bond research at UBS Phillips 
& Drew. "Yet the weakness of 
covenants means that in some 
cases they are little better off 
than unsecured creditors.” 
Analysts point to London & 
Provincial, a property subsid¬ 
iary of Rands worth Acquisi¬ 
tion, which went into adminis¬ 
trative receivership in March- 

In the year prior to receiver¬ 
ship, L&P substituted proper¬ 
ties out of tiie pool of assets 
which backed its £135m deben¬ 
tures, putting new assets in 
place. Under the terms of the 
issue there was no need to tell 
bondholders. 

The trustee. Law & Deben¬ 
ture Trust, said a full valuation 
of the security now backing 
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the bonds would take place 
before the end of June. But It 
is unlikely the valuation will 
be sufficient to meet the bond 
covenants. 

There are signs that holders 
of UK bonds are looking foe 
s imilar safeguards. Last week, 
Allied London properties added 
£ZSm to an existing £5Qm long- 
dated bond issue, lead-man¬ 
aged .by Schroder Securities. 
The bond covenants oblige the 
company to tell holders whan 
it substitutes new~properties 
into the pool of security. Tids 
type of covenant is now stan¬ 
dard in sterling debenture 
issues. 

Amid the gloom there is an 
argument that debentures with 
strong covenants and ample 
security at current property 
prices now represent good 
value. 

For example, last week’s 
Allied London issue is backed 
by security valued at L67 times 
toe issue amount - slightly 
higher than the norm in the 
late 1980s. 

Moreover, since property val¬ 
uations are now very low, the 
annual rental income from the 
bonds covers interest pay¬ 
ments on the bonds L62 times, 
again higher than the usual 
ratio of interest cover in recent 
years. Together with tighter 
covenants, the position of bond 
holders should be more secure. 

The Allied London debenture 
issue even carries "environ¬ 
mental protection” covenants, 
the first to do so: an environ¬ 
mental audit showed that none 
of toe properties in the secu¬ 
rity pool were built on a con¬ 
taminated site. 
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TRADITIONAL OPTIONS 


TRADITIONAL OPTION 3-month call rates 


• First Dealings June 8 

• Last Dealings June 18. 

• Last Declarations Sept 3 

• For settlement Sept 14 

3-monffl call rate Indications are 
also Mown on this page. 

Calls in Cannon Street Imre., 


Ftoon*. Kuri lefc, Pllfclngton, Rai¬ 
ners, SEET, Tarmac and Voda- 
phene. Puts in Capita, Clarke 
Food* and Saatchl A SaetctiL 
Puts and calls In Ftsens and PUk* 
Ingtdfl. 
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Rectors to leave board as group reports trading levels below expectations 

Amber Day downgrades forecast 


B, And™. Bo*, tWTffllr” — 

DAY, the discount 

yesterday combined a feaW O' - 

Pjoats warning with news of 

-finance director and only non- 

executivedirector,bothwlthin 

a yearof joining the group. 

■ Tf**> chonu /Ino-ut _1 _. I’-V' - *^'* t *' v-*/.- -V? J '1 • 


Recession-hit Renold 
tumbles £3m into the red 
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_Thesharea closed 4p tower at pft Eji&ffigttt ,--,.:-. 
ft However, the. shares - 

Hovemger -r had already 
tellen 5p to 62p on Friday. 
ahead of a press report onSun- 

■ day which forecast the profits yte 

downgrade. 1 and boardroom 
departures.., .. ' ' 

.. Amber Day said'yesterday 
“* had committed-itsetf levels had suffered fr 
w fitting: the roles of Mr sluggish retail envirt 
mop. Green. the group’s con- and unusually poor v 
trovemal chairman and chie f conditions in Scotlar 

CXCCUtWB. onrtTlff TVnfltc nrnnlrl 












levels had suffered from the 
sluggish retail environment 
and unusually poor weather 
conditions in Scotland this 
spring. Profits would suffer 


v . qiu^ci 

■ ■. ■ L * ast .W® the group more from a decline in sales on a 
man trebted pre-tax profits to . like-for-like basis and 
xio.lin, thanks mainly to its non-recurring costs of about 




, acquisition in 1990.of the What 
- 'Everyone Wants, discount 
chain, operating in Scotland 
and the north of England. 

.The. official statement said 
trading for the second half of 
.the'current, year, to August 2, 
. had.hot come up to budget and 
' full-year profits . would be 
’ below stockbrokers' current 
expectations. Analysts yester- 


£500,000. 

However, the group 
remained confident of the 
underlying strength of the core 
discount retailing business and 
strong cash flow. It, therefore, 
intended to recommend a final 
dividend for the year of 3.lp 
C2.4p) per share, an increase of 
248 per cent 

Mr Graham Coles, who 


day accordingly reduced their joined the group as .finance 
forecasts from £l4m-£l5m to director last June, 1s leaving to 


said it was currently interview¬ 
ing a’short list of prospective 
candidates to succeed Mr 
Coles, who would remain until 
after his successor was 
appointed. 

Also announced was the 
departure of Mr Leslie War- 
man, a former director of 
Lloyds Merchant- Bank, who 
joined as the group’s only non¬ 
executive last July. The board 
said It was actively seeking a 
replacement 

Amber Day’s shares, have 
suffered from bear raids and a 
personalised whispering cam¬ 
paign against Mr Green. Ana¬ 
lysts said that, although the 
combination of yesterday’s 



By Angus Foster 

RENOLD, the chain and gear 
maker, yesterday announced 
its first loss since 1987 as reces¬ 
sion hit demand in its main 
markets of the UK, Europe and 
Nortii America. 

• The loss of £3m pre-tax for 
the 12 months to March 28 
compared with a previous 
profit of £28m. The shares fell 
3p to S7p. 

Mr John Allan, finance direc¬ 
tor, said the outlook remained 
mixed. “February and March 
showed some improvement but 
May has been somewhat of a 
disappointment,'' he said. 


Turnover dropped to £l2i.5m 
(£l28.9m). The company said 
Germany, which accounted for 
13 per cent of sales in 1991, 


while gearing rose from 19 per 
cent to 25 per cent 
Losses per share emerged at 
5.6p (earnings L4p) The corn- 


weakened towards the end of pany omitted its interim divi- 
the year after a strong dend but is recommending a 


start 

There was a £1.5m (£1.7m) 
exceptional loss for redun¬ 
dancy costs, mainly in Ger¬ 
many. 

Total staff numbers have 
fitilen 21 per cent since March 
1990. 

Interest charges rose in line 
with higher borrowings to 
El-Sm (£400,000). 

Net borrowings at year-end 
increased to £12.8m (£10.4m). 


final of ip - shareholders 
received a 3.7p total previ¬ 
ously. 

A transfer from reserves of 
£4-4m covered losses and the 
dividend bill. Shareholders’ 
funds fell from £54.8m to 
£50.4xn. 

Capital expenditure, mainly 
on new machine tools, fell to to 
£5m (£iL6m), but was still 
ahead of depreciation of £4£m 
(£4m). 


Vibroplant falls 27% to £4.5m 
and sees no sign of upturn 


Philip Green: whispering camp ai g n against Him 


about £i 2 mu 

While gross margins had 
increased, the group said sales 


director last June, 1s leaving to announcements was unfortu- 
become finance director of nate, they (fid not in them- 


First Leisure, the hotels and 
leisure operator. Amber Day 


NEWS DIGEST 


Kn dlltPf more than 50 per cent. The 

■ 11 b u,,vl ’ acquisition of Birmingham 

' ■ ' 1 ■ took the division into higher 

OlltlOOK value products. 

In difficult market condition 
nf A-Z Dental performed in line 

git. Tv vlUdi/ with expectations and contin- 

ued to trade profitably, while 
WELPAC, the hardware and developing the increasing pri- 
dectrical goods wholesale r and vate sector with new services 
distributor, incurred a loss of and products.. 

£305,000 pre-tax for the year to Booster continued to meet 
January 31. ... ... expectations and. had made 

■ That compared with pre-tax considerable advances in the 
• profits of £13,000 for 19909L current year, the chairman 
However, the year under stated., 
review was one of reorganisa¬ 
tion and strategic development QD * oVnBili i D • 
and in the Second six mnnths «BA expan d s m 
Welpac returned, profits of US airport facilities 
£53,800 . before tax and excep- * ■ 

tional Items compared with BRA Group, the automotive 
losses-of £248800 In the first and engineering and aviation 
half. ■ servicBS group, is buying But- 

The fufl yearlosSiisfrocfcon ,.ler. Aviation. International. 
--4umovBe-cf-£9t.?tei 't£iL4an);« -The- - purchase - -is - being 
took account of exceptional made through Page Avjet Air- 
costs of £110,000 (nil) fin- redun- port Services, its US subsid- 


■dancy and: other reorganisa¬ 
tion. 

interest charges took 
£209800 mote at £541,000 but 
over the second half the charge 
was cut from £381,000 to 
£180800. 

Losses pot share emerged at 
0.45p (earnings 0.42p). How¬ 
ever, reflecting the recovery 
shown in the second half and 
expectations of a “reasonable 
out-turn" for the current year 
the company is returning to 
the dividend list via a (L2p pay¬ 
ment 

Year-end gearing was 
reduced from 126 per emit to 
448 per cent 

BhS chiefs £0.24m 
relocation costs 

Mr -David Dworkin, the chair¬ 
man and chieF executive of 
BhS who was recruited in 1989 
from Bonwlt Teller, the US 
- chain, received £240,140 in relo- 
' rtfi/vp costa. 

This was revealed in the 
-annual report of Storehouse, 
the parent of BhS. 

The exceptional compensa¬ 
tion was in addition to his pay 
of £413,746, which reflected a 12 
per cent rise on the previous 
year. - • . "• t „ . 

Relocation expense related 
mainly to the repayment of an 
outstanding loan on a house 
Mr Dworidn owned in the US, 
whichwas partly funded by his 
previous employer. 

The annual- report also dis¬ 
closed that Mr John Braddell, 
the former marketing director, 
received £ 143,900 for loss of 
office. 

Intercare makes 
£1.4m halfway 

: Trebled first-half profits were 
achie ved by Inlercare Group, 
which operates In the optical, 
dental and medical fields. Posi- 
tive contributions came from 
four acquisitions. 

In the six months ended 
April 30 1392 turnover expan¬ 
ded from £ 5 .8m to £ 108 m, and 
. pre-tax profit surged from 
£452,000 to £L4m. Earning pot 
share were 4-2p (3p) and the 
interim dividend is stepped up 
to 0.6p (08p). . . . CA „. 

The results included SAFA 
for one month, Birmingham 
. Optical for two weeks, and 
Booster Electric Vehicles and 
Montis for the whole period. In 
addition, the group achieved 
organic growth. 

‘ Mr Peter Cowan, chairman, 
said the optical side had an 

excellent six months, high¬ 
lighted by organic growth at 
Pennine and the two acquisi¬ 
tions. • _. 

. Turnover at Pennine rose by 


selves seem to reveal any fun¬ 
damental weakness in the 


turnover up by £2.l8m to 
£7.4lm. Earnings per share 
improved to 3.94p (3.49p) 
and the interim dividend is 
again ip. 

Mr Norman Talbot, finance 
director, said RC Treatt, the 
principal op era ting subsidiary, 
performed satisfactorily, with 
sales volumes up by 40 per 
cent and net profits improving 
by 13 per cent ' 

However, about a third of the 
increase in turnover was of an 
exceptional nature and 
unlikely to be repeated, be 
added, while the improvement 
in last year’s second half at the 
Florida Treatt operation had 
not been sustained in the cur¬ 
rent year. 

Clarke Hooper 
US disposal 

Clarke Hooper has sold a 
US business - for 3482,500 
iary. (£254,000), the proceeds 

- Butler, based in Dallas, of which will be used for 
Texas, operates corporate air- local capital requirements 
craft terminals and airline sup- and to reduce group indebted- 
port facilities. It win lift Page ness. 

Avjetis facilities in the US from The disposal is the Los 
20 operations at 18 airports to Angeles based business of Us 
42 operations at 38 airports. US subsidiary. Joseph Potocki 

On a pro-forma basis, & Associates. JP&A broke even 
the enlarged group would in the year ended April 3) lffll 
have achieved sales of some and incurred es tim a ted pre-tax 
3260m (£142m> for the 1991 losses of 3273,000 in 1991-92, 
year. including losses of the Atlanta 

office which was closed in 

VTech held back by ^Alan Penson, group chief 
personal computers executive, said the sale repre- 

sen ted farther progress con- 
VTech Holdings, the Hong sistent with the restructu- 
Kong-based electronics, com- ringto strengthen the core 
puters and telecommunications business with selective US 
group which is listed in divestment 
London, saw pre-tax profit 

gSw "n ‘yeTTo Relyon sells Trident 
March 3i. to management 

The outcome included 37.1m 

(34.7m) exceptional credits Relyon Group, the furniture 
comprising 3l&8m surplus on manufacturer, has sold Us Tri- 
fhe sale of 358 per cent of dent Audio Developments sub- 
its holding in Central Point sidiaty to its management for a 
Software, less 39.7m costs nominal sum. 
involved in merging the com- The divestment has involved 
puter distribution operations a £2m writedown but vrill stem 
in the US. losses from Trident and enable 

Mr Allan Wong, chairman, the Relyon management to 
said the results were also concentrate on the main acthri- 
affected by conditions in ties of the group, 
the US personal computer 

market, but the diversified * IImuI Tsmrirm rnicixz 
nature of the group’s products Aluea Aj ° naon raises 

enabled it to weather the further £25m 
effects of that 

.. Although sales of personal Allied London Properties has 
computers increased, substan- placed a further £25m of its 
rial fosses were incurred in the 10% per cent first mortgage 
second half bringing that side debenture stock 2025. in total 
of the business to break even there is now £75m of the stock 
over the year. in issue. 

Under the reorganisation The gross redemption yield 
it was decided to focus only was set at 10946 per cent rep- 
on Hi ghe r end personal com- resenting 19 percentage points 
pater products on which above the. gross redemption 
improved margins could be yield of 9 pot cent Treasury 
obtained. Loan 2008. 

Turnover rose to 36608m Proceeds will be used to 
(33988m) with personal com- refinance debt and in the 
puters accounting for 64.7 (62.1) group’s business. . 
per cent Nearly 23 per cent 
came from electronic toys and CnnfHpm 
games, which had a successful 2X>TOlCTn tuectnc 

year following the introduction to market gas 
of new products. 

Diluted earnings per share Southern Electric and.Phillips 
were 14.6p (14.3p). The final Petroleum Company UK have 
dividend is 4 cents, payable agreed to enter Into a 50/50 
August 4, to make 7 cents for joint venture to acquire and 
the year (79 cents included market gas. 


group’s business. 

However, they added that 
sentiment in the shares was 
unlikely to recover until Mr 
Green had demonstrated he 
could work - probably as 


chief executive - alongside 
someone with a solid track 
record in the City. 

Mr Green was not available 
for comment yesterday. 
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Fall in demand cuts 
Wellman to £1.05m 


By Roland Rudd 

MR JEREMY PILKINGTON, 
c hair man of Vibroplant, the 
plant hire group, yesterday 
warned that construction lev¬ 
els are likely to remain 
depressed for the rest of the 
year as he announced a 27 per 
cent foil in pre-tax profits for 
the year tO March. 

Although turnover remain 
broadly static at £76.8m 
(£77.9m) the stabilisation of 
prices at low levels across both 
rides of the Atlantic resulted In 
pre-tax profits falling from 
£6£m to £48m. 

While the profit foil was less 
than in previous results Mr 


Ptikmgton admitted to being 
“very disappointed” at heavy 
trading losses at its Baltimore 
business which was closed. 

This contributed to the 39 
per cent foil in US pre-tax prof¬ 
its to £12m, while sales rose 3 
per cent to £389m (£37.6m). 

In the UK turnover fell 
slightly to £379m (£408m) bid 
severe pricing pressures eroded 
marg ins and pre-tax profits fell 
by 21 per cent from £&2m to 
£39m. 

Despite investing £14m in 
rental fleet and other assets 
borrowings were reduced by 
£9m to £37m, representing 
gearing of 70 per cent 

Borrowings fell because of 


cost cutting which resulted in 
the loss of 100 staff in both the 
US and UK and a foil in capital 
expenditure from £ 26 m to 
£14m. Mr Pilkington said: 
“While prices remain at these 
low levels tbe business does 
not warrant new capital invest¬ 
ment" 

An extraordinary charge of 
£83,000 related to the writing- 
off of goodwill through the 
profit and loss account from a 
disposal which had been taken 
through reserves. 

Earnings per share Ml from 
9.84p to 685p. The final divi¬ 
dend is maintained at 298p per 
share making an unchanged 
total of 3.6p. 


WELLMAN, the broadly-based 
engineering group, saw its pre¬ 
tax profit fan almost from 
Qfim to £195m in the year 
ended March 31 1992, after 
reorganisation costs of 
£400800. 

The dividend is again 29p 
with a proposed final of 1.4p, 
and is just covered by fully 
diluted earnings of 2.4p, com¬ 
pared with &3p. 

Mr Geoffrey Qey, chairman, 
said all parts of the group expe¬ 
rienced lower activity levels. 

Wellman Process and Well¬ 
man Bihhy achieved higher 
profits although that did not 
offset a significantly lower con¬ 
tribution from Cadogan as 


British Aerospace partially 1 M l.131 yjj LU1 
withdrew work from sub-con¬ 
tractors. By Polar Pearse 

Demand for furnace equip¬ 
ment remained depressed and a FALL in interest payable 
Wellman Furnaces suffered a from £924,000 to £745,000 
loss of £240,000 before reorgani- maMwi Faupel Trading Group, 
sation. the USM-quoted textile 

The attributable profit fell importer, to report pre-tax 
from £2.17m to £282,000 after profits up by 8 per cent to 
taking into account £547,000 g? oim in the year to March 31. 
extraordinary charges relating The rise from £L 12 m was 
to costs of withdrawing from struck on turnover 24 pot cent 
two low margin businesses. ahead at £26.4m <£2lim). Oper- 
Turnover slumped from a t ing profits slipped from 
£33m to £24m. Forward order j&Mm to £195m. 
book at March 31 was similar Mr Jain Brown, rhfr* execu¬ 
te last year, and had since five, said that ttemanrt in the 
been enhanced by the acqulsi- textiles sector was flat, but 
tion of Midcast ' that Faunel’s investment was 


Interest cut helps Faupel to £1.2m 


in stock — mainly from china 
- not plant and machinery, 


over of about £16m, had a good 
autumn season, though the 


giving it an advantage over spring season was more “diffi- 


that Faupel’s investment was 


domestic producers. 

The company also had a 
“good spread of customers", 
such as BhS. Milletts, Laura 
Ashley, Selfridges, John Lewis, 
Harrods, JD Williams and 
Empire Stores, he said. 

As for signs of any general 
economic upturn, Mr Brown 
had "seen half a robin on the 
lawn, but it flew away". 

The household textiles divi¬ 
sion accounts for turnover of 
about. £7m. The non-foshion 
garments side, which had turn- 


cult". 

In April Faupel “took the 
hard decision” and made a 
£431,000 extraordinary provi¬ 
sion against its 19.6 per cent 
investment in New World Elec¬ 
tronic Products, the infra-red 
security lighting company 
which went into receivership. 

The directors have recom¬ 
mended maintaining the final 
dividend at 3.05p for a same- 
again total of 4.9p, payable 
from earnings of 1022p (9.44p) 
per share. 


British Land pays £22m for retail park Household Mortgage more 

By Vanessa Moulder, sq ft with 22 retail units, ford, in west London. than doubles to £5.16m 


By Vanessa Houkfer, 

Property Correspondent 

British Land, the property 
group, has bought the Teesside 
Retail Park for £22m from the 
Teesside Development Corpora¬ 
tion. 

The park comprises 330,000 


sq ft with 22 retail units, 
including Do It All. Texas and 
Comet Three units are unlet 
British Land also announced 
yesterday that it is entering 
into negotiations with Smith- 
Kline Beecham about a joint 
venture to develop its office 
site alongside the M4 at Brent¬ 


ford, in west London. 

SB owns 14 acres of land on 
two connected sites either side 
of the M4. It anticipates that it 
will occupy the first phase of 
the redevelopment The Rich¬ 
ard Rogers Partnership, archi¬ 
tects, is advising on the 
scheme. - 


Windsor joins Premier League 


By Richard Lapper 

WINDSOR has won a contract 
to provide insurance for profes¬ 
sional football’s newly-formed 
Premier League, positioning it 
to take advantage of an expec¬ 
ted influx of capital into the 
sport. 

Windsor, which has acted as 
brokers to professional foot¬ 
ball's associations and clubs 
since 1972, is already the domi¬ 
nant force in a market which 


generated over £5m in premi¬ 
ums last year. 

Under the terms of the deal, 
which is understood to be 
worth about £100,000, Windsor 
will supply personal accident 
and sickness covers and liabil¬ 
ity insurances for professional 
footballers. 

It has also been reappointed 
by the Football League, which 
will now organise all En glish 
and Welsh clubs outside the 
Premier League. 


The contracts wfll put Wind¬ 
sor in a prime position to win 
business to place insurances to 
cover stadia and extra 
personal accident insurance 
purchased by the cluba them¬ 
selves. 

The league's personal acci¬ 
dent policies provide coverage 


By David Barchard 

HOUSEHOLD Mortgage 
Corporation, the privately- 
owned residential mortgage 
company, yesterday upstaged 
laiger lenders by more than 
doubling its pre-tax profits in 
the year to March 31 despite 
the housing market recession. 

In one of (he strongest per¬ 
formances in the housing 
finance industry in 1991, 
HMCs taxable profits for the 
12 months surged from £S- 2 iwi 
to £5-16m. Interest receivable 
rose from £228.43m to £258.68m, 
while other operating Income 
was up from £4R7m to £9.45m. 

Bad debt provisions 
remained relatively modest by 


of some £30800 - for a pro- the standards of other lenders 


mium of about £450 - while 
transfer fees for top 
players in the UK frequently 
exceed £lm. 


at £4.16m, though sharply up 
from tUtm last time. Operat¬ 
ing expenses were up from 
£15.78m to £209m. 


Total assets of £ 2 bn were 
unchanged from last year and 
the customer base was main¬ 
tained at 40,000. Daring the 
year HMC increased its asset 
base by purchasing mortgage 
books from several other lend¬ 
ers, including Westpac and 
Boston Safe. 

Mr Maxwell Packe, finance 
director, said the increase in 
profits reflected a decision 
taken in the early stages of the 
recession by tbe company to 
concentrate on top quality cus¬ 
tomers. 

The 13 institutions which 
own HMC will be paid a divi¬ 
dend of 48 per cent, totalling 
£L4m. 

A spokesman for the com¬ 
pany said yesterday that 
HMC’s long term plans 
i ncluded a possible stock mar¬ 
ket flotation when the housing 
market had recovered. 


special bonus). 

Treatt shows 13% 
advance to £571,000 

Pre-tax profits of Treatt, the 
USM-quoted supplier, blender 
and distiller of essential oils 
and aromatic chemicals, 
advanced by 13 per cent, from 
£506,000 to £571800, in the six 
months to March 31. 

The result was struck on 


Initially that will be gas 
released by tender from British 
Gas. But over time it is 
expected that the joint ven¬ 
ture will market gas from 
other sources, including fields 
in which Phillips has an in¬ 
terest 

Entry into the gas supply 
market Is ' consistent with 
Southern Electric’s strategy to 
increase its non-regulated busi¬ 
nesses and to become a leading 
energy utility. . . 










COMPANY NEWS: UK 


BET looking 
for a change 
of identity 


Financial services operations help bolster profits for Botnar-controlled motor retailing 

AFGH pays out £20m in dividends despite fall 


group 

to £65m 


By Kevin Done, 

Motor Industry Correspondent 


By Richard Gourlay 


BET, the business services 
company that reported a sharp 
fall in profits yesterday, is 
going through a fundamental 
change of culture. 

After five years when the 
previous management made 
170 acquisitions and very little 
was ever spared on capital 
expenditure. Mr John Clark, 
chief executive, is trying to 
turn what was effectively a 
fin ancial holding company into 
an operating company. 

Unfortunately, the climate in 
which he is trying to perform 
this alchemy is less than propi¬ 
tious. After a tough year in 
which it bad to more than 
halve its dividend to 6.25p, 
barely covered by earnings, the 
economy Is unlikely to give 
very much help. 

"While considerable progress 
has been made at 
BET . . .more work will be 
needed over the next two years 
to . . .reposition BET as a 
dynamic growth company," Mr 
Clark said yesterday. 

Operationally, BET's prob- 
Iems appear to be greatest in 
the UK where 57 per cent of 
sales are derived. Operating 
profits fell to £7QBm (£185.4m), 
although on lower sales after 
the disposal of Biffa, the waste 
management company. 

Within the UK, plant ser¬ 
vices was badly hit by the 
recession which undercut mar¬ 
gins and volume and led to a 
halving of operating profits to 
£31.6m. Textile services fell 
from £84.5m to £52.8m, again 
with most of the fall in the UK. 
Cleaning services fell margin¬ 
ally to £24m as did security 
services to £153m while distri¬ 
bution services performed well 
to fell only 4 per cent to £32-8m 


after a disposal. 

BET’s “other" services, 
which include the personnel 
and joinery businesses, fell 
from operating profits of £ 18 m 
to a loss of £1 Jm. 

During the year Mr Clark 
said the company had focused 
on generating cash. It had cut 
its cost base by £ 62 m, shedding 
20,000 staff, at a one-off cost of 
£75m which was covered by 
previously established provi¬ 
sions. 

“The importance of cash flow 
has been stamped on the cul¬ 
ture of the company during the 
year," Mr Clark said. “We have 
to get productivity gains to off¬ 
set inflation in order to retain 
as much as possible of that 
£62m.” 

Mr Clark said BET would be 
cash generative over the next 
year and strongly positive in 
the second half before taking 
into account the proceeds of 
disposals. 

During the year BET also | 
sold 10 small underperforming ; 
companies, utilising £8m of the 
£90m provision set up for the 1 
purpose at the Interim stage. I 
Mr Clark expected more than 
£ 100 m as proceeds of the sale 
of other companies to be sold. 

As part of the management 
and financial restructuring. 
BET has cut the number of 
profit centres from 170, with an 
average sales level of £30m, to 
110 . 

After little more than a year 
at the helm of BET. Mr Clark 
dismissed the idea that busi¬ 
ness service companies were 
recession resistant, one of the 
late i960 theories that once 
held water. 

"Until you have been 
through a full cycle you do not 
know if the business is reces¬ 
sion resistant,” he said. 


AUTOMOTIVE Financial 
Group Holdings, the UK motor 
retailing group controlled by 
Mr Octav Botnar which has 
lost its exclusive Nissan import 
and distribution franchise, suf¬ 
fered a 13 per cent fell in pre¬ 
tax profits, from £74~6m to 
£64.7ra, In the year ended July 
31 1991. 

But the group remained 
probably the most profitable 
car retailer in the UK, largely 
thanks to its financial services 
operations. 

Turnover declined by 11.9 
per cent from £947.5m to 
£835.2m. No accounts have yet 
been filed for Nissan UK Hold¬ 
ings. the associate company. 

Despite the decline in profit 
AFGH paid total dividends of 
£20m for 1990/91 after paying 
no dividend for the previous 
year. 

Mr Michael Hunt, deputy 
chairman and assistant manag¬ 
ing director who holds 10.63 
per cent of the AFGH equity, 
received a dividend payment of 
£2.13m. 

Mr Hunt was committed for 
trial last month to the Old Bai¬ 
ley on charges of corporation 
tax fraud. The charges allege 
that the pre-tax profits of Nis¬ 
san UK had been understated 


by a total of £l50xn over a 
period of 17 years. 

AFGH was formed In 1988 to 
comprise Nissan UK's car deal¬ 
ership and car finance 
operations. Mr Botnar sepa¬ 
rated these from the Nissan 
vehicle import and distribution 
businesses, which remained in 
Nissan UK Holdings. 

According to the AFGH 
annual report the “ultimate 
parent undertaking" of the 
company is GF International 
Finance and Investments, 
incorporated in the Bahamas. 
This entity holds 7L52 per cent 
of the AFGH equity. 

The “ultimate holding com¬ 
pany" of Nissan UK Holdings 
is European Motor Vehicles 
Corporation, incorporated in 
Panama, which holds a stake 
of 71.52 per cent. Both the 
Bahamas and Panama entities 
are controlled by the same 
trustees of a settlement made 
by Mr Botnar in 1974. 

Mr Hunt said earlier this 
week in the High Court, that 
Mr Botnar, chairman and man¬ 
aging director of AFGH as well 
as of NUKH, retains “the vot¬ 
ing control" of the trust hold¬ 
ings. 

Mr Botnar is currently in 
Switzerland. He was abroad 
when a warrant was issued for 
his arrest by the Inland Reve¬ 
nue at the end of January, and 


he has not since returned to 
the UK. 

The Botnar-controlled com¬ 
panies .are being drastically 
restructured in the wake of the 
dramatic move by Nissan 
Motor, the Jap anese car maker, 
to terminate NXJK's exclusive 
importer/distcUmtor franchise 
for Nissan vehicles with effect 
from tiie mid of 199 L 

AFGH is replacing NUKH as 
the most important part of the 
Botnar-controlled businesses in 
the UK, and is urgently seek¬ 
ing to find new franchises for 
its shrinking wholly-owned 
AFG dealer network - which 
previously sold only Nissan 
new vehicles - which it 
described 16 months ago as 
“the largest automotive 
retailer in Europe." 

In February 1991 AFG oper¬ 
ated 160 new car dealerships. 
The AFG report says that this 
was reduced to 147 at July 31 
1991 and to 132 since that date. 

AFG said recently that it was 
seeking to establish a refran¬ 
chised network of about 90 
dealerships, which would still 
mak e it one of the UK's biggest 
multi-franchise dealer groups. 

It has already taken on fran¬ 
chises from Peugeot, Citroen, 
Renault and Vauxhall, and 
Fiat Auto (UK) said last week 
that it expected to sign up a 
number of AFG dealerships 







Dowty tells minorities to accept bid 


Dowty, the aerospace and 
technology group recently 
acquired by TL the specialist 
engineering group, has written 
to its shareholders advising 
those who did not accept TTs 
offer to do so. 


Following Tl’s announce¬ 
ment that it won 60.23 per cent 
of Dowty, the board said it did 
not consider that it would now 
be in the best interests of its ; 
shareholders to remain as a 
minority. 



Lord Stevens, who told the annual meeting his moral obligation was to shareholders 



$lm bribe 
charge for 
ex-GWR 
employee 


By Peggy HolHnger 






If your butler 
cannot travel, one 
has been 

thoughtfully provided. 






an rrr sheraton luxury hotel 


FIFTH AVENUE AT 55TH STR E ET NEW YORK. NEW YORK 10022 * TELEPHONE ZJ2.753.4500 • TELEX 148368 « FAX ZL2.7873447 

FOR RESERVATIONS CALL YOUR TRAVEL SPECIALIST 


GET YOUR FT BY HAND 
DELIVERY IN SWITZERLAND, 


GREAT WESTERN Resources, 
the oil and gas company 
which Is in legal dispute with 
its once-largest coal customer, 
has announced the criminal 
Indictment of a former 
employee. 

fitr Clyde Goins, former pres¬ 
ident of Great Western Coil, is 
alleged to have taken a $im 
bribe to encourage the $&5m 
purchase by Great Western of 
the Burning Star Coal Com¬ 
pany In 1988. 

Mr Goins left GWR In Sep¬ 
tember 1991. 

The company said yesterday 
that it did not believe the 
indictment would have any 
material effect on the bank¬ 
ruptcy proceedings of Its coal 
subsidiaries or the litigation 
with the public utility. South 
Carolina Public Services 
Authority. 

“If the allegations are cor¬ 
rect, “ a statement said, “GWR 
and its coal subsidiaries would 
have been victims of the 
alleged conspiracy and GWR 
will deal with this in an appro¬ 
priate manner." 

SCPSA had charged GWR’s 
coal division, Mr Goins, and 
Mr Joe Norman, a former 
employee of the utility, with 
conspiracy, fraud and unfair 
trade practices. 

In a separate case, SCPSA is 
also disputing In court the 
validity of certain coal con¬ 
tracts with GWR, which once 
represented more than 50 per 
cent of the natural resource 
company's revenue. The US 
utility is withholding some 
$33m in coal payments. 

However, it was announced - 
recently that the two compa¬ 
nies have began talks with a 
view to settling out of court 





Octav Botnar, being sought by the Inland Revenue 


soon. It is understood that Flat 
may franchise some 18 AFG 
former Nissan sites. 

The AFG dealership subsid¬ 
iary suffered a 13.4 per cent fell 
in turnover to £710m in 1990/91 
from £S20m a year earlier. 


Pre-tax profit on ordinary 
activities fell by 233 per cent 
from £13.98m to £10.6511], 
although after-tax retained 
profit was boosted to £ 20 .2m by 
an extraordinary gain of 
£142m described as final divi- 


Invesco MEM chairman denies 
obligation to MGN pensioners 


By Norma Cohen, 
Investments Correspondent 


INVESCO the investment 
company which managed £50m 
of Mirror Group Newspapers 
pension funds, has no moral 
obligation to help pensioners 
harmed by the late Mr Robert 
Maxwell, who controlled MGN, 
and will not be contributing to 
a government-sponsored trust 
intended to provide compensa¬ 
tion, chairman Lord Stevens of 
Ludgate said yesterday. 

Answering questions after 
the company's annual general 
meeting. Lord Stevens said 
“My moral obligation is to 
shareholders." 

He said that while his com¬ 
pany followed instructions 
from Bishopsgate Investment 


Management, another Maxwell 
company, to loan pension fund 
securities, all funds were 
returned to MIM. “The moral 
obligations belong elsewhere, 
not with us," he said. 

Mr Peter Lflley, Social Secu¬ 
rity Secretary, has said that 
companies which had financial 
dealings with Mr Maxwell and 
had “profited handsomely" 
might feel a moral obligation 
to help pensioners. 

A writ filed in early June by 
the present trustees of MGN’s 
pension scheme alleges that 
MIM and other fund managers 
should have been suspicious 
for more than a year before Mr 
Maxwell's death about the 
stock lending they were carry¬ 
ing out on BIM's behalf, and 
that MIM received indications 


that loaned stocks were beixig 
used as loan collateral. The 
writ also alleges that in order 
to return all loaned securities 
to MIM, BIM had to dip into 
other pension fends. 

Lord Stevens said that MIM 
intends to “vigorously contest” 
the writ which seeks £H3m 
from his firm. 

He said that MBCs suspi¬ 
cions about stock fending were 
not alerted by the fact-that 
loaned securities were 
returned in the names erf oth¬ 
ers because the Maxwell organ¬ 
isation was badly disorganised. 

Meanwhile, the company’s 
annual report, released yester¬ 
day, shows that Lord Stevens’ 
salary was cut by nearly 20 per 
cent in 1991, down to £354,000 
from £441,000 in 1990. 


Administrators abandon plan 
to float PPI Del Monte in US 


By David Barchard 


THE ADMINISTRATORS of 
Polly Peck International, the 
fruit and electronics group 
which collapsed In October 
1990. confirmed yesterday that 
they have given up plans-to 
float PPI Del Monte on the US 
stock exchange. 

Instead the fresh fruit opera¬ 
tion. purchased by PoDy Peck 
in September 1989 for $875m 
(£557m), will be sold Several 
fruit distribution companies 
confirmed yesterday that they 


may bid. 

Goldman Sachs, the US 
investment bank is advising 
the Polly Peck administrators 
on the sale. 

The decision to sell PPI Del 
Monte ends almost two years 
of plans to float the company 
on the US stock exchange and 
represents a. serious blow to 
hopes that Polly Peck creditors 
will be offered even the 20 per 
cent of their money back 
which was being discussed a 
year ago. 

PPI Del Monte was consid¬ 


ered the only asset of the 
group capable of raising a sub¬ 
stantial amount of money. 
Coopers & Ly brand Deloitte 
which handles the corporate 
finance side of the administra¬ 
tion yesterday said that the 
decision to go for a private sale 
rather than a float reflected 
disappointing conditions in the 
international banana market 
early this year. 

Del Monte Foods Interna¬ 
tional, which is itself preparing 
for a flotation, is not connected 
with PPI Del Monte. 


Lloyd’s agency 
poised for big 
expansion move 
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HAYTER BROCKBANK, the 
rapidly growing Lloyd's agency 
group which trades in London 
on a matched bargain basis, is 
set for substantial expansion in 
1993, according to Mr Mark 
Brockbank, group managing 
underwriter. 

Mr Brockbank made the pre¬ 
diction. as Hayter reported 
that all four of its syndicates 
had made profits in the 1989 
year. 

Lloyd's is expected to make a 
loss equivalent to £2bn. or 
nearly 20 per cent of Its 
capital base, when it reports 
its global results later this 
month. 

By contrast Hayter syndi¬ 
cates 253, 688, 861 and 929 all 
reported profits ranging from 
2.69 per cent to 8.95 per cent of 
premium income. 

The group’s capacity (the 
amount of premium income it 
can accept according to 
Lloyd’s rules) increased by 40 
per cent for the 1992 year of 
account and now stands at 
£245m. 
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dends received from the wind¬ 
ing up of “dormant subsidiary 
undertakings". 

According to AFGH s latest 
annual report the main contri¬ 
bution in the 12 months to July 
31,1991 came from its Automo¬ 
tive Financial Services subsid¬ 
iary, which achieved a pre-tax 
profit of £ 26 Sm. a fell of 6.6 per 
cent, on a turnover down from 
g)«m to £107m. 

Ur Botnar has acted, to 
reduce AFS's dependence on 
the hanks through the forma¬ 
tion of Auto Funding, a wholly- 
owned subsidiary. 

The AFGH report says that 
the financial services subsid¬ 
iary had replaced “a significant 
part of its banking facilities" 
with medium-term fending by 
securitising a large part of its 
hire-purchase receivables 
through a. £22Gm issue of float¬ 
ing rate notes by Auto Fund¬ 
ing. 

The AFGH report reveals 
that the loss of the Nissan 
franchise has forced the com¬ 
pany largely to pull out of 
vehicle transporting. 

It has sold the main part of 
the business and assets of its 
Car Removal subsidiary, which 
had generated a pretax profit 
of £10An in 1990/91 1 down from 
£13.8m a year earlier. 

AFGH had an average work¬ 
force of 4J40 in 2990/9L 
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COMMODITIES AND AGRICULTURE 


LME acts to end zinc market squeeze 


By David Blackwell 

THE LONDON Metal Exchange 
acted yesterday to end the 
squeeze.- 
which, 
for. .cash 
month 
tonne 
levels; 
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snmers, who are encourage 


After an. emergency board 
meeting, .the exchange 
announced that'Its was limit 
ing the premium payable on 
spot-metal to *15 a tonne per 
day until June 26 , then to $10 
until July & and finally to *5 
until July 15. Any market user 
short of zinc and unable either 
to deliver-on the above dates or 
to. borrow metal (buy and 
sell forward) for the day at or 
below, those premiums will pay 
an equivalent penalty. Users 
with long positions will be sim¬ 
ilarly compensated. . 

. Mr David. King, chief execu¬ 
tive of the. LME, said the board 
would be “meeting again dur¬ 
ing the course of this period to 
review the situation”. 

The technical shortage that 
has forced spot prices up is 


thought to be related to 
increasingly. sophisticated use 
of the options markets. 

In the physical market LME 


by the LME to us the market to 
smooth'oat peaks and troughs 
in prices. Mr Robin Bbar, con¬ 
sultant to Carr Kitkat & Ait- 


the day. The cash premium 
over three-month metal nar¬ 
rowed to $166 a tonne from 
SLS9. 

Mr Angus MacMillan, ana¬ 
lyst with Billiton-Enthoven 
Metals, said that the LME had 
been stuck between a rock and 
a hard place, and had come up 
with a sensible solution which 
would lead to an orderly mar¬ 
ket “If you need to borrow for 
a day and there is a party on 
the other side, then he might 
as well lend the metal at $15 
because he is not going to get 
any more.” he said. 

He pointed out that the zinc 
market was in oversupply last 
year, and supply would proba¬ 
bly outweigh demand again 
this year. 

The LME action follows two 
warnings to the market earlier 
in the year, the last time at the 
beginning of April. Mr Martin 
Abbott, marketing director of 
the exchange, said at the time 
that the LME had tired “a 
warning shot across the bows 
of anyone who might be think¬ 
ing of playing any games in 
the zinc market”. 


warehouse stocks of zinc now 
stand at a record 277,300 
tonnes, compared with 152,000 
tonnes at the beginning of the 
year. The International Lead 
and Zinc Study Group yester¬ 
day put producer stocks at 
344,000 tonnes at the end of 
April. 

This situation angers con- 


ken, said that the large pre¬ 
mium for cash metal - which 
was not reflecting the funda¬ 
mental market position - 
meant that day-to-day users of 
the market were unable to 
hedge properly. 

Yesterday cash zinc closed at 
$1,42350 a tonne, down $24 on 


Echo Bay sees prospects for diamond finds 


By Robert Gibbons in 
Montreal . 

ECHO BAY Mines, a 
medium-sized gold producer 

With fbUT mines in flanarifl and 


Canada's Dia Met Minerals and 
Australia’s BHP group 
reported indications of 90 
carats of diamonds with 25 per 
cent potentially of gem quality. 

Echo Bay held exploration 
leases just east of the discov¬ 


the US, says some niaima it 
controls near last November’s 
kimberlite, find in the North¬ 
west Territories could also con¬ 
tain diamond “pipes”. 

. The staking rush at Lac de 
Gras, 200 miles north of Yel¬ 
lowknife, the NWT capital, 
now covers 13m acres and has 
reached Echo Bays’ Lupin gold 
mine and its 17.000-acre mining 

lease.. 

More test results are expec¬ 
ted shortly from a 160-tonne 
bulk sample extracted from the 
Dia Met/BffP-Utah property. 
On May 21 the joint venture of 


ery, said Mr Richard Kraus, 
. the company’s president, after 
the annual meeting in Mon¬ 
treal. Also the winter road 
connecting Yellowknife and 
the Lupin mine crossed Lac de 
Gras near the discovery. 

He said diamond exploration 
was very expensive and if Echo 
Bay wanted to explore Its 
claims further “it would be 
done with partners”. 

'We are helping other 
companies in the logistics of 
diamond exploration. 1 can't 
say more because we are in 


registration with a US$100m 
convertible preferred issue.* 

Echo Bay’s four mines, 
including Lupin, produced 
734,000 troy ounces of gold and 
5.6m ounces of silver last year. 
In the first quarter, it posted a 
small loss because of low bul¬ 
lion prices but the company 
said it expected a gradual 
recovery in the gold price to 
$360 to $375 an ounce by the 
end of the year. 

This, together with the new 
stock issue, would bolster cash 
flow and enable debt to- be 
reduced from the present 

S257m- 

Mr Kraus said Russian sales 
had peaked and Asian prosper¬ 
ity was creating excellent 
fundamentals for gold. Far 
East fabricated demand, 


mostly for jewellery, was now 
three times North America’s 
and world mine output was not 
growing. 

Echo Bay has cut manpower 
by 15 per cent to 1.934 without 
affecting output. The Lupin 
mill's capacity will rise 15 per 
cent to 2500 tonnes a day next 
year. Other improvements are 
coming at the Nevada mines 
and another mine in Washing¬ 
ton State. Two Alaskan proper¬ 
ties are ready to move ahead 
when gold prices Improve. 

Exploration is focussed on 
the Northwest Territories, Brit¬ 
ish Columbia, Alaska, Wash¬ 
ington State, Nevada and the 
western Rockies. In addition a 
senior executive is e xamining 
possibilities in the former 
Soviet Union. 


Palm oil stocks down 


By Kieran Cooke In Kuala 
Lumpur 

LABOUR SHORTAGE 
problems and better than 
expected deports have been 
blamed for a sharp' drop in 
Malayan's palm oiT stocks. • 

The Malaysian Palm QflReg-. 
istration and- Licensing 
Authority (FOBLA) said that 
the country’s palm oil stocks at 
the end of May stood at 456500 
tonnes - down more than 10 
per cent from a month earlier. 

Industry forecasts were for 
holding. stocks of between 
520500 and 540,000 tonnes at 
the end of May. Traders were 
surprised at the steep fell in 
stocks and said part of the rea¬ 
son was the absence of some 


labourers from the palm oil 
plantations; Illegal immigrant 
workers, mostly Indonesians, 
have to register with the 
Malaysian authorities by the 
. end of this month or face being 
expelled from the country. 

Traders "said another reason 
for the fall in stocks was 
increased exports during May, 
particularly to Pakistan. 
PORLA estimated that Malay¬ 
sia exported 467,000 tonnes of 
palm oil in May, compared 
with 409,000 -tonnes in April 

Malaysia produced 6.1m 
tonnes of palm oil in 1991, just 
over half of the total world out¬ 
put Traders believe that sup¬ 
ply shortages could push prices 
up on the local market in the 
short term. 


Strike closes Canadian 
pulp and paper mills 


By Robert Gibbons in 
Uontrmal 

MOST OF British Columbia's 
pulp and paper industry has 
begun shutting down after two 
unions refused a management 
offer made at the weekend and 
mediation efforts foiled. 

The dispute concerns wages, 
removal of a statutory holiday 
and the employment of non¬ 
union labour. The unions say 
that the managements’ pay 
offer did not come close to 
meeting their demands. 

The province accounts for 
about 20 per cent of Canada's 
newsprint production and 12 
per cent of the north American 


total The company's have 
about a month’s supply in 
stock but plenty of spare 
capacity exists in eastern Can¬ 
ada. 

British Columbia represents 
50 per cent of Canadian north¬ 
ern softwood palp capacity and 
18 per cent of north American 
and Scandinavian capacity. 
The mills are working at more 
than 90 per cent of capacity 
now and buyer stocks are suffi¬ 
cient for more than a month’s 
paper production. 

if the stoppage lasts several 
weeks, woodchips would pile 
up at the sawmills, forcing 
reductions in timber produc¬ 
tion. 


Colombia tries to filter out 
excess coffee production 


Weather 
takes heavy 
toll of 
Indian tea 

By Kunal Bose In Calcutta 

UNFAVOURABLE weather, 
particularly in south India, 
continues to take a heavy toll 
of India’s tea crop. In the first 
four months of the year pro¬ 
duction fell by 19.45m kg to 
9854m kg. 

South Indian estates 
accounted for most of the 
decline, its crap being down by 
18.62m kg. Tamil Nadu, reel¬ 
ing under a severe drought, 
had produced 23.9m kg by the 
end of April, compared with 
35.72m kg in the correspond¬ 
ing period of last year. The 
crop is down by 6.61m kg to 
12.15m kg In Kerala and by 
190,000 kg to 1.06m kg in Kar¬ 
nataka. 

As for north India, while 
production in Assam valley 
and Cachar was up 655m kg 
to 43.02m kg, West Bengal suf¬ 
fered a setback of 7.04m kg to 
18.08m kg. The crop in minor 
producing centres showed a 
decline of 42,000 kg, to 328,000 
kg. 

According to J.Thomas, 
India’s largest tea broking 
house, Sri i-anha, the second 
largest producer of tea in the 
world, has suffered an even 
bigger setback in production. 
The Sri Tunkan crop to the end 
of April was 46m kg, compared 
with 79.1m kg In the same 
period of 1991. At 565m kg, 
the Kenyan crop has fallen by 
115m kg. 


By Sarita Kendal in Bogota 

THE SIZE of Colombia’s coffee 
harvest - estimated at about 
17m bags’ this year - has 
become both a financial bur¬ 
den and a political embarrass¬ 
ment. So much so that the gov¬ 
ernment and Federacafe, the 
coffee growers' federation, are 
trying to devise ways of reduc¬ 
ing production by im to 15m 
bags (60 kg each) and hope to 
have a scheme outlined before 
next week’s International Cof¬ 
fee Organisation meetings in 
London. 

The whole Idea of pulling up 
coffee trees is a role-reversal 
for Federacafe’s local commit¬ 
tees, which were created to 
provide incentives for growers 
and to improve the quality and 
quantity of coffee produced. 
Their success, based on techni¬ 
cal assistance, effective action 
against rust and other coffee 
tree diseases, cheap fertiliser 
and constant renovation, is 
reflected in today’s output fig¬ 
ures. Committees that increase 
coffee production have nor¬ 
mally been rewarded with big¬ 
ger budgets. 

Since the collapse of the 
International Coffee Agree¬ 
ment in July 1989 Colombia’s 
share of the world market has 
grown to nearly 18 per cent, 
with annual exports of some 
13m bags. Local consumption 


absorbs another 15m bags and 
stocks have built up to more 
than 9m bags. 

For the National Coffee 
Fund, which finances the pur¬ 
chase of the crop at a loss, the 
situation is clearly unsustaina¬ 
ble. And for a country advoca¬ 
ting better management to 
achieve higher prices, it is 
uncomfortable. 

Although the domestic price 
paid to coffee growers has 
dropped, it is still high in com¬ 
parison with international 
prices. Coffee is one of the 
most profitable legal crops in 
Colombia with an assured mar¬ 
ket. A further reduction in the 
support price would probably 
make little difference to the 
area planted with coffee - 
mainly because alternative 
crops do not bring a secure 
income. 

At the top policy-making 
level the government and the 
coffee authorities, as well as 
the private exporters, are ail in 
agreement with the plan to 
take between 100,000 and 
150500 hectares (250,000070,000 
acres) out of production. But so 
far neither small nor large 
growers have shown any incli¬ 
nation to uproot their trees - 
in spite of the $1500 to $1,800 
per ha that has been men¬ 
tioned as a possible incentive. 
The cost to the coffee fund 
would be close to the cost of 


buying the extra harvest over 
one year. 

Colombia has about lm ha of 
coffee distributed over several 
regions. The eradication plan 
will probably affect all the 
main production areas and is 
likely to target medium and 
large, rather than small, grow¬ 
ers. Those who accept the plan 
may have to sign an undertak¬ 
ing not to plant coffee within a 
certain period. The main prob¬ 
lem is to find alternatives for 
coffee farmers - among the 
possibilities are flowers, fruit, 
livestock and vegetables but 
none have such dependable 
earnings. 

Exporters believe there is a 
good chance of establishing a 
new agreement “We’re seeing 
a new, active Brazil, this is a 
big changesaid Mr Diego 
Pizano of Federacafe. "The 
Europeans are also supporting 
a new pact with quotas. There 
are difficulties of course but 
the basis could be agreed at 
the London meeting.” 

Colombia is arguing for a 
quota distribution reflecting 
performance during the free 
market period. Depending on 
the global quota, this would 
give Colombina exporters 11m 
to 12m bags - lm less than 
current export volumes. Hence 
the need to adopt the domesti¬ 
cally unpopular eradication 
plan. 


Egypt ‘could tap desert water’ 


Jamaica and 
Russia in talks 
on bauxite bill 

By Canute Jamas In Kingston 

THE JAMAICAN and Russian 
governments are in negotia¬ 
tions about a dispute over pay¬ 
ment for bauxite ore shipped 
last year by the island to the 
former Soviet Union. 

Jamaican government offi¬ 
cials say the ore was shipped 
under an agreement with Raz- 
noimport, a Soviet importing 
house based in Moscow. The 
contract, for lm tonnes of ore 
a year to be used in the Nico- 
layev refinery-in the- Ukraine, 
is “de facto dead although 
there has been no formal 
agreement to terminate it," 
according to Mr Carlton Davis, 
executive chairman of the 
Jamaica Bauxite Institute. 

Mr Davis said the Jamaican 
government was seeking $45m 
from Raznolmport, which Is 
still in business, for ore which 
was actually delivered. “This 
does not take into account ore 
which was committed under 
the agreement,” he said. 


By Tony Walker In Cairo 

EGYPT’S WESTERN desert 
oases could support large-scale 
agriculture if vast under¬ 
ground water resources were 
tapped, an Egyptian hydrologi¬ 
cal expert believes. 

Mr Ismail akRamly, a water 
resources consultant to the 
United Nations, says that years 
of studying the agricultural 
potential of the sparsely popu¬ 
lated Western Desert had con¬ 
vinced him of the potential of 
the desert oases. 

He estimates, that the Far- 
afra oasis some 400 km (250 
miles) sonth-west of Cairo 
offers the best prospects, with 
sufficient water to cultivate 
about 200,000 acres of land, 
compared - with the present 
10500 acres. 

Bahariya, some 100 km 
closer to Cairo, was also a good 
candidate for vastly increased 
cultivation from the present 
about 10.000 acres to a poten¬ 
tial of 100500. The Slwa oasis 
towards the Libyan border 
could also support much 
increased cultivated acreage, 
Mr Ramly says. 

The Egyptian expert says 
that his studies have estab¬ 
lished that, contrary to theo¬ 



ries advanced earlier this cen¬ 
tury. Egypt’s desert water 
resources are “self-contained.” 
In other words, desert aquifers 
are not re-charged with water 
from surrounding Libya. Chad 
or Sudan. Rather, he believes 
that the water comes from 
seepage from the Nile at Qena 
in Upper Egypt where the river 
forms a giant “S". This water 
has made its way west along 
“tectonic zones’* to aquifers 
under what Is known as the 
“great sand sea" towards the 
Sudanese and Libyan borders. 

Mr Ramly has also identified 
promising areas in the north¬ 
ern approaches to the Dakbla 
and Kharga oases, south of 
Farafra and Bahariya. But as 
yet little detailed work has 


been conducted in those areas. 

Investigation of Western Des¬ 
ert water resources has been 
helped by an enhanced oil 
exploration programme. Data 
from oil drilling has enabled 
Mr Ramly to build up a fairly 
comprehensive hydrological 
picture that would not have 
been possible otherwise 
because of the cost Involved. 

He estimates that water 
resources available to Bahariya 
amount to about Lfflm cu m, 
sufficient for 300 years of culti¬ 
vation. He has yet to complete 
his evaluation of Farafra. 

Western desert water is of 
excellent quality, he says, and 
compares favourably with that 
of the Nile. 

Mr Ramly says large-scale 
agricultural development of 
the western desert would 
require big Investments, but he 
is convinced the returns would 
be there. 

For the Egyptian govern¬ 
ment, struggling to accommo¬ 
date its growing population 
within the confines of the Nile 
valley and delta and to reduce 
its dependence on food 
imports, utilisation of the west¬ 
ern desert oases may make 
sense - if the tapping of deep 
desert aquifers is cost efficient 


WORLD COMMODITIES PRICES 


MARKET REPORT 


GOLD extended early gains to 
close on the London bullion 
market at $343 a troy ounce, 
up $3.15 from Friday's finish on 
the back of constructive 
technicals after an afternoon 
fix of $342.70. Dealers said that 
the market appeared to be 
building a base of support 
around $342, but concern 
remained over producer sell 
orders believed to be In place 
around current levels. A break 
through S345S346 would signal 
a sharp move to $350. Comex 
- gold futures were firmer at 
midday. “Gold is holding its 
gains from last week so it looks 
good," said one New York 
analyst. London COCOA prices 


dosed down after speculative 
long liquidation In New York 
ahead of July's first notice day 
tomorrow. There appeared to 
be no sign of any major selling 
by producers, but the prospect 
of further sales continued to 
weigh on sentiment Dealers 
said signs of Increased flexibility 
from Brazil at producer talks 
in Ivory Coast were seen as 
mildly constructive. On the LME 
solid buying interest helped keep 
TIN’S upward momentum intact 
with three-month prices hitting 
a new 25-month high of $6,590 
a tonne. Many expect prices to 
hit an upside objective of $7,000 
by the end of the month. 

Complied from Reuters 
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Grade aft (per barrel FOB) 


+ or- 

Dubai •••-'• ■ 
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+ 0.S 
-1 

+ 1 

Other 
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Stiver (per tray oz)4> 
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+ 1.6 
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Bucun 

- London POX 

(S per tonne) 

Raw 

Close 

Previous 

High/Low 


235.00 

220.00 

23240 228.80 

Oct 

22240 

219.00 

221.40 21840 

Dec 

209.00 

208.00 

204.00 

Mar 

21200 

21200 

209.60 

Aug 

206.00 


203.00 

wwto 

Close 

Previous 

High/Low 


28000 

207.20 

287.00 285.50 

Oct 

274.00 

27220 

274.60 271.00 

Dec 

273.00 

27020 

27250 288X0 


Turnover: Haw 170 (137) lot* of SO taniuo. 
White 023 (683) 

Parte- White (FFr par loraro): Aug 1291.6 Oct 
127&0 


emu on. - ms 


S/bar ret 



CloM 
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Hlgh/LOW 

Jul 

21.26 

21.10 

21X3 2097 


21.16 

20.94 

21.18 2083 

Sep 

21.05 

2084 

21.06 2085 

Oct 

20.90 

20.75 

2092 20.80 

Nov 

20.70 

20-62 

2081 2078 

Feu 

20.40 


20.28 

IPE Index 

21,02 

21.14 

21X2 


Turnover 29625 (33633) 


QASOU- - IM 


S/tonne 



Close 
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Hlgh/Low 

Jul 

168.75 

19025 

190.25 188-75 


191.26 

161.75 

191.76 180.50 

Sap 

193.50 

19375 

19378 182.75 

Oct 

106.90 

19075 

196.00 195.00 

Nov 

19750 

197.25 

19300 136.75 

Dec 

19075 

T9350 

189X30 19300 

Jan 

19075 

19325 

19075 196.75 


Turnover <727 (10069)loo of 100 tomes 
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Thera was flood general demand Bus week, 
reports the Tea Broker*' Asocial ton. Batter 
liquoring East Atrtcana were again a strong 
feature with prices often dearer. Mediums 
shewed some Irregularity but remained 
about steady. Plain teas tended easier with 
acme withdrawal*. OIMnn lair demand In 
the cM section. BrigWtet Kenya* were hrm 
to dearer but other deacripttanss declined 
by a id 3j> where soM. Fob teas from 
Mauritius attracted Hold interest. The 
highest pnee realised mis week was ieSp 
for. three kenya ptfs. Quotanonsajuallty 
ISSp. good medium l3Bp, medium lOOp. low 
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COCOA 

- London FOX 

Crtonrte 


Close 

Previous 

Hlgh/Low 

Jul 

519 

525 

525 317 

Sep 

537 

545 

646 535 

Dec 

572 

579 

580 570 

Mar 

9CC 

010 

811 002 

May 

822 ' 
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634 622 

Jul 
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643 842 

Sep 
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686 863 


Turnover 3067 (4231) ices d 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dairy 
price for Jim 13 661.38 (640.72) io day average 
tor Jim 16 B74.BG (077.43) 


COB® 

t - London FOX 

S/tonno 


Close 

Previous 

Hlgh/Low 

Jul 

7T2 

TOO 

714 705 

Sep 

738 

7SJ 

740 731 

Nov 

781 

751 

781 755 

Jan 

700 

771 

780 775 

Mar 

798 

784 

798 788 

Jul 

835 
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Turnovor342S (1554) tote of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Jun 12: Comp. daDy 48.14 (47.59) 15 day average 
49.18 (49,37) 


POTATOBS - London FOX . STtonna 
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Previous 

Hlgh/Low 

Apr 

905 
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91-0 835 

Turnover 201 (110) tote of 20 tomes. 
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London POX G/tonne 


Close 

Previous 

Mgh/Low 

Aug 

125.00 

124.00 



Turnover 0 (0)tota of 20 tonnes. 


FMiaHT - London FOX SI Winds* point 



Close 
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Mgh/Low 

Jun 

1096 

1115 

1105 1090 

Jul 

1020 

1044 

1037 1020 

Aug 

1040 
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1050 1040 

Oct 

1173 

1185 

1180 1170 
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1216 1215 
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1162 

1172 

1162 


Turnover 196 (109) 


CRAMS - London FOX CStonne 


Wheal 

Close 

. Previous 

High/Low 

Jun 

12325 

12390 

12150 fMM 

Sap 

111/40 

111.30 

111.40 

Nov 

114.40 

114.40 

114.40 

Jan 

ita .05 

11300 

11305 117.90 

Mv 

120,95 

12385 

1ZL95 

Barley 

Ctaaa 

Previous 

HlgftlLow 

Sap 
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103 is 

10310 10300 

NOv 

1K60 
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Jan 

114.80 

114.85 

11480 


Turnover Wheat 73 (127] , Barley 27 (17). 
Turnover lots of 100 Tonnes. 


PtOS 

- LandaeTOX 

(Cash Settlement) p/kg 


Close 

Previous Hlgh/Low 

Jun 

1230 

1235 

n»a 1232 

Jul 

115-5 
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1133 1143 

Aug 

1030 

1035 

1033 1035 
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1130 
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.1030. 


1030 1030 


Tomoven32 (112) lots el 3,290 kg 


LOUDON METAL BXCHAMQK 

(Prices supplied by Amalgamated Metal Trading) 


CfaM 

Previous 

High/Law 

AM Official 

Kerb close Open interest 

Aluminium, 98.7% purity ($ per tonne) 



Total dally umaw 43,038 iota 

Cash 

3 months 

1271.5-33 

1297-8 

1270-3-71. 

1285.5-96 

1285/1284 

1268/1291 

1284.5-5.0 

12903-1.5 

12957 183477 lots 

Copper, Crude A (E per tonne) 



Total daily turnover 21,494 lots 

Cash 

3 months 

1223-4 
1242^3 J) 

1224J5-2&5 

12435-48 

1222/1219 

1243JS5I1241 

1220-1 

1241-2 

12454 103068 lots 

Lead rc par tonne) 




Total dally turnover 3.022 lots 

Cash 

3 months 

280-1 

301-15 

295-350 

3032336 

291 

303/300 

29051.0 

302-25 

3054 17,784 lots 

Mcfeal (S per mane) 




Total dally turnover 3844 tote 

Cash 

3 months 

71005 

718580 

7185-90 

7260-65 

7100 

7240/7178 

71005 

7200-10 

7190-3 23472 tots 

Tin (8 per tonne) 




Total daHy turnover 2,742 tots 

Cash 

3 months 

6534-40 

6866-70 

845565 

8480-95 

6690/0629 

6535-7 

858570 

8580-5 3387 lota 

Zbw, Special High Grade (S per tonne) 



Total dally turnover 10,029 tots 

Cash 

3 months 

1423-4 

1257-8 

1445-50 

1258-69 

1451/1418 

1239/1254 

1450-1 

1238-9 

1257-8 63256 lots 

LME Closing C/S rate 
SPOT; 18585 

3 months; 1.8299 

8 months: 18064 9 months: 1.7831 


LOUDON BULLION MARKET 

(Prices supptted by M M Rothschild) 

Sold (trey az) 

S price _ E equivalent 

Close 34200-34120 

Opening 3420004250 

Morning Ita 34233 184.134 

Afternoon tot 34270 184.644 

Day's high 34330-34240 

Day s km 34200-34240 


Loco Lda Msm Gold Landtag Rates (Vs US*) 

1 month 

348 

8 months 318 

2 months 

141 

12 months 3.47 

3 months 

&3ft 


Stiver to 

p/tray oz 

US cts equiv 

spot 

221.73 

412.16 

3 months 

227.16 

410-00 

8 months 

23280 

<0020 

12 months 

243.50 

43335 


OOLD COMB 

(Prioaa supplied by Engelhard Metals) 


5 price C equivalent 


Krugerrand 34276-343.79 18475-186-25 

Maple leal 3520MS4.00 190.CKM90.50 

Mew Sovereign 820044.00 44.50-45.00 


nubor pmom 


Atandnlum (99,7%) 
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Strike price S urme Jul 

Sap 
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81 
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3 

4 
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4 

32 
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34 
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a 

G 
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Puts 
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3 

3 
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28 

48 

6 

23 
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3 

10 

7B 

84 
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Sap 
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62 

82 


4 
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14 

52 

2 

14 
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25 

38 

37 
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19 
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■ r 
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2 

28 

8 

18 
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18 
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29 

Brest Crude 
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48 

48 

54 


2150 

28 

78 
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9 
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New York 


OOLD 100 troy on: Srtroy oz. 



Ctose 

Previous 

Hlgh/Low 


Jun 

343.1 

3428 

343.6 

302 

Jul 

3438 

343.6 

0 

0 

Aug 

344.8 

344.7 

346.8 

S**2 
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346.8 

348.8 

3473 

346.1 

Dec 

340.8 
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348.5 

348.1 
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35011 
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351.2 
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353,4 

3532 
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354J) 
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a 

0 
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3554 
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0 

0 


PLATMJM SO troy ez; S/Utiy w. 



Close 

Previous 

Hlgh/Low 
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368.4 
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0 

0 
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3701 

370.4 
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3775 
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374.0 
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SLVER 5,000 troy or; sents/troy etc 



Close 

Previous 

Hlgh/Low 


Jun 

41X2 

412.1 

0 

a 

Jul 

413.8 

4128 

414,0 

409.5 

Aufl 

415.6 

414.6 

0 

0 

Sep 

4TM 

4158 

417.0 

4t&0 

Dec 

421.5 

420.5 

424.0 

417.8 

Jan 

032 

dOOO 

421.0 

421.0 

Mar 

<268 

425.7 

425.0 

4238 

May 

4302 

429.3 

0 

0 

M 

433,7 

432.8 

a 

0 

Sap 

437J3 

437.0 

0 

0 


HIGH GRADE COPPER 28,000 lbs; csnia/lt* 



Close 

Previous 

Hlgh/Low 


Jun 

103-50 

10385 

10355 

10160 

Jtd 

10346 

10140 

10150 

10100 

Aug 

103-50 

10135 

0 

0 

Sep 

10X66 

103.35 

103.56 

10110 

Oct 

10155 

1013S 

0 

0 

Nov 

10180 

10030 

0 

0 

Dec 

10345 

10125 

10345 

10120 

Jan 

103.16 

10185 

0 

0 

Fob 

10285 

102.70 

0 

0 

Mar 

102.70 

10255 

102.70 

10255 


CRUDE OB. (Light) 42000 US galls Vbam»l 



Ctose 

Previous 

HJflfULow 


Jul 


2220 

2241 

22.26 

Aug 

2240 

wvi 

2147 

2128 

Sep 

2280 

22.20 

2225 

2115 

Oct 

99on 

2110 

222S 

2206 

Nov 

22-00 

2TJ» 

2111 

2105 

Dec 

21.99 

21.86 

2102 

21.94 

Jan 

2145 

21.75 

21.89 

2140 

Feb 

21.71 

21.61 

21.73 

2141 

Mar 

21.57 

2147 

21.68 

2148 

Apr 

21.43 

2114 

21.43 

2144 

HEATING (ML 41000 US galls, csnte/US galls 


Close 

Previous 

Hlgh/Low 


Jul 

8104 

8116 

6155 

6096 

Aug 

8162 

6165 

6210 

8155 

Sap 

8276 . 

6274 

8305 

6280 

Oct 

8356 

8382 

6300 


Nov 

8441 

6450 

8480 

B488 

Deo 

8517 

8530 

8680 

8515 

Jan 

6522 

Aim* 

6570 

6665 

Feb 

6387 

8406 

6430 

6425 

Mar 

8137 

6160 

6205 

6196 

Apr 

5912 

5840 

6000 

5075 


COCOA 10 uraHNKSftannes 


REUTERS (Base; September 18 1931 * 100) 


Jun.15 Jun. 12 wnth ago yrago 


1680.8. 1686.4 1597.8 1788.8 


w JONES (Beset Dee. 31 1974 = 100) 


Jun.12 Jun.il ninlti ago yr ago 


4 11881 11982 11888 
lire# 130.00 11088 11857 


13084 

12838 


Chicago 


SOYABEANS 5.000 bu m«: conts/OOB bushel 



Close 

Previous 

Hlgh/Low 


Jul- 

894/8 

818/2 

807/0 

580/4 

Aug 

ssa/4 

820/4 

811/0 

504/0 

Sep 

603/4 

828/0 

616/0 

588/4 

Nov 

610/2 

632/2 

822/0 

00610 

Jan 

617/4 

641/0 

827/0 

813/4 

Mar 

828/2 

649/0 

836/0 

623/0 

May 

630/4 

652/0 

639/0 

627/0 

Jul 

832/4 

853/4 

841/0 

63010 

SOYABEAN OIL 80400 lbs; cents/lb 


Close 

Previous 

Hlgh/Low 


Jul 

2043 

2143 

2148 

2043 

Aug 

20,77 

21.77 

21.50 

20.77 

Sep 

2047 

2145 

21.68 

20.85 

Oct 

21.T0 

2107 

21.70 

21.07 

Dec 

2140 

2240 

2108 

2140 

Jan 

21.52 

2160 

2100 

2141 

Mar 

21.77 

2176 

2100 

21.76 

May 

2145 

2245 

0 

0 


SOYABEAN MEAL 100 tons; 8/ton 



Close 

Previous 

Hlgh/Low 


Jul 

916 

sis 

830 

813 

asp 

882 

877 

679 

■ 861 

Dec 

919 

833 

933 

917 

Mar 

974 

983 

983 

971 

May 

1008 

1020 

1015 

1008 

Jul 

1038 

1048 

0 

0 

Sep 

1083 

tore 

1060 

1069 

Dee 

1103 

1115 

till 

1111 



Close 

Pravtout 

Hlgh/Low 


Jul 

I7B.4 

1834 

181.8 

1774 

Aug 

180.2 

1844 

1812 

1784 

S«P 

180.7 

1884 

1834 

1794 

Oct 

198.1 

2014 

1994 

1964 

Dec 

iftaa 

2044 

201.0 

1984 

Jan 

199.0 

2044 

2005 

1974 

Mar 

2000 

2054 

2004 

1994 

May 

2000 

2064 

2004 

2000 


MAIZE 8,000 bu into; cents/S8lb bushel 


COFFEE -C" 37.5DOI b* centt/lbs 



Ctose 

Previous 

Hlgh/Low 


Jul 

6145 

6085 

61 TO 

61.10 

Sap 

6340 

8175 

6190 

6100 

Dea 

68.70 

86.60 

8840 

85.90 

Mar 

8940 

B846 

5060 

0940 

May 

7440 

7175 

7440 

7340 

Jul 

7840 

74.95 

0 

a 

Sep 

7740 

7845 

a 

0 - 



Close 

Previous 

Hlgh/Low 


Jul 

247/4 

289/2 

288/0 

247/2 

Sep 

281/2 

263/2 

280/0 

231/2 

Dec 

288/2 

287/2 

282/0 

255/2 

Mar 

282/2 

274/2 

268/0 

262/2 

May 

285/0 

278/8 

270/0 

284/6 

Jiil 

287/8 

279/0 

272/4 

387/2 

Sep 

2S7/4 

283/4 

2S7/4 

257/4 

Dec 

283/0 

268/6 

254/0 

251/0 


SUGAR WORLD **11" 112000 lbs; cema/lbs 


WHEAT 5.000 bu min; cents/BOto-bushei 



dCMM 

Previous 

Hlgh/Low 


Jul 

1041 

1047 

1040 

1048 

Oct 

946 

9.70 

043 

8.68 

Mar 

847 

943 

9.72 

941 

May 

947 

943 

9.66 

MT 

Jul 

947 

9.36 

948 

947 

Oct 

9.34 

125 

Q 

0 

COTTON 50400; eents/tos 


Close 

Previous 

Hon/Low 


Jtd 

82.40 

8448 

62.60 

61.76 

Oct 

8447 

8160 

64.60 

6135 

Dec 

8448 

6640 

B4JS0 

83.80 

Mar 

6544 

6648 

6546 

64.50 

May 

66.60 

64.13 

85.55 

6445 

Jut 

65.83 

WtOfl 

8540 

6340 

ORANGE JUKE 19400 ftw cents/Iba 


Ctose 

Previous 

Kgh/Low 


Jul 

12345 

12543 

124.60 

12100 

Sap 

11840 

11840 

117JK) 

11840 

Nov 

112.75 

11196 

11150 

11225 

Jan 

11T.76 

11280 

11220 

111.40 

Mar 

11125 

11205 

11240 

11128 

May 

11240 

11245 

11240 

111.73 

Jul 

11200 

11240 

11200 

11200 

Sep 

11240 

11240 _ 

11240 

11240 



Close 

Previous 

Hlgh/Low 


Jul 

332/6 

380/0 

357/0 

348M 

Sep 

365/4 

383/0 

380/0 

362/4 

DSC 

381/4 

370/2 

387/0 

359/0 

Mar 

381/4 

370/2 

368/0 

369/4 

May 

351/0 

35910 

356/0 

348/0 

Jul 

335X1 

340/0 

339/0 

333 10 


LIVE CATTLE 40000 lbs; centsftfas 



Ctose 

Previous 

High/Law 



71375 

71275 

71480 

73173 


70425 

70475 

70475 

70475 

Oct 

7IL47S 

70425 

70400 

70.150 


60426 

69425 

70.025 

89.72S 

Feb 

69400 

69425 

6Q.6CO 

69400 

Apr 

70.650 

70.825 

70425 

70.660 

Jun 

62100 

68450 

88.400 

88.075 


LIVE HOGS 40000 Its ce«s/lbs 



Close 

Previous 

Hlgh/Low 



48450 

41400 

48.100 

48.428 

Jul 

45.650 

44476 

45.700 

45.025 


42726 

42578 

42826 

42500 

Oct 

38475 

38475 

38475 

38475 

Dee 

41.425 

41250 

41460 

41.160 

Feb 

41000 

42850 

41250 

42900 

Apr 

42250 

42200 

42380 

42260 

Jun 

47450 

47450 

47450 

0 

PORK BELLIES 40400 lbs; canla/B) 


Ctose 

Previous 

Hlgh/Low 


Jul 

32350 

31450 

32450 

an cm 

Au0 

30076 

29476 

30-206 ' 

21626 

Feb 

42400 

42075 

42650 

42075 

Mar 

41.650 

42028 

42000 

41.650 

May 

42650 

43400 

42900 

42650 

Jul 

44.860 

46.200 

0 

44.650 

Aufl 

41700 

0 

0 

0 
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Traders heartened after shares rally 
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By Terry Byland, 

UK Stock Market Editor 

INVESTMENT confidence was 
tested again in the UK stock 
market yesterday as the new 
trading account opened against 
a gloomy international and 
domestic backcloth. However, 
there was little selling pressure 
and the FT-SE 100 Index 
rebounded comfortably from a 
new resistance level, with trad¬ 
ers sounding unperturbed by 
the day’s loss of 10.1 on the 
Index, which closed at 2*393.6. 

Nevertheless, turnover 
remained very thin as the sea¬ 
son for holidays and sporting 
highlights began to attract 
attention. Many share prices 
were hardly tested and the sec¬ 
ond half of the session saw 
substantial recoveries in some 


areas when marketmaking 
bouses picked up cheap stocks. 
Fisons, for example, weathered 
a fresh s piling bout to trim sig¬ 
nificantly the early loss. 

Seaq-reported volume was 
slow to advance daring the 
morning and the final total of 
359.5m shares compared poorly 
with Friday's 497.7m. Stock 
index futures played a less 
forceful role as Friday’s expiry 
deadline for the FT-SE June 
futures contract drew near. 

The market traded a some¬ 
what erratic path in early trad¬ 
ing, opening nearly 15 Footsie 
points off but soon steadying 
almost to its overnight level. 
The lack of support then made 
itself felt and the Index gave 
ground to reach the day’s low 
of 2,577.8. nearly 26 points 
down. 


Account Defehfl Oatmm 

THMUgc 
Jun 1 

Jon IS 

jun 29 

Option OedemOoue: 

Ji*i* 11 Jun 23 

Jut g 

Lm> p—om»; 
Jun 12 

Jun 26 

Jul 10 

Aoooent Day: 

Jun 22 

jut a 

JUl 20 

•HoreUw tfewHeg* may lake place trora 

930 at Bra htwte*** <t*y* aarMar. 


In addition to worries over 
the latest batch of trading 
results from leading UK com¬ 
panies, which upset the market 
last weds, investors were dis¬ 
couraged by developments on 
the wider economic scale. 

An upward revision of the 
UK trade deficit for the first 
quarter of the year did nothing 
to soothe worries about the 
domestic economy. Hopes for 
another cut in UK base rates 


were not helped by warnings 
from the Bundesbank presi¬ 
dent that he saw no room for a 
cut in German rates at present, 
nor from the Bank for Interna¬ 
tional Settlement’s rejection of 
suggestions that other EC 
countries might undercut Ger¬ 
man rates. 

However, the stock market 
successfully withstood the 
assault on the Footsie 2£8Q ^ 
level which is regarded' as an' 
important defence line. After 
seeing the 2,650 and then the 
2,600 levels swept aside, traders 
were clearly relieved to see 
yesterday's rally. 

Very modest buying, mostly 
from within the market com¬ 
munity rather than from genu¬ 
ine investors, proved enough to 
take the Index ahead steadily 
in spite of a poor opening to 


the new Wall Street session. 
When the Dow Average turned 
from an initial loss of 10 points 
to a net gain of 3,5 in UK trad¬ 
ing hours, London closed in 
good form. 

“There was no serious sell¬ 
ing," said the head of a leading 
Japanese house, "and we could 
respond strongly to any posi¬ 
tive news." 

Several of the recent share 
price casualties turned in bet¬ 
ter performances yesterday. 
Midland steadied as arbitrage 
activity finally died away, leav¬ 
ing the market to await formal 
completion of the merger with 
Hongkong & Shanghai Bank¬ 
ing Corporation. Pressure on 
oil shares aign eased, leaving 
BP only pence lower on the 
day and Shell edging ahead as 
buyers came in at the close. 
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27.661 

1096-2 

30,736 

471.2 


22.751 
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953.1 

25806 

417.7 
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384.9 
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GILT EDGED ACTIVITY 

Indices' June 12 Jane 11 


OnSnary Shan Indas, Hourly cftanqea Day's High 2027.7 Pay’s Low 8011-0 


1 9 am 
(20186 


10 am 
2027.0 


11 am 


12 pm 
20183, 


i pm 
' 201&0 


2 pm 
201M 


3pm 

2014.1 


4 pm 
2023.9 


Gilt Edged 
Bargains 


115.0 126.7 


FT-SE 10Q, Hearty changes 


Day’s High 2801.1 Day's Low 2577.0 



5-Day average 105.7 101.0 

*SE Activity 1974. 

^Excluding intra-market 
business and Overseas turnover. 

London report and latest Snare Max 
Tei. 0891 123001. Calls charged at ttpr 
minute cheap rate, 48p/mlnuie ai ad 
other tknea. 


Cloud 
over ICI 
shares 


A REDUCED profits Forecast 
for ZCf prompted dealers to 
mark down the share price 
ahead of a presentation to ana¬ 
lysts by the company on 
Thursday. The stock was down 
27 at one stage and closed a net 
18 off at 1287p, but turnover, at 
under im shares, was slim. 

The negative sentiment came 
from Lehman Brothers, the US 
investment bank, which cut its 
1992 estimate by £50m to £890m 
and decreased its 1993 figure 
by £80m to £1.09bn. 

Mr Martin GLen, Lehman's 
chemicals analyst, said he had 
been a seller of ICI previously 
but was inspired to slice his 
forecasts because of external 
factors. He saw no improve¬ 
ment in European chemicals 
demand, believed the recent 
Common Agriculture Policy 
reforms would lead prices to 
fall by between 20 and 30 per 
cent, and said that Tenormin, 
ICI’s best selling drug, was los¬ 
ing US market share more 
quickly than anticipated. 

There was further pressure 
from speculation that US bro¬ 
ker C.J. Lawrence had also 
reduced forecasts, although no- 
one from live house was avail¬ 
able for comment yesterday. 
Finally, some observers said 
Goldman Sachs was still hold¬ 
ing a large chunk of the 20m 
shares it had bought from Han¬ 
son for 140Qp apiece in early 
May and that stock was still 
overshadowing the share price. 

Utility tremors 

Results from the electricity 
sector are likely to provide 
continuing ammunition for the 
anti-privatisation lobby, 
according to analysts, but the 
figures should be regarded 
with caution and look like 
being in line with expectations. 

Yesterday's announcement 
of a 41 per cent rise in profits 
from East Midlands Electricity 
was much as forecast and left 
the share price unchanged at 
293p. The market took 
relaxed attitude towards the 
comment from Professor Step¬ 
hen Littlechild, director-gen¬ 
eral of electricity supply, that 
he plans to "set tougher stan¬ 
dards” for the distribution 
companies and eliminate sharp 
swings in customer prices. 

Ms Liz Christie, analyst at 
Goldman Sachs, said such com¬ 
ments are not very threatening 
and that the regulatory mecha¬ 
nism is working well, given the 
terms of the government's 
price controls. 

Norweb, down 6 at 334p. 
reports today and the market 
expects a profit rise of 80 per 


NEW HIGHS AND 
LOWS FOR 1992 
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cent. Although this may pro 
duce further adverse com¬ 
ments it was pointed out that 
the company was Involved in 
very big one-off costs last year. 

Today's figures from 
National Power, 2 higher at 
2Aip, will be looked at to see 
whether the profit and divi¬ 
dend are up to the same level 
as the recent results from 
PowerGen, unaltered at 248p. 

Vodafone weak 

Plans announced yesterday 
by mobile phone operator Cell- 
net to restructure its pricing 
policies and strengthen its con¬ 
sumer operations prompted 
renewed worries that rival 
operator Vodafone will be 
forced to respond, as the two 
companies gear up for the 
launch of personal communica¬ 
tions network (PGN), a cheaper 
but more specialised version of 
cellular for which the govern¬ 
ment plans to issue licences 
late next year. 

Although the move by Cell- 
net, in which BT has a 60 per 
cent stake and Securicor the 
remainder, had been widely 
expected, the rekindling of the 
threat of a price war upset sen¬ 
timent in a weak telecoms sec¬ 
tor. Vodafone dropped 18 to 
334p, although 3p of the fell 
represented dividend payment 
Turnover was a brisk 6.4m. 

BT, whose shares dipped 3 to 
347 %p, announced after the 
market closed that It had sold 
its controlling equity interest 
in Canadian telecoms group 
Mitel at a loss of C$ 120 m. • 


Business services group BET 
closed a net 4 lighter at 136p 
after the company reported a 
slump in frill-year profits after 
exceptional charges to £l&5m 
from a previous £217m, and 
also cut the dividend. 

One market observer said: 
"Everyone was resigned to the 
dividend cut and reasonably 
prepared for the fell in profits." 
This may have helped the 
shares partially recover from a 
fall sustained earlier in the ses¬ 
sion. Turnover rose to 7.7m. 

French stockbroker Socfete 
Gdndrale Strauss Turnbull is 
refusing to'lighten its gloomy 
view of BP. Superbear Mr John 
Toalster said after a long talk 
with the company that be was 
p lanning to cuthis profits fore¬ 
cast once again in the belief 
that second-quarter figures 
would be “pretty dreadful”. 

Mr Toalster has reduced his 
replacement cost profits fore¬ 
cast by £70m to £430 m and 
argues that the only support 
for the share price is in the 
firm underlying oil price. BP 
eased 1% to 259%p on thin vol¬ 
ume of 3.3m shares.. 

Lasmo rose 5 to I99p on opti¬ 
mism ahead of the pricing of 
die sale of its Ultramar unit's 
North American assets. The 
price is due to be set tomor¬ 
row. Turnover of 3j6m shares 
was boosted by an agency 
cross of Vim shares. 

Concern abont the British 
Aerospace dividend and wor¬ 
ries that the company may be 
forced to make provisions con¬ 
tinued to weaken the .shares, 
which ended 8 lower .at 294p, 
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Explaining the current mood, 
Mr Keith Hodgkinson at Leh¬ 
man Brothers said: "The mar¬ 
ket is coming to a realistic 
position on issues such as cur¬ 
rent trading, dividend pros¬ 
pects and posable provisions." 

Continued selling following 
the company’s profits warning 
cm Friday ensured that Fisoos 
was the most heavily traded 
stock yesterday. The stock fell 
24 but then rallied to close only 
7 off at 238p as dealers felt a 
level had been reached. 

• Regional brewer Jjl Deven- 
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Ish gained n to 289p xd as 
speculation mounted that 
Boddingtou, unsuccessful in a 
bid attempt last year, will soon 
announce a renewed offer. 
Boddington eased 4 to 177p. 

Discount retailer Amber Day 
warned that a poor second half 
meant annua? profits will be 
below analysts’ expectations. 
The shares declined 4 to 58p in 
spite of reassurances from the 
company that its core badness 
is strong. 

Leading leisure stocks fared 
poorly in a doll sector. Lad- 
broke held up against a down¬ 
grade and a sell note from Pari¬ 
bas after a worthy annual 
statement, easing just l‘A to 
2Up. Granada, shortly to join 
the FT-SE 100 Index, lost 6 to 
261p, Bank Organisation, dul¬ 
led by recent downgrades, shed 
II to 700p, while Thom EMI 
gave np 14 to 834p after a 
recent good run. 

Critical weekend press com¬ 
ment stung Forte, although the 
shares recovered to close 4 off 
at 2X8P- 

Property shares remained 
under a cloud, with few fea¬ 
tures to tempt prospective buy¬ 
ers. Hammerson’s announce¬ 
ment that it had secured more 
tenants for a prestigious New 
York office block failed to help 
the shares, 5 down at 363p. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, Joel Ktbezo, 

Colin Milfham. 

■ Other market statistics, 

Paga 26 - 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


REVISED figures showing a 
farther widening in the UK 
trade gap in the first quarter 
of tiffs year joined with the 
poor overnight market perfor¬ 
mance In Tokyo to dominate a 
volatile session in the deriva¬ 
tives market, writes Joel 
KHmo. 

The poor showing In Tokyo 
caused a weak opening in 
stock index futures and the 
June contract on tile FT-SE 
opened just below the 2,600 
" level, a&hough^at a.ffrettdnm 


to the underlying cash market 
However, the covering of short 
positions pushed June forward 
to 2,606 by about 10.15am, the 
high of the day. 

The revised UK quarterly 
current account figures sent 
June into decline once again, 
the contract felling to 2,577 by 
around 2.15pm. The recovery 
of Wall Street after a tentative 
opening helped June to regain 
some lost ground and it dosed 
at 2JS93, at the same level as 
the underlying cash market. 


Fair value has dropped to par¬ 
ity with cash this week. Turn¬ 
over at just oyer 7,000 con¬ 
tracts was light 
Traded options volume was 
reasonable, reaching 35,333 
contracts. The FT-SE option 
traded 14,442 lots. Amatrad 
was the busiest stock option as 
Sheppards sold the September 
40 straddle - the selling of 
calls and puts at the same 
shrike price. A total of 3,320 
contracts had been dealt in 
Amstrad by the dose. ! 
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London Share Prices 

Rul time shore prices are available by 
catling FT CHyllne. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation ot your own 
personal Investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

Calls charged at 36p per minute cheap rate 
and48pper minute at all other time*. 



























































































































































































































































































































































FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES TUESDAY JUNE 16 .992 

1 Charged a! 36p/mtnuta cheap rate 

, Current Unit Trust prices are a^lab^n FT Ci^.re ^ Booklet ring (071) 925-2128. 
and 48p/mimrte at all other times. To oMd" a free Unrt ___. 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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FT MANAGED FUNDS SERVICE 


» Current Unit Trust prices are available on Pt Cityline. Calls charged at 36p/mlnuta cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-212a 
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> Current Unit Trust prices are available on FT Cltylihe. Calls charged at 36p/mlnute cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Vote fears keep D-Mark strong 


LUTZ IMS HLT FHTUC3 OfTOHS 
£50,0*8 64th M 1N% 


THE D-MARK held on to most 
of its recent gains against 
other European currencies on 
the foreign exchange markets 
yesterday, supported by fears 
over European Union, writes 
Janes Blitz. 

With two days to go to 
Ireland’s referendum on Euro¬ 
pean political and economic 
union, the markets remain 
slightly jittery about the possi¬ 
bility that European union is 
on the rocks. Although the 
opinion polls show that the 
Irish people will vote “Yes" to 
the Maastricht Treaty on 
Thursday, the markets are still 
putting their faith in the 
D-Mark, which they perceive to 
be the strongest currency in 
the European Monetary Sys¬ 
tem (EMS). 

The German currency made 
new headway against sterling, 
partly helped by an upward 
revision of Britain's first- 
quarter current account deficit 
to £2.64ba from an estimated 
£2.17bn. The pound closed V« 
pfennig down at DM2.9175. 

C IN NEW YORK 


ESpn. . 1B5M-L8573 
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CURRENCY MOVEMENTS 
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Sterling will be tested further 
in a big week of UK Indicators: 
May's retail sales figures are 
due out tomorrow and May’s 
unemployment number is 
scheduled for Thursday. 

The French franc and Span¬ 
ish peseta improved only 
slightly against the D-Mark to 
FFT&367 and Pta62^5 from pre¬ 
vious closes of FFr3.370 and 
■ PtaEL88 respectively. 

The Italian lira would have 
lost ground to the D-Mark had 
it not been for yet more inter¬ 
vention by the Bank of Italy. 
The Bank sold 4m ecu at the 
midday currency fixing as the 
lira was set at a fresh 1992 low 
against the D-Mark of L757.I9. 
At least one London bank 
reported that the Bank of Italy 
had intervened in the market 
to prop up its currency at 
around L757. The lira finished 
at L756.7 to the D-Mark from a 
previous close of L757JL 

Conversely, the German cur¬ 
rency lost much ground to the 
one other currency in Europe 
that Is seen as a safe haven in 


times of European trouble: the 
Swiss franc. The D-Mark ended 
at a four-month low against 
the “Swissie", although traders 
were divided over exactly why. 

The Swiss currency may 
have been boosted by a small 
rise in short-term interest rates 
in the Swiss franc market or 
by a general feeling that it was 
undervalued. It ended the day 
up at SFIOJ90 to the D-Mark 
from a previous close of 
SFr0.9Q40. 

The dollar was mostly side¬ 
lined, with no important Indi¬ 
cators out of the US. It moved 
mainly in a narrow range 
between DMl.5700 and 
D Ml .5664, and at its weak point 
touched a four-month low 
against the D-Mark in Euro¬ 
pean trading. It ended more 
than V x pfennig down from Fri¬ 
day's close, at DM1.5715. In 
New York yesterday the dollar 
finished at DM1.5708. 

The US currency will be 
tested by today's figures for 
May US bousing starts, which 
weakened sharply last month. 
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310 +6 

2710 ... 

151 -2 

250.70 -640 

493 -2.90 

308 

46250M-040 
448 +1 

751 +1 

221 -10 
3S730M-030 


CANADA 


Sain Stock HW> **»«»• Ctmg 

TORONTO 

4M pm prices June IS 


-0.70 
-050 
-0.40 
+ 0.10 
-L10 
-0.70 
4030 
71 JO -0.60 
4L40 -0.20 






Uar -20 
-70 
-40 
-40 

S 0 


Schindler IPlgCts)... 735 


Quotadam In cent* 
3900 AMUM Pr 
19900 AgnteoEa 
19200 Air Cde 
2S800 Mel* Ent 
1100 AfcMGaa 
200100 Alcan AI 
T7DS00 Am Bair 
15300 MxOII 


6B7SOO Bk Now Sc 
97200 BCSugvA 
39+000 BC6 rnex 
12800 Bairn oral 
1700 BOA A 
74200 Bomb'dierS 
1000 Bax Valley 
27300 BP Canada 
417900 Bramatoa 
6S70O fann A 
BB700 Bre a kw a t e r 
129000 BC TBl 
1700 Bmneor x 
4400 Bnmakk x 

37000 CAE M x 
97600 Cambtor x 
0000 Cambridge 
200 Cnm+co 
900 CbflB Rob 

5800 CuOnSdi 
384200 Con he 
TOGO Con Tire 
119200 GanTIre A 
23400 Can IM A 
400 Can um B 
700 Camunax 
MO Cantor a 
tom ommi 
BOO Cara Op x 
1000 Caao aa aa 
100 Cetoiwee ( 
1000 Cntrl Cap 
12400 Chapa Ckto 
1100 Cnai Fd ^ 

T38000 CMfitneo X 


unieee merited S 

*18% 16 IG>| 

K% 6% SV 

490 0480 480 

*12% 13% 12>t 
111% 13% 13% 
129% 26% 251* 
S33 32% 32% 
tilt* 11% 11% 

S*5% 44% 45% 

522 % 21% 22 

59 B% B% 
343% 43% 43% 
11 11 II 

M% «% «% 
913% »% 13% 
511% 11% <1% 
312 12 12 

117 <173 85 

117% 17 17% 

07 85 85 

310% d1fl% 10% 
318% 18% 18% 
39% 0% 9% 

38% 08 6 

58% 7% 8% 
318% d16% 16% 
517% 17% 17% 
93 S3 SB 
327 % 28% 27 

328% 28% 28% 
318% 18% 18% 
319% 18% 18% 
31B% 18% 18% 
319% 19% 19% 
321 20% 20% 
24 424 21 

828% 28% 28% 
327% 27 27 

426 0425 425 

038% 8% 8% 

340% 040% 41% 
23 23 33 

360 335 335 

u47D 469 470 

322 % 21% 22 

48 48 48 


Mgh LnarCtSM Ct*»g 

18 TOO Coral 3ys 121% 20% -% 

SOOCoacanPd* 600 0900 SS8 -as 

17200 CrownX A 1» 195 13S -4 

SCO DenfaMI A 35 36 36 

300 Dorian 98% 6% 5% 

72400 Dotooco 314 W% 13% 

3000 Doratoa D# 38% d*% 6%- 

110000 Dnatar too 37% 7% 7% -% 

500 On Ron) A 542 % 42% +2% +% 

34100 anMK* 200 278 273 -fi 

AfiBOO EtfcBqMi 37% 7% 7% -% 

2900 Emoo Ud 58% 8% 8% -% 

800 Eiaptra *10% M% 10% 

S28U Euro Nov *17% 18% 17% 

8900 FPI Ltd .380 d3*D 340 -28 

9200 Farawmvnr »% a% 6% -% 

8500 Hnmng *13% 19% U% —% 

100 FM Han A 310 10 » - 

mod Fartto «n% 21 % ei% -% 

2000 Four $«4M 320% 20% 20% 

aSOOFranceNw 328 27% 28 +% 

7908 omaede 12 12 1+ 

4800 Gnftti 318% dM% 18% 

39700 dumb Gld 370 359 870 +8 

41000 OranoM 125 120 121 +1 

BOOGMUWI *14% 14% M% 

859800 aUCdafl 39% B% 8% -fl% 

300 GW unto IS d5% 8 -% 

700 mihill 35% 8% e% 

100 HntorSUx *22% 22% 22% 

.44800 Haw Ind 312% 12% 12% 

131800 IM Mil 110% 8% 10% +% 

1700 Hoamoer 111 % 11 11 -% 

30800 Home 08 *18% 16% 16% 

68800 Hnreham 99% B% 0% -% 

28000 H+toBayttSS 98% 8% 6% 

2800 HudawwBay *29% 29% 29% 


Htgh Law Chao, Chng 

400 Land Op i >5% 03% 3% -% 

4400 ImbIII! 19% 9% 9% 

42400 Lobtow x $17% 17% 17% +% 


Low Cl one Qhog 


»% B% 
ST9% 19% 
535 % 32% 
315% 13% 
313% 018% 
39% 5% 

316% 15% 
312% 12% 
31B% 018 

182 136 

334 33% 
323% 24% 

5 8 


i Imp OU 
l toco 

i tot Corona 
IntprvFIpa 
i Inwaal Grp 
Ivaco A 

Jaimock x 
l KarrAddto 


*4S% «S 

uS^ 9% “% 

325 24 % 25 

*22% 022% 22% 

480 470 470 

914% 014% 14% 

SU% 15% 13% 


MKhwtda 
Macro BJ 
Magna MA 
Htfliftbi 
IMTZTx 
Mark Rot 
MIS HUB 
Moron Min 
Ml mows 
MHol Corp 
Untoon A 
IhnOpi 
Uuscndw 

nencu 

NMUA 

Mo ran d aF or 

Noranda 

Narcne .12 

NarenlMg 

Mh Tala x 

Nonhoaea 

Nows Carp 

NouacoUev 

Numoc OU 


74000 Oeatot A SU% 
43000 Onox Carp 17% 
7100 Qohxwa A *17% 
388500 PWA Carp *8% 
19000 hgattoAX 410 
18800 totoiMr 828% 
23800 Pegasus 318% 
19500 Ptaneor Ml 17 
271300 pixearDome 313% 
31300 Jtoco Para 485 
14800 FeoxrCMfS *14% 
500 Power Fin *19% 
11900 Proviso *8% 
200 Ouetiaccr A uSM% 


•% 

10% -% 
32% -% 
18% +% 
W% -% 
3 

13% 7% 

12 % 

18 -% 
146 -11 

33% -% 
24% -% 
3 +1 


8% B 
6% 6% -H 

B 8 
19% 19% 

23 25% +% 

20 % 20 % +% 
44 44% -% 

80 80 +9 

8% 6% 

8 % 8 % 

480 480 -8 

13% 13% 

7% 7% 

17% 17% +% 

*% 5% -% 

d3K 306 -5 

28% 28% 

10 18% +% 
17 17 

12% 13% +% 

480 +35 +» 

14% 14% -% 

19% 19% 

8 % 8 % -% 
W% 14% 


19800 LabaR 528 28% 25% 

190700 Loo Minis 35% 8% 8% 

3300 Lafarge 319% 19% 19% 
1200 LtoOaw A 312% 12% 12% 
121800 LnMtow B 312% 12% 12% 
200 Launro Bk 317 017 17 


Ranger OB 58% B 8 -% 

Hayrack u58 7% 8 +% 

MSM 928 28 28 

RetononS 918% 18 % 18% 

Ren’asaoca 513% 15 15% 

Rapop Em 433 d40S 410 -90 

Rio Algotn 316 18 16 -% 

flagtoMkanB 314 13% 13% +% 

RqyulBkCm 524% 23% 24 +% 

Ryl Oefc Ito 182 178 180 +8 


190300 RyfTruMco 

S7 

0% 

8% 

-% 

200 SUHSiaA 

*10 

B% 

10 

+% 

2B300 Sceptre R« 

30 

30 

30 

+1 

3200 SocntPapaf 

*14% 

114% 

14% 


3000 Soto Hat 

114% 

14% 

14% 


102400 Sevan Oe 

*34% 

3*% 

34% 

*h 

6100 Sears Can 

SB 

07% 

7% 

-% 

2000 SbaOCanA 

*42 

42 

42 


28SOD Sberrts Q 

SB 

B% 

8% 

-% 

138TOO SHL SytK 

112% 

t2 

12% 

+% 

7900 8NC Group 

111% 

11% 

t1% 

.40100 Saaere Old 

20 

IB 

20 

47 

8000 Southern 

11B% 

16% 

16% 

-% 

28700 Spu mi 
23900 SMoo A 

*18% 

40S 

tat 

300 

18% 

309 

+% 

380700 Teck Bx 
24200 TMeotooei 

n*Z0% 

u*13% 

20 

13% 

a a 

66200 Thomson 

116% 


16 

+% 

142900 bha8i 

*17% 

17 

17% 

4-% 

1100 TenMr Bk 

*21% 

21% 

21% 

7800 TotaB > NAai 

*8% 

9% 

9% 

+% 

403100 TrantARa 

*13% 

12? 

13 

69100 Tronscan P 

$17% 

17 

T7% 

+% 

200 Trtmec 

18% 

8% 

9% 

78900 Titxac A 

480 

460 

486 

-10 

200 UAP A 

11*17% 

17% 

17% 


oeoo UnlonEoi 

*14% 

14% 

14% 

-% 

200 UnhedCorp *26% 

28% 

ze% 

+% 

08100 ‘paw—.ia x 

*10% 

10% 

10% 

+% 

rtOO VtcenayRa 

496 

485 

490 


2000 WtootEx 

918% 018% 

18% 

-% 

OOODMmBmi 

*38% 

38% 

3B% 


TOKO W1C B X 

*13% 

13 

13% 


1 - No wedng rights or raatrtctad wodng righto 

MONTREAL 



4.-00 pm prices June IS 


S2400 BwnOdtorS 

*13% 

13% 

13% 

4% 

68900 Cambior a 

**> 

28% 

8% 

+% 

8+800 CenUnp Bk 

*27% 

27 

+% 

33000 Dkdlwcadx 

$6 

16 

16 

-% 

84800 Caecadea 

U*8% 

8% 

8% 


4800 DooUnTxt A 

*8% 

d6% 

8% 


8700 MactoeoHnt 

*12% 

12% 

12% 


86800 NatBk Can 

*9 


9 


100 Provtgo 

*8% 

e% 

8% 


2000 OMbetorA 

»w< 

14% 

H% 


Tin Tatogtobe x 

a*13% 

13% 

13% 

4% 

7200 VUeotran 

$6% 

18 

18% 


1 Total Salea 11.4B8JOO sfteraa 










B 



12.75 -0.10 
71.40 40.13 
14.&5xd +0 15 

15 

1.46 

3330 

3030 

2.12 

4A+4 

-0.06 

! - +i'.'25 
40.12 

36.50 

-6.50 


NYSE Canposfee 

22552 

22531 

22510 

22456 

AaxxMkL Vabto 

388.78 

39L52 

389.90 

39013 

NASDAQ Conprehe 

56901 

56932 

56758 

569.71 



SAP (atatrU dhr. »Wd 
SAP Ml. PIE ratio 


NEW YORK ACTIVE STOCKS 

Stocks Qaaing Change 
Monday traded price on day 


23185 4.46 

05/1/92 05/4/421 

418.99 29J1 

Q2/2/9ZJ 19/12/72 

644.92 54J7 

02/2/92) 01/10/72) 


ywr ago (approx.) 


yrnr ago (approx.) 


2.74 

19-24 


F«Mti«01/12fiB 
QxtoMRtak 0/12/53) 
CUU< 00/12/571 
HOMO KONQ 
HMaSmBaMcn/iftii 
HtBLAM) 

BED Omall 14/1/881 


Ban On. RH. 0.972 
MB Geemi (2/1/92) 


70623 71020 719.99 71LB3 
1997JO 26026 2003.7 20056 
1773.90 178227 17BLB1 1789.76 

U *819.07 582654 591750 



<7553 (20) 
1749.9112/1) 


6026 8/1) 
lBUJOB/l) 
1578.73 B/U 


135726 135652 1353,42 136059] KUJ707/1) | 134651 BK) 


47255 474.94 47757 «L07 
9310 WO 94 LO 949.0 


TRADING ACTIVITY 

t Volume MID 


JAPAN 



AUSTRALIA 


Jam 15 


AwlS + 0 r- 


Tdcfttn 
Mononto - 
Ptdlp Marti 
MbaK Late 
Bristol Mytn 
Top R 111 
IBM 

Coca Cola 

C MW W0 

Ditto 


Tdcftnx 3,701,400 50 . 1% 

Moreau • 2.484,800 54 • 5 

PhOlp Ikxrtl 2,156.900 72% - 1% 

Abbott Labs 2.(02200 27% - % 

Bristol Hftn 1.913500 64 + % 

1,888,700 34% + % 

XH72.400 94% * 1% 

1.747,400 42 . % 

L57a800 30% + 2% 

1.418500 B% . % 


Noe York SE 
Ana 
NASDAQ 
NYSE 

tents Traded 
Hto 

Fab 

I M ag d 
NewHWs 
Nor lues 


Ml mono 

Jun IS Jun 12 Jim 11 


159060 182684 192-940 

10.406 11561 11.772 

M 149514 160549 

2244 £239 2560 

746 L021 780 

913 666 854 

585 572 626 

32 36 25 

42 22 45 


CANADA 

TORONTO 


Metab A Mtoerab 
CompBite 


MONTREAL Portiotlo 


Jim Jun Jun Jun _ 1882 

LOW 


1799.90 1796.92 1787J8 177009 193759 06/1) 1727.04®® 


CIS TU.RtoAaK*l 1MB 
C8SU SxIEai 1983) 


QdeSEtMGA/gn 
H* WB 
Hidla Caap Ofl/85) 
BMOAPORE 
SBAH-SwwaWTS 
SOUTH AFRICA 

JSE Gold 0819/78) 
jststeBttcuffpai 
SOUTH KOHSA-. . 
Kana Caro Be Wfl/BOl 
SPAM 

ItolrW SE 00/12/857 

AWHIEN 

AHfldBi Gbl fl/2/37) 
swnzEnjuto 
Soke BaM ltd. 01/12/58 
SBC Gnm) QK/87) 


TAIWAN** 

Writotri Price OOW61 
1HMAW 
Bub SET 00/4/75) 


74454 747.7] 772.7408/9 


472.7205/59 
moo 05/51 


159981519/4) 
119619 (9/41 
19105619/4) 


54663 (M/ll 


274.08(8/1) 

192.40(8/1) 


66788125/2) 


1580.95 157334 

(d 407H5 1 416.91 

10760 1079.0 

461L0 46535 


SMI 


317453 3196.97 3UEL40 3170.99 323857 06/1) 2B281J. (8/4) 

3409.77 340850 3385.40 336060 366600 06/1) 33UU018/4) 


57951 56620 57850 56287 WL48B/Z 

24688 248.41 24927 25134 26651128/21 

94810 905 9535 9598 101450010 

1 74850(8/1) 
mud a/u 


4672.49 468LB7 459719 463330 539L63Q0A) | 426 81701/5) 

74337 74859 73721 6B738 83259 P/U 


502.9 542iOP/U 




TOKYO - Moat Active Stocks 

Monday 15th June 1982 _ 


Stacks Cteeina Change Stock* Ctoelng Change 

Traded Prices on day Traded Priaw on any 

MeU Milk Prod._ Mm «n -22 MoctUda Pham.. ittn *JM ■» 

UorUtopaMA— S>*n 874 -16 Oatichi Stoyata, _ l.ton « +W 

NPN Steel Corp - 2Jbn 283 -7 Toyora Motor Co T.8m 1,480 -30 

NPNAxmuto_ Stan 681 -U MHMtotoM Hwy _. r Z? . * 

Mppon Express - 2.1m 706 -31 Chugai Ptaum _ I.Bm 1.190 -40 

















































































































































































































































































































































































































































































































































































































financial 


times TUESDAY JUNE 16 1992 



4:00 pm prices June 15 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch'gs 


1912 

Htti Low Stock 

IS% IS AAR Gore 
re 2 d%*luh*i 
68 U SflMlPIne 
80% 60% AMR 
2% 1>( ARX 
33<2 40% ASA 


ew«e 

Yid. m ats Gaea 

Dh. % E108S HtoU UwOoflfcP Oom 

0.48 40U14S 0% ats 12 -% 

O.IB 0884 429 21% 21 21% +J». 

IJS2 20 241080 59U 38% SB +%| 
1861997 83% 83% 83% 

2 z 100 1 % >% 1 % 

too 44 13 800 45% 44% 44% 


184 

SO 

304 

4SI 

188 


11 % 

9% 

«% 

10 % 

9% 


5% 20% MM Lib 080 22 SOWS 28 27% 

137, UAbUMPr 0*2 31 B 10 13% »3% 

11% 10% ACM Gn >s i 0.98 87 
10% 9% ACM GvCgp v 0.80 BJ 
9% 8%ACUGd 5c I 080 80 
11% 10% ACM G«t Sfl 0.98 SB 
9 % e%*CUUan 0B510.1 
12 % lO%«nhe*H* 1-08 93 
11% 8% Acme CMv« a40 54 25 248 7% 

0% 4% Acme Elect 4 7 4% 

33% 187, Acusan IS 291 21% 

13% 18% Adams Expr 0.48 25 0 109 18% 

49% 38% Ad Micro 300 7.7 M M% - - 

21 % 1«% Ad WHO P 300198 86*72 I5%d14% «% 
9% 5Advere Grp 0 18 25 63 109 8% JJ 

71% SBA wane ADR 3.33 4 9 6 
47 38% Aetna Lf 
12 0% AIM A 


11 
9% 

9 

10 % 

9% 

11 % 

7% 

4% . 

21 % 21 % 
_ ... 18% 18% 
30 39% <08% 39% 


33 11% 
7% 


27% 

13% 

11 

9% 

9% 

10 % 

0% 

11% 

7% 

4% 


-% 

-% 


-% 


-% 

+% 

■*■% 

+% 


... „ 2 TO 89% EB% 

278 88 71300 41% 40% 40% 

0 2*22 12 202 10% W% 10% 

32% 2* Aflac 0 44 1.5 141002 29% 20% Z»% 

19% 15% Ahmsnson 008 50 » 710 «% J 7 

99t« AL aaam Inc 6 140 • o*t 

49*a 36*a Alf Pr Clw 0» U J9181? 45 a 

“““ “S W->3% A 33% + ft 

106 14 9 7 104 11% 11% «% “% 


Z9% MAirbne Frt 
32% 22 % Alrgas Me 
12% B%AJrieiae 


104 99% AtaPw&W 8 18 81 
29 % 21% AllPw P1A 2.00 8 0 
107102% AlmPwB.4* 944 B.0 
108102% AM Pw II 
»0B% 101% AM P» 9P 100 8.7 
105100% Atab 808C 826 60 
II ffl% AUPwOpPI 087 80 


*100 101% 100% M0% 

11 u25% 25% 25% 
zlOO 102%dlC2% 105 *2% 

Z 104 104 104 

1100 va 103 103 -% 
9 103% 103 103 

39 10% 10% 10% 


8 % 7% Blue Chip 
12% 7% BMC tad 
S4% 42% Boeing 
35% 18% ScM One i 
0 % 4% Beil B 8 N 
22% 13% Bonin Ch 
24% 14% Benin Ch U 


11 % 

1S% 

23% 

40% 

16% 

7% 


10 % 

W% 

32% 

13% 


10 % 

5 

18% 

1B% 



23% 17% Alaska A<r 000 10120 108 30% 20% 20% 

21% )4iwM«lnl* 035 20 34 9 14% 14% 14% 

32 23 AlClIlvr B 024 10 2} BS 23% °23 23% 

25% 20% ACulvr A 004 1.1 18 195 21% 21 21 


+% 


Ch’pe 

1M. NM Ooaa Aw. 

Meb Low Stock Wit % EIHb IM LowQddJiCtaw 
32h 17% Boduosa In 028 1.414 52 19% 19% 19% 

72% 84% BacM Ota i 1J20 17 14 917 70% 88% 70% +% 

37% 25% BakSnQ Hy 004 14 21 10 27% 28% 17% *■% 

48% 40% B*B Allan 180 50123853 44% 43% 44 -% 

13% 10% Baa man 0.40 3.4 U 239 12 11% 11% ~% 

52% 42% BaBSoudl 170 3.7 K172B 48% 48% 40% 

43 30% Baio AH A 002 10 39 24 u*3 42% « 

20% 19% Banda CUB 1013 289 29% 23 25% 

53% BOBenef 40P 400 83 2 62 % 52 Sf 

>% 37% Banal 200 40 9 448 88% 87% 88% 

23% 18% Banatten A 0 l28 1118 21 22% 22% 22% 

1% % Bouquet B 49 528 1 % I 1 

9200 8676 Borksh Hey 31*100 9150 9100 8150 

20% 10% Baffin 850 31 1 71 17% 17% 17% 

14% W% Bony tar x 880 81 17 48 11% 11% 

15% Best Buy 18 042 10% 19% 

28 20% Ba9i SI 1 160180 54 23% 23% 

31% 40% Bat»m Pf 300100 109 48% 48% 

17% 12% BetMtaJ * 840 15 11804 IB 16% 

10% 7% Bawerty Cn 181872 7% 7% 

28% MOocraft 0.10 0S7B 18 20% 20% 20% 

31% 21% BtanfaiBm S 830 1.7 49 252 29 28% 28% 

20% 10% Black 8 O x 840 10283297 21% 20% 21% 

32% 25% BM H PL 104 40 19 29 30% 30% 30% 

11% 10% BttataAdv x 0.93 84 3H 11 10% 

11 9%Bladltitax 005 90 781 10% 10% 

11% 10%BMMTrx 000 86 932 10% 10% 

41% 30% BtaAHMx 0.88 172212*2 32% 31% 

15% 11% BtodCbtMT 002 82 210787 13 %l 13% 

080180 IBS 8 7% 

5 381 8% 8 

1.00 13 8*618 4*% *3% 

000 30 5 844 19 d18% 

008 10 18 118 5% 5 

10411.013 47 18% 18% 

__ 1.9818513 185 18% 18% , , , 

34% 29% Borden Me 100 40 15 741 30% 029% 30% +%l 49 

20% 18% Boatn CaR 20511.1 10 5 20% 20% 20% 

108 17 4 19 IS IS 

80S 86 zWO 103% 103% 104% 

>00 30195 513 21% 21% 21% 


IM Low Slack 
1T% OCRSSrr 
18 % BCryeltlBrx 
80% 38% CUC bM 
21% 18% CuBiro x 


CW*e 

YM. Pf 81a Cteaa PW. 

OK. % 1 100 a HH LowQeMa Ctoaa, 
812 1.130 342 10% W% 10% 

000 00 O 80 0% 8% 0% +% 

44 816 28% 20% 28% -%| 

060 4.7 22 8 18% 16% 18% 


54% 42% cum BOS a SO 6.7 10 82% 51% 92% -% 

70% 53% Grew Engk) 000 0034 835 72% 72 72% -% 

13% 12% Currant tn 1.04 7014 70 13% »% 13% -% 

34 28 torts Wr 1.00 30 T 15 31 30% 31 +% 

9% 4% CV Rail 005180 11 10* 5% 0 5 

8 5% Cycara Sys 77 82 7 6% 7 +% 

18 % g Cypress Se 121352 9% <MV 0% -%. 

38% *5% Oypnia3.73 176 06 90* 50% 67% 58 4% 

* iSSSSruxMln 000 10 513642 u 20 % 27% 29 +% 


HMiLow Black 
50% 46% flan Mt 17 
27% »% Gan PuMI 
104% 77% general Ra 
85% 61% Oaa SfcP* x 
32% 25% GanamacU 
7 6 % Q an a ac o 
21 11% Oanava SO 


KM. Pf «a 
Dir. H K 190a 1*9° 


CU-fl# 


1» 7A Wu50% *8% 30% 

1.80 83 02074 25% 25% 25% +% 

81 81% +% 


1992 

Mob Low Stock 
13 % e% Nlcniat 
77 % SBWkaB * 


YU. W SM 
0.60 10131578 «% 


3% 1 % Ganrad Inc ■ 0 49 

33% 29% GpukPii 100 3017 751 


+% 

-% 

-% 

-% 

-A 

4% 

-% 

+% 

4-% 

+% 

~% 

4% 

-% 

+% 


20 23% DPL HoWfl 
9% 7 Dnftai Ban 


25% a% 
a? s% 

40 *0 

5ft ^ 

7% 

10 % 


w 

& 


- D - 

102 83 1510311£0% 

„ __ 15 446 0% 

44% 28% Dana Gup 100 37134 652 43% 

25% 19% Oanaiier On 40 188 2*% 

15% 11% DnM H x 0.18 1008 89 18% 

1 % A Oxlx Dastfl OW 
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26% 22% Wloor Inc MB 6118 42 23% 23% 23% 

10% 7% Wmcax&Q 010 11U 22 9% 9% 9% 

40% 28 WUIoma 112 61 12 714 29 26% 29 

9% 8% WUslUre 64 31 7% 7% 7% 

6% 4% Wlndmere 11 37 3% 5 5 

44% 35% WtanOhdo X 120 2117 310 42% 41% 42% 

B% 3% Whinabago 12 40 4% 4% 4% 

40% 35% WtocEnergy 1 M 61 M 340 39% 39 39% 

28% 28% WbcPubSv 1.70 XI 12 in 28 27% 26 

49% 40 Mao Carpi 114 4113 140 46 45% 40 

14 9% Wohrarins 016 1.7 27 24 9% dB% 8% 

32% 28 Wootworih 1.12 4.1711738 27 26% 27 

14% t2% World WUo 084 59 14 14% 14% 14% 

12% 8% Worksooip 21 123 8% d8% 8% 

88% 68% wnplay 110 M 20 122 71% 70% 71% 

16% 12% Wyto Labor 028 1116 23 15% 16 15 

22% 16% Wyma Int 000 28 7 57 21% 21 21% 


-% 

-% 

-% 

+% 

-% 

-% 

-% 

-% 

-% 

+% 


+% 


+% 

“% 

+% 

-% 

4% 

-% 

+% 

+% 

+% 


83% H% Xerox a 
33% 50% XonxcfiSSx 
28% 24%»>a 114 
37 26% Xlra Corp 
27 25% Vatoa Egy ■ 
1% % Zapata 

11% 6% ZenithElec 
.16% 14% Zenith Nat 
7% CZenlx Inc 
13% 11 Zaro Corp 


- X - Y - 2 - 


310 41 173684 70% 68% 
zlOO S3 
114 71 7 27% 

080 22 13 43 36 

118 &4U 22 26% 

49 577 1 

3 611 7% 

1.00 51 8 74 18 17% 

0921X1 221 6% 8% 

040 3518 384 11% 11% 


n% - 2 % 

S3 


27% 27% 
36% 36 


28 

1 

7% 


28 
1 

7% 

-a 
. «% 

38 28% Zura tod x 088 3.0 31 422 20% 29 29 

14% UZMgFond 1.16 91 678 12% 12% 12% 

11 9% Zantg Tod a 110103 1367 9% 9% 8% 


Price data mppUatf by T s to k ura. 


Yearly higha and Iowa radaci the period bom Jan 1. 
excluding the tataat trading day. Where a spflt or atcok 
Ivtoend am o u nano to 25 percent or more has bean paid, ttu 
year'* Wgtwmly rang* mod dMdand an* <Mwo lor dm new 
•tack only. Uniem otherwise noted, rates ol dtvtoend are 
annual dtoburaamaata based on dm tataai dactorallon. Selea 
flaunts are unaffidaL 

taOMdond also xtmt»). banimal raw of dMdand ptue Block 
dhrtdand. onquMadog dvldood. cWnaltod. d-naw ywly low. 
e^kvtdaod declared or paid In preceding 12 months, g^flvl- 
oertd in Canadian hmda. subject to use non-rasldance tax. 
V-dMdend dactared altar apU»-up or stock dhrtoend. HtMdend 
paW this year, omkwd. defamto. or no action taken at tataai 
dividend meeting. MMdand declared or paid thia year, an 
aocumutadve issue with dividends in arrears, n-naw Issue in 
flw past 52 w aata. Tba tUgMow rang* haglna whh Bia atari ol 
trading, nd-rwxt day deflvary. P/E prico-oamlngs ratio, idi* 
deed declared or paid In preceding 12 mooflia. pkm Stock 
tfvMand. a-atoek eplh. OMdaoda begin wHh data of apflt 
stawa tm. MBvktond paid In nock In preceding 12 month*, 
e a t lu i ota d cash value on etodrvtdeod or ox-diairibuBon dale, 
u-nour yoarty Mgh. v-rredlnp hatted. vWn bankruptcy or 
lecatvo mhl p or Doing toorgml a ad under gw Banktigdcy Act 
or aecurMaa esaumed by such companies, wchdlalritititad. 
w Mmo o issued, wm w tt h warnum. x-ax-dfvktand or ex-rlgtdsL. 
sdto-tavdMBlbMflon. x w Wiout w ane in a . y tat dM dend and 
. 


AMEX COMPOSITE PRICES 


4M pm prices June 15 


Acton Cpr 
Air Erpr 
Aim Inc 
Alpha tod 
ab to Pi 
/riba At 
totals 
AtaBMCp 
Am Emil 
ft Atari- *ta* 
Astrotech 
Atari 


Asriew A 

BlH Oms 
BOttotT A 
Barry RQ 
BAT Ind 
Beanff 0 * 
Stapes Br 
Bam Ms 
ao-fttfl A 

Btartkx 

Bout PO 

BwVriwy 

Ekiwnutr 

Bovme t 

BmcasA 

BSNCorp 


PI 
Wv. E 
0 

018 14 
Z 
143 
050 13 
0.64 10. 
114 5 
010806 
5 
18 
22 
7 
I 
1 

056 T 
0.04 29 
45 

011 27 
0 

040 14 
1.00194 
IB 

0 45 19 
7 
3 
14 

026 10 
114 39 
010 12 


8fa 

100a High 
2 5% 

53 28. 

71 1% 

41 3 

4 48% 
16 20% 

109 8% 

625 16% 

442 2% 

47 4% 

35 9% 

5 1% 
120 A 

25 3% 


Low Close 
5%' 5% 
27% Z7% 
1 % 1 % 
2 % 2 % 
48% 49% 
20 % 20 % 
6 % 6 % 
» 16% 
3% 2% 
4% 4% 

9 % 0 % 

1 % 1 % 
% A 
1 % 3 % 


Cfmg Stock 


Pf su 

Dhr. E 100a Mgh 


|(Mri FdA 


-% 


-% 


Costa IM 
Coraoa A 
CtoSSAT A 

CtasrCA 
■ CB 
Cubic 


/OprestM 
01 Indi 


1* 

SA 

48 

33 

5 

146 

2 

te 

4 

220 

4 

23 

82 

17 

154 


Cal Engi 

Cafprop 


15 340 

__ 0 20 

CofTwl A 052 14 2548 
(to Hoc i 024 13 5 

B 1120 
9 18 

47 58 

0 45 


Ctmbm A 
Dunbars 
Champion 
ChMea 


6% 6 5 

3% d3% 3% 

5% 5% 5% 

14% Mi 14% 
1 % 1 % » 
19% 19% 19% 
23 23 23% 

1B% 19% 19% 
6 % 8 % 8 % 
12% 12% 12% 
9% 9% 8% 

1% dlS 1% 
15% 15% 15% 
14% 14% 14% 
7% 7% 7% 

12 12 12 
2 % 2 % 2 % 
22% 22*4 22% 
13% 13% 13% 
7 0% 1 

7% 7% 7% 

4% 4 4% 

1 d% % 


-% 


oxn 

209 

4 

3H 

3U 

044 43 

5 

18% 

18% 

'»% 

9 ; 

zlOO 


1% 

1% 

194 

10 

4 J» 

4% 

4S ! 

0.10443 

232 

4% 

4% 

4ft 

128 18 

53 

23% 

23 

23% 

0.40 38 

11 

29% 

23% 

23% 

040 18 

33 

21 

21 

21 

053 12 

7 

19% 

19% 

19% 

8 

4 

1% 

1% 

1% 

098 

42 

3% 

9% 

*% 


W Ha 

LowOoea Ckng Stock Ota. E 100a 
iHrice Cp 0.15 15 13 

HHtiamn 3 1339 
HomBHA 0 120 
81 828 


ICH Corp 5 180 

InMSysPl 024 20 

349 
0 14 

0 68 


uuotiBa 

W» mark 

iMTMCfca 


Duptaxs 

umcsrp 


Ebsoi Co 


29 47 % 

5 1100 4% 

048 27 2 12% 

12 708 8% 


H % +A 

4% 4% 

12 % 12 % 

8% 8% +% 


Etta tof i 

Edtetb 

BwSw 

Fib Ind, 
RnstaeA 
FstChyflno 
Fluke U) 
Forest La 
Frequency 
FrriLom 
FatAuat 


046 10 II «% 12% T2% +% 

1.64 8 11 14% 13% 13% -% 

0.07637 6222 6% 6% 6% +% 

022 11 27 14% 14 14 -% 

0 1258 % % % -A 

7 468 1% 1% 1% 


050 12 6 32% 

3.20 40 3 74% 

010 10 69 u7% 

048 41 22 29% 

27 1347 31% 
T 18 4% 

18 2379 33% 
1.06 133 U9% 


0108 16 7205 20% 
1.40 16 2 26% 

2 13 % 

6 20 5 

QuH Cdx 034 11 9560 8 


[Start FdA 
iQtatfltr 

GoldfloM 


32% 32% 
74 74 

7% 7% 
29% 29% 
031 31 

4% 4% 

32% 32% 
9« 9% 

30% 20% 
28% 28% 
% A 
5 5 

5% 8% 


+% 

+% 

-% 

-% 

-% 

+A 


-«% 


Haabro 020 30 2134 u29% 28% 28% -% 

Hsotti Ch 9 17 2% 2 2 

IHaaMwal 274 5 2% 2% 2% 4% 


Mgh LowOoea l 

13% 13% 13% 
2 % 2 % 2 % 

2 1% 1% 
9% 09 9 



Jan Ban 
iKhaikCp 
Kirby Bu 
KLH emp 

iLabarga 
aM 
llai nam 
Lionel 
iLsnakc 
Lyncb Cp 


MnurtSe 
Maxxsm 
A 

Mtm Co 
MeM En 
A 


Nabors 
[Nat Ptnt 
MtaUm 

MYTktaM 


c IMG 
NV Ryan 


48 711 17 16% 16% 

4 26 5% 6% 5% 

22 331 13% 13% 13% 

213 % A A 

24 34 2 13 

181 34 3% 3% 39 

1 17 1% 1% 19 

0 75 

14 41 13% 12% 12^_ 

18 ZlOO 18% 18% 18% 

7 678 8 5% 5% 

16 33 14% 14% 14% 

8 10 31% 31% 31% 

0A4 7 79 18% 18% 18% 

97 11 5% 06% 5% 

0 40 17 328 ISA “ 

38 a 51 

2 TO 

12 930 8% 5% 

3 383 4 % 4% 4% 

17 111 12% 012% 12% 

098 41 182 30 % 29% 30% 

0.18 68 ZlOO 11% 11% n% 

2 8 4% 4% 4% 

0 21 S % ft 



A 306 7 6 % 6% 8% 

Otatan 024 29 4 29% 28% 29% 

V 5% 6% 8% 


Ota Cop 014 7 78 


+% 


25% 25% “% 
*3% 13% +% 
12% 13 

13% 13% -% 
40% 41 -% 

29% 28% +% 

11 11% -% 
9% 9% -% 
2 % a% -% 
A 


2 163 4 3% 4 

0 46 2% 2% 2% -% 

1.98 8 2 82% 82% 32% 

23 ZlOO 14% M% 14% 

11 a 3% 3% 3% -% 


+% 

-% 

-% 

+% 

-% 


2 28 1% 1% 1% 

040105 11 9% B% 8% 

032 30 185 30% 30% 30% 

M» 36T 7% 08% 7% 

26 76 25% 25% 25% 

040 19 313 9% 7% 7% 

1 17 2% 2% 2% 

0 486 5% 5% 5% 


4 3 1% 1% 1% +% 

8 20 2 1% 2 

78 36 12% 11% 11% -% 

32 19% 19% 19% -% 

84 23 14% 14% 14% -% 

1 16 6 5% 5% -*% 

1 3460 3% 8% 3% 

,_ 15 1616 8% 6 6%+% 

Ntom OJE 9 13 21 20% 21 -% 

WIRET 1.12 15 269 12% 12% 12% -% 

Iworthen 095 9 50 21% 20% 21% +% 


btytronti 


12 425 10 d9% 9% -% 


MERSEYSIDE 

The FT proposes to publish this survey in 
July 2 1992. 

The Financial Times is read- by more senior 
European business executives than any other 
international publication. To reach this crucial 
audience and promote the vitality and commercial 
life of Merseyside contact : Ruth Pincombe 
Tel: 061 834 9381 
Fax: 061 832 9248 
or write to her at 
Alexandra Buildings 
Queen Street 
Manchester M2 5LF 

Data source: European Business Readership Survey 1991 
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NASDAQ NATIONAL MARKET 


4:00 pm prices June 15 


PI 8% 

Dhr. E 100a Mgh LOW Last Qwg Stock 
Kg Stand 
8yw 
OtataCfl 
[OUa vm 

DMA ROW 
Dollar Oa 
DNBHM 


AMta* 044 21 868 35 33% 33% -1% 

ACC Carp 016 73 166 15% 14% 14% +% 

AodttH E 114 170 7 6 % 6% 

AnaStotf 91 85 tg% 18% 18% 

AatasCp 33 15 15% 14% 15 +% 

Adsptoch 32 2979 22% 21% 22% +% 

AOCTBle 29 14921136% 35 36 +% 

Addngm 45 191 8% 7% 8% +% 

Aria Sir* 018 23 17 15% 14% 15% +1% 

3w 032 18*0807 44% 41% 42% -1% 

032 4 7680 9% 8% 8% 

9 56 9% B% 8% 

8 223 0 05% 5% 

19 Z7Q 9% 9% 9% 

18 1212 21% 21% 21% 

0*6 13 BC 18% 18% 18% +t% 

17 1506 17% dl7% 17% 

0 504 % d& A 

25 237 10 1 7% 13% 

14 221 10% 9% 10% 

389 4% 4% 4% 

386 43% 43% 45% 

13 1780 19% 018% 19% 

098 11 285 35% 24% »% 

ISO 5% 5 5% 

37 32 2B% 31% 

808 19% 18% 19% 

&l 20% 19% 19% 

77 16% 16 16% 

185 6% dr 8% 

S7 1A U 1A 

% H% 


•oru 

AMUtaC 
Aw Logic 
MvPriym 
Adv Tala 
MnnU , 

Adm Sys 

Atauau 

Affymax 

AflWflfftt 

AgnlcoEa 007 1 
Aba MM 1.42 11 
Akku Cp 
MnBrid 
JWttflSW 
MtaiOTfl 
Alta) Ph 
AlUCipH* 

MS 0*1 
AtoanC 
AtaOold 
Marx Co 


21 

048 13 
13 

1.00 
080 2 
0 32 11 
3 

12 2147 12% dll* 


080 B 94 16% 16 16 

ItaCbBi 36 10 19% 18% 18% 

Amltawfl 19 345 23 % 21% 23% 

MHMB 25 S3 14% 14% 14% 

warn,i 026 u noa 12 % is 12 % 

An Orarii 076 13 688 39% 38% 30 

Anar Ha 12 38 2% 1% 2 

AnsrtafM 33 3820 M Sfi 3 

JtaMfi 1.88 8 73 42 % 41% 41% 

MtaPta, 34 1887 28 28% 27% 

Am Trm B 66 9% 9% 9% 

Am FUmT 22 594 2% 2% 2% 

An Tatar 38 1673 82 % 62% 82% 

Maps Inc 38 5408 57 65% 58% 

Aitacb Cp 48 2007 16% U 15 

AimaMin 3 107 2, r . 2 % 2 % 

Analogic 13 2E 11% 10% 10% 

Analysts 0 58 15 B 17% 18% 18% 

AnaopMn 098 8 68 13% 13 13% 

MriiasC* 12 259 26% 27% 28% 

AMNSM 27 93 13% 13% 13% 

Aoogn En OSB 14 272 9 % 6% 9% 

AFP Bio 38 732 14% t4% 14% 

ArM Ua 24 2275 22% 21% 21% 

kWCtai 048 1916897 54 % 062% 52% 
AppWwai 006 28 1002 18% 17% 18% 

AtwUBkl 49 188 13% 12% 13 

ARM Par 012 21 54 18% 15% 15% 

MnrDri 014 18 284 18% d!7% 17% 

Archtv* 2 381 8% 7% 7% 

Arena 012 12 10 13% 19% 13% 

ArgeASta 084 8 46 27% 26% 28% 

ArksnsstF 020 26 79 19 18% 18% 


Amur At 

048 23 

4 

15 

M% 

M% 

+% 

Arnold to 

084 14 

as 

31% 

30% 

30% 

-1 

ASKCsq* 

169 2293 

12% 011% 

11% 


Aspect™ 

141 

884 

8% 

8*1 

8% 

-% 

AmcCpw 

HB 

48 

15% 014% 

15 


ASTRMh 

7 4983 

18% 

15% 

15% 

-% 

Atkinson 

79 

19u10% 

B% 

9% 


Al SEAlr 

048 13 

991 

28 

24% 

25 

+% 

Auiadaafc 

048 17 2452 

35% 

34 

35% 

*% 

Auutnla 

19 

319 

4% 

3% 

4% 

-% 

Avaodata 

092 0 

27 

2% 

1% 

2 

.+% 

Altar Cp 

23 

993 

5% 

4% 

5 

+% 


J 

BldmL 8 
BaBwdU 
Banctsc 13 

BnkSoufli 1X52 8 
BntaiQp 038 7 


B S 
16 18% 
2 2 % 


Gaa 
Bode An 
F 

Bay Vtoar 
Baybanta 
BBSTRn 
BE Avncs 
BaariKos 028 18 
BmUsrry 


19 19 

32 33% -9% 

+% 


Bats Lab 
BHA Grp 
BHA Grp 

HI Inc 
Big B 
BtafsyW 
■togas C* 
Btogon 
BtomM 
BAzmnrt 
HtaDq* 
BMC&«* 
9 


- B - 

008 8 44 g% 

16 557 18% 

348 2% 

0.00 14 54 12% 12% 12% 

030 10 87 u32 30% 31 

004 40 901 23% 22% 23% 

188 24% 23 23% 

278 11% 11% 11% 

157 u23% 23 28 

DM 12 111 13 12% 12% 

080 16 429 37% 37 37 

13 167 18% 

084 15 666 36% 

060 12 
33 

088 ID 842 29 

29 331 11% 11% 11% 

23 14% 

31 379 25% 

0J6 11 624 33% 32% 31 

124 21 2068 54% S3 53% 

33 33 19 18% 18% 

36 7 u1B% 18% 18 

348 IK 7% 7% 7% 

020 13 241 13% 13% 13% 

006 10 36 15% 15 15% +% 

ZlOO 44% 44% 44% 

208 973 25 24% 24% 

38 5588 18% 16 18% +% 

81 8 16% 16% 16% 

000 15 7 48 48 47 

25 1753 50 47% 48% +% 

2.16 11 776 48% 48% 49% *h 


ForosOPf 



IS 

7 

6 

8 


Ftanctnar 


2410047 

14 

12% 

13% 


foriw 

OJO 

8 

6441 

415% 

14% 

14% 

+% 

Foster A 


30 

2/8 

2% 

2% 

2A 

-A 

Fun Fin 

0J8 

SO 

98 

27% 

27% 

27% 

+% 

Fradikp 


14 

582 

26% 

2S% 

28% 

+% 

FmoMQ 

100 

8 

157 

21% 

21 

21% 

+% 

Fat Chatt 

032 

22 

3 

u2S 

23% 

23% 

-i% 

Fst Esm 

1.12 

2 

21 

10% 

10% 

10% 


FsiFMi 

040 

8 

gM 

16% 

16% 

16% 

-% 

FtoKawa 

104 

10 

283 

26% 

26 

28% 

+% 

Font HB 

048 

21 

262 

47 

48 

48% 

-% 

FnbonFfn 

an 

0 

33 

10% 

18% 

18% 

-% 

Fiiron 

024 

4 

40 

13% 

12% 

12% 

-% 


84 18% 17% 18% 
560 35 % 34% 36% 


14 14% 
024 25 


-% 


Bob Evans 021 18 787 17% 16% 


+% 


Bohemia 303 20 24% 24 24% 

Bannov 0 239 & i 

Boob IB 23 43 16 17% 17% 

Borland 10 4301 49 48% 47% 

Baton» 080 7 26 26% 25% 28% 

BOOH Tc 23 184 2% 9% 2 % +,*. 

Brauyw A OSB 17 1809 33% 32 32 


iCta 18 61 

Branco x 020 20 2S2 
Bruno S 020 16 1352 
BfflBnc* 072 8 70 

OSD 8 20 


18% 17% 18% +% 
7% 8% 7% +% 

13 12% 12% 

23 22% 22% 

4% 


Buffett 

34 

SU 20% 

29 29% 

-% 

BototrsT 

18 

488 

9% 

B 

9 

+1 

Btraip AS 

31 

211 

2% 

2% 

2% 

-A 

Bwrtow 

4 

«0 

6% 

9 

5% 


BustoStaR 

13 

22 

21 

20 

20 


ButtorMlg 

4 X100 

13% 

12% 

12% 

-% 

Bytes 

33 

402 

8% 

8 

8 

+% 


- C - 

C Toe 10 3 13 12% 12% -% 

Cabot IM 25 321 10 9% 9% -% 

CstScftapi 1-fff 17 176 35% 35% 35% 

Casta Cp 16 178 18% 17% 17% -% 

Caigana 225 9 2440 14% 14% 14% -% 

Ci) Micro 10 380 10 9% 9% -% 

80 688 7% 7% 7% +% 

22 742 13 12% 12% -% 

(tow tac 040101 35 64% 33% 63% 

Canonia 48 146 7% d6% 6% 

Cardinal 008 22 29 29% 29 20% +% 

CSffeaaCn 084 23 4u24% 23% 24% 

C 24 386 irl? 16% 16% +% 

CrmgML 35 618 15% 13% 14% 

050 77 406 21% 20% 27% 

Cssay 8 012 13 53 14% 13% 13% -% 

Otar Grp 3 10 1% ft 1 +Jh 

Caigena 7 486 10% 9% 10% +% 

CaUuiar 3 677 13% 12% 13% +% 

CEMCp 19 6 9% 09% 9% +% 

CsataXTal 24 725 M% 13% M +% 

Centooor 2 6447 14 13% 13% -% 

CtaFBI 124 12 SB 35% 35% 35% -% 

Cool Spr 21 48 8% 9% 8% +% 

Chandler 48 681 6% 9% 6% 

ChRStrl 072 6 488 21% 20% 21% +% 

Chsrattng 018 25 44«g 31 % 30% 31% +% 


Chacfcpt 


Chaodab 

Chatnflx 


ChtpsBTs 
Ctotn Cp 
Ck* Rax 


80 Wl 9 8% 8% +% 

01 113 B 5% 5% -% 

14 11 14% 13% 13% -1% 

3 41 2 1% 2 +% 

13 22 3% <J3 3 

I 714 7% » 7% +4 

37 891 GO % 48% «9% 

_104 14 1S3 45 44% 44% -% 

CMM cp 022 39 960 29% 27% 27% -1% 

CVrusLgc 22 958 18% 17% 18% +4 

CIS Tech 71 197 5 4% 5 

dseoByS 42 4986 47 % 46% 474 

OtBB«r ua u 9 20% 20 30 

OtanHbr 24 ISO 9% 8% 9 

Cuts Or 7 415 tr15% 14% M% 

21 145 8% 8% 8% 

088194 10 20 19% 19% 

19 273 34 2% 2% 

17 19 6% 8 6 

11 2WS 13% 12% 12% 

22 85 8% 84 6% -4 

7 13 12% 13 +% 

138 18% 18 W% *% 

13 28% 27% 28% 

21 W 18% 18% -% 

S3 28% 28% 38% +% 

028 13 415 14% dl3% 13% -% 

_014 13 Z740 18% 18% 18% 

CacOASpi 014 10 2080 15% 15% 15% +% 

080 11 79 37 38% 38% ~% 

070 21 179 18 d!4% IS -1 

CmpiUba 44 2261 15% d*4% 15% ”4 

CataHrzm 475 3 *4% 14% 14% 

OBRWbsrs SB 8 13 d!2 12 

3 48 1A 1% 1% ■ 

eonoord 27 220 19% tt% 18% 

128 21 235 38% 36% 39% 

ST 272 9% 9% 9% 

ConatoU 144 1 605 S% 5% 5i 

ContalCel 13 176 15% 014% 14% 

CoormiA) 050 41 1412 204 19% 90% +% 

Cepyiale 187 1735 11 % ii «% -% 

Curia C* 18 727 25 24% 24% 

Consuls ZOO 11 832 49% 48% 40 -% 

carpOt A 31 331 6% 04% 4% -% 

ream m 3023240 27% 025% 28% +% 
CourinsPi 080 20 4 12% 011% 11% 

Br 002 37 3033 30% 29% 30% +% 

Cny Cusp 1 644 3% 3% 3% +4 

Cnaai 080 28 1988 29 % 29 29 ~H 

QuwflM 17 787 8% B 6% 4% 

19 18% 18% +% 


Cods Erb 
G ofeAtan 
CagstaCp 
Cognos 
Coftarant 92 

Col lagan 56 

Grid Qsa 122 13 
COW Grp 066 10 
Cri NaB 024 26 
Comnlr 


-% 

+% 

-4 

+% 

-4 

-% 

-% 


-% 

-% 


Oytogan 


22 273 


DataMch 

DsMtaxl 


- D - 

DSC Com 1 804 4% 4% 4% 

OaMtWTD &11 34 zlOO 16 15% 16 

DsnCrpu 019 14 18 73% 70% 73% , 

' 10 iA 14 ii 

37 7 08% 7 

872 24 23 »% +% 

BM u48 47 47% +% 
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Dow recoups 
early losses in 
subdued trade 


Downward trend continues on the Continent 


Wall Street _ 

ALTHOUGH US share prices 
recovered from early losses 
Incurred in the wake of Fri¬ 
day's bad news from Monsanto, 
stock market sentiment 
remained subdued ail day, 
leaving major indices little 
changed at the end of trading, 
writes Patrick Harverson in 
New York. 

The Dow Jones Industrial 
Average closed a slight 054 up 
at &35&90. The more broadly 
based Standard & Poor’s 500 
gained 0.50 at 410.26, while the 
American SE composite was 
down 2.54 at 388.78 and the 
Nasdaq composite 0.53 easier at 
568.99. Turnover on the New 
York 5E was very light at Iffita 
shares. 

Overnight weakness in for¬ 
eign markets, particularly in 
Tokyo where the Nikkei aver¬ 
age tumbled 2LS, per cent, plus 
the Wall Street market's fail¬ 
ure to hold on to Friday's early 
30-point Dow gain, set the tone 
for a weak start to trading yes¬ 
terday. By the first half-hour, 
the Dow was down more than 
16 points, but there was suffi¬ 
cient demand to bring the 
index back to its opening level 
by noon. 

The early losses were linked 
to the decline of Monsanto 
shares, which plunged $5M to 
$53% In turnover of 2^3tn as 
investors reacted to Friday's 
late warning from the chemical 
company that its second-quar¬ 
ter earnings would be between 
20 and 30 per cent below ana¬ 
lysts’ estimates that ranged 
from $1.60 to SIjBO a share. 

Such was the backlog of sell¬ 
ers that trading in Monsanto 
was delayed at the start until 
the order imbalance had been 
rectified. 

Leading tobacco Issues were 
unsettled by news that Federal 
prosecutors are conducting a 
criminal probe into whether 
the big cigarette makers had 
misled the public about the 
health dangers of smoking. 
Philip Morris fell $1% to $73, 


RJR Nabisco lost $% early on 
but finished steady at $9%, and 
American Brands dipped to 
$47. 

Browning-Ferns put on $% 
to $21 after Kidder Peabody, 
the broking house, upgraded 
its rating on the stock from a 
"hold” to a "buy”, citing the 
benefits of the recent equity 
offering and predicting a 
return to earnings growth not 
seen since 1990. 

Barr Laboratories plum¬ 
meted $2% to $6 on news that 
the US Fend and Drug Admin¬ 
istration is seeking court 
approval to prevent the com¬ 
pany from manufacturing or 
selling drugs. The court hear¬ 
ing is scheduled for June 24. 

UtiliCorp dropped $4 to $23% 
on stating that it would take a 
second-quarter 21 cents a share 
charge following the discovery 
that some of its funds had been 
misappropriated. 

On the Nasdaq market, Cen¬ 
tury Medicorp rose $% to $11% 
after the company said it 
would meet analysts' estimates 
of $1.13 a share fin: the year 
ending June 30. 

Canada 

TORONTO showed some recov¬ 
ery from an early slide to end 
on a mixed note after slow 
trading. The TSE 300 compos¬ 
ite index was finally L79 up at 
3,409.8, while declines held a 
slight edge over rises by 263 to 
259. Volume was 23 _ 2 m shares. 

The energy group showed 
the biggest decline, 1.18 per 
cent, as Gulf Canada fell C$3 % 
to C$6%. The company 
reported that first test results 
from its Indonesian gas proper¬ 
ties were “very discouraging”. 

SOUTH AFRICA 

JOHANNESBURG’S industrial 
Index closed sharply lower 
ahead of the start of the ANC*s 
demonstrations against the 
government, losing 68 to 4,522. 
The overall index fell 21 to 
3,688 while the gold index was 
34 higher at 1,147. 


The downward trend continued 
on Continental bourses yester¬ 
day, writes Our Markets Staff. 

FRANKFURT saw Schering 
and other chemicals fall after 
Fisons's London plunge last 
week, while Thyssen and other 
steels were depressed by a 
view of its steel subsidiary's 
prospects. Construction stocks, 
particularly Philipp Holz mann . 
fell on a rumour of a Deutsche 
Bank downgrade. 

Schering fell by DM13 to 
DM720.50, Thyssen by DM6-9Q 
to DM239.50 and Holzmann by 
DM30 to DM1,085 as the DAX 
index closed 6.37 lower at 
1,773.90, after a 1-97 decline to 
708.23 in the FAZ at midses¬ 
sion. Turnover fell from 
DM4.6bn to DM4.4bn. 

Schering was weak earlier 
this month, on its own fore¬ 
casts and on the government’s 
proposals for a two-year freeze 
on pharmaceuticals prices. 

On Thyssen, Mr Michael Gei¬ 
ger of County NatWest thought 
that Thyssen Stahl's weekend 
forecast of a mere 1991/92 
breakeven might reflect the 
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group’s plans to merge it with 
Thyssen Edelstahl, its special¬ 
ity stainless and light alloy 
steels counterpart. 

Holzmann has recently pro¬ 
duced excellent results, with 
cash flow up 50 per cent, and 
Mr Geiger does not share reser¬ 
vations about its prospects, 
saying that a reported fall in 
the growth of orders still 
leaves it with a huge backlog, 
of improved quality at that 

There was less support for 
Asko, the highly-geared 
retailer whose supervisory 
board chief, Mr Helmut Wag¬ 
ner, departed at the end of 
May. Since then the shares 
have come back from DM838 to 
DM722, accelerating on Friday 


and yesterday with falls of 
DM30, and DM31 respectively. 

PARIS was depressed by a 
weak domestic bond market 
which fell on news that the 
Bundesbank president Mr Hel¬ 
mut Schlesinger saw no room 
for a cot in German interest 
rates in the near future. How¬ 
ever, a firm start on Wall 
Street helped the market 
recover from the day's lows, 
leading some brokers to 
believe that the market was 
stabilising after its recent falL 
The CAC 40 index dropped to 
1,906.91 before ending at 
1,918.14, down 10.15, in very 
thin turnover of FFrLobn, 

Suez was one of the day’s 
more prominent gainers. 


adding FFr6 or 2 per cent to 
FFr310 as two domestic bro¬ 
kers were seen actively buying 
the stock for institutions. Deal¬ 
ers said the share looked 
attractive since it was just off 
its year’s low of FFr282 and 
was down from a year's high of 
FFI348.9Q. 

Oil stocks were weaker, with 
Total falling FFr5.30 to 
FFr250.70 and Elf losing 
FFr5.10 to Fr376. Schneider lost 
another FFr23 or 35 per cent to 
FFr640 following last week’s 
pessimistic earnings forecast 

MILAN was again restricted 
to open-outcry trading as the 
screen-based system remained 
out of operation. Dealers esti¬ 
mated volume at L60-L70bn in 
trading dominated by position¬ 
squaring ahead of the dose of 
the June account today. The 
Comit index fell 2.09 to 473L85. 

Stet was one of the most 
active stocks after last Friday’s 
[Hieing of its share and war¬ 
rants issue. The slock gained 
L36 to L1,94S and reached 
L1,953 after hours. Fiat was 
also active, on short-covering, 


adding L19 to L5£QQ. 

Capital increases from Ital- 
cementL, Snia and Milano Assi- 
curazione are due to start 
tomorrow. Italcementi fell L22G 
to L13.4Q0. 

AMSTERDAM weakened in 
low volume. The CBS Ten¬ 
dency index shed Li to 128.4, 

Nedlloyd lost FI 1.10 to 
FI 55.70 with some analysts 
noting that a court ruling 
scheduled for Thursday on the 
appointment of Mr Torstein 
Hagen to the supervisory board 
was affecting sentiment 

Fokker lost FI 1.00 or 3 per 
cent to FI 33.10 as the prospect 
of an announcement on talks 
with Dasa receded. Royal 
Dutch lost FI 1.10 to FI 157.80 
and Heineken was FI 2uK) down 
at FI 26L00. 

STOCKHOLM'S morning 
rally run out of steam under 
the influence of weaker foreign 
markets and concern about the 
government's stability. The 
Affarsv&rlden General index 
dosed 4.60 higher at 94310. 

Hennes & Mauritz, the cloth¬ 
ing retailer, reported a 67 per 


cent rise in half-year profits 
and the shares rose SKr9 to 
SKrl64 in strong trade. Han- 
delsbanken A rose SKr3 to 
SKr54 on a belief that they had 
discounted too much bad news 
ahead of the bank’s four-month 
results today. 

HELSINKI reported Its low¬ 
est infla tion rate since 1970,-as 
Outokumpu moved from loss 
into profit for the first four 
months of 1992. The Hex index 
rose 9.7 to 791-3 and the mining 
group's shares by FML20 to 
FM45. VIENNA failed to be 
enlivened by the debut of 
Flughafen Wien. The ATX 
index eased 0.97 to 992.51. 
Flughafen Wien was fixed at 
Sch380, in line with last week’s 
grey market prices, and 13 per 
cent above its offer price of 
Sch335. BRUSSELS traded in a 
narrow range with the Bel-20 
index closing 6.10 down at 
1,205.18 in low volume of 
BFr542m. OSLO fell for the 
10 th session as the all-share 
index dropped 5.05 or 1.2 per 
cent to 431.73 in thin trading 
worth NKrl30m. 


Business pessimism wipes 2.5 per cent off Nikkei 


Tokyo 

PESSIMISM carried over from 
last Friday’s tank an, or quar¬ 
terly business survey from the 
Bank of Japan, and the Nikkei 
index fell below 17,000 for the 
first time since April 22, writes 
Emiko Terazono in Tokyo. 

The 225-issue average lost 
430.45, or 2.5 per cent, to 
16,95323. It opened at the day’s 
high of 17,339.42 and dropped 
to a low of 16326J23 just before 
the close on light arbitrage 
selling and small-lot profit-tak¬ 
ing by dealers. 

Volume plunged to 200m 
shares from the 764m regis¬ 
tered on Friday, which was the 
expiration day fbr June options 
and futures. Busting by institu¬ 
tions, which have indicated 
interest in purchasing at lower 
levels, remained small-scale. 

A fund manager at Dai-lchi 
Life, describing the herd men¬ 
tality of Japanese fund manag¬ 
ers, said: "The cash ratio of our 
investments has increased, but 


uo-one wants to be the first in 
committing money." 

Declines overwhelmed 
advances by 884 to 113, with 
141 issues unchanged. The 
Topix index of all first section 
stocks retreated 22.89, or L7 
per cent, to 1,305.47, and in 
London the ISE/Nikkel 50 
index eased LOO to L015.17. 

Further deterioration of busi¬ 
ness confidence among com¬ 
pany managers, as indicated 
in last week’s tank an, left 
investors worried over the 
uncertainty of an early eco¬ 
nomic recovery. Comments by 
the Bank of Japan after the 
release of the tankan, denying 
the need for a change in mone¬ 
tary policy, failed to reassure 
investors. 

Traders stressed the need for 
monetary action by financial 
authorities. Mr Peter Johnson 
at Baring Securities said: "The 
market now depends mi a dem¬ 
onstration by the authorities til 
their understanding of how 
weak the economy is.” 

Turmoil on the political front 


also added to the nervousness, 
as opposition members of the 
House of Representatives 
handed in their resignations in 
protest of the ruling Liberal 
Democratic Party’s handling of 
the government’s toll to send 
Japanese forces on United 
Nations peacekeeping mis¬ 
sions. 

Dealers and investment 
trusts unloaded speculative 
“theme 1 ’ stocks, bought for 
quick profits. Meiji Milk Prod¬ 
ucts, the most active issue of 
the day, weakened Y22 to Y971, 
and Morinaga Milk Industry 
receded ¥16 to Y874. 

High-technology blue chips 
fell on selling by investment 
trusts and foreign investors. 
NEC dropped Y22 to a low for 
the year of Y861, while Fujitsu 
slipped YI3 to Y620 and 
Hitachi Y18 to Y765. 

Investors stepped up selling 
of bank shares. Daiwa Securi¬ 
ties said movements of bank 
stocks were the key to fluctua¬ 
tions in the Nikkei index. “The 
index will fall sharply if the 


market sees another heavy 
selling of bank shares as in 
April." said a Daiwa analyst 
Dai-lchi Kangyo Bank declined 
Y30 to YL260 and Mitsubishi 
Bank retreated Y50 to YL650. 

In Osaka, the OSE average 
shed 377.30 to 19,957.42 in vol¬ 
ume of 7.3m shares. 

Roundup 

KUALA LUMPUR stood out as 
the rest of the Pacific Rim got 
off to a slow start dampened 
by the fail in Tokyo. 

Bombay’s brokers boycotted 
trading because several compa¬ 
nies refused to transfer shares 
sold by Harshad Mehta, the 
central figure in India's latest 
and worst financia l scandaL 

KUALA LUMPUR saw small- 
investor interest in the after¬ 
noon following steady institu¬ 
tional morning buying, and the 
KLSE composite index ended 
9.62, or 1.6 per cent, higher 
at 600.17. 

NEW ZEALAND eased after 
late foils in Carter Holt Harvey 


and Fletcher Challenge. Carter 
Holt slipped 9 cents to NZ3&56 
in light volume, while Fletcher 
Challenge lost 6 cents to 
NZ$3.56 in moderate volume. 

The NZSE-40 index closed 
11.05 down at 1,532.11, in mod¬ 
erate turnover of NZ$16.6ra 
after NZ$23.lm on Friday. 

Magnum Corp continued its 
recent rally, firming a cent to 
NZ$1.09 and taking its rise over 
the last three sessions to 6 l 9 
per cent following the appoint¬ 
ment of Mr James Strong as its 
new chief executive. 

MANILA, closed for a holi¬ 
day last Friday, suffered from 
last week's decline of Philip¬ 
pine Long Distance Telephone 
(PLDT) on the American Stock 
Exchange. The composite 
index finished 5.39 lower at 
1,575.56. 

PLDT tumbled 90 pesos to 
1105 pesos, hi the US, it had 
recovered from last Thursday’s 
$40Ya to $41% on Friday , but 
this still compared with $43% 
on Wednesday. 

BANGKOK continued to con¬ 


centrate on property stocks 
after last week’s general surge, 
the SET index ending 2.68 
stronger at 743.37. Bangkok 
Land topped the actives list 
and closed Btl higher at Btl48. 

AUSTRALIA declined in dull 
trading, the All Ordinaries 
index shedding 4J2 to 1,647.1 in 
turnover of AS 143m, after 
A$196 ql Gold shares, however, 
moved forward in line with the 
higher bullion price. Newcrest 
Mining rose 3 cents to 68 cents 
and Placer Pacific gained 2 
cents to A$2.57. 

TAIWAN finished lower In 
moderate trading. The 
weighted index lost 3.64 to 
4,672.49 in turnover of 
T$38.54bn, after Saturday's 
T$46^3bn. 

SEOUL retreated as investors 
took profits after two days of 
gains. The composite index 
dipped 0.99 to 579.81 in turn¬ 
over of Won3S2.5ba 

SINGAPORE'S Straits Times 
Industrial index was up 3.01 to 
1,519.88, after having kept to a 
tight range for most of the day.: 


Europe rocked by Maastricht fall-out 
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By John Pitt _ 

I t was another choppy 
week in Europe as share 
prices continued to 
weaken in the wake of Den¬ 
mark’s too* vote in its referen¬ 
dum on tiie Maastricht treaty. 
Equities followed the bond 
markets down, with only Ger¬ 
many and the Netherlands, 
among the majors, resisting 
the steep falls recorded by 
other bourses. 

Beyond Europe, where the 
Danish ‘no’ held less interest, 
a weak Wall Street and a lack¬ 
lustre Nikkei average, which 
seems unable to break out of a 
range around 17,000, weighed 
on sentiment, leaving the FT- 
Actuarles World index 1.4 per 
cent lower on the week in 
local currency terms. 

Within Europe, Italy, Spain, 
France and the UK led the oth¬ 
ers lower. Spain and Italy 
stand out because of the per¬ 
ceived problems which troth 
have in meeting the conver¬ 
gence criteria which form part 
of the Maastricht treaty. Other 
factors depressing sentiment 
In Milan included the diffi¬ 


culty hi resolving the deadlock 
over the formation of a new 
government, and technical 
problems with the computer- 
linked trading system towards 
the end of the week which 
kept volumes low. 

Although the Maastricht 
fall-out is likely to affect Euro¬ 
pean markets for some time to 
come, the release of German 
money supply data this week 
may inspire a little confidence, 
with some analysts forecasting 
a small foil in M3. 

Mexico had its own prob¬ 
lems, with unsubstantiated 
rumours that Telnxex employ¬ 
ees were about to sell their 2.9 
per cent stake leading the 
market down. Uncertainty 
remains as to what the 
employees will do, with 
reports that each could be allo¬ 
cated $20,000 worth of stock 
presently held in a trust fund. 

Among the Asian markets, 
Hong Kong was a negative fea¬ 
ture while Singapore had a 
reasonably good week. Mr 

Mlch apl Fr anklin of Kim Iftig 
Securities in London said 
steady institutional buying of 
blue chips in Singapore helped 
the index advance. 
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INTERIM REPORT JANUARY 1 - APRIL 30, 1992 


Group earnings after financial items and minority interest but before sales of 
stocks were SEK 73 (32) for the period. 

1992 full-year earnings, calculated after financial items but before sales of stocks 
are expected to be approximately on par with the past two years, i.e. SEK 525M. 

On May 29,1992, Industrivarden's listed stock portfolio had a value of SEK 
6,900M. Adjusted for acquisitions and sales the value of the portfolio was 
unchanged since the beginning of the year (General Index increased 8 percent). 

On May 29,1992, the Group's estimated net equity value was SEK 11,800M or SEK 
247 per stock unit and CPN. 


Income statement January 1 - April 30,1992 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
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Figures In parentheses 
show number of linos 
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Thirteen years bf e conomic reform 
: have brought progress; society is 
more free and parts of the country 
are much more prosperous than 
they were. But Ale xander Nicoll 
Wrftes that more fundamental 
reforms need to be implemented 

Future in 
the balance 


FINANCIAL TIMES SURVEY 

CHINA 

Tuesday June 16 1992 



IT IS tempting-to view the 
overt prosperity of China's 
deep south as ah Indication 
that free markets and invest¬ 
ment in private sector manu¬ 
facturing are sweeping the 
communist system, away. 

The idea appeals to the west¬ 
erner because., It fits in. with 
events in the former Soviet 
empire, in which co mmunis t 
parties .and the countries they 
ruled --have collapsed-, like 
houses of cards. It also appeals 
to many ^Chinese -who have 
become, or would bike to be, 
better off.. . ' 

The orchid grower in Guang¬ 
dong. province, In the prosper¬ 
ous south of China, has no 
dohbfs about the . benefits of 
economic reform. “Before the 
reforms of the system, we 
couldn't plant orchids," says 
the retired agricnltaral official, 
still a communist party mem¬ 
ber. “IT was called capitalism, 
and if. you. planted them, they 
were taken away by the gov¬ 
ernment. Now yon can do 
things as you like." 

From his comfortable home 
- the orchids growing in pots 
on the roof fetch. - up to 
YnlO.OOO.-each - he looks out 
ait a recently-built sports sta¬ 
dium, evidence of the wealth 
that the factories springing up 
everywhere have brought to 
the Pearl Itiver IMto-•- 

Such changes cannot yet, 
however, be taken as indica¬ 
tive’ of’ China's overall direc¬ 
tion. Thirteen^ years: of e«?o- 


nomic reform have brought 
progress. Society is more free, 
and parts of the country are 
much more prosperous than 
they were. The rapid growth of 
industrial production and 
exports is also alarming its 
neighbours, who have relied on 
attracting foreign investment 
to a low cost base to fuel their 
own economic development 
= The future remains in the 
balance. Far more fundamental 
reforms - of prices, state 
industry and social welfare - 
need to be implemented if even 
the progress made so far is to 
be cemented. It is not clear 
that the leadership is willing to 
contemplate them. 

The collapse of the Soviet 
Union has left China's commu¬ 
nist leaders, who crushed a 
pro-democracy movement in 
' Tiananmen Square three years 
ago, all the more determined to 
hold on to power, but divided 
as to the best way to do it 

On the one hand, it has 
strengthened the arguments of 
.the reformers who believe that 
producing economic growth is 
the best way to retain author¬ 
ity. On the other, it has stoked 
fears amangmore conservative 
leaders about, the loosening of 
control which is implied by 
reform. 

The climate for economic 
reform has improved this year, 
with the symbolic visit of Deng 
Xiaoping, the 87-year-old para¬ 
mount leader. to Guangdong 
province. Mr Deng sees eco¬ 


nomic progress as the most 
effective way for the commu¬ 
nist party to retain its hold on 
power. Making his first known 
public appearance for more 
than a year, he urged a 
redoubling of efforts to reform. 

However, his visit did not 
surface in the official media for 
nearly two months. This 
revealed deep divisions within 
the party leadership. It also 
demonstrated that even in rel¬ 
atively open Guangzhou and in 
the Shenzhen special economic 
zone across the border from 
Hong Song, the party's hold is 
such that a significant event of 
this nature could occur and yet 
pass unreported for some time. 

Nevertheless, his exhorta¬ 
tions have given a fillip to 
reform-minded officials all over 
China. Ttocih province is push¬ 
ing ahead with its own plans 
and projects, and Beijing is 
being swamped with applica¬ 
tions to set up special zones, 
give tax exemptions, and estab¬ 
lish stock markets. 

Mr Deng set a target for 
Guangdong to become a new 
dragon or newly industrialis¬ 
ing economy within 20 years. 
Its economy is becoming 
increasingly intertwined with 
those of Hong Kong and 
Taiwan, providers of capital 
and, potentially, of technologi¬ 
cal and management skills. 
Every other province would 
like to attract foreign invest¬ 
ment just like Guangdong. 

Economic reform has, 
indeed, brought considerable 
benefits, easily visible in the 
shops and on the streets in 
many areas or the country. But 
in most respects, the progress 
mnrip so for — though signifi¬ 
cant in a country as large as 
China - represents the easy 
part 

Guangdong is prosperous 
because investment from Hong 
Kong and elsewhere has been 
pouring in to take advantage of 
cheap labour. Industrial pro¬ 
duction rose 27 per cent last 
year in spite of sluggish export 
markets. To advance, southern 
China needs better legal, social 
and physical Infrastructure, 
and toe transfer of technology 
and management skills. 

Chinese agriculture is basi¬ 
cally a private sector activity, 
with virtually all formers hav¬ 
ing individual responsibility 



Cleaning up the Image of Mao Zedong which hangs over the Gate of Heavenly Peace bi Beijing 


for leased plots. Initially, this 
brought a big rise in produc¬ 
tion, which has levelled off 
since the late 1960s. Agricul¬ 
ture needs big investment to 
improve its production and 
yield. 

Greater efficiency in agricul¬ 
ture has produced a large 
labour surplus - officials say 
the figure could reach 200m 
people in the 1990s. Already 
93m of them have been 


absorbed in rural and township 
enterprises - light industrial 
ventures run on commercial 
lines - which have given a 
substantial lift to industrial 
production and exports. They 
fulfil other aims: narrowing 
the rural/urban income gap; 
reducing the flow of redundant 
form workers into cities; and 
spreading a wider net to catch 
foreign investment. 

But rural enterprises will 


need proper management, mar¬ 
keting and technological skills 
if their role in the economy is 
to continue to grow. 

All these more progressive 
areas - coastal Industry, agri¬ 
culture and rural enterprises 
- need a healthy economic 
and political backdrop. In spite 
of the renewed commitment to 
reform, this most be in doubt 

China’s economy during the 
1980s saw bursts of growth 


higgered by reforms, creating 
inflationary pressures which 
were met by tough austerity 
measures. The effects of 
.restraint were felt especially 
severely by the new, dynamic 
areas: private and rural enter¬ 
prise. 

With every province now 
again going for growth, there 
is a substantial risk that the 
same go/stop cycle will recur. 
China needs smoother macro¬ 
economic controL 

In part, this simply reflects 
the enormous challenges 
involved in chang in g the direc¬ 
tion of a centrally planned 
economy. Reform around the 
edges of the socialist system 
creates intense pressures 
within it, particularly for price 
reform. Liberation of prices 
(including interest rates) 
brings inflation and political 
problems, as well as further 
disrupting grossly inefficient 
state-owned industries. 

Because of the growth of the 
private and rural sectors, state 
industries represent a much 
smaller proportion of the econ¬ 
omy than they did before 
reform. But they are still bleed¬ 
ing the economy dry. 

There have been moves to 
free prices and to make manag¬ 
ers take more responsibility. 
But there is no system for 
them to take responsibility for 
losses, and in any case they 
can often do nothing to pre¬ 
vent structural losses caused 
by fixed prices. 

It is difficult for them to 
increase efficiency by reducing 
their workforces, because they 
provide housing, medical care 
and education to their employ¬ 
ees and thafr families — the 

so-called iron rice bowl - 
though increasingly, workers 
are being put on fixed-term 
contracts rather than receiving 
lifelong benefits. 

In addition to full-scale price 
reform and a new social wel¬ 
fare system - both large tasks 
- state industries need an 
infusion of management skills, 
a slashing of toe bureaucracy 
which governs them, new legal 
lnfrastrucuture and proper 
accounting. 

For such reforms to be tack¬ 
led, a high degree of political 
will is necessary. In spite of 
the rhetoric of the leaders, and 
the enthusiasm of toe officials 
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charged with planning such 
changes, proof Is awaited that 
toe will exists. 

(Thina is still ruled by veter¬ 
ans who have spanned at least 
50 years of fighting for and 
maintaining communist con¬ 
trol They are united by two 
flifag g - th ei r advanced age 
and their determination to 
retain control. They have not 
developed any institutional 
means for power to be passed 
on. Mr Deng remains the 
leader though he holds no offi¬ 
cial posts, but his authority is 
for from unchallenged. The 
future political and economic 
shape of China depends to a 
large extent on who dies first 
and who subsequently wins 
the battle for power. 
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Zhu Rongji (Ml) and Zou JIahua: rumourad to be likely: 


to »te PM 



Deng Xiaoping with grandchild (left] and daughter (right) touring Shenzhen In January 



Premier LI Peng (left) with President Yang Shangkun and party chief Jiang Zemin (right) 


A ny discussion of poli¬ 
tics must take. into 
account three facts of 
life concerning the Chinese 
polity. 

Firstly, the Communist Party 
of China has abandoned Marx¬ 
ism, though not Leninism. The 
party now stands Cor staying in 
power, above all else. But com¬ 
munist B g^wtaTfanism and cen¬ 
tral planning , which made the 
country poor, has given way to 
tolerance of inequality and 
markets, which might make it 
rich. 

Secondly, political life is still 
dominated by a clique of 
elderly revolutionaries, the pri¬ 
mus inter pares of whom is 
Deng Xiaoping, 87. Mr Deng's 
aim is to ensure that China’ s 
door remains open to foreign 
economic development, though 
not ideas. Many of the rest 
appear to stand for little more 
t ho u gef m g TTfl r di n g the future of 
their children and followers. 

Thirdly, and crucially, the 
Chinese leadership has not 
devised an institutional struc¬ 
ture for the transfer of power 
from one generation to the 
next In an age when Chinese 
leaders have repudiated assas¬ 
sination as a political instru¬ 
ment, politics at the very top is 
as much about correctness or 
deviation In policy as it is 
about brokering compromises 
and forging consensus between 
competing interests. 

It is against this background 
that events in 1992, both past 
and forthcoming, have to be 
set The two key ones are Mr 
Deng's trip to the southern 
province of Guangdong at the 
beginning of the year, and the 
ltih Congress of the Commu¬ 
nist Party due to be held in the 
last quarter of this year. 

The diminutive figure of Mr 
Deng towers over orthodox 
political debate In China. He is 
architect of the country’s eco¬ 
nomic reforms over the past 13 
years and is the only one of the 
octogenarian leadership with 
the intellectual vigour and per¬ 
sonal clout able to exercise a 
decisive influence on events in 
China. 

That Mr Deng can still exer- 
dsd this power nnriflrtinPK the 
essentially feudal nature of 
Chinese politics as he holds no 
formal position in either the 
government or, more impor¬ 
tantly, the Communist Party. 


POLITICS 


Split over speed of reform 
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But Mr Deng's influence aid 
power should not be over¬ 
stated; he is not a latter-day 
absolute monarch whose writ 
runs unlimited. 

His trip to the south went 
unreported in China’s media 
for nearly two months. His per¬ 
sonal intervention - a rare 
attendance at a politburo meet¬ 
ing - was needed to get the 
working leadership's endorse¬ 
ment of his views after an 
intense rearguard action was 
fought by opponents mainly 
located in the party’s propa¬ 
ganda a n«i culture bureaucra¬ 
cies. 

His personal testament - 
released to the party as Central 
Committee Document Number 
2 at the beginning of March - 
had to be censored before its 
release because it contained 
criticisms of senior party offi¬ 
cials. And he had to court the 
military's approval. 

The form, if not ah the con¬ 
tent, of Mr Deng’s thought has 
won broad support. Any visitor 
to provincial fiHiwa cannot but 
be impressed by the lift Mr 
Deng[s sojourn to the south 
given officials who 

are charged with administering 
local economies and local inter¬ 
ests. It is no coincidence either 
that his biggest supporters in 
Bering are those officials who 
have come to the leadership 
via senior positions in the 
provinces. 

The consensus which 
appears to be taking shape 
nationally is one which sup¬ 
ports economic reform and fur¬ 
ther foreign engagement Few 
party officials would disagree 
with the proposition that 
growth is good. They know 
that rising prosperity is popu¬ 
lar with the Chinese people; 
most probably agree with Mr 
Drag that salvation lies only in 
going forward, not back. As 
Deng noted in Document 2: 

people are pleased and 
the world has been astonished" 
with China’s development over 
the past decade. 

Where disagreement exists is 
on the speed of reform and eco¬ 
nomic growth and the role of 


The diminutive figure of Mr Deng Xiaoping 
towers over orthodox political debate. He is the 
only one of the octogenarian leadership with 
the intellectual vigour and personal clout able 
to exercise a decisive influence on events in 
China, writes Simon Hoiberton 


the centre versus the prov¬ 
inces. This raw? to the fore 
during the meeting of the 
National People’s Congress in 
March when prime minister Li 
Peng’s work report was 
amended 150 times - a public 
humiliation without recent 
precedent in Chinese politics. 
But Mr Li survived this humili¬ 
ation; Importantly his target 
rate of growth for the Chinese 
economy of 6 percent was left 
unamended. 

However, the debate over the 
growth rate and centre versus 
province is becoming more aca¬ 
demic as each day passes. Bei¬ 
jing has been angularly unsuc¬ 
cessful in developing 


rad of his life his greatest fail¬ 
ure has been bis inability 
either to devise a structure for 
power transfer or, more tradi¬ 
tionally, to anoint a successor. 
He foiled with the late Hu Yao- 
bang and the disgraced Zhao 
Ziyang, and he shows little 
enthusiasm for his third 
choice, Jiang Zemin, the gen¬ 
eral secretary of the party. 

The 14th congress of the 
party is due to be held later in 
the year. Congresses occur 
every five years and are impor¬ 
tant events in the life of the 
party. A new central commit- 
tea and politburo are selected 
- two of the most powerful 
institutions in the country. 


Observers In Beijing, both foreign and local, 
believe that the congress may well remove 
U Peng from the prime ministership 


instruments of macroeconomic 
control while the provinces are 
learning well the ancient les¬ 
sons of Chinese politics: they 
mouth the line but go their 
own way. Reform, measures on 
the agenda, such as those 
planned for state enterprises 
and social welfare, suggest a 
further weakening of central 
control. 

What is dear from the cur¬ 
rent debate is that political 
reform is not on the agenda. As 
one western diplomat said, 
concerning Document 5L- “It 
emphasised Peng’s] overriding 
concern for social order and 
economic reform. It gave no 
sign of hope of any liberalisa¬ 
tion in the political sphere. 
Deng looks to the model of 
development in South Korea, 
Singapore and Taiwan; he 
doesn’t believe that erannmir. 
reform has to be accompanied 
by political reform." 

As Mr Deng approaches the 


IT Mr Deng's southern tour 
was about putting new vigour 
into the economic reform 
debate it was also about the 
leadership. As he has said: “A 
correct political line has to be 
underwritten by a correct 
organisational link" 


D ete rmining the organi¬ 
sation is something the 
communist party is 
currently engaged in. Party 
committees all over the coun¬ 
try are selecting delegates to 
provincial assemblies which, in 
turn, will select representa¬ 
tives to the congress. 

The 14th congress is the last 
one in which the gerontocracy 
can play a large role, assuming 
no significant deaths before 
the end of the year. The leader¬ 
ship that is selected will have 
to take China to the next, more 
difficult, stage of reform. 

Observers in Beijing, both 
ffaraig n and local, believe that 


the congress may well remove 
Mr Li from the prime minister¬ 
ship, though not from the lead¬ 
ership. 

It is felt that Mr IJ Is not 
wholeheartedly behind the eco¬ 
nomic reform movement, that 
his heart really lies in central 
planning. Rumoured succes¬ 
sors include Zhu Rongji, the 
industry and Zou Jia- 

hua, head of the state planning 
co mmissio n. 

Mr Zhu appears to be of the 
liberal reformist stripe and is 
well connected with Jiang 
Tamin whom he succeeded as 
mayor of Shanghai But Mr 
Zhu is seen as possibly too 
reformist end the smart money 
in Beijing is betting on Mr Zou, 
a more conservative reformer, 
for the premiership if Mr Li 
loses his job. 

As one observer of Beijing 
politics observed: “I have never 
seen a party congress that 
lived up to the advanced hill¬ 
ing. Congresses always get 
stalled on personnel issues. 
China is a big country with 
factions and interest groups to 
be taken account of and it is 
made more complex now 
because of the children." 

The children of the gerontoc¬ 
racy hold important provincial 
and national posts and many of 
them are making a bid for a 
seat on the central committee. 
The sons of veteran politicians 
such as Mr Deng, Chen Yun, 
Yang Shangkun, Peng Zhen, 
the late Nie Rongzhen, and XI 
Thnngnm are all making a bid 
for a seat on the central com¬ 
mittee. 

Some are undoubtedly tal¬ 
ented - such as Mr Chen who 
is deputy governor of the Peo¬ 
ple's Bank, China’s central 
hawk — but many have simply 
used their parents’ position to 
enrich themselves. 

It will be an indication of 
just how feudal China still is if 
many of them succeed. It w31 
send a signal to the party and 
the people at large that the 
way to get on in public life 
remains determined by the 
strength of your connections, 
not your talent 


i 



THE collapse of the Soviet 
Union and China's desire to 
modernise its economy are the 
two main determinants gov¬ 
erning the country’s external 
relations. 

The former robbed it of the 
opportunity to engage in 
power politics by playing the 
US off against the Soviet 
Union, with whom it had just 
normalised relations. The 
desire to modernise has meant 
that ideology has taken second 
place to trade-based relation¬ 
ships - a policy no better 
demonstrated than In China's 
policy towards the Korean 
peninsula. 

The aim of China’s foreign 
policy today is to ensure the 
stability of its borders - espe¬ 
cially those with central Asian 
countries of the former Soviet 
Union, the Korean p eninsula 
and Indo China - and to resist 
president Bush’s new world 
order, which Beijing sees as 
nothing more than a US grab 
for global hegemony, under 
the rubric of non-interference 
In other countries’ domestic 
affairs. 

In prosecuting this policy, 
the past year has seen some 
notable failures, as well as 
successes, for Chinese foreign 
policy. 

In July last year, Mr Jiang 
Zemin, general secretary of 
the Communist Party, visited 
Hr Mikhail Gorbachev in 
Moscow, the first visit of a 
Chinese party leader since 
Mao went there in 1957. The 


FOREIGN RELATIONS: trade takes over the driving seat 


Resisting new world order 


restoration of party-to-party 
relations in 1989 had promised 
big things for China, espe¬ 
cially concerning the transfer 
of sophisticated Soviet mili¬ 
tary technology, but this was 
dashed in the aftermath of 
August last year. 

The disintegration of the 
Soviet Union, the end game of 
which was the attempted coup 
against Mr Gorbachev, was 
wholly unanticipated by Bei¬ 
jing. China mored quickly to 
recognise the Yanayev junta 
only to see it crumble after 
three days of chaos in 
Moscow’s streets. 

Today, senior Chinese offi¬ 
cials are scathing about Mr 
Gorbachev. According to Mr 
Jiang Kn Zhu, a vice-foreign 
minister: “The disintegration 
of the Soviet Union repre¬ 
sented a failure of their 
domestic and foreign policies.” 
He went on to enumerate how 
the Soviet Union had engaged 
in rivalry with the US and had 
foiled to Improve the lot of its 
people. “Since 1980 China’s 
gross national product has 
grown by an average of 9.6 per 
emit a year; the people’s life 
has been improved,” he says. 

Since its initial stumble, Bei¬ 
jing has regained its compo¬ 


sure and moved to establish 
diplomatic relations with 
members of the Common¬ 
wealth of Independent States. 
A succession of latter-day cen¬ 
tral Asian potentates have 
travelled to Beijing over the 
past six months to sign trea¬ 
ties of friendship and com¬ 
merce. According to western 
diplomats a vigorous trade is 
being conducted across Chi¬ 
na's northern boarder. 

On the Korean peninsula, 
China has been a force for star 
bility. It has deftly managed 
its relationship with Pyong¬ 
yang while deepening its rela¬ 
tions with SeonL It sponsored 
a divided Korea’s entry Into 
the United Nations and has 
sought to curb North Korea’s 
nuclear ambitions. 

Kim H Song, the North Kor¬ 
ean dictator, visited Beijing 
last October hoping to secure 
economic old. Mr Wm tried to 
play the Coafudan card; in a 
replay of Korea’s traditional 
relationship to the Middle 
Kingdom, Mr Kba characteri¬ 
sed China as the elder brother 
to the younger North Korea. 
The Chinese took him instead 
on a tour of foreign joint-ven¬ 
ture companies and told Mm 
to modernise his economy. 


Meanwhile, trade between 
China and South Korea is 
growing strongly and last year 
totalled $5.7bn on a bilateral 
basis, fir north-eastern China, 
mainly Shandong province, 
Sooth Korean companies have 
set up more than 130 joint ven¬ 
tures with an aggregate 
investment in excess of 8120m. 

The Chinese embrace of 
South Korea Is mirrored more 
widely in its growing relations 
with south-east Asia. Diplo¬ 
matic relations have been 
established with Indonesia and 
Singapore - to where Yang 
Sbangkun, China’s president, 
paid a visit Mrl iw fh fe year. 
Relations have been repaired 
with Vietnam, although they 
remain subject to dispute over 
the Spratly Islands, and Cam¬ 
bodia. 

If central, north and south¬ 
east Asia represent a relative 
triumph for China's foreign 
policy then Europe and North 
America remain relative fail¬ 
ures. The events of the June 4, 
1989, Tiananmen massacre, 
stm cast an unhelpful shadow 
ova: China’s relations with the 
developed world. 

There is a widespread view 
in the West that the Chinese 
government is ont of step with 


the march of history; that It is 
a regime living an borrowed 
time. When U Feng, China's 
prime minister, visited Europe 
and the UN earlier this year, 
the mainland Chinese press 
was full of reports of deals 
done with industrialists; no 
mention was made of the pres¬ 
sure he came under about Chi¬ 
na's record on human rights 
or the opprobrium with which 
he is held. 

China’s relations with the 
US have been particularly 
tense since Tiananmen. The 
US is the only world power 
capable of effecting change in 
China. US success has been 
weak on the political front but 
considerable in trade matters 
where it holds the whip hand, 
in the form of its annual 
renewal of most favoured 
nation status, MFN. 

China acceded to US 
demands over intellectual 
property and copyright; it now 
seems likely to do so again 
about US demands for greater 
transparency in goods and sex- 
rices trade. US pressure has 
been successful in getting 
China to sign the Nuclear Non- 
Proliferation Treaty and the 
US-led Missile Technology 
Control Regime, which seeks 


to control the export of mis¬ 
siles with a range greater than 
300 kilometres. 

However, Mr David Sham- 
bangh, of London’s School erf 
Oriental and African Studies, 
observed*: “The American 
missionary impulse to convert 
China is once a gain shaping 
the evolution of the relation¬ 
ship . .. US-China relations, 
which have historically fol¬ 
lowed a love-hate cycle, are 
hfaely to get worse before they 
get better.” 

Relations with Britain are 
dominated by Hong Kong. 

They bare been slow to thaw 
from • the post-Tiananmen 
freeze. Britain’s appointment 
of a leading politician to the Kbn II 
governorship may pose 
another set of problems for 
China as it seeks to regain the 
colony with as little of the . 
baggage of western liberalism 


Mr Christopher Patten will 
want to leave his stamp on the 
colony. He is expected to be 
predisposed to listen to wik 
for greater democracy. 
Whether he can accede to , 
them is a di ff e r ent question. 

But one tiring does seem cer¬ 
tain. In Mr Patten, Hong Kong 
will have an able advocate and 
China a more sophisticated 
adversary than they have been 
used to for a long time. 


Simon Hoiberton 


*Asum Survey, January 1992, 
P-30 



Christopher Patten will want to leave Ms stamp on Hong Kong 



FEPSI Foreign Joint-venture Nanjing Far East 
Stationery 6c Paper Products CoLtd. is an enterprise 
mainly producing international fashionable stationery. 


The chief products are Far East brand colour 
board files in 24 colours, high-grade document folders, 
luxurious note books used by managers 
and executive diaries. Facsimile paper, computer 
printing paper, are also available. 


Welcome business friends to contact us. 
Please call us for samples. 


FOREIGN JOINT-VENTURE NANJING FAR EAST 
STATIONERY & PAPER PRODUCTS CO., LTD. 


Add: Yao Hua Xfn Cun, Tal Ping Men Wai, Nanjing, Jiangsu Province, China 
Post Code: 210048 Tel: (025) 563582,563620 Fax: (025) 563516 


EAST ASIA HAMON 
FUND MANAGEMENT LIMITED 


is pleased to announce the appointment of 


Mr Peter O'Connor 

as 

Chairman 


The Board of Directors 
is also pleased to advise that 


THE BANK OF EAST ASIA UMITED 

has become a partner of the firm 


EAST ASIA HAMON FUND MANAGEMENT LIMITED 
Is a Spedaflst Aslan Portfoio Manager 
based In Hong Kong with offices In Tokyo and Bangkok 


.1101 Ruttonjee House. 11 Dudden Sheet, Hong Kong 
Telephone (852) 526 4268 • Facsimile (852) 526 7277 


HUGH SIMON 


Managing Director 


Withmare than 10years of development, China North industrial Corporation ' 
(NORfNCO), Guangzhou Branch, has become one of the leading trading corporations 
in China. We are now trading with 60 different countries in which there are nearly 
a thousand factories and enterprises. 


Our export items, with thousands of varieties and specifications, have won - 
excellent reputation both at home and abroad, including mechanical products, light 
industrial pnxlucts, chemical products, opticatetectronic products, sporting and ' 
hunting firearms and ammunition, textile goods, compressed gas cylinders, fastening 
system, heavyduty trucks, light-duty automobiles, construction and engineering - 
machinery and equipment, machine tools, hardware, tools and gauges' 
household mechanical and electric products. 


On the basis of equality, mutual benefit and helping supply each other's needs we 
have established joint-ventures and natkrial enterprises in Guangzhou Shunde, 
Zhuhai. Kunming and Nanning. We will keep on adopting flexible irnr^g potior 

t join-venture. 


To diversify our business, we have txM a modernized commercial complex. 
NORiNCO Building, in the prosperous business district of Guangzhou: Besides, the 


WawBrmiy welcome our ftienefe, to establish or to further strengthen Our ' 

business relationship. We are determined to make a new contribution to expand 

°ur business scope and cultivate our friendship with peoptes aft over thewodd 


•'* ' 


JL China North Industries Corporation, 

norinco Guangzhou Branch 
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A more relaxed grip on the reins 


Economic indicators. 

Pbreantage change ••"•/• 
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GNP 


RPI(%.changa) 
- 20 % 


Inflation 
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C faina'* economy has an 
fanning propensity to 
boom and then bust 
the ISOQb, the brakes 
aaa to be slammed on its rapid 
• gtowUi because of dangero u s 
in fl ationary pressures. The lat- 
est risk is that overheating will 

again rapidly recur. 

In China's typical cycte, the 
growth period sees rapid 
expansion of credit, money 
supply, investment and con- 
. sumption,- and is followed * by 
tighter controlof credit, invest¬ 
ment and prices. However, this 
quickly , creates budgetary pres¬ 
sures, because of chronically 
loss-making state industries, 
and unemployment So the 
cycle is repeated. 

The tendency for severe 
cyclical swings is inextricably 
Bilked with pressures wikpH 
by economic reform. The tran¬ 
sition from a planned to a mar¬ 
ket economy is difficult, and 
Chinese reformers are anxious 
to avoid the chaos. which has 
occurred in the.fonner Soviet 
Union and eastern Europe. 

The slowdown in economic 
- reform,, though often iHpnHfywi 
with the political crackdown 
on pro-democracy elements 
after the Tiananmen Square 
massacre in 1989, began at the 
end of 1988 as inflation 
approached 20 per cent even 


15% 


The imbalances underlying the economy will not allow it to grow 
healthily for long unless comprehensive reform is taken further. 
Alexander Nlcoll reports 

nomics in the Chinese Acad¬ 
emy of Social Sciences in Bei¬ 
jing. says: M We have some con¬ 
cern about overheating of the 
economy In the provinces. The 
provinces are focusing on tak¬ 
ing big steps forward despite 
their different conditions and 
circumstances.” 

Prof He says that some of the 
inland and remote provinces 
will have to accept slower 
growth rates because they lack 
the infrastructure to support 
rapid growth. “We believe that 
the economic growth rate 
should be conducive to the 
overall improvement of eco¬ 
nomic efficiency." 

Introducing better macroeco¬ 
nomic control while at the 
same time freeing up the econ¬ 
omy will be the greatest chal¬ 
lenge for China's planners In 
the coining years. 

An attempt to avoid the 
cyclical swings might, for 
example, begin with changes in 
the way in which credit is allo¬ 
cated. Currently, banks operate 
with Quantitative credit con¬ 
trols set by the central govern¬ 
ment The role of interest rates 
in the granting of credit 
remains limited. 


though prices for many leading 
goods remained controlled. 

A period of austerity reduced 
the inflation rate to 2 per cent 
in 1990, and the economic 
growth rate to just over 3 per 
cent compared with the 10 per 
cent annual average for the 
1980s. 

.The reins have been steadily 
relaxed since then. However, 
Chinese economists are wor¬ 
ried that large pent-up enthusi¬ 
asm for reform around the 
country has been let loose this 
year by Deng Xiaoping, Chi¬ 
na’s paramount leader. Mr 
Deng’s endorsement of the eco¬ 
nomic progress made in the 
south, especially in Guang¬ 
dong, has inspired provincial 
officials elsewhere to move fas¬ 
ter on reforms. 

As part of the reform pro¬ 
cess, which has been under 
way for 13 years, provinces 
have far greater autonomy 
even though they must still 
apply to Beijing for approval of 
significant projects and they 
still depend on the central 
planners to approve, for exam¬ 
ple, new electricity capacity. 

Professor He Jianzhang, 
director of the institute of eco- 


However, giving a greater 
role to interest rates would 
involve substantial reform of 
the banks, which still carry out 
a large amount of state-di¬ 
rected lending to loss-making 
industries. Secondly, It would 
have a significant effect on 
borrowers, since loss-making 
enterprises would face higher 
cost of credit which they would, 
be unlikely to be able to afford. 
This, in turn, would increase 
the urgency of industrial, price 
and sodal reforms. 

Macroeconomic control is 
made more complex by the 
rapid growth of new enter¬ 
prises - private sector indus¬ 
try and rural enterprises which 
have been developing rapidly 
and which operate on more 
commercial lines than state 
industries. Both suffered 
severely in the slowdown of 
1989 and 1990, whereas ineffi¬ 
cient state industries, which 
still account for about half Chi¬ 
na’s industrial production, 
retained the protection of gov¬ 
ernment subsidies, fuelling the 
budget deficit 

There are signs of greater 
discipline. Dou Jianzhong, 
executive vice-president of 


cmc Industrial Bank, says 
that in the face of fears about 
renewed overheating: “Bankers 
are reminding themselves to 
keep a clear mind, and not to 
do what they are told”. 

In a normal market environ¬ 
ment where banks had greater 
freedom (CITIC Industrial 
Bank, for example, Is not 
allowed to make long-term 
loans to back industrial invest¬ 
ment), they would be happily 
looking forward to the next 
few years’ business. 

Economic growth Is expected 
to be healthy. The Aslan Devel¬ 
opment Bank, forecasting 
before the effects of Mr Deng's 
jri wp/mnnaments became clear, 
projected growth in 1992 and 
1993 just exceeding last year’s 7 
per cent Industrial production 
was forecast to grow 15 per 
cent this year, compared with 
14 per cent in 1991. These pre¬ 
dictions mask big disparities 
between different regions of 
the country, since growth is 
particularly concentrated in 
the south. 

Consumption spending is 
expected to accelerate as a 
result of rising urban incomes, 
and investment will rise 
because of heavy spending on 
infrastructural development. 

However, the budget deficit 
win remain large, and inflation 
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in some areas is probably 
much higher the o fficial 
figure - consumer prices offi¬ 
cially rose 3 per cent last year 
and the ADB projects them to 
increase 7 per cent in 1992. 

Unemployment is heavily 
understated by official figures, 
since state industries keep 
unneeded workers on the pay¬ 
roll. However, with a growing 
proportion of the labour force 
outside the state sector and 
more vulnerable to cyclical 
swings, it will increasingly be 
a problem the government can- 


1993 '1989 : 1990 .1991 1992 1993 

:NF. Warid&nk OferiopnaTH B«Nc projections. 


not ignore. Reforms of state 
Industries will inevitably 
involve job losses. 

China’s trade position is 
expected to remain healthy, 
even though imports are hkely 
to rise because of higher con¬ 
sumption and investment 
spending and relaxation of 
import controls. 

Following the push towards 
economic reform this year, the 
flow of foreign investment, 
especially into the south, is 
likely to remain strong in the 
absence of political upsets. 


However, the imbalances 
underlying the economy will 
not allow it to grow healthily 
for long unless comprehensive 
economic reform is taken fur¬ 
ther. Price controls, subsidies 
and other protections neces¬ 
sary to maintain a grossly inef¬ 
ficient public sector will 
Increasingly be incompatible 
with development of a strong 
market-oriented economy- This 
could spell political problems, 
because the economic strength 
is concentrated in the south 
and the weakness in the north. 










M FOREIGN TRADE: human rights cast shadow over talks with US 

Bush takes a tougher stance 



A senior Chine se textile official 
was recently reported in the 
US as suggesting that Beijing 
was considering a joint ven¬ 
ture In offshore garment pro¬ 
duction: factories would be 
built in the US and, perhaps, 
Mexico, with Chinese technol¬ 
ogy and machinery and load 
labour and raw materials. 

The tuning of the. report, 
mid-May, gave it a ring of 
authenticity. The suggestion 
was made two weeks before 
President Bush, was due to 
issue his «nnn»i renewal of 
China’s .Most Favoured Nation 
trading status. 

. Evfer since the 1989 Tianan¬ 
men Squaremassacre the 
more diffi- 

.pnis^leat tojusv 

r^0oagrgs&.8o~things toad 
te happen around renewal 
> timer tong^sougfat laws on InteL 
ieetuai property rights are pub- 
hsbed while Bejjfog promises 
to increase imports. 

. To.extend MFN - which 
gives China the; same tariff 
treatment as most, other 
nations - the president must 
certify that Beijing is not in 
violation of. US human rights 
standards. Failing that, he can 
waive the criteria, stating that 
MFN would substantially pro¬ 
mote free emigration. 

Thanks to the benefits of 
' MFN, the US trade deficit with 
China was S12.7bn. in 199L - 
the second largest US deficit 
after Japan’s - and’it is stiff, 
growing. Textiles and clothing 
account for about one quarter 
- of Chinese exports; the rest are 
mostly consumer goods such 
as bicycles, costume jewellery, 
toys, games and sports and 
electrical equipment 
‘ Removal of MFN status 
. would deal a significant blow 
to China's exports and to the 
economy of Hong Kong. 

To fend off last year’s 
. attempt _by Congress to impose 
-conditions on China’s MFN, Mr 
f Bush began to get a little 
- tougher with Beijing. 

He vowed to impose sanc¬ 
tions if Beijing did not agree to 
protect intellectual property 
rights, support Taiwan’s mem¬ 
bership to the Gait, cut illegal 


textile and apparel shipments, 
and strictly monitor goods 
thought to be produced by 
prison labour. Licenses to sell 
' high-speed computers and sat¬ 
ellites to China were to be dis¬ 
allowed until'China promised, 
to adhere to international non¬ 
proliferation standards. 

The policy produced results. 
Hours before the US was pre¬ 
pared to impose sanctions on 
$300m-$500m worth of Chinese 
products for Beijing's failure to 
protect intellectual property 
rights, a deal was reached. 
China promised to improve 
. protection of computer soft¬ 
ware, sound recordings, phar¬ 
maceuticals and agri-chemi¬ 
cals, ff vbwed to Join the Berne 
-Copyright Convention by next 
October and the Geneva Pho¬ 
nogram Convention :in June 
1993. ’ ; ' 

Last October, the US Trade 
Representative initiated a Sec¬ 
tion 301 investigation of Chi¬ 
nese market access barriers. 
Talks can go on for a- year 
before -the president orders 
retaliation- The-four core 
issues to be resolved , are Chi¬ 
na’s extmisive bhport Hcensing 


system; lack of transparency in 
its trading rules; bans or quan¬ 
titative import restrictions; 
and the use of tedmiad stan¬ 
dards and certification as trade 
barriers. 

After first making slow prog¬ 
ress, US officials described the 
most recent market access 
talks last month as “the most 
constructive and productive 
ever”. Beijing offered to phase 
out import licensing require¬ 
ments for more than 50 prod¬ 
uct p fttognrips and promised to 
provide “an exhaustive and 
authoritative” list of Chinese 
import bans, controls and quo¬ 
tas within two months. 

Substantial differences 
remain, but the Chinese appear 
to be convinced that sanctions 
will happen if they do not 
co-operate. The US diplomati¬ 
cally presents the 301 talks as 
an exercise to help China pre¬ 
pare for Gatt membership. The 
unspoken threat is that 
Taiwan will be ready before 
China is. 

In another slap at Chinese 
trade practices, the US Cus¬ 
toms Service has launched one 
of its largest investigations in 


Surplus? What surplus? 


The view Is rather different 
from Beijing, writes Alexan¬ 
der Nlcoll. According to Chi¬ 
nese statistics, China has a 
trade deficit, not a surplus, 
with the US. Last year, it 
was nearly $2bn. The large 
discrepancy occurs because 
of differing treatment of 
goods exported from China 
to Hong Kong. China views 
them simply as exports to 
Hong Kong, but the US 
views goods which are 
shipped on to the US as 
Imports from China. 

However, "China has 
apparently^ taken US stric¬ 
tures to heart and the focus 
of its trade policy is on 
reform of the import regime. 

Zhu Mhtcal, atthe Ministry 
of Foreign Economic Rela¬ 
tions and Trade, says the 
reforms are necessary In 


order to speed China’s entry 
Into GatL 

Some tariffs - for exam¬ 
ple on cars and televisions 
- have been reduced this 
year and cuts on other items 
are planned. A list of 1,751 
Items which were effectively 
banned from import has 
been abolished, so that 
manufacturers may import 
them without finding domes¬ 
tically produced substitutes. 
The number of items for 
which Import licenses are 
necessary is being reduced. 
Previously secret regula¬ 
tions are to be either pub¬ 
lished or cancelled. 

Related measures Include 
a plan to move to a single 
floating exchange rate; and 
relaxation of the ban on for¬ 
eign investment In retailing 
and financial services. 


as effort to contain the flood of 
Chinese exports seeking to 
avoid quotas or to use prison 
labour. 

In May, customs officials 
announced indictments of four 
Chinese businessmen and 
three companies for underval¬ 
uing textile imports with the 
jntAntkm of defrauding the US 
government of import duties 
totaling $120,000. Agents 
blocked in US warehouses 10 
shipments of goods allegedly 
made with Chinese prison 
labour. Ultimately charges for 
duty evasion could reach $2bn. 

All this activity Is supposed 
to convince Congress that US- 
Chinese trade problems should 
be addressed directly and not 
through cancellation of MFN. 
One of Mr Bash’s principal 
supporters on the MIN issue. 
Senator Max Bancus, the Dem¬ 
ocratic chairman of the Senate 
trade subcommittee, has begun 
to bint of defection unless the 
Administration agrees that the 
North American Free Trade 
negotiations will include more 
on environmental issues. 

Some congressmen are work¬ 
ing hard to make MFN condi¬ 
tional on human rights 

There is talk of setting up a 
middle category of duties for 
— highpr than the MFN 
level and lower than that 
accorded to the former Com¬ 
munist countries. 

Ms Holly Burkhalter of 

Unman Rights Watch ban pro¬ 
posed higher duties on selected 
products, the number of which 
would be tied to release of 
political prisoners or other 
human rights gains. Penalties 
on products could be selected 
among those produced by state 
companies. 

To end China’s MFN, Con¬ 
gress would have to muster a 
two-thirds vote in both houses. 
That is unlikely to happen. But 
this is an elertifm year, and the 
Democrats will not miss one 
more opportunity to portray 
Mr Bush as a wimp on Ghrrm. 

. Nancy Dunne, 

Washington 


Our business scope covers mainly: Jewellery, 
traditional arts & crafts, furniture, straw products, 
rattan products, fern products bamboo products, 
sisal-plaited products, carpets, candles, ceramics, 
stitching products, hats, gloves, metal products, 
artistic clocks and electric fans, gifts, etc. 


We warmly welcome friends and clients from 
all over the world to do business with us by means 
of joint venture, cooperation, processing 
with imported materials and supplied samples, 
assembling with imported parts and 
compensation trade, etc. 


Contact: Advertising Section 


Teh 3334420 


GUANGDONG ARTS & 
CRAFTS I/E CORP. (GROUP) 

2 Qiao Guang Road, Guangzhou, China 
Cable: ARTCANTON/1772 Telex: 44379 KCACBCN Fax: 3343614 



Stacking hula hoops, a new fad, on tricycles fn Beijing 



Grand Canal, Changzhou In the Jiangsu province 


SIN0CHEM 


ON THE 



China National Chemicals Import.and Export Corporation was founded on March 1, 
1950. After 40 years of operation, it has now become one of the most prestigious specialized 
foreign trade corporations in China, and is well known as SINOCHEM among world oil and 
chemicals trade dudes. 

SINOCHEM has steady and consistently increased its business In size and scope. In 
fact, SINOCHEM’s business scope extends from exclusively handling the Import and export of 
crude oil, oil products, fertilizers and rubber to chemical raw materials, plastics, paints, printing 
inks, dyestuffs, agro-chemicals, rubber products and reagents. Wide involved in compensation 
trade, barter trade, joint ventures, cooperative ventures, SINOCHEM services including 
organizing or sponsoring technical seminars, storage and transportation, finance, insurance, 
leasing, consulting, advertising, tourism, real estate, etc... 

SINOCHEM has 54 solely-owned enterprises, joint ventures and representative offices 
on the major overseas oil and chemical markets, and possesses 15 brandies and subsidiaries at 
home. A global business and information network is taking shape which provides favourable 
conditions for creating and securing more trading opportunities. 

SINOCHEM’s hugfripgc channels are widespread both at home and abroad, h has 
more than 1,200 cooperative units and enterprises at home, and enjoys good business relations 
with more than 3,000 companies in over 130 countries and regions. 

Since its ratification by the State Council in 1988 as the first experimental enterprise 
for international operation under a comprehensively contracted responsibility system, 
SINOCHEM has buQt up multi-functional operation system, which takes economic efficiency as 
the center, petroleum and chemicals as the object, science and technology as the precursor, 
trade as the principal part, manufacturing as the bass and finance as the backup force. The 
international management has borne its first font. 

Now, SINOCHEM is advancing steadily and confidently towards the goal of a 
transnational corporation with modem management, international operation and group 
structure. 

Person to contact: Mr. Han Yahui 


Address: Eriigou, Xpao, Beipng, China. 
Telex: 222732 CHEMICN 
Fax: 8423221 Tel: 8423646 



























CHINA 4 


AS reformers gain ascendancy the 
development of China 's infrastructure has 
become of crucial importance if the moder¬ 
ates are to achieve their goal of sustained 
market-oriented economic growth. 

However, in spite of significant progress, 
the prospects for expanding and moderni¬ 
sing the country's infrastr u cture remain 
clouded by financial difficulties, geogra¬ 
phy, bureaucracy, and continuing differ¬ 
ences of opinion over how extensive a role 
foreign companies should be given in 
areas deemed vital to China’s national 
security. 

The scale and nature of the problems 
can perhaps be found most starkly in 
three areas where slow progress could 
prove crippling for economic development: 
telecommunications, transportation, and 
energy. 

Under China’s Eighth Five-Year plan, all 
three are deemed priority areas and 
receive the maximum resources the state 
can provide. Progress has been made in 
each area, yet all lace significant chal¬ 
lenges. 


■ENERGY 

China faces a severe energy crunch, which 
has the potential to cripple the rest of the 
economy. 

China derives 75 per cent of its energy 
from coal, of which it is the world’s largest 
producer. The remainder of the country’s 
energy comes from hydro and nuclear 
power, wind, and oil. 

Of the energy that is coal-driven, 43 per 
cent is for Industrial purposes, nearly half 
is split equally between electricity genera¬ 
tion and residential and com m ercial use, 
while the remainder is needed for steel 
production and transportation. 

Last year’s coal production was about 
l.lbn tons and It is expected to be about 
L4bn tons in 1995. By 2000, China’s output 
is projected to be about 2bn tons. By then, 
western experts forecast China wUl con¬ 
sume one half of the world’s mined coaL 

In spite of this increase, China has an 
energy shortfall. Many factories work 


■ INFRASTRUCTURE: China faces energy crisis as economic growth fuels consumption 

Doubts over role for foreigners 


short weeks because of a lade of electric¬ 
ity, but the country’s economic develop¬ 
ment is fuelling demand for even greater 
energy use. 

The only option China has to meet its 
energy needs is to increase coal produc¬ 
tion. Its dilemma is how to increase effi¬ 
ciency in mining and transportation, and 
to increase efficiency in combustion with 
minimum environmental impirf 

China’s coal production has a serious 
environmental impac t. 

Much of the coal has a high sulphur 
content which cannot be removed with 
simple methods such as washing. In the 
winter, a haze from coal-fired boilers 
hflug s in the air. 


The rail network is Inadequate 
and has same of the world’s most 
intensively used lines 


Inefficient use of coal stems partly from 
prices being set too low. The industry 
relies heavily on government subsidies 
and necessary investment is not made. 
Small price increases have not kept up 
with inflation. 

“Sharp increases in coal prices could 
send too many waves through the econ¬ 
omy”, a western expert said. “Too big a 
shock would push tip the prices of all 
other goods and this could lead to unrest” 

Among other resources, the most crucial 
Is oil. Demand is lifted by economic 
growth. China produces approximately 
2.7m barrels of crude a day, but growth 
has been virtually stagnant since 1989. 
China has had no significant discoveries 
in recent years. 

Questions are being raised about 


whether there is enough oQ to support the 
economy. China exports 500,000 barrels a 
day. bat w este r n businessmen say that by 
1995 it will not have enough to continue 
exporting. 

The government is attempting to 
increase production In three ways: it plans 
to open the Bast China sea to foreign 
exploration; secondary and tertiary recov¬ 
ery techniques from existing oil fields are 
being stepped up; and much effort is being 
put into developing the Tarim Basin in the 
western province of Xinjiang. 

Western oil executives say the Tarim 
Basin could equal the reserves found in 
some Middle Eastern oil fields. So far, 
China has not allowed any foreign equity 
participation in oil development and explo¬ 
ration in the area. But the country’s eco¬ 
nomic growth and its nearly stagnating 
domestic oil production could compel the 
government to reconsider. 

“China is starting to open the door a 
crack”, a western executive said. “They 
are back against a wall, but their national 
pride and politics get in the way”. 

■TELECOMMUNICATIONS 
Because of the low density of telephones 
and the rise in living standards, demand 
for telephone services has soared. Resi¬ 
dents in cities often wait two years and 
pay Yn3,000 to Yn5,000 to install a private 
telephone. The number of applicants 
increases annually by about 16 per cent, 
according to the official Bn gUsh-iang ua g e 
newspaper China Daily. 

China has about iith telephone lines, 
more than three times the number 10 
years ago. Placing a call internationally to 
the US or Europe is easier than dialling 
domestically or to Hong Kong. There are 


more gateways, the exchange equipment 
which manages transmission, paths inter¬ 
nationally, in China's main cities. 

There are L92 telephones pa 100 people, 
though in Beijing the figure is 1&5. The 
government is taking steps to increase 
capacity and is also improving communi¬ 
cations In remote areas, particularly those 
with strong national, minorities such as 
Xinj ian g , inn er Mongolia, Tibet. 

Acute demand has been a boon for cellu¬ 
lar telephones. Subscription for a portable 
telephone costs about Yn20,Q0Q- Even so, 
tiie market has taken off. particularly in 
prosperous Guangdong province. 

Bejjing has ambitious plana to contirme 
improving gnfl wpamflng Its ♦glBgnmrrmni . 
cations network. By 2000, the target tele¬ 
phone density is three per 100 people 
nationwide. 

About 10,000 km of optical fibre cables 
have been teM and there are plans to more 
than double that figure in the next five 
years, according to we ster n businessmen. 

During the «an«» period the gn u wn mpp ^ 
pteu s to add another tem imps , of wh ich 
nearly 12 m will use computer switc hing. 
Nonetheless, severe problems remain. 

One of tiie most significant is D ir ec tive 
56, an internal repent issued by the State 
Council in 1988. ft stipulated that China 
could form joint ventures with only three 
foreign companies - Siemens, Alcatel and 
NEC — to manufacture telecommunica¬ 
tions switching equipment to »»u to the 
Chinese market. 

Other companies were frozen out The 
Chinese expressed concern about the 
development of too many s of t wa re pack¬ 
ages that would be potentially incompati¬ 
ble with the original three. 

feces Cocom restrictions on the 


transfer of channel signalling, technology 
used to re-route calls on demand automati¬ 
cally around Jamagwi circuitry. This can 
be useful in warfare and is relied upon in 
the west when natural disasters damage 
telephone lines. 

Developing physical transmission capac¬ 
ity and the intelligent software to manage 
it with limi ted financial resources there¬ 
fore remains a challenge. 

According to a western businessman, 
the main problems have been m a n a gi ng 
investment priorities between switching 
and t ransmissi on and the degree to which 
n^tna is willing to partner other technol¬ 
ogy suppliers. 

“They want to do everything they can 


China derives 75 per cent of Its 
energy from coal, of which It Is 
the world’s largest producer 


locally. They know they can do it foster if 
they import But they have to determine 
how they can balance these two objec¬ 
tives’. 

■TRANSPORT 

China is moving rapidly to eliminate bot¬ 
tlenecks in ports and railways. 

An the country’s main ports - Guang¬ 
zhou, Xiamen, Fujian, Ningbo, Shan gh ai, 
Tianjin, Dalian - are carrying out large 
expansion programmes. Ningbo, near 
Shang hai , has the most extensive deep 
wate r part for handling container vessels 
fn China. 

Although they lack the hi gh through¬ 
puts and efficiency of Hong Kong or Singa¬ 
pore. China’s ports are all fairly efficient 
and have elimina ted the heavy port con¬ 


gestion and waiting times of the 1980s. 

Par tjcular ly efficient is the Tianjin free 
trade zone where cargo can be kept under 
bond until the importer pays for it Tianjin 
has set up a joint venture with a Dutch 
freight forwarding company to dear cus¬ 
toms and provide rail service direct to 
land-locked Mongolia. 

A priority in all ports is development of 
more container berths for h an dl i n g coal 
and grain. Coal is transported across the 
country by rail and then on freighters 
down the coast to southern ports because 
it is too expensive to ship it by rail from 
the north. 

Modernisation of coal h a ndl i n g is crucial 
as imifh equipment is obsolete, causing 
significant loss and spillage. 

The Chinese have plans to develop fur¬ 
ther a port in the Tureen Basin near Vladi¬ 
vostok where economic activity is nourish¬ 
ing between Russia, North Korea, and 
China. 

The government's main goal, however, 
is to consolidate port projects begun in the 
1980s and improve information, manage¬ 
ment, and fating systems rather than to 
build new ports. 

hi contrast to the ports, the country’s 
rail network is woefully inadequate and 
operates some of the most Intensively used 
lines in the world. China is the third larg¬ 
est shipper of cargo per kilometre after the 
former Soviet Union and the US. Cargo 
and passenger t raffic is growing at 9 per¬ 
cent annually. 

The main focus is to continue to develop 
more rail woes to relieve coal bottlenecks, 
double-tracking and electrifying along the 
main north-south corridors from Beijing to 
Guangzhou and Shanghai, and east to 
west from Zhejiang province to Changsha 
in Hunan province. 

Electrification is cheaper than using die¬ 
sel fuel and the lines can cany more traf¬ 
fic. 

Lynne Curry, 
Beijing 


■ INDUSTRY: central planning still dominates a rigid system 


■ STOCK MARKETS 


Small fare in the iron rice bowl 


Ownership off industry 

Yuan fcrifton (188Q prices). 



1980 81 82 83 84 -80 88 ..tf. - 88 : 89 90 


JUST outside the city of 
Yueyang in Hunan province is 
a new coal-fired power plant, 
built with British government 
finance by GEC and Babcock 
Energy of the UK, as well as 
Chinese contractors. Because 
the province's need for electric¬ 
ity was urgent, it was con¬ 
structed at speed. 

However, from the first day 
of its operation late last year, 
the plant has made a substan¬ 
tial operating loss. Hunan 
province fixes the price at 
which It may sell electricity to 
the grid at YnO.25 per kilowatt 
hour. But the cost of produc¬ 
tion is YnD.35, in which a large 
element is the price of coal, 
fixed by the central govern¬ 
ment in Beijing. 

Provincial officials say that 
next year, the province will 
adjust electricity prices. Zhang 
Shang Zhi. the plant’s man¬ 
ager, admits that he does not 
have much control over the sit¬ 
uation but says that electricity 
prices should be freed step by 
step: “We do not want the price 
to be completely freed because 
we are afraid of the inflation 
we had before." 

Mr Zhang's predicament 
seems a potent symbol of the 
problems afflicting China’s 
state-owned industries. In spite 
of the attempts to introduce 
greater efficiencies and to 
make managers responsible for 
their finances, even new facto¬ 
ries run up against the rigidi¬ 
ties built into the socialist, cen¬ 
trally planned economy. One 
third of state enterprises are 
lossmaking and another third 
barely break even. 

The problems in the way of 
improving industrial efficiency 
include: absence of financial 
and managerial autonomy, 
poor management skills, pro¬ 
duction quotas set by the state, 
a rigid pricing system, over¬ 
manning, inflhiiity of wages to 
provide incentive to better per¬ 
formance, lack of proper 
accounting, Mure of the bank¬ 
ing system to assess creditwor¬ 
thiness before providing credit, 
and failure to use the bank¬ 
ruptcy law. 

Under the iron rice bowl pol¬ 
icy, most industries remain 
completely responsible for the 
housing, medical care and pen¬ 


sions of employees and their 

finnflifis. 

Some industries have large 
stockpiles of unmarketable 
products and large bad debts. 
Subsidies and directed credits 
to these industries swallow a 
significant amount of the 
national budget, which is in 
deep deficit 

Most daunting for reformers 
wishing to tackle state-owned 
industries is the fact that most 
of these problems are linked. It 
is difficult to address one with¬ 
out coming up a gainst the need 
to address the rest To attack 
all at once, in such a large 
country with industries spread 
nationwide, might seem almost 
an impossible task 

In spite of the growth of pri¬ 
vately-owned industry, espe¬ 
cially in the south, and of local 
industrial enterprises run by 
villages or townships, medium 
and large industries owned hy 
the central or provincial gov¬ 
ernments still account for 
about half of China’s industrial 
output and for 18 per cent of 
the labour force. 

As a report by the United 
Nations Industrial Develop¬ 
ment Organisation notes: “The 
government has been hesitant, 
in view of the enormous diffi¬ 
culties, to act decisively on the 
important issue of manage- 
ment/ownership of state-owned 
industrial sector and on funda¬ 
mental reform to the price 
structure.” 

However, some measures 
have been taken over the past 
year. And following the new 
push to reform given this year 
by Deng Xiaoping, China's par¬ 


amount leader, officials respon¬ 
sible for drawing up reform 
plans are talking with new 
determination about the need 
for reform. 

The contract responsibility 
system, under which managers 
take responsibility for their 
finances and may re-invest 
above-target profits in the busi¬ 
ness, has been in operation for 
some time but has had limited 
success. There is no dear way 
for responsibility to be taken 
for losses: very few businesses 
have been put Into bankruptcy 
and many managers, like Mr 
Zhang, can do very little to 
avoid making a loss or are 
unable to streamline their 
workforces. There has been a 
move to put some industrial 
workers on contracts, but the 
vast bulk of them continue to 
be tied to the iron rice bowL 

More recent actions include 
a reduction of mandatory pro¬ 
duction quotas, and adjust¬ 
ments to tax and depreciation 
rates. 

Fan Hengshan, senior econo¬ 
mist in the central govern¬ 
ment’s commission for 
restructuring the economic 
system, says that planners 
have to distinguish between 
different reasons for enter¬ 
prises’ making losses: poor 
management, the economic 
environment, or the political or 
systemic structure. 

Too little attention has been 
paid to managers’ skills and to 
giving them a true role. Offi¬ 
cials “are too used to the 
planned economy and too used 
to taking over the responsibili¬ 
ties of managers”, Mr Fan 


says. “It is important to change 
the function of the government 
from giving orders to providing 
services, giving suggestions 
and working with them." 

Mr Fan sees action being 
taken on various fronts. 
Because some factories are 
being dosed down, creation of 
a social security system has 
become a priority. Price reform 
is proceeding, especially in 
grains. However, he sees 
improvement of the manage¬ 
ment of enterprises as the 
highest priority. 

As one means of achieving 
this, Mr Fan and other plan¬ 
ners believe that the share¬ 
owning system should be intro¬ 
duced as widely as possible in 
state-owned industries. They 
see it as shaking up manage¬ 
ments, separating management 
from ownership, and providing 
incentives to employees. Under 
most experiments so far, 
employees receive shares, 
which pay dividends if war¬ 
ranted, but they are not 
allowed to sell them outside 
the company. However, the 
aim is to groom companies for 
eventual stock market listings. 

Regulations designed to pro¬ 
vide the hading for the new 
shareholding culture are due to 
be published soon. 

One of the main obstacles to 
re fo rm of industry is the mas¬ 
sive bureaucracy behind it; the 
do ze n s of ministries and other 
government agencies oversee¬ 
ing industry and commerce. 
Their officials enjoy the iron 
rice bowl and may. resist 
reform of industry because 
they have an interest in main¬ 
taining the status quo. 

Relaxing the reins constrict¬ 
ing China’s industries, and 
nurturing managers’ «wti« so 
that they can choose their 
products, materials, staff and 
pay levels, end marketing and 
financing methods, will be a 
challenge stretching over 
many years. In spite of the 
growth of private and rural 
industry, and the consequent 
smaller share of the economy 
taken by the state sector, it 
wUl be essential for the coun¬ 
try’s future economic health 
that the challenge is met 

Alexander Nicoll 


Heavy demand for shares 


Two exchanges, in Shenzhen and Shanghai, have been permitted to 
operate white a third, in Haikou, was shut down because it failed to gain 
official permission to open, writes Lynne Curry - 


Alt China Index 


T he development of a sys¬ 
tem of stock exchanges 
has been hampered by 
ideological disputes and regula¬ 
tory mid administrative prob¬ 
lems. 

In spite of intense pressure 
from Chinese cities and prov¬ 
inces for the central govern¬ 
ment to allow the opening of 
more stock markets, so far 
only two exchanges, in Shen¬ 
zhen, bordering Hong Kong, 
and in Shanghai, have been 
permitted to operate. A third 
one in Haikou, capital of 
Hainan province, was shut 
down after opening without 
nffirial permission. 

The government is adopting 
a cautious approach, but may 
authorise two more exchanges 
in the north. 

“The stock exchanges will 
continue to expand and be a 
tremendous source of funds for 
Chinese enterprises,” said a US 
lawyer involved in the securi¬ 
ties business. “But it’s going to 
be fraught with potential com¬ 
plications unless the funda¬ 
mental problems - structure 
of the system, the regulatory 
network, and disclosure - are 
dealt with.” 

With economic reformers in 
the ascendancy, China’s enthu¬ 
siasm to set up stock 
exchanges is understandable. 
Enterprises are driven by the 
desire to tap into the large pri¬ 
vate savings deposits of ordi¬ 
nary Chinese, estimated to be 
worth about Yn900bn. This is 
is addition to several hundred 
hflhon yuan in cash “under the 
pfllow" and in bonds and cer¬ 
tificates of deposits. 

With many state enterprises 
operating in the red, obtaining 
access to this enormous pool of 
deposits was the rationale for 
opening the prosperous mar¬ 
kets in shgmhpn an d shang¬ 
hai Demand has been so acute 
that some issues In both cities 
were initially offered hy lot¬ 
tery, with Chinese buyers hav¬ 
ing only a small possibility of 
getting any shares at all and 
unable to select the shares of 
the companies they wanted. 


In the ensuing mayhem, the 
authorities have cracked down 
on gangstgr violence surround¬ 
ing places in queues outside 
brokers' offices, and a Shang¬ 
hai investor committed smride 
over a relatively small loss. 

Intense demand has driven 
up share prices, in some cases 
to unrealistic levels, antf is not 
a reflection of improving com¬ 
pany performance. The stock 
of Shanghai-based Yu Yuan 
Department Store, which has a 
reputation as well managed, 
jumped from Yn494J (S9L53) in 
1990 to Yn5,037.4 ($932^5) in 
late April this year. 

To help shift the burden of 
financial support Bejjing gives 
to state enterprises, the gov¬ 
ernment is planning to allow 
companies located elsewhere in 
China to apply for listings. 

When the markets were 
opened to foreign participation, 
foreigners snapped up all the 
shares they were eligible to 
purchase. Several investment 
funds are being launched to 
invest in Chinese shares. 

In spite of tiie enthusiasm, 
the markets are still small, in 
Shenzhen. 15 companies have 
floated A shares, available only 
to Chinese citizens. Of that fig¬ 
ure, six have issued B shares, 
which can only be purchased 
by foreigners in dollars and are 
denominated in renminbi In 
Shanghai, 14 companies have 
listings, only one of which has 
floated B shares. 

The Shanghai bourse tends 
to be the more tightly con¬ 
trolled, because its employees 
were formerly bankers with 
the People’s Bank of China, the 
country’s central bank which 
acts as the markets' regulatory 
authority. However, prices 

dmihlwi in a gin g ig tiny in May 

when limits on daily price 
movements were lifted, and 
then fell as the authorities 
sought to bar investment syn¬ 
dicates from ramping shares. 

Nine other cities, including 
Tianjin, Dalian, and Shenyang 
in foe north are all vying to 
open stock exchanges, but the 
central government is thought 


unlikely to approve a third 
until Shenzhen and Shanghai 
acquire more experience. 

In spite of the wave of enthu¬ 
siasm. farther progress is 
being hampered by a funda¬ 
mental ideological question — 
bow to have such qmntessen- 
tially capitalist institutions as 
stock markets in a socialist 
country with many state- 
owned companies. 

The Chinese are -deadlocked 
over the question of ownership 
in state-owned enterprises. 
When companies issue shares 
to the public, under current 
regulations, their worth cannot 
exceed 50 per emit of the value 
of the enterprises' assets, 
according to Chinese sources. 

As the shareholding changes, 
it becomes more difficult to 
define the nature of a com¬ 
pany, which is then partly 
owned by the state and partly 
by the public. 

“Eventually, shares might be 
owned hy state-owned compa¬ 
nies, collectives, and individu¬ 
als,” a Chinese analyst said. 
“This possibility has given rise 
to great concern by central 
authorities who are afraid of 
losing control of enterprises 
and some state assets.” 

However, after Deng Xiao¬ 
ping’s visit to southern China 
this winter, the analyst said 
rules on ownership were 
relaxed slightly and that enter¬ 
prises in non-priority sectors 
were allowed to sell more of 
their shares to the public. 

Another problem hindering 
the development of China’s 
stock markets is the lack of a 
strong regulatory agency. 
Although the People's Bank 
regulates the securities busi¬ 
ness in China, Chinese and for¬ 
eign critics said it did the job 
inadequately. 

“The People’s Rank has too 
strong a self interest,” a Chi¬ 
nese legal expert said. “They 
don’t want a securities market 
- they are worried it would 
siphon funds away from the 



The government appears to 
be more concerned with formu- 
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la ting regulations, but the 
many layers of bureaucracy 
cannot agree about a Chinese 
version of the US Securities 
and Exchange Commission. 

Moreover, the different agen¬ 
cies - the People’s Bank, tiie 
Ministry of Finance, the State- 
Owned Assets Bureau, State 
Economic Reform Commission, 
and the Stock Exchange Execu¬ 
tive Council - are competing 
for control of an independent 
authority if set up. 

The lack of a company law 
describing how to create, oper¬ 
ate and dissolve a company, no 
unified accounting principles, 
no strong disclosure system, 
and no detailed requirements 
for evaluating a company’s 
assets mean the infant markets 
will have a series of crises dur¬ 
ing their development. 

Analysts have expressed con¬ 
cern about the lack of .insider 
trading regulations and poten- \ 
tial conflicts of interest Law¬ 
yers said the People’s Bank 
wanted to control and regulate 
the securities market but also 
wanted to profit from. it -by 
trading in It 

*Tf the government acts pru-" 
dently, within the next few 
years, things will get better 
and it will set up a regulatory . 
scheme, the necessary laws - 
and regulations, and an 
enforcement team,” said a Chi¬ 
nese observer. 

“Otherwise, stock markets 
will go rampant, people will 
get hurt and the government 
will be forced to close them, 
and they will be dormant or 
half-dead," he predicted. ' 


■ SOCIAL WELFARE/HOUSING 

A crippling bill 

have ballooned over the past decade. 


ONE of the biggest issues facing policy 
makers In China is what to do about the 
country’s cradle-to-grave social welfare 
and housing programmes. 

As China travels farther down the road 
towards market reforms this system is 
looking not only too costly but also a 
positive Inhibition to the reform of the 
economy. 

However, reform is complicated by a 
number of foehns. 

First, the provision of social welfare 
and homing policy Is not centralised, but 
is located in the workplaces of China’s 
workers. Co-ordinating reform, therefore, 
requires balancing various bureaucratic 
Interest, not only at a national but also a 
provincial and city leveL 

Secondly, and most importantly, any 
far. r«mching reform of social welfare and 
housing has large political Implications, 
especially in the cities. China's current 
welfare policies woe designed in 1950s to 
provide not only economic support for, 
but also political control o& the popula¬ 
tion. 

Chinese efty workers are assigned to a 
donweit or work unit, which circum¬ 
scribes their daily life. The mitt provides 
housing, health and education; it also 
approves marriage. Within the unit is star 
tinned the public security bureau whose 
job it is to monitor and maintain files on 
the political attitudes of the workers. 

This is a powerful system, therefore, of 


welfare and social control and diang fa g it 
has Implications for both. Enter the 
World Bank. 

Its economists have recently concluded 
a study* of urban housing in China it 
warns that without an urgent and com¬ 
prehensive reform of China’s boosing pol¬ 
icies attempts to further modernise the 
economy could faff 

“The ability of business enterprises to 
restructure themselves in response to 
market signals requires that firms be 
allowed to adjust the size of their 
operations, the nature of their products, 
and the location of their plants, while 
adding or shedding workers, as neces- 


Too much time Is being devoted 
to finding a scientific solution 
to a problem that defies science’ 

sary . . . To do so a housing market must 
emerge that operates in a significantly 
different manner from today's administra¬ 
tive allocation model,” the study said. 

The past Z2 years in China have wit¬ 
nessed the world's largest residential 
buflding spree. Between 1978 and 1990 
China spent 8 per emit of Its gross domes¬ 
tic product and 30 per cent of its total 
fired capital investment on the creation of 
housing. Over that period about 150m 
square metres of living space were added 
annually, doubling the floor space avail¬ 


able to the average urban dweller. 

However, with households in China’s 
urban areas - and the problem is largely 
an urban one - devoting only 1 per cent 
of their monthly income to work-uni t-pro- 
vided h ousing there are no incentives for 
cm isomers to align dwmami for hmwtiig 
with their ability to purchase it. 

Housing Is produced and financed by a 
supply-driven system that bears little 
relation to cost or recovery. As the bank 
observes, in most market economies the 
ratio of average house prices to average 
annual income is between 2:1 and 6:1. In 
Ch i na the ratio can exceed 20:1; the rents 
required to fully recover the cost of 
investment could be more than 70 per 
emit of average household income. 

Indeed, World Bank analysts are con¬ 
cerned that rents collected are insufficient 
to pay for minimal housing maintenance. 
If this to allowed to continue China could 
face a financially crippling bill for new 
housing within a decade or mine as it 
deals with the replacement of its urban 
housing stock. 

Housing subsidies to urban residents 


Between 1978 and 1988 the value of the 
subsidy has risen from Y4.7bn to Y58.4bn 
- an 11& fold increase. 

In 1978, 80.6 per emit of an urban resi¬ 
dent’s income used to be in the form of 
cash and bonuses; housing subsidies 
accounted for 8.7 per cent, welfare subsi¬ 
dies 11 per cut, and price subsidies 1.6 
per cent of In com e. 

By 1988, and in spite of the economic 
reforms introduced, subsidies had come to 
play and even more important role. Salary 
accounted for 62 per cent of income, the 
housing subsidy had doubted to 15.6 per 
cent of income, white welfare subsidies 
had risen to U per cent and price subsi¬ 
dies trebled to -L8 per cent of income. 

The government's response to the grow¬ 
ing burden of bousing on the exchequer 
has been to experiment with various mar¬ 
ket-linked reforms. Kents have been 
raised and home ownership has been 
introduced on a trial basis in some cities. 

In general, however, the World Bank 
study found that the reforms to date had 
done little to resolve outstanding issues 


including property rights, urban plan¬ 
ning, the diversification of housing pro¬ 
ducers and the creation of housing 
finance institutions based on prudent cri¬ 
teria. 

They have also done little to encourage 
home ownership- In Yantai, in Shandong 
province, where reforms have gone deep¬ 
est, the scheme mobilises savings at nega¬ 
tive real Interest rate and re-lends at 
slightly higher rates, subject to onerous 
down payment conditions and a mortgage 
repayment schedule of 10 to 15 years. 

Befling and Shanghai are conducting 
experiments with owner occupation but, 
in common with Yantai and other cities. 


The past 12 years in China have 
witnessed the world’s largest 
residential building spree 

they balk at cutting the knot which ties 
the worker to his workplace. The failure 
of the authorities to contemplate ftb has 
large implications for economic reform 
more broadly. 

The World Bank said that the Chinese 
government should withdraw from hous¬ 
ing - excep t for providing a regulatory 
and legal framework for property rights, 
mortgage nw«nn- anil urban pi>™iwp — 
and restore consumer sovereignty to the 
urban dweller. Team! and individually 
owned property should be tradable. 
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KARAOKE sets are the latest 
£5® at Yi Fa market, two 
thHvuig avenues containing 
about 300 shops In Pan Yu. a 
town just outside Guangzhou. 

, Virtually all the shops, run 
by stall-holders who rent from 
the municipality, sell elec¬ 
tronic goods, and they do brisk 
business In stereo' equipment, 

- air conditioners, and hand-held 
video games. The whole mar¬ 
ket has grown dp oyer the past 
five or six years. 

T^ie state-owned Friendship 
Store nest door is like Wool- 
worths set beside Blooming- 
dales. The gadgets it sells, such 
as telephones and electric fans, 
are basic by. comparison with 
the state-of-the-art technology 
with which they now .compete, 
and which Cantonese people 
seem to have the money to 
buy. 

Guangdong’s prosperity is 

such that most city and town 
dwe llers; possess televisions, 
refrigerators, watches, electric 
Dans, and washing machines. 
Nevertheless, the province still 
has a savings rate of well over 


30 per cent and hank deposits 
by individuals rose 37-per cent 
last year. 

In the special economic 
zones, especially Shenzhen, 
just over the border from Hong 
Kong, the prosperity is even 
more mark e d - a traveller by 
road or rail who dozed off 
; while leaving Hong Kong and 
woke up in Shenzhen would 
not believe that he had crossed 
into China. 

Some northerners who visit 
Guangdong view its rampant 
consume rism with distaste - 
but the luggage racks of trains 
going north carry plenty of 
karaoke sets and video games. 

The province’s drive towards 
the market economy was given 
a lift this year when Ur Deng 
Xiaoping, China’s 87-year-old 
paramount leader, paid it a 
visit. It was Mr Deng’s method 
of forcing a new push for eco¬ 
nomic reform - though the 
struggle he is engaged in 
against more conservative 
rivals was evidenced by the 
fact that the visit was not at 
first reported by the official 

media In Beijing. 

Mr Deng’s message was that 
Guangdong was on the right 
path and that other provinces 
should seek to match it He 
told tiie province to be even 


bolder, and it is re-writing its 
1991-95 five-year plan. 

A boom is evident all over 
the Pearl River Delta area. 
Last year, the value of indus¬ 
trial output in the province 
rose 27 per cent at constant 
prices - and in the three spe¬ 
cial economic zones (Shenzhen, 

Thnhpi aryl Shan tnn) the fig¬ 
ure was an astonishing 44 per 
cent. In the previous 10 years, 
the average annual growth for 
the province was 20 per cent 

The driving force behind this 

Guangdong this year 
became the first 

province to have rice 
prices completely freed 

growth has been foreign 
investment in manufacturing, 
particularly from Hong Kong. 
Industrialists in the British ter¬ 
ritory, which is due to became 
a special administrative region 
of China in 1997 and will there¬ 
fore be tied even more closely 
to Guangdong, estimate that 
they invested $l6.5bn in the 
Pearl River Delta during the 
1980s. Guangdong's wage rates, 
though higher than in the rest 
of China, remain a fraction of 
Hong Kong’s. 


It is difficult to determine 
precisely how much of the out¬ 
put is from the private sector, 
since a number of companies 
with foreign or other private 
investment are officially 
regarded as state-owned or col¬ 
lective. But some 40 per cent of 
Guangdong’s production is 
estimated to be effectively 
from the private sector. Before 
economic reform began in 1978, 
there was none. Much of the 
new production is exported - 
the province's exports rose 28 
per cent last year. 

With state-owned industries 
desperately over-manned and 
inefficient, the growth of prof¬ 
itable private enterprise along¬ 
side them perhaps represents 
China’s best hope for the 
fnture. They can absorb the 
rapidly growing labour force 
and make the enterprise cul¬ 
ture more widely accepted 
across the country. 

Provincial officials have 
taken to. heart Mr Deng's 
exhortation that in 20 years 
Guangdong should take its 
place beside Asia's four indus¬ 
trialising dragons: Hong Kong, 
Singapore, South Korea and 
Taiwan. They have calculated 
that average annual growth 
of 12 per cent in gross domestic 
product would be necess 


ary to achieve this target 

However, Guangdong still 
faces challenges if it is to meet 
Mr Deng’s demand: 

• Even though the province's 
infrastructure is being devel¬ 
oped at a rapid pace, it is not 
keeping pace with economic 
growth. Roads, electricity 
capacity and 

will reed to be built even fas¬ 
ter. 

• Growth of private property, 
private companies and finan¬ 
cial markets demands much 
greater attention to legal and 
regulatory structures. There 
are no laws governing private 
property rights and no 
accounting standards. 

• Foreign investment will 
need to continue to grow at a 
rapid pace, and to be directed 
steadily more towards indus¬ 
tries involving a higher degree 
of transfer of management 
gfriTia and technology. It will 
also need to spread beyond the 
srti; and the counties in the 
Pearl River Delta which are 
referred to as little tigers. 

At the {with* time, the politi¬ 
cal backdrop must continue to 
remain favourable and nation¬ 
wide economic reforms, partic¬ 
ularly of the priHng structure, 
state industries and the bank¬ 
ing system, must advance. 



Ice cream stall outside department store In Shenzhen Special Economic Zone 


Politically, Guangdong could 
benefit if Ye Xuanping. its for¬ 
mer governor, were to receive 
a leading post in the political 
shuffle surrounding the 14th 
party congress, expected to 
take place this year. Mr Ye suc¬ 
cessfully defied Beijing on 
issues such as tax and led 
Guangdong's development on a 
relatively autonomous path. 

Though Mr Ye stepped down 
and was appointed to a less 
powerful position in Beijing, he 
has. not moved to the capital 
and he remains an influen 


tial figure in the province. 

On the economic reform 
front, Guangdong this year 
became the first province to 
have rice prices completely 
freed — an experiment which 
has apparently avoided large 
fluctuations in prices. It is in 
the forefront of China’s experi¬ 
ments with western-style capi¬ 
tal markets and is expected to 
give foreign banks greater free¬ 
dom to do business. 

For the rest of China its 
prime role is as an erampfe of 
the relative prosperity reform 


and foreign investment can 
bring. The latest symbol is 
Gitic Plaza, a 63-storey com¬ 
plex bring completed in central 
Guangzhou by Guangdong 
International Trust and Invest¬ 
ment Corporation. Rivalling 
the most luxurious Hong Kong 
office blocks in lavishness, it is 
the tallest braiding in China 
and will house a hotel, offices, 
apartments, department stores, 
restaurants - and the inevita¬ 
ble Macdonald's. 

Alexander Nlcoll 
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CHEN Binfan, the 
vicegovernor of Hunan prov¬ 
ince, sits back and reflects. “As 
the old Chinese proverb says: If 
you don't expose the child then 
you will never catch the wol£”- 

For- Mr Chen, a native- of 
Fujian province and a man 
who has spent three years in 
Japan and another five in 
Hong Kang, catching the wolf 
is a metaphor for the economic. 
development of Hunan; and the 
child in need of exposure is the 
local economy- to market 
forces. 

“If yon can not make bigr 
strides then you will be left" 
behind by the others,” he says. 

Hunan, China's premiere rice 
growing region situated in the 
south east of the country, is a 
middle ranking- province in 
terms of income and prosper¬ 
ity. . 

It is not as prosperous as the 
coastal regions of China,- but 
neither is it as poor as the 
south west or north west 

Its urban population’s aver¬ 
age income was Ynt552 in 1991 
- slightly lower than the 
national average of Ynl£70 - 
while the Hunan agricultural 
workforce had an average 
income of Yn688, compared 
with the Yn7l0 nationally. Last 
year industrial and agricul¬ 
tural output grew by 9 per 
cent; inflation rose by 4 per 
cent 

Beh ind these numbers is a 
remarkable phenomenon and 
one which is occurring 
throughout China: the growth 
of industry outside the central 
planning and direction of Brir 
jing. Rural and’ township 
industries in Hunan have, over 
the past decade, come from 
nothing to occupy a vital part 
in the local economy. Last year 
the output of these industries 
grew by 15.6 per cent; they 
account lor 41 per cent of 
industrial output in the prov¬ 
ince. 

The large growth in rural 
industries baa enabled surplus 



Rural enterprise making PVC bags near Changsha 


agricultural labour to r emain 
in rural areas, thereby reliev¬ 
ing the cities of the large scale 
migration that has -historically 
occurred in other countries 
which have gone through a 
period of high speed industrial¬ 
isation. 

More than 4m are employed 
in township and rural indus¬ 
tries and 1 m have been sent to 
Guangdong on temporary work 
assignment, but the province 
still has a surplus of rural 
labour estimated at about 5m. 

Some village and township 
companies are little more than 
cottage industries, such as a 
sack manufacturer owned and 
run by Huang Jin village, 60 
kilometres from Changsha, the 
capital of Hunan. Others, such 
as the Yuelu Shoe Factory, sit¬ 
uated in a township on the 
edge of Changsha are more 
serious ventures. 

This factory makes 4m pairs 
of sports shoes a year, for mar¬ 
kets in the Middle East, Europe 



Zhang Shang Zhl: electricity 
price Is fixed too km 

and the 05. It employs TOO peo¬ 
ple. mostly young women, and 
has a joint venture with a 
Hong Kong company in Shen¬ 
zhen, the special economic 
zone in Guangdong that board¬ 
ers Hong Kong. But Yuelu’s 
cost structure underlines why 


much of the world's low val¬ 
ue-added shoe manufacturers 
are being transplanted to 
flinw: the labour cost per pair 
of shoes is just 15 DS cents. 

Mr Chen makes much of 
Hunan’s comparative advan¬ 
tages of which cheap labour is 
one. Another is the relatively 
low cost of electricity. He 
points out that in Hunan 
industry pays an average I&5 
fen a kilowatt hour (there are 
100 fen to a Yuan) compared 
with an average 40 fen a kilo¬ 
watt hour in Guangdong, the 
province which boarders 
Hunan to the south. 

Yet how long this cheap 
energy can last is moot. In 
Yueyang, 150 kilometres to the 
north on the Yangtze river, the 
Hoaneng International Power 
Development Corporation's lat¬ 
est twin 850MW thermal power 
station is going through its 
final trials before foil operation 
this g ammer . 

It was built with aid from 
the British government and 
utilises generators and tur¬ 
bines made by the General 
Electric Company. 

The electricity plant was 
non-economic from day one, 
saddled with a structural loss 
because of the state’s pricing 
policy. Zhang Shang Zhi, the 
plant's manager, explains that 
the state requires him to sell 
his electricity for 25 fen a kilo¬ 
watt hour, but it costs 35 fen a 
kilowatt hour to produce. 

“Because the electricity price 
is fixed by the Hunan govern¬ 
ment we have no option," says 
Mr Zhang. “Even If we work 
hard the price is too low and 
we cannot achieve economic 
efficiency. We will have to wait 
until next year for the price to 
be increased." 

The economic pricing of 
energy in China is some way 
oH, hut Hie provincial authori¬ 
ties in Hunan are trying to 
reform some aspects of the eco¬ 
nomic system inherited from 
China’s 30-year experiment 
with Maoist economics. 

Much of this work Is being 
done by a government depart¬ 
ment known as System 
Reform. 

Its head in Hunan is Yu Zhao 





Feathers and down are China's traditional export commodities with a history of more than one 
hundred years. Light soft highly-resilient and ensuring warm, they are the best natural fitting 
materials for quilts, maffresses. garments and many other cofdresistant articles. 

The down products of Guangdong Animal By-Products Imp. & Exp. Corp. 
are tilled with feathers and down of geese and ducks of top quality, 
strictly washed and sterifized. The fabrics used tor the outer 
shells are dam-proof, water-repellent nylon, cotton, satin or 
other synthetic materials of high grade. Presently, them are 
more than 20 kinds of feather and down products available, 
such as garments, bedding articles, sleeping bags, 
cushions, gloves, caps, boots and others. They have 
enjoyed a high mputatton in the world market for their 
fine workmanship, novel styles, comfort and warmth, 
durability and convenience In carrying. 

With 18 down products processing factories of 
advanced technology and top productive capacity, 
the corporation can produce ail kinds of down 
products according to customers' requirements. 

GUANGDONG ANIMAL BY-PRODUCTS IMP. & EXP. CORP. 

Add- No 48 Shamian Nanjie, Guangzhou China Tel: 8887869.8888018 - 81 48 

pax: 8862442 Cable: ’‘Byproducts" Guangzhou China Telex: 44373 KABB CN Postcode: 510130 



Yong, director of the Hunan 
provincial co mmissi on of eco¬ 
nomic structural reform. Mr 
Yu is charged with reform of 
the state enterprises in the 
province - reform which owes 
its origin to the policies being 
promulgated at a national level 
by Zhu Rongji, China’s indus¬ 
try minister. 

The provincial authorities 
plan a five-pronged attack on 
state industries this year. The 
thrust of the reforms is to 
increase incentives, relate 
reward more closely to effort 
with job promotion and posi¬ 
tion more closely linked to - 
merit. The reforms concern.. 
change s to employment and 
social security, and the intro¬ 
duction of capitalist forms of 


Hunan economic Indicators 
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1991 

1990-91 
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Industry gross output value (Ynm) 

17,785 

31,468 

71367 

81,127 

133 

Rural enterprises 

- 

9.892 

28,977 

33,500 

15.6 

Agriculture 

11.114 

19344 

39.742 

42355 

8.0 

Investment (Ynm) 






State Industry 

2,032 

4386 

7301 

9,441 

31.0 

Agriculture 

158 

111 

211 

298 

41.0 

Grain Output (km m) 

21.25 

25.14 

2633 

27.30 

- 

Rice 

19.43 

23.39 

25.17 

2534 

- 

Population (m) 

5230 

56.22 

61.10 

6131 

- 
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ownership, most notably com¬ 
pany shares. 

The social welfare implica¬ 
tions of the reform s appear to 
be the most serious, especially 
the problem of unemployment. 

According to Mr Yu. unem¬ 
ployment in H unan is defined 
as those school and college 
leavers without work. Cur¬ 
rently 2.3 per cent or about 
100,000 of them are unem¬ 
ployed. 

Those who are working for 


state enterprises but without 
work are not defined as unem¬ 
ployed, but as redundant, and, 
he says, there are about 140,000 
redundant state workers in 
Hunan. They continue to draw 
between 75 per cent and 100 
per cent of their wages and all 
the other benefits which go 
w*th cradle to grave employ¬ 
ment in nhtna, such as hous¬ 
ing, hgqi te and education, at a 
nominal cost. 

Hunan has derided to cen¬ 


tralise the provision of some 
welfare services. Fay for redun¬ 
dant workers is distributed 
through the labour bureau, 
which levies charges on com¬ 
panies pro rata to the level of 
redundancy in their company. 
The province Is planning to 
retrain surplus industrial 
workers for jobs in other man¬ 
ufacturing companies a»d the 
service sector. 

Simon Holberton 



THE LEADING EDGE IN CHINA 

Jardine Fleming 

• Over 150 years experience in China 
through joint parent company, Jardine 
Matheson 

• JF China Investment Company Limited 
established in 1987 to invest directly in 
commercial opportunities in China 

• Provides full corporate and financial 
consultative services to overseas companies 
interested in investing in China 

• Jardine Fleming is die leading merchant 
bank in Hong Kong — the gateway to 
China 


TMHSaWfRfc n] j , feMMa 
150¥te6Sfco 





Jardine Fleming 

The leading edge in Asia. 


Jarckae Remhg Hdcfcnps Ltoted, Corporate C<mmrw»fion9 Depanmert, 47ih Hexx Jardmr House, Horg Kong 

let. 643 8688 Fajc'845 2709 

HONG KONG • TDKVD • BANGKOK • SEOUL • TAIPEI • BOMBW * MANILA • KUALA LUMPUR * JAKAHTA • SIDNEY • MELBOURNE • WELLINGTON 


issued by Jwcfoe Planing Hddir^p United and approved by Robert Honing & Co. Lad. A member ohheSFA For institutions and professional advisers only. 















FINANCIAL TIMES TUESDAY JUNE 16 1992 


CHINA 6 


AGRICULTURE 


A future in grain markets 

O ne of the greatest The issues facing policy makers today are less ensue competition; the marl 
achievements of the about how to feed the people but more about needed the tacking of a dev 
People's Republic has how to fee d them better and more efficiently, oped ananclal STStem “ d 

writes Simon Holberton. 


O ne of the greatest 
achievements of the 
People's Republic has 
been its ability to feed the peo¬ 
ple. There are L2bn Chinese 
an d , aside from the disastrous 
famine induced by Mao’s Great 
Leap Forward, the government 
has been able to ensure they 
have a full belly. 

It is a measure of that 
achievement that the issues 
facing policy makers today are 
less about how to feed the peo¬ 
ple but more about how to feed 
them better and more effi¬ 
ciently. 

This is not to say that Chi¬ 
na's prime requirement of 
producing enough grain for its 
population has changed but 
more to highlight that markets 
and technology have an impor¬ 
tant role to play in China’s 
agriculture policy for the 1990s. 

Last year, in spite of damag¬ 
ing floods, China produced 
£35m tonnes of grain, second 
only to the record harvest of 
446m tonnes in 1990. With the 
storehouses overflowing, policy 
makers judge it time to reform 
the country's grain marketing 
system. The need to reform 
grain marketing is pressing. 
Many localities have stores of 
rice equal to many years con¬ 
sumption. These stores over-. 
hang the market and depress 
prices. Added to that is the 
problem of storing all the grain 
China produces. 

More than 50m tonnes of 
grain is stored in the open air, 
up from 45m tonnes last year 
and at least 20m tonnes the. 
year before. There have been 
many reports of state grain 
procurement agencies refusing 
to buy grain from farmers due 
to insufficient storage capacity. 

The State Council recently 
issued a directive to the prov¬ 
inces to make every effort to 
expand grain storage facilities. 
China is expecting another big 
harvest this year. 

The grain trade in China Is 
still relatively under devel- 




Watering vegetable fields near Guangzhou 


China's food prices 
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oped. Under the household 
responsibility system, where 
peasants have limited land ten¬ 
ure, they are required to meet 
state-determined, production 
quotas; anything they make in 
excess of the quota can be sold 
on the open market 
However, moving grain - 
principally rice - from rice 
growing surplus provinces of 
die country to deficit provinces 
- is something which is stOl 
at a fairly rudimentary stage. 
China sees the development of 


wholesale and futures markets 
as one way in which to make 
the distribution and pricing of 
grain more efficient 

In October 2990, with the 
assistance of the Chicago 
Board of Trade, a futures mar¬ 
ket was opened in Zhengzhou, 
Henan province. This market 
Is designed to move about fan 
tonnes of negotiated-price 
wheat from one province to 
another. Since then a whole¬ 
sale rice market has opened in 
Wuhu, Anhui province, and a 
wholesale corn market in 
Changchun, Jilin province. 

The economic research ser¬ 
vice of the US Department of 
Agriculture estimates that 
about 25 per cent of China’s 
grain market Is strongly 
affected by wholesale and local 
market activity. 

However, a recent article hi 
Problems of Agricultural Econ¬ 
omy, a mainland journal, 
pointed out that China had a 
long way to go before the 
futures markets really took off. 
It noted that China lacked well 
developed wholesale markets; 
futures markets needed specu¬ 
lators in sufficient numbers to 
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“IT'S an extremely exciting 
time”, said a US lawyer. 
“Things have been quite hot 
since Deng Xiaoping made his 
visit down south. The Chinese 
have become more aggressive 
and flexible and are really 
pushing.” 

A foreign business executive 
said: “The first quarter is tradi¬ 
tionally a slow season but our 
office in Beijing had the high¬ 
est volume of sales during that 
time in 12 years of doing busi¬ 
ness in China." 

Within the last year, the 
political climate for doing busi¬ 
ness has changed significantly. 
China’s economic retrench¬ 
ment policy is officially over. 
The international political fall¬ 
out from the 1989 crackdown at 
Tiananmen Square has eased. 

Beijing concluded a memo¬ 
randum of understanding on 
intellectual property rights 
with the US,- clarified its tax 
law for foreigners, and plans to 
join the Berne Convention on 
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ensure competition; the market 
needed the backing of a devel¬ 
oped financial system and a 
body of law to guarantee trad¬ 
ers’ rights, equal competition 
and standardised practices. 

Prices are still controlled, 
with the state purchasing 
grain from fanners at one price 
and selling it at a lower price 
to the cities. State subsides for 
grain and edible oil - which 
go to the 20 per cent of China's 
population which live In cities 
- amounted to Yn3.6bn in 
197$ by 1990 the subsidy had 
reached Yn40bn, or nearly 10 
per cent of total central gov¬ 
ernment expenditures. 

To deal with this problem, 
the government introduced 
price rises for staple foods last 
year. Some of the price rises 
were quite large, although 
from a low base. For example, 
the urban price of milled Hour 
rose 56 per cent from 37 fen to 
56 fen a kilogramme. 

Signs that more radical 
reforms might be in the offing 
came earlier this year. Starting 
this April, the provinces of 
Guangdong and Fujien moved 
to free floating prices for rice 
sales in the cities and with 
very little evidence of upward 
pressure on prices. Indeed, in 
Guangzhou (Canton), one can 
see rice from other countries, 
mainly Thailand, on sale. 

They are, of course, two of 
the richest provinces in the . 
country and can well afford to 
pay market prices, but is an 
indication of the government’s 
desire to move towards market 
determination of agricultural 
retail prices, and even ones as 
sensitive as rice. 

[n rural China fanning 1 fa« 
become much less important 
over the past decade as an 
employer. The government has 
been successful in developing 
rural and township industries 
which provided basic services 
and manufactures while at the 
same time absorbing rural sur¬ 
plus labour. They are the hope 
of the countryside, opined a 
recent editorial in the People’s 
Dally, the principle organ of 
the communist party. 

There are more than 18m 
rural and township enterprises 
in China employing 93m rural 
labourers - up from 34m in 
1988 - and these have gone a 
long way in soaking up an esti¬ 
mated I20m-I50m labourers 
surplus to farm work in the 
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countryside. Growth in output 
of these industries has aver¬ 
aged 10 per cent to 20 per cent 
in the past three years and 
accounts for 30 per cent of Chi¬ 
na’s industrial output 

The income generated from 
the growth of these industries 
has improved the lot of the 
farm household. Over the past 
decade the average living 
space per person in rural 
China has doubled to 1&5 sq 
metres. The greater wealth of 
rural inhabitants is seen in 
demand for consumer dura¬ 
bles, such as refrigerators, 
washing machines and colour 
televisions. 

Zt is rural China which con¬ 
stitutes an important part of 
the China market and many 
companies located in the fast¬ 
growing regions of south-east¬ 
ern China have targeted the 
intend rural provinces for sales 
of consumer durables. 

The communist party is 
aware that the past decade of 
rural reforms - especially the 
household contract system - 
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has been a popular success in 
rural China. At a high level 
meeting of the party last year 
the central committee reaf¬ 
firmed its support for the con¬ 
tract system and the limited 
land tenure that goes with it 

The party lias accepted that 
there will be income inequali¬ 
ties in rural China. As the Peo¬ 
ple’s Daily, said in December: 
"For a fairly long period of 
time, excessive control over 
rural collective economic 
or g an isations and egalitarian¬ 
ism in distribution [pay] had 
dampened peasants' produc¬ 
tion enth usiasm and im peited 
the development of productive 
forces in the countryside." 

China has turned its back on 
Stalinist collectivisation of 
agriculture; although it may be 
some time before it completely 
repudiates it It has opted for a 
gradualist approach to farm 
and farm prices reform, while 
realising that urgent action is 
needed to improve agricultural 
infrastructure and internal 
agricultural trade. 
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BUSINESS GUIDE 


Foreign activity lifted by new 
push for economic reform 


copyright for literary and artis¬ 
tic works. 

Talks with the US on open¬ 
ing China’s markets to foreign 
products have shown some 
progress. Under US pressure, 
China has slowly begun pub¬ 
lishing regulations which 
affect business but which were 
considered secret 

However, daunting obstacles 
still confront foreign b usiness 
people is China. It is a tough 
market to crack .even for those 
who do the necessary research, 
for their products or project. 

Here are some points to be 


The prospects for doing business in China have 
never been as good since the country began 
opening to the outside world in the late 1970s, 
writes Lynne Curry 


remembered and tips gathered 
from long-time China traders 
about how to do business: 

□The Chinese system is in a 
process of quasi-reform, but is 
still a planne d economy. The 
pricing structure is not ratio¬ 
nal and policies and regula¬ 
tions can change suddenly. For 
example, the price of steel 


jumped 50 per cent last year. 
Accurate forecasts of costs are 
difficult. 

□ Because the economy is 
state-run in many sectors, and 
responds to administrative 
decisions rather than to supply 
and demand, the Chinese often 
do not react to business pro¬ 
posals within a reasonable 
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called aemvttamlns, which may 
fashenarerrtpurifyanrimimenL 

This product wB became a 
L tasteful decoration, forkimodem 
™ society, terrify embeSshment and 
environment pur if ication are mom 
and more Important 


Guangdong Native Produce 
Import <& Export Corp. (Group) 
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Tdex: 441005 KTNBCN Fax: (20)4411537 
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CEREALS, OILS AND FOODSTUFFS FROM HEILONGJIANG 

Heilongjiang Branch of the Chinn National Cereals, Oils A Foodstuffs Import and Export Corporation 

handles about200 export commodities, including: 


* Cereals: Heilongjiang soyabeans, kidney 
beans and other beans ana cereals. 

* Oilseeds: castor seed, sunflower seed, hemp 
seed and periila seed 

* Oils: Sunflower oil, maize embryo oil and 
others. 

* Feeds: soyabean meal, brokenscyabeancakes, 
wheat bran and beet pulp pellets. 

* Hong Mel Brand Canned Food: pork, beef 


and mutton; red kidney beans in brine, beans in 


* Wild Vegetables: salted bracken and dried 
asmiauL 

* Meat: frozen boneless beef parts, boneless 
mutton, mutton with bone, horse meat, rabbit, 
dude, geese and broilers and live cattle. 

* Wild Game: frozen pheasants, hazel grouse, 
rice birds, deer meat, roe deer meat and wild 

boar meat 


* Hong Md Brand Confections: royal jelly 
drops, olack currant candles, rock candies, milk 
candies, toffees and p eppermints . 

* Hong Met Brand Wines: wild grape wine. 
Chinese port wine and Chinese Yuchuan Chiew. 

* Hong Mel Brand Milk Products: whole milk 


* Beancurd Products: dried sheets, dried sticks 
and red fermented beanau-d. 

* Sturgeon Caviar and Salmon Roe. 


^ W* Business enquiries from all over the world are welcome. Person to contact: Mr. Li Donglai 

Ceroilfood Heilongjiang Cereals, Oils and Foodstuffs l/E Company 

Rxal^TradeCOFBu8din8,tfe.15QZfXXigShmFk>ad,Hart^CWna POStoodalBOOSe Twswewi T«Ibc 87004HCOFCCN CHbl^HCOPTCCHarttn F®c2290S2 


amount of time. Concluding a 
business transaction takes 
much longer than in industria¬ 
lised countries. 

□ Co-operation between prov¬ 
inces is poor with the result 
that it is virtually impossible 
to take advantage of economies 
of scale. 

□In one instance, a business¬ 
man wanted to ship petrol 
tanks made for his factory in 
Shanghai to another similar 
operation in the north-eastern 
province of Jilin. But neither 
the governor of Jilin nor the 
mayor of Shanghai would 
accept this. The factories are 
therefore duplicating each oth¬ 
er’s efforts, to the frustration 
of the foreign management 

□ Financial institutions which 
are common in other countries 
do not exist, with the result 
that many people with whom 
one is dealing are not familiar 
with the minutia of interna¬ 
tional business. China fare no 
corporate law and the coun¬ 
try’s legal foundation is very 
rudimentary and is being built 
from scratch. 

□ Because of the lack of legal 
redress, forming relationships 
with the Chinese is critical to 
the success of a business ven¬ 
ture. "You must work at all 
levels to develop contacts,” an 
experienced executive said. It 
is not enough to work at the 
top leveL Today's middle man¬ 
agement will be tomorrow’s 
leaders. ” 

If you don’t pay attention to 
this aspect of your business, 
you will fall or have a tough 
road. When problems arise, 
and they inevitably do, you 
have a relationship estab¬ 
lished. That’s the key to sue- 


□ Determining whether the 
Chinese party has the author¬ 
ity to sign the contract or par¬ 
ticipate In a deal is crucial 
Provincial enterprises may 
require approval from the cen¬ 
tral government An essential 
criterion is the value of a 
transaction. Deals exceeding 
certain amounts need the 
go-ahead from the central gov¬ 
ernment 

□ What requires permission 
from the central authorities in 


one case is not always the 
same each time. The climate 
fluctuates between centralisa¬ 
tion and decentralisation. 

“You can make a deal with a 
government-owned corporation 
which will say it has the 
authority to sign the memoran¬ 
dum of understanding,” one 
executive said. “Suddenly, the 
competition is back in. The 
MoU was not authorised by the 
central government. You 
thought you had a deal, but 
now you must start from 
scratch. You may still get your 
way, but you will sacrifice 
more before you get in.” 

□Selecting a good partner is 
vital and one of the most diffi¬ 
cult tasks. Whether foreign 
business people are participat¬ 
ing in a joint venture, running 
a trading operation, or starting 
their own wholly-owned enter¬ 
prise, they need an ally. The 
right partner can malm all the 
difference. 

“It’s better to have a good 
partner than none”, said Mr 
John Frisbie. a representative 
of the US-China Business 
Council, “But no partner is bet¬ 
ter than a bad one”. 

□ A joint venture with a good 
partner should have the follow¬ 
ing characteristics; it should be 
financially sound, have politi¬ 
cal clout and solid contacts hi 
the domestic market, and it 
should share a common vision 
with its foreign half. If the Chi¬ 
nese party has goals different 
from those of the foreign ones, 
it should be able to understand 
and accommodate them. 

□Finding a good partner can 
be difficult. It is Important to 
conduct a nationwide industry 
survey using the services of 
consultants, trade associations, 
embassy commercial sections, 
and chambers of commerce. 

“Any foreign company 
approaching China for the first 
time should not be able to 
plead ignorance if it does some¬ 
thing wrong,’’ one analyst said. 
“There are enou gh sources of 
information and advice avail¬ 
able. If a company gets burned, 
that’s not a good excuse any¬ 
more.” 

□ Knowing where to Invest in 
China can be an almost over¬ 
whelming decision. In the 
coastal provinces, logistics are 
better, officials are more famil¬ 
iar with international business , 
practices. However, one long¬ 
time China trader said: “Com¬ 
panies should go where the 
greatest need is. The areas of 
greatest need give more bar¬ 
gaining power.” 

□Financing can be a severe 
problem, in spite of China's 
large foreign exchange 


Reserves minus gold ($bn). 
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reserves, many domestic com¬ 
panies have no direct access to 
hard currency. An operation 
must frequently stand on its 
own. 

□ “The government has asked 
us to borrow foreign exchange 
outside China, but the high 
cost and the foreign exchange 
risk are a burden for the joint 
venture”, one western manager 
said. “Finally, the customer 
pays for the government deci¬ 
sion with the high price of the 
product” Because of this, find¬ 
ing an end-user who has access 
to foreign exchange is impor¬ 
tant. 

□ Whatever product or service 
a foreigner is selling, analysts 
caution , that its success can 
often depend on what China's 
spending priorities are. Ascer¬ 
taining whether a project or 
product fits into the country’s 
state plan is vital 

“What is good one year may 
not be good the next”, said Mr 
Frisbie. “Last year was a good 
sales year for equipment, com¬ 
puters, electronics, and certain 
kinds of raw materials that 
China does not make.” 

□ Although the Chinese are 
com m itted to reducing import 
licenses for specific product 
categories, tariff rates are still 
high In many cases and there 
are other Import hana on cer¬ 
tain product lines. 

□ For those buying from 
China, contracts should be as 
detailed as possible on critical 
issues such as quality and 
delivery time. Clearly spelling 
out what happens if certain: 
standards are not met can help 
avoid problems later. 

□ Some businessmen argue •* 


that contracts can be simpli¬ 
fied and still address the 
important points. This may be 
contrary to western business 
practices. “Every time in my 
experience when lawyers-axe 
physically present during nego¬ 
tiations, there are problems,” 
one executive said. “The -Chi- , 
nese see red when they see 
lawyers, and It is best to keep 
them out of sight.” 

□ The issue of obtaining politi¬ 
cal risk insurance was a sore 
point after the crackdown at 
Tiananmen Square in 1969 and 
delayed the conclusion of a 
number of contracts, business' 
executives said. Asking the 
government for political risk 
Insurance against riots was 
viewed as. an insult when .the 
official party line was that the 
country was stable. 

The diplomatic solution. to 
the problem was to Include it 
in the cost, obtain insurance 
outside the country, ana not. 
mention tt. 

□ Corruption is a .growing, 
problem, particularly in-the 
south; diplomats said. -The 
smuggling of high , tariff items: 
for use in a joint, venture can 
make legitimate -competition . 
diffi cult for those companies, 
who import through' legal I 


;— —~ mi* Jiifiii uur 

toms duties. One US company 
puued out of Its negotiations 
when it learned its competitor 
was offering the Chinese cus¬ 
tomer television sets. 

□The bottom line: “China is a 
strategic market and is stiff, 
not easy to penetrate.” one 
experienced western diplomat 

Si*"®* ?“ Payoff can be 
a gnifirant for companies-that 
gave the resource* to put ito 
the effort” 
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S ELCHANS da not have 
JM^di.tnne for idealism.'' 
&-& ma£ comitry, hue- 
■ dened with one of the most 
. eamtflex “political, .linguistic 
- fastltqtlopal structures in 
Etfrope, Ideals usually dp not 
^ Pragmatism is a ; much 
PMre oseful c ommo dity 
Far an almo s t raftftoicen 1& 
y®BMWsod? agtil this Mari*, 

: . fee^i mbTie fesce_ of that;prag- 
?aar&c spirit;.was the lor^-serv- 
ingprfanejniiiister,Mr Wilfried 
Marten8, a flemfeh Q uistian 
Democrat-with a talent for 
- compromise and su ability to 
soothe ^tlw- perkxlic disputes 
between FtenringB and French- 
speaking Walloons. 

1 ~Buta massive protest vote in 
-:last.: JNtovember's .elections 
rocked the traditional ftrtgiaw . 
■;■^ political partiesy almost all of 
whidi lost parifemadary seats, 
and dealt .a- fetal blow to":Mr 
Martens*premiership. 

; •; After more; than lOO days trf 
■■w rangU ng ipyer the composi¬ 
tion of the new. government, 

. • Mr Jean-Lnc Dehaene ~ a fel¬ 
low..Flemish: Christian Demo¬ 
crat and former vtoj-premier 
- took- ewer at the head of a 
-smaUer. ^more manoeuvrable 
■ centre-left coalition. . 

Mr Dehaeneis the epitome of 
the hard-headed approach 
which Belgimn no w needs. - 
The emollient Mr-Martens 
: was long considered the only 
Belgian who could, reconcile 
the - conflicting demands of 
Flemish- and French-speakers, 
but be Is npw coming in for his 
' fair share of retrospective criti¬ 
cism- " - - ' 

Bis -own party, the CVP, 
thinks, he conceded tod much 
to the French-speakers; econo¬ 
mists believe the Spirit of com¬ 
promise overcame the pressing 
need to tackle economic slip¬ 
page in the latter„ Martens 
years. 

Even Mr Dehaene - a 
staunch Martens supporter - 
rfwrlng his ferm in nfffoa - de¬ 
scribes 1991 as “in budgetary 
terms, a lost year", 

Such neglect, Mr Dehaene 
asserts, wffl not be repeated. 

He will make Belgians sweat, * 

. if that is what ft. to guar¬ 
antee a salMpoHticalandeco- 
namic future for the country. 

“I belong to a political party, 
and to dn what has to ha done 
you have tohave etectoral snpr 


Jean-Luc Dehaene is the, epitome 
Of the hard-headed approach which 
Belgium needs. He is prepared to 
make Belgians sweat, if that is 
What.lt takes to guarantee a solid 
political and economic future for 
the country. Andrew H8H reports 

Right man 
for the job 


port;”, he. told the Financial 
Times. 

“But people are more likely 
; to. back a government which 
has taken its-responsibility, 
than one that has run into the 
sand.*-. . • 

Mr Dehaene’s government 
has two pressing responsibili¬ 
ties. . 

One is to set Belgium's econ¬ 
omy - in particular Its public 
finances and budget defi¬ 
cit - on course for. European 
economic monetary union 
(Emu) in 1996. 

The other is to give new 
impetus to the domestic consti¬ 
tutional reforms which were 
set in motion by.previous gov¬ 
ernments. • '. • 

Living up -to the nickname 
“TGV”, the energetic Mr 
Dehaene has moved with 
express-train speed on the first 
point, wrapping up an emer¬ 
gency budget, for -1992 m just 
three days before his premier¬ 
ship was more than a month 
old. 

With its plans to tighten UP 
. on dude hand, doseloopholes 
in the tax system, and intro¬ 
duce a new 1- per .cent social'. 
security tax, it has not been 
mnversally popular. 

- But without this mini-bud¬ 
get, Belgium’s large budget 
deficit, would have, risen .from 
6l3 pier cent of GDP in 1901 to 7 
per cent this year. The mea- . 
stares should cnrbthe figure to 
onlyS^ percentforia92. 


A full-scale budgBt for 1993, 
which should be decided at the 
end of July or the beginning of 
August, will help put Belgium 
outrank fora 3 per cent defleit- 
to-GDP ratio by 1996 - one of 
the three criteria for joining a 
foil European currency union 
in the first wave of EC coun¬ 
tries. 

As a founder member of the 
Community and one of its kee¬ 
nest supporters, Belgium has 
at least a sentimental interest 
in being part of the Emu van¬ 
guard. 

Mr Dehaene is a domestic 
politician at heart, but he is 
already honing his Euro-jargon 
ready for next week's Lisbon 
summit. He must hope he will 
still be prime minister in a 
year's tima when Belgium will 
be poised to take over the six- 
month presidency of the EC. 

M any believe, however, 
that the Dehaene 
express will hit the 
buffers long before then - de¬ 
railed, ironically, by the very 
effort of shunting Belgium a 
little further towards a 
national federal goaL 
The problem is that constitu¬ 
tional reform requires a two- 
thirds majority in parliament 
The first two stages of the 
three-stage programme drawn 
up four years ago passed with¬ 
out too much difficulty under 
Mr Martens’ leadership. 

But Mir. Dehaene’a four-party 
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coalition - socialists and 
Christian Democrats from both 
sides of the language divide 
- does not command enough 
seats to guarantee the passage 
of the latest proposals. They 
include direct elections for the 
regional and language commu¬ 
nity councils, and the contro¬ 
versial issue of increasing fis¬ 
cal responsibility for the 
regions. 

Mr Dehaene's solution was 
typically workmanlike. He set 
up a “dialogue” between politi¬ 
cians feom 10 parties (exclu¬ 
ding, to their huge irritation, 
the maverick and extremist 
groups which increased their 
parliamentary representation 
at the last elections) in the 
hope that the requisite major¬ 
ity would gradually emerge. 

That discussion began in 
April and was scheduled to 
restart this week, but it has 
moved slowly and at times has 
looked like grinding to a halt 
Even optimists put the chances 
of success at only 50-50, while 
cynics call ft the dialogue of 
the If it fatla t then Mr 
Dehaene's government of prag¬ 
matists is unlikely to outlast 
the summer. 

The political and budgetary 
pressures are ominously 
closely linked. Flemish politi¬ 
cians have argued in the dia¬ 
logue for a regfonalisation of 
part of the public debt, a point 
which the francophones will 
not even discuss. 

French-speaking teachers, 
meanwhile, have this month 
threatened industrial action if 
the French community cannot 
deliver on its promises of 
increased wages - a commit¬ 
ment the com m uni ty an only 
honour if it also takes on 
greater fiscal responsibility. 

It was a very similar dispute, 
and its inevitable repercus¬ 
sions, which brought down Mr 
Martens’ last government 
So bow likely is another elec¬ 
tion in Belgium before the end 
of the year? Pnobahly not as 
likely as one might expect, 
given the odds apparently 
stacked against Mr Dehaene. 

The main stabilising factor 
may be fear. The strength of 
the popular vote against tradi¬ 
tional politics last November 
came as a shock to all Belgian 
politicians and represented a 
dear signal that they should 


get down, to business and stop 

squabbling. - 

■ However vocal their criti¬ 
cism of Mr Dehaene's plans, 
the opposition parties would 
probably be reluctant to test 
the electorate again so soon, 
particularly as the lengthy 
interregnum proved that in 
many areas the Belgian state 
can operate perfectly well with¬ 
out a strong government 

If he survives, Mr Dehaene 
has much be wants to do. 

Reform of the public sector is 
one priority. It has already 
started with the management 
restructuring of some of the 
bureaucratic “regies” which 
control most of Belgium’s pub¬ 
lic services. 

This process may even end 
in privatisation, an approach 
promoted by many Belgian 
financiers and academics. 

M r Dehaene believes 
this should be part of 
the debate about the 
public sector, but he shies 
away from starting an ideologi¬ 
cal argument and says privati¬ 
sation could never be the “pan¬ 
acea which is going to resolve 
all the problems" of public 
finance. It is a realistic 
approach, applauded by econo¬ 
mists. . 

“When yon look at the 
amount of inefficiency [in the 
economy] you can see theoreti¬ 
cal solutions, but can you .see 
how to correct the situation? 
For that you need to be very 
strong, you have, to have vision, 
and you have to have cour¬ 
age," says Mr Peter Praet, chief 
economist - at Generate de 
Banque in Brussels. 

He believes Mr TV»hagna is 
probably the man for the job 
and is inclined to compare 
tiiftffl* a H^ m pta to prune hark 
the overgrown public sector to 
the first stages of the Gorba¬ 
chev-inspired reform process in 
the old Soviet Union. 

At the moment, Belgium is 
benefiting from improved 
transparency: glasnost. Next 
will come perestroika, the 
more radical restructuring. 

It spwna worth p ainting out 
- even though most analysts 
say it would never happen in 
Belgium - that stage three of 
the Gorbachev process was the 
disintegration of the central 
State itself. 
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Why do so many major companies 
invest in Belgium? 
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UCB: a good bet 

CSTTAHMiyl 

UCB IS A WORLD LEADER IN PHARMACEUTV 

CAiS,.INn?RMe>l^AW 
FOR tfsff>U5TRlAl. PACKAGING. 

With several research and manufactur¬ 
ing ranra w Bbgium, UCB is at the hub of Europe. 

. In BaauM alone, UCB ; has ta*en on 

1,500 YOUNG PEOPLE OVER THE LAST RVE YEARS. 


Inhumation; 

UCB Pubic ftsAnonu, 
Avenue Louse 326, 
'1050 


To share in Europe’s future. 


1992 will see the creation of the European single 
marker- foe biggest single market in the world. 

Direct access to this wealth of opportunity is one good 
reason why so many international cornpanles have 
already set up in Belgium. As host country of the 
European Community and major international trade and 
governmental organizations, it is indeed the ideal 
decision centre for Pan European business.. 

There are other reasons, of course: Belgium's strategic 
location, its political stability, an outstanding transport 
and corranunications network, whereas its highly 
stalled and motivated workforce has earned Belgium a 
proud productivity record. 


If your company sets up in Belgium, your people win 
quickly discover good reasons of their own, Uke the 
quality of life in Belgium, unrivalled standards of - 
accomodation and cuisine, a rich cultural heritage. 

If you want to share in the future of Europe, come to 
Belgium. There’s no better place to start. 

• R>r your free information pack and facts diskette just 
contact the Belgian Embassy or Consulate. Or write to: 

The Belgian Mostly of Economic Affairs 
. * Foreign Investors Service- Square de MeeOs 23 - 
1040. Brussels - Belgium - Phone: 32^.506.54.14 
Ffoc32.2.514.03.89 - Tx: 61932 ecoext. . 
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MR Jean-Luc Dehaene, 
Belgium's pugnacious new 
prime minister, is just three 
months into his government, 
but he has already got his 
teeth into the two basic prob¬ 
lems which cast a shadow over 
Belgium’s future: constitu¬ 
tional reform and the cleaning 
up of the country's public 
finances. 

But the 51-year-old Flemish 
Christian Democrat will need 
all bis bulldog tenacity if his 
administration is to survive 
the summer and complete its 
four-year term. 

The government - like its 
prime minister - is small, but 
weighty. Mr Dehaene admits it 
is “un peu non-dassique” by 
Belgian standards, with just 16 
ministers (half the usual num¬ 
ber) and a concise legislative 
programme. It also moves fast: 
an emergency budget for 1992 
was wrapped up in just three 
days. 

What the centre-left coalition 
lacks is tile two- thir ds parlia¬ 
mentary majority necessary to 
carry through the next stage of 
constitutional reform - a Saw 
which has led doubters to con- 
dude that it is amply a stop¬ 
gap administration which will 
disintegrate as soon as it is 
tested on this fundamental 
issue. Ur Dehaene himself 
warns against such short-ter- 
mism. 

"You have to be careful not 
to assume that because there 
are fewer pages [in our pro¬ 
gramme] and it's less detailed, 
that it doesn't have much of a 
long-term view. One of the 
challenges Tm faced with is to 
prove that a government 
doesn’t have to have a legisla¬ 
tive Bible to function prop¬ 
erly," he says. 

Mr Dehaene was a loyal sup¬ 
porter of his long-serving pre¬ 
decessor, Mr Wflfried Martens, 
over nearly 13 years. 

Now he has graduated from 
the vice-premiership to the top 
spot, he seems determined to 


Andrew Hill talks to Jean-Luc Dehaene, Belgium’s prime minister 

Bulldog tenacity needed 


do the job properly in spite of 
all the obstacles to efficient 
government which Belgian pol¬ 
itics throws up. 

So, in the hope that a two- 
thirds majority will evolve, Mr 
Dehaene has set fn motion a 
"dialogue of the immunities" 
- Flemish- and French-speak¬ 
ing pnliHrians talking thwmg h 

the country's constitutional 
problems. 

Interviewed by the Financial 
Times last month, the prime 
minister was confident that the 
dialogue would not end incon¬ 
clusively. 

"It’s wrong to say that noth¬ 
ing will come out of this," he 
said. 

“Most of the people taking 


part are doing so with the will 
to reach an agreement.” 

Almost everything else of 
significance that Mr Dehaene 
wants to do depends on die 
success of the dialogue. The 

1992 emergency budget mea¬ 
sures were mainly an attempt 
to patch up damage caused by 
economic neglect dozing the 
Long political interregnum. The 

1993 budget, which should be 
negotiated in the first weeks of 
August if all goes according to 
plan, is intended to tackle the 
deeper-rooted problem of the 
budget deficit - which has to 
halve from-about-6 par cent to 
just 3 per cent of GDP by 1996 
tf Belgium is to faHa the Euro¬ 
pean Community's criteria far 


membership of a currency 
union. This, as Mr Dehaene 
has already clear, will be 
painful, but he is convinced 
that it is essential - even if 
toe people are not 
*T recognise it’s difficult for 
the population to understand," 
he says. “The [economic] crisis 
at the beginning of toe 1580s 
was something that everybody 
Mt - everyone knew someone 
who was unemployed and 
everybody realised we had to 
make an effort But because of 
everything that was done t hen , 
people now have the impres¬ 
sion they’re living in a healthy 
economy at a previously 
unknown level of well-being. 
According to public opinion, 


the state budget is the politi¬ 
cians' - not the peo¬ 
ple's - business-" 

Mr Dehaene says this is a 
burden which should be borne 
jointly by the people and the 
politicians. Hie draws a parallel 
with the public’s road safety 
duties - a good analogy for 
Belgium, borne to some of 
Europe’s least tolerant drivers: 

“Everyone complains about 
road safety. Politicians can 
contribute to solving the prob¬ 
lem by making a certain num¬ 
ber of rules. But in toe end, if 
citizen sitting - behind his 
ste wi ng wheel, inside his steel 
shell,-thinks he fom right 
on his side and that the rides 
were made for others and not 



for him, so amount of political 
repression is going to solve toe 

problem." 

Mr Dehaene criticises indi¬ 
viduals who “cocoon" them¬ 
selves to escape their public 
dwHaa He says this “deep mal¬ 
aise” is part of the explanation 
for the anti-political reaction of 
voters in toe Belgian elections. 

At the Lisbon summit, on 
June 26-27, Mr Dehaene will 
get his first chance to discuss 
that mala™** with other EC 
leaders who have suffered a 
similar electoral backlash over 
toe past year. 

For a man fascinated by 
domestic politics, but who has 
hardly dabbled in foreig n pol¬ 
icy, this will be a new experi¬ 
ence. Indeed, to get himself 
into the swing of summit poli¬ 
tics, Mr Dehaene has been 
touring some Community capi¬ 
tals over toe past few weeks. 

Last ninntii, before his grend 
tour, it was dear that there 
was unlikely to be any great 


Dehaene has already got his 
teeth Into two basic problems 

change in Belgium’s staunch 
pro-European stance under Mr 

Dehaene’s leadership - The new 
prime minister wants the Euro¬ 
pean Community to be open to 
new candidates, but also to 
build on its existing strengths 
- widening and deepening, to 
use the Euro-terminology. 
“Unity in diversity should be 


the leitmotif of what we do 
daring toe years to dome," he 
explained. 

And what of Belgium itself? 
With its constant bickering 
between linguistic communi¬ 
ties, its institutional complexi¬ 
ties and its fragmented politics 
is it really a good example to 
the Community of a federal 
system in action? 

Mr Dehaene pauses before 
answering. “We’re a good 
example of how to try to recog¬ 
nise the autonomy of entities 
which have specific character¬ 
istics, and aspirations to inde¬ 
pendence, lawfully and peace¬ 
fully,” he replies. 

“In several parts of Europe 
this [move to independence] is 
being accompanied by conflict 
and deaths. What we've 
achieved in Belgium, without 
bring id e a l , is a peaceful and 
lawful restructuring. That’s 
created a model with a certain 
complexity - but we’re dealing 
with a complex reality." 




□ PROFILE: CHARLES PICQUE 


Recanting is not an option 


AS the first dilrf w ri n fa te r of 
the Brussels region, Charles 
Plaque is the man who runs 
the capital of Europe. For 
exactly three years - since 
direct election? in June 1989 
- the 43-year-old socialist has 
had the difficult task of square 
tug the demands o€ a growing 
international ce nt re with the 
need to preserve the “soul” of 
Brussels. 

Mr Picque and his govern¬ 
ment face some formidable 
obstacles, including an institu¬ 
tional framework of mind- 
boggling complexity, even by 
the standards of Belgian’s 
complicated federal syst em of 

g o v er n ment. 


The chief minister admits 
that simply managing toe wdb 
of counriis, ex e cutiv es, assem¬ 
blies and Flemish and franco¬ 
phone commissions takes up 
more & hla government's time 
than he would like, but he 
f«ik it Te mirad* hruxeDoW 
that tiie system works at afi. 

Much of the rest of th e g ov- 
emmenfs tone Is spent wak¬ 
ing to correct or soothe toe 
planning and «i»a«irial scars 
Inflicted in preceding years of 
centralised state control when 
Brussels was. In Mr Pteqni’i 
word s , "the unloved child of 
Belgium”. 

“Brussels was made poorer 
by the central state," he 


grplafaa "For 16 y earn, the 19 
communes [boroughs] of the 
Brussels region were receiving 
two or three times less money 
than the other large town s in 
Handera and WaUonia [the 
Flemish Tnw du pMMny 
regions crf Belgium]." 

Belgium's capital has also 
inherited the legacy of several 
dap-ad^f of haphazard urban 
planning, including a system 

Of tnmi»l« an d lunar rin g - 

toads daHng f rrrni the 1950 b 
and early 1960s which has 
blighted some of the most 
attractive parts of the dty. 

Butin trying to set right the 
errors of the past, Belgium has 
im posed new burdens on its 


capital's gove rnment 

Everybody seems to agree 
that toe boundaries of toe dty 
were drawn too tightly in 
1989. Politically that was pru¬ 
dent because it avoided tread¬ 
ing on the toes of the regional 
authorities. But economically 
it made little sense. Mr Picque 
talks hopefully of sharing the 
government - and toe fiscal 
revenues - of the Brussels 
hinterland, but for the time 
being he literally cannot 
afford to alienate Brussels' lm 
or so inhabitants. 

The wealthy commuters who 
work in the capital and live 
beyond the city limits pay 
their taxes to Flanders and 


Walionia but spend their 
weekdays using services 
bought by Mr Picque’s govern¬ 
ment. At game time, there 
are fears that the faner dty 
will be abandoned to offices or 
to toe European institutions, 
and to poorer inhabitants, 
including a large number of 
immigrants Aften resentful of 
what they see as harassment 
by toe authorities. 

For practical as well as ide¬ 
alistic n p ft w m g , Huai, Mr Hfi- 
que - who is still mayor of 
one of the 19 com¬ 
munes — does not want Brus¬ 
sels to go the way of other 
international centres. In an 
attempt to prevent toe village 
atmosphere of some parts of 
Brussels being replaced with 
administrative sterility, the 
government has tried to 
encourage joint developments 
with the private sector. More 
controversially, it has frozen 
or cot the number of oty-cen- 



Charfes Pfcqu6: determined to 
stick to hi* principles • 


tre parking spaces and 
imposed strict rules on grant¬ 
ing planning permission for 
new offices. 

Partly because of this draco¬ 
nian policy anil partly thanks 
to the European Community 
institutions’ voracious appe¬ 
tite for space. Brussels already 
has one of the lowest office 


vacancy rates in Europe. 
Developers - many itching to 
acquire and convert older 
b uilding s - believe, or hope, 
that Mr Picqud's ideas are 
doomed to failure. In five or 10 
years he or his successors wfll 
have to relax their restric¬ 
tions, they say. because Brus¬ 
sels win be starved of invest¬ 
ment. 

Recanting is not an option 
contemplated by the current 
r-hit»f minister, who believes it 
could take io <x 20 years to set 
the city to rights. During that 
time, Mr Picgud is aware that 
Brussels must avoid alienating 
the business world and the 
European Commun ity institu¬ 
tions, but he is determined to 
stick to Us priiwipfog *T don't 
think you can always dream 
about toe ideal city,” he says, 
"but yon ought not to give in 

either.” 

Andrew Hill 




BELGIUM should be among 
the very best performing econ¬ 
omies in Europe. Within a few 
weeks, when it presents its 
convergence programme to 
meet toe tight financial crite¬ 
ria for European economic and 
monetary union (Emu), it is 
expected to give an earnest 
undertaking that it has every 
intention of becoming just 
that 

It starts from a high base, 
but weighed down by public 
indebtedness which is more 
than twice the average of its 
EC partners. 

To take but one startling 
illustration, a recent study by 
the Cologne institut der Deat- 
schen Wirtschaft shows that 
Belgian productivity is on 
average 20 per cent better than 
that of Germany, the EC’s lead¬ 
ing industrial power. Yet Bel¬ 
gian per capita income is 13 
per cent below German aver¬ 
age living standards. 

The two main explanations 
are that toe government pay¬ 
roll has swelled to include 
about a quarter of the work¬ 
force, while more and more 
Belgians are retiring ear¬ 
ly - subsidised, in effect, by 
toe exchequer. 

The number of public 
employees has grown about 
two fifths since 1970, to nearly 
900,000, while private sector 
employment has contracted. 
Yet civil servants’ earnings 
have only risen 40 per emit in 


that Hrm» or tes s than half the 
rate of remuneration in the pri¬ 
vate sector. 

A study by toe Organisation 
for Economic Co-operation and 
Development (OECD) of work¬ 
force participation rates for 
1937, shows that in Belgium 
only 54 per cent of males, and 
15 per cent of females between 
the ages of 55 ami 59 were in 
work, against respective aver¬ 
ages of 76 and 38 per cent in 
Germany. 81 and 54 per cent in 
the UK, and 74 and 37 per cent 
among the irmin OECD econo¬ 
mies. The state’s generous 
facilitation of early reti rement 
helps fuel both the budget defi¬ 
cit and the debt 

Belgium’s public debt is 
about $2Q0bn, or 130 per cent of 
its gross domestic product. 
Interest payments on this debt 
eat up nearly 11 par cent of 
GDP each year, leaving about 
double this to meet the public 
sector payroll, but only one 
tenth of this for public invest¬ 
ment - about a third of the EC 
average. 

Just about everything else in 
Belgium's economy Is in good 
working order or better. 
Growth averaged about 4 per 
cent in 1987-90. This feU to L5 
per cent last year, mainly 
because Germany - which pro¬ 
vides the Belgian economy 
with a large part erf its locomo¬ 
tion - started running out of 
its post-unification steam. A 
slight pick-up in demand and 


□ THE ECONOMY 


Starting from a high base 


Investment this year points 
towards gradual recovery, con¬ 
servatively estimated by the 
central bank at L6 per cent 
this year and m per cent next 

Inflation Is creeping below 3 
per cent (5L6 per cent in the 
first five months this year). 
Wage increases, averaging 45 
per cent so for this year, are 
below German settlement lev¬ 
els. The current account, 
strongly negative in 1975-85, 
has been in surplus ever since 
and is now averaging about 2 
per cent of GDP, and rising. 

This surplus reinforces the 
cornerstone of Belgium’s econ¬ 
omy, the hard franc policy it 
introduced in May 1990, along 
with a reduction of the with¬ 
holding tax on income from 
financial assets from 25 yo 10 
percent 

For two years, the central 
bank has held the franc to a 
narrow fluctuation band of half 
a percentage point either side 
of the D-Mark. This is a far 

ti gh te r rifaripllnA than the 
par cent band allowed the Bel¬ 
gian currency within the 
exchange range mechanism of 
the EMS. In fact, the franc in 
the past 18 months has been no 
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further than 096 per cent out 
of alignment with the EMS 
anchor, acco rding to the cen¬ 
tral bank. • 

As a result, the narrowing of 
shot-term i nt e re st rate differ¬ 
entials with Germany has been 
almost total, from a 5.1 per 
cart gap in 1980 and a 2 per 
cent premium before the hard 
franc policy was adopted. 
Indeed, Belgian short-term 
rates have been dipping 0.2 per 


return to 1990 levels. 

Belgium’s currency and 
interest rates easily meet the 
criteria for Emu laid down in 
the Maastricht treaty (which 
Belgium, along with its part¬ 
ners, assumes will come into 
effect next year despite rejec¬ 
tion by Denmark). But it still 
has a lot (rf work to do to “con¬ 
verge” its public finances 
tow ar ds targets of 3 per cent 
for the deficit and a ratio of 


The hope Is that the government will swiftly follow 
presentation of Its convergence plan with stringent 
budgetary measures to implement ft 


cent below German rates 
recently. 

The premium on Belgian 
long-term rates has also nar¬ 
rowed in the past year, from 1 
per emit to just over 05 per 
cent The difference reflects 
the main area of vulnerability: 
Belgium’s public finances 

The annual budget deficit 
came down from 13 per cent in 
1961 to 55 per cent in 1990. 
This implied cuts in spending 
-.exclusive of interest pay¬ 
ments on tiie stock of debt — of 
10 percentage paints erf GDP. 
But last year there was slip¬ 
page, on both the deficit (to 65 
per cent of GDP) and debt 
stock, and only this year will 
the public sector shortfall 


debt to GDP of 60 per cent, by 
the end of 1996, the first possi¬ 
ble date for the third stage of 
Emu and the creation of a sin- 
gig currency. 

Yet Mr Alfons Verplaetse, 
cautious governor of Belgium's 
central bank, is certain his 

country Will enter Rmn in toe 
first wave: “I don’t doubt it for 
one second," he says. 

He argues that last year’s 
deficit - primarily the result 
of higher unemployment and 
pension payments - was 
quickly brought under control 
by the new government of Mr 
Jean-Luc Dehaene. 

Mr Dehaene took over in 
March after more than 100 
days of hiatus following last 
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November’s inconclusive gen¬ 
eral election. In April, be intro¬ 
duced a corrective fiscal pack¬ 
age of savings and extra 
revenue which, Mr Verplaetse 
says, prevented the deficit 
reaching 7 per cent this year. 
Without any further measures, 
he adds, thfc will reduce the 
deficit to 55 per cent not year, 
w ithin hailing distance of the 
current EC average. 

However, the hope is that 
the government will swiftly fol¬ 
low presentation of its conver¬ 
gence plan with stringent bud¬ 
getary measures to implement 
it, possibly in August 

In theory, there would then 
be four years to cut back to 3 
per cent, a target which should 
be achievable. This is espe¬ 
cially true given Belgian 
enthusiasm for Emu and Euro¬ 
pean political union. 

“Maastricht has been good 
for Belgium; it has been useful 
as an alibi.” says Mr Peter 
Praet, chief economist at Gen¬ 
erate de Banque. Most officials 
appear to believe that if the 
deficit is cat, and the debt 
stock is dearly coming down. 


then Belgium will not be held 
to toe 60 per cent debt-to-GDP 
target stipulated by Maas¬ 
tricht ' 

Bat mach depends on 
whether Mr Dehaene can keep 
macroeconomic policy separate 
from the mired issue of consti¬ 
tutional reform, upon which 
the future of his shaky coali¬ 
tion depends. A consensus on 
convergence is tons urgent 

“No matter what happens 
with toe government,” says Mr 
Verplaetse, “once yon have In 
place toe mechanisms of Maas¬ 
tricht nothing untoward will 
happen.” 

When Belgium was without 
a government for more than 
three months, its squabbling 
politicians must have been 
chagrined to learn that the 
franc strengthened and inter¬ 
est rates felL 

But the rigorous fiscal effort 
required by Emu will need 
political will and persistence. 
Furthermore, in the 1987-90 
years of high growth the 
authorities were able to do tit¬ 
tle more than stabilise public 
finances. The size erf Belgium’s 
debt overhang makes it poten¬ 
tially dangerous in a down¬ 
turn, especially if Emu pro¬ 
vokes a budget squeeze across 
Europe. 

Belgium has potential shock- 
absorbers, however. Its rate of 
savings is unusually high and 


could be drawn down if toe 
government creates sufficient 
confidence In the rigour of its 
convergence plan. Belgium's 
conservative companies built 
up huge cash surpluses with 
each leap , in profitability dur¬ 
ing the 1900s. While much was 
reinvested, a great deal was 
kept as a buffer rather than 
distributed in dividends or 
spent on acquisitions. 

This " means, Mr Praet 
believes, they can face with 
equanimity slower growth, 
high interest rates and greater 
fiscal pressure, through the 
closing of tax loopholes rather 
than higher tax rates. 1 • 

“The major difficulty is 
social consensus in the public 
sector,” says Mr Praet Cutting 
back on the public payroll will 
not be easy in a time of fest- 
spreading disenchantment 
with the traditional parties. 

One possibility being, can¬ 
vassed is greater devolution of 
public spending so that the 
Flemish and Walloon language 
communities, for example, 
would be directly responsible 
for passing on toe cost of, say, 
more teachers that they 
assume their electors want. 
This superficially attractive 
idea would risk making Bel¬ 
gium more fissiparoos than it 
already Is. 

David Gardner 
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FOR its - first. • 160 years 
:.r vetween; 1830 and 1980 
■r Belgium, .was-perils the 

Mast over«(Btralised state in 
Europe, It was not considered a 
great success, at least during 
Jte latter part of this period! 
Now, Belgium is well on the 
jay to becoming the most 
decentralised, although it is 
not .there yet.- : ■ 

■ TOe transition is proving dif- 
ficuh arid itis tar from certain 
Qiaf the process will be com¬ 
pleted within the next couple 
ot years, as the present govern¬ 
ment intends.-.'-■ 

The ; cehtralised system 
wo rked w ell enotigh in the 19th 
century; but .only on the basis 
of ,a less-than-democratic con¬ 
stitution and the understand¬ 
ing that power wouid .be mono¬ 
polised by file French-sp eakin g 
minority.; - 

The coining 1 of universal suf- 
frage for men in 1918 — women 
got thevote only 30 years later 
•-• meant' that it was only a 
matter of time before the 
Dutch-speakers, who now 
make up 57 -per cent of the 
population, would gain the 
Upper hand. 

Thereafter, a large part of 
Belgian politics, and an even 
greater share of the emotional' 
commitment; was devoted to 
pursuing, the interests of the 
two language groups, with an 


Dick Leonard examines moves towards devolution 

Transition proves difficult 
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astonishing array of checks 
and b ala n ce s being built into 
the Belgian constitution. 

It was to little avail The 
Dutch-speaking majority was 
too conscious of .past slights to 
accept with good grace that, 
with growing prosperity in 
Flanders, they , were now the 
top-dogs both economically 
and politically - the last ll 
governments have all been 
headed by Dutch-speak¬ 
ers - and could afford to be 
magnanimous. The French- 
speakers were only too aware 

it was left to Mr Martens 
to introduce a more 
limited scheme of 
devolution when he 
became prime minister 

of their minority status, and 
tended to be over-defensive. 

Mr Wilfried Martens, who 
ceased to be prime minster 
after 12 years last March, was 
the first senior Belgian politi¬ 
cian to conclude that if the two 


language groups could not hap¬ 
pily collaborate to run a cen¬ 
tralised state, each of them 
should be left to run their own 
affairs, leaving only a minimal 
competence to the national 
government. 

He was the principal author 
of the Egmont Pact of 1977, 
which foresaw the creation of 
three self-governing regions of 
Flanders, Walloma and Brus¬ 
sels. Unfortunately, the pact 
was never implemented and it 
was left to Mr Martens to intro¬ 
duce a more limited scheme of 
devolution when he became 
prime mrni^pr ia 1979. 

This scheme, which came 
into effect in 1980, established 
only two regions - Flanders 
and Waflonia, leaving Brussels 
under central control- It also 
established three language 
communities, including one for 
the tiny German-speaking 
minority in eastern Belgium. 

The regions were given a 
long list of economic and social 
responsibilities, including plan¬ 
ning. the environment, hous¬ 
ing, water policy, the economy. 


energy, employment and super¬ 
vision of local government. 

The language communities 
were endowed with a narrower 
range of responsibilities, com¬ 
prising cultural affairs - lan¬ 
guage matters, museums, 
libraries, radio and television, 
youth policy, sport, tourism, 
adult education and scientific 
research - and personal health 
and welfare services. 

Each region and community 
was granted limited taxation 
powers and an indirectly- 
elected assembly. The Dutch¬ 
speaking community and the 
Flemish region voted immedi¬ 
ately to combine, so that (me 
Flemish assembly and one 
executive council was responsi¬ 
ble for the powers granted to 
both authorities. 

No such amalgamation 
occurred on the French-speak¬ 
ing side, so that both Walloma 
and the French-speaking com¬ 
munity retained their separate 
identities. 

This experiment in partial 
devolution led to a marked 
lessening in tension between 


the two main language groups 
but tailed to remove all the 
sources of conflict between 
them. 

The 1987 poll was brought 
about by a quarrel over the 
mayoralty of a tiny mixed-lan¬ 
guage commune an the Dutch 
border near Maastricht, known 
as the Fourons (Voeren in 
Dutch). This was the third time 
in 20 years that this commune, 
whose population is less than 
4^00, had brought down a Bel¬ 
gian government and. the con¬ 
viction grew that it was time 
to reach a final settlement of 
all constitutional issues 
affected by the language issue. 

A three-stage programme of 
reform was drawn up by Mr 
Jean-luc Dehaene in 1988. as 
the basis for forming a new 
government and it was 
accepted by the leaders of all 
the five parties which joined 
the new left-centre coalition 
led by Mr Martens. 

The first two stages were 
enacted with surprising ease, 
securing the necessary two- 
thirds parliamentary majority. 



Liege, WaUonUu a long list of responsibillies 


These respectively dealt with 
power-sharing in mixed-lan¬ 
guage communes, and with 
increasing the powers of the 
regional and community coun¬ 
cils including the establish¬ 
ment of a third region for Brus¬ 
sels, with its own 
directly-elected assembly. Edu¬ 
cation, previously under 
national control, was trans- 
fered to the language commu¬ 
nities. 

The third stage envisaged 
the replacement of the Senate 
with a new upper chamber rep¬ 


resenting the regions, and the 
direct election of the Flemish 
assembly and oE those for Wal¬ 
loma and the French-speaking 
community. Although the over¬ 
whelming majority of parlia¬ 
mentarians supported these 
changes in principle, it proved 
impossible to get agreement on 
the details. 

This is still the position 
under the new Dehaene gov¬ 
ernment, which lacks a two- 
thirds majority although it will 
need this level of support to 
get the changes through. 


The biggest difficulty is over 
whether French speakers liv¬ 
ing in Flanders (of whom there 
are a large number) should 
have the right to vote in elec¬ 
tions for the French-speaking 
community. Absolutely, say 
the Walloons. Absolutely not, 
say the Flemings. 

Mr Dehaene has set up a 
standing conference consisting 
of himself and four members 
from each of 10 parties repre¬ 
sented In the national parlia¬ 
ment to seek an agreed 
approach. It is getting nowhere 
Cast - the opposition parties 
(in particular, the right-wing 
Liberals) are setting unaccept¬ 
able conditions for support. 

The betting in Brussels is 
that Mr Dehaene will be 
unable to break the deadlock 
and that his government will 
fall before the autumn. 
Whether or not a new govern¬ 
ment, perhaps expanded to 
indude the Liberals to ensure 
a two-thirds majority, will be 
any more successful, is far 
from clear. 

What is certain is that there 
Is no going back Either Bel¬ 
gium will complete its transi¬ 
tion to a fully federal state or it 
will be stuck indefinitely at its 
present, rather more than half¬ 
way, house. The days of a uni¬ 
fied national structure are 
dead and gone. 


THIS TEAR'S results reporting 
season was not a happy one 
for Belgium’s chemical compa¬ 
nies. The Gulf war and the 
recession Tin the US and the 
UK, a surge, in cheap imports 
fram : 'eastern Europe and the 
re-emergenoe of overcapacity 
in basic chemicals production 
all took their toll in L99L 

R was'the first real year of 
stagnation, inthe chemicals 
sector after a long period of 
growth.' 

Solvay SA, the kingdom’s 
second-biggest company and 
Belgium’s largest chemicals 
company, saw its profits slide 
22 per cent The company's 
plastics business - especially 
its cyclical products such as 
polyvinyl chloride, used in a 
plethora of industrial applica¬ 
tions - fared Worse and was 
largely blamed for the poor 
results. 

• Tessenderio Chemie, a pro¬ 
ducer of mainly baric che mi¬ 
cals and therefore the most 
dependent on cyclical products 
of the large Belgian compa¬ 
nies, witnessed a 82 per cent 
drop innet profits. 

Nevertheless, despite, the, 
gloomy picture; painted - by 
annual reports,..the chemicals 
industry In- Belgium as, a 


whole managed to scrape a 1.7 
par emit turnover inc rease at 
BFr952bn in 1991, the Belgian 
Federation of Chemical Indus¬ 
tries (FC1) reported in May. 

This compares with a drop 
in turnover in 1991 of 5.9 per 
emit from the previous year in 
the UK d ywiirwig industry and 
a 2.1 per cent slide in Ger¬ 
many, according to the Brus¬ 
sels-based European Chemical 
Industry CoundL 

In addi tion; a massive 50 per 
cent jump in investment in the 
industry last year helped the 
chemicals sector in Belgium 
register an increase in employ¬ 
ment of 2J) per cent between 
1990 and 1991, according to 
industry figures. 

Belgian chemicals have been 
cushioned to some extent from 
recession by their wide prod¬ 
uct spread. “Global results 
were better than elsewhere 
because the industry in Bel¬ 
gium is very diversified,” said 
Mr Paul Lannois, chief econo¬ 
mist with the FCL Only half of 
the sector’s business in Bel¬ 
gium is in basic or balk chemi¬ 
cals;: the rest is divided 
between parachemicals, 

InrTnriing pharmace uticals and 

chemical transformation of 
robber and plastics.'* 


□ THE CHEMICAL INDUSTRY 

A year of stagnation 


Thu indus try aiw managed 
to fight off some of the worst 
effects of the slump by posting 
good results for 1991 in the 
pharmaceuticals sector, one of 
the main growth areas. The 
success of the anti-allergic 
drug Zyrtec, now re g is ter ed in 
70 countries, helped UCB, Bel¬ 
gium’s second largest chemi¬ 
cals company, to offset a 22.1 
per cent profit slump in its 
chemicals division, so that the 
company posted an overall 1 
per cent profit. 

Analysts expect the compa¬ 
ny’s in ramp to continue to rise 
a minftimm of 10 per cent a 
year, and a further boost is 
expected from the US Food and 
Drngs Administration 
approval of Zyrtec, expected in 
the autumn. Sales growth is 
also expected for UCB’s other 
market leader, the memory aid 
Nootropil- 

Sol vay expects its animal 
and health division to expand 
rapidly over the next few 


years. They already account 
for 14.3 per cent of Solvay 
sales. The company plans a 
high level of research and 
development investment, cur¬ 
rently standing at about 
3200m, small acquisitions to 
boost its portfolio and a string 
of marketing alHamw such as 
the one reached with Upjohn 
last year. Under the agree¬ 


ered by US and German com¬ 
panies as a~ good base from 
which to serve, the rest of 
Europe. The German firms 
Agfa-Gevaert, Bayer and BASF 
and the US’s Dow Chemical 
and Monsanto all have subsid¬ 
iaries in Belgium, the majority 
established since the 60s. 

In tnrn, this has forced Bel¬ 
gian companies who saw their 


Solvay has also plunged into a radical restructuring 
and acquisitions programme in order to strengthen 
its position on the world market 


ment, the US company will 
market Solvay’s anti-depres¬ 
sant Fluvoxamine in Europe. 
Although Fluvoxamine had 
been on the market for several 
years it was struggling to 
reach its sales targets. 

Because of Its strategic posi¬ 
tion in Europe’s industrial 
belt, with good sea outlets, 
Belgium has long been courid- 


share in the domestic market 
shrink as a result to consoli¬ 
date and expand their activi¬ 
ties abroad. BASF-Antwerpen, 
the wholly-owned Belgian sub¬ 
sidiary of the Ge rman chemi¬ 
cals giant put up a quarter of 
the BFrlMbn ploughed into 
the in dustry last year, making 
Belgium by for the favourite 
place for BASF’s foreign 


investment A BFr6.5bn 
ammnnia plant was opened by 
the company on its 600-hectare 
Antwerp site in 1991. Work 
also began on a BFr27bn 
“steam cracker” which pro¬ 
duces ethylene - vital for 
numerous production pro¬ 
cesses - now due to become 
operative at the end of 1993 
and only the second to be built 
in Belgium. 

BASF-Antwerpen is also due 
hi put into operation Oris year 
a new ethyl benzine and sty¬ 
rene plant and work has 
begun on a new ethylene oxide 
and ethylene glycol plant 

Solvay, already the world 
leader in its primary business 
of soda ash, a.chemical used to 
mafco glass, hydrogen peroxide 
and high-density polyethylene, 
has also plunged into a radical 
restructuring and acquisitions 
programme in order to 
strengthen its position on the 
world market 

In March this year, the 139- 


year-old company dissolved a 
21-year-old joint venture with 
Laporte PLC of the UK, giving 
Solvay full ownership of the 
Interox worldwide business in 
the hydrogen peroxide and 
persalts businesses. 

A month later the company 
announced it was buying natu¬ 
ral soda ash mines in the US 
from Tenneco Inc. Analysts 
said the S500m paid for the 
mines was steep, and the deal 
led to a downgrade in the com¬ 
pany's credit ratings. But Sol¬ 
vay remained undeterred. 

“We have effectively bought 
reserves in trona (a mineral 
used to make soda ash) for 100 
years”, said Baron Daniel 
Janssen, the company’s chair¬ 
man, when he announced the 
purchase. He also said it 
would help strengthen the 
position of the company, 
which carries out 75 per cent 
of its business overseas, in the 
growing North American soda 
ash market as well as giving 
Solvay a good base from which 
to launch an export drive to 
Latin America and Asia. 

Continuing its posh over¬ 
seas, Solvay also programmed 
5126m for investment in a 
soda ash and hydrogen plant 
inBemberg, eastern Germany, 


returned to Solvay last year by 
the Trenhandenstalt, more 
than 50 years after it was 
seized by the Nazis. The plant 
is set to become the company's 
base in eastern Europe. 

Chemical industry experts in 
Belgium are predicting an 
improvement in business 
around October. But the threat 
of more cheap imports into 
Belgium from east Europe and 
Saudi Arabia, the continuing 
existence of the overcapacity 
phenomena, as well as the 
slowdown in the German econ¬ 
omy - Belgium exports three 
quarters of its products, a 
large quantity of which goes 
to Germany - meant that first 
quarter 1992 results continued 
the downward trend. 

But the restructuring and 
investments made by some of 
Belgium’s key players in the 
sector last year should put the 
industry in a good position for 
when the situation improves. 
“It takes a while for the bme- 
fits to come upstream with 
investment in the chemical 
industry but we expect it to do 
so at about the same time as 
an upturn in the world econ¬ 
omy”, said Mr Launois. 

Hilary Clarke 
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Belgian 

businessmen 



can't wait 

for the week-ends. 


Every day. La Libre Belgique, the opinion leader newspaper 
in French speaking Belgium, brings its readers quality 
economic and financial information . And every Saturday 
it publishes a supplement called La Libre Entreprise. 
Investigations, analysis, interviews and a top-level 
appointments section ... La Libre Entreprise is 
the most important rendez-vous in the 
Belgian business world. 

l. m.lBRE REM OTE 

LE JOURNAL QU1 SORT DU QUOT1DJEN 






Leading in quality through Total 
Quality Management. 

Leading in performance through 
high added-value products. 
Leading to a better environment 
through the development and the 
production of CPC substitutes. 


Being a leader for tomorrow by 
constant improve ment and 
through important acquisitions, 
such as Tenneco's natural soda 
ash business in the USA 
or the complete control of 
hydrogen peroxide and persalts 


businesses now vested in 
SOLVAY INTEROX. 

Yes, the SOLVAY Group is a 
leading team where all 45/MG 
employees work at the same one 
goal: Progress. 



SOLVAY sa 

raede Prince Albert 33- B-1050 Bruxettaa 


SOLVAY 










BELGIUM 4 


IT IS a paradox of European 
culture that the stuffiest gftfrw 
play host to the most radical 
artists: Vienna, Salzburg and 
Edinburgh) ail famously bour¬ 
geois. woo the enfants lenities 
of the European avant-garde 
for festivals each year. 

Antwerp, which has just 
launched its programme as 
European City of Culture for 
1993. slots naturally into this 
set. A deeply conservative, 
Roman Catholic, Flemish city, 
where the right-wing Vkamse 
Blok scored well at last 
November's election, its 
long-standing role as a magnet 
for innovative artists makes it 
Belgium’s obvious choice as 
cultural capital. 

Yet Antwerp joins Glasgow 
as the only two in the series of 
Europe's cultural capi¬ 
tals - Florence, Paris, Berlin, 
etc. - not known as an inter¬ 
national arts oenire. 

Glasgow in 1990 responded 
with a new, deaned-up image 
and a programme Including 
sports and popular events. Ant¬ 
werp - on a budget of BFSOOm, 
less than a third of Glasgow’s 
- has a much tighter, arts-ori- 
entated schedule which builds 
on the tradition of artistic 
excellence which already 
makes it a powerhouse of 
Flemish culture. Like Glasgow, 
it has more to prove and more 
to gain from its year In the arts 
limelight, than the other rftiaa- 

Vlsit Antwerp, and the para¬ 
dox of the radical and the tra¬ 
ditional is everywhere. More 
than 300 Madonnas are 
sculpted into niches on the out¬ 
side of the stepped, gabled 
houses of the 17th century 
merchants who made Antwerp 
rich. Now the lugubrious Vir¬ 
gins brood warily over the paz- 
zazz of developments such as 


□ ANTWERP 


City of Culture for 1993 


the old docks, about to become 
Antwerp’s Covert Garden-style 
piazza and home to Eurorail 
'93. a mooring of tall ships 
from round the world. 

At the new Dock’s Cafe, a 
former warehouse on the 
banks of the River Scheldt, city 
gHrittyn y Queue ni ghtly for cock¬ 
tails. Seconds away, the rem¬ 
nant of the old port life, a 
street of red-lit windows where 
negro prostitutes advertise 
their wares, struggles for sur¬ 
vival: „ 

As a young man, Simenon, 
Belgium’s most famous writer, 
once gave his most precious 
possession, a silver watch, for 
20 minutes with one of them. 

The growth of high-tech 
industry in Handers, and espe¬ 
cially the expansion of Ant¬ 
werp's and Rotterdam’s docks 
into western Europe’s two 
leading ports - both slick, 
stream-lined post-modern 
affairs - h ag created a TniKon 
spawning experimental, 

up-to-the-minute Flemish art. 

Ask any Belgian to name 
national artists of interna¬ 
tional standing, and the list 
will be Flemish: choreogra¬ 
phers Wlm Wanderkeytras or 
Anna Theresa de Keersmaeker 
and the “Rosas" group with 
the kinetic dazzle and com¬ 
pressed energy of their violent 
new dance forms, both recent 
guests in England; directors 
Jan Fabre or Jan Lauwers with 
multi-tongued music-drama 
like “Sweet Temptations" or 
w Znv3ctos”, an Andalusian 





The Cathedral of Ota- Lady In Antwerp: largest Gothic church 


dance of death based on 
Hemingway which plays in 
Dutch, Spanish, English or 
German according to its audi¬ 
ence. All these have criss¬ 
crossed Europe this year, hut 
at home too, along with trendy 
visitors such as Vienna’s Claus 
Peymann, Tadeosz Ranter's 
Polish troupe and the Ameri¬ 
can musical "Josephine” about 
the life of Josephine Baker, 
which began its European tour 
in Rotterdam and Antwerp, 
they were the biggest hits of 


this season. They illustrate a 
distinction between Flemish 
and Walloon cultural self-im¬ 
ages: where Brussels, the out¬ 
standing Monnaie Opera 
excepted, lan girigheg as a Fran¬ 
cophone Cinderella too close to 
the rigorous chic at Paris to 
thrive as an foHwpmtant artis¬ 
tic metropolis, Antwerp joins 
Rotterdam and Amsterdam In 
a snazzy nexus of confidant 
Flendsh-Dutch cities which see 
themselves as a heartland of 
North European culture. 


It Is the European connec¬ 
tion that Eric Antonins, direc¬ 
tor rtf the festival Antwerp 93, 
is stressing in his strategy for 
the city's role as the first cul¬ 
tural capital in a Europe with¬ 
out frontiers. 

“It is typical of Europeans", 
says Mr Antonins, "that they 
are continually taking a■ dose, 
critical look at themselves and 
at the world in which they are 
trying to survive. They ask 
questions, hesitate; o f t en live 
at variance with themselves 
amd dare to brush aside their 
a chie vements so as to start all 
over again". 

His European theatre pro¬ 
gramme, "The Questioner" (De 
Vragestellar) will reopen the 
Bourla Theatre, the monumen¬ 
tal late- class ical building on 
the Komedfeplaats which ha« 
stood empty since it was 
declared a fire hazard In 1980. 

Oedipus, Hamlet, Orfeo, Dan 
.T uan, Faust and other self-pon¬ 
dering archetypes of European 
drama will tread its boards in 
1993 along with those giants of 
modem angst, Peter Handke 
(“The Question Game"), Bern¬ 
ard-Marie Koltes, with a roll- 
call of down-and-out and mass- 
mutderer heroes, and Thomas 
Bernhard, who distils existen¬ 
tial agony into drama and even 
comedy like no one else. 

If3 an gt d Hng programme 
but there’s an nnwiisfalfeahle 
whiff of the Teutonic heavy¬ 
weight about it; had Brussels 
hosted such a festival, French 
legerete would as distinctly 


BELGIAN corporate life has 
never really rediscovered the 
excitement of 1988, when Carlo 
De Benedetti launched his 
audacious but unsuccessful 
hostile bid for Soddtd Gdndrafe 
de Belgique, the country’s larg¬ 
est holding company. 

That may be a disappoint¬ 
ment to Brussels brokers, but 
it is a cause of some satisfac¬ 
tion to Jean-Louis Duplat, 
chairman of Belgium’s bid 
watchdog, the banking and 
finance commission. 

Mr Duplat - responsible for 
vetting takeover documents 
and listing particulars under 
1989 takeover legisla¬ 
tion - would like to see the 
sluggish Brussels bourse liv¬ 
ened up, but only by legitimate 

and fair imams. 

The 1989 legislation has 


□ BANKING AND FINANCE COMMISSION 


Wagons-Lits is a test case 


made it impossible for wily 
predators such as De Benedetti 
to creep up on their targets. 
Stakes of 5 per cent or more 
have to be declared - Mr De 
Benedetti built up more than 
15 per cent before revealing Us 
plans - and all shareholders 
are supposed to be informed 
equally of a large investor’s 
intentions. "People now know 
what they can do a nd what 
they must not do," says Mr 
Duplat. 

Unfortunately, not every¬ 
body agrees with him. The 


stake declaration demands 
seem to be waking well, with 
many large companies 
choosing to enforce tougher 
disclosure requirements at the 
3 per cent leveL But there has 
been much criticism of the 
banking M>mmi«i»inTi over its 
interpretation of the law on the 
launching of a foil takeover 
bid. 

Unlike tiie British takeover 
code, or the draft EC takeover 
directive, Belgium has no set 
threshold above which a bid 
must he launched. Instead, a 


hid is triggered if a premium is 
paid for control of a company. 
The problem lies in defining 
“co n trol". 

Attention has focused on 
Wagons-Lits, the Franco-Bel- 
glan tourism g ro up which has 
just been taken over by Accor, 
the French hotels company, in 
collaboration with Society Gdn- 
drale de Belgique. Minority 
shareholders niaim the Accor 
offer document reveals that 
control of Wagons-Lits actually 
changed handq when La Gener¬ 
als and Accor bought a Joint 


GeneraleBank 


Belgium's leading bank 



does not preclude;the 
presence in other Eiirppear 
continents to reflect the sire 
commercial ties. 


SEsas; 




stake in the group at a much 
higher price in 1990. They say 
the full bid should have been 
launched at the higher price 
and have taken Accor to court 
to argue the case. A ruling is 
expected this nwmtli and could 
have significant implications 
for minority shareholders in 
Belgium and beyond. 

The banking commission is 
at the centre of the row, 
mainly because Accor and La 
Generate have defended them¬ 
selves by pointing out that the 
commission approved both the 
original purchase and their 
bid. 

Mr Duplat will not comment, 
except to say that joint control 
is not the same as having a 
"common attitude" to the man¬ 
agement of a company and to 
point out that the commis¬ 
sion's action has been fully 
explained - as required under 
the law - in its annnal report 

Whichever way the case 
goes, market analysts question 
whether the commission is 
equipped to carry out the job it 
is supposed to da 

Mr Duplat argues that the 
increase in “quality” staff 
- from 150 four years ago to 
about 230 now-is sufficient 
to cape with the added burden 
of supervirion. “We want to be 
able to intervene efficiently at 
the right moment in serious 
cases, but not to get mixed np 
with bureaucracy, which helps 
nobody," he says. 

The commission has also 
been criticised for not having 
any real weapons at its dis¬ 
posal. In really serious cases, 
where the commission's pub¬ 
lished “opinion" Is ignored, the 
watchdog can only resort to 
the courts. 


'w Through its domestic 
; overseas establishments^ G 
-'.complete range of financial 
to customers, domestic or ir 
corporate./? U'u- . 


Jackie Wullschlfiger 


Carlo De Benedstft: wHy 
p re da tor wHh hostile hid 
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Jean-Louis Duplat: insists on 
legitimate and fair means 


Mr Duplat, on the other 
hand, does not want the bank¬ 
ing commission to become a 
strong-armed Belgian Securi¬ 
ties and Exchange Commis¬ 
sion: "I don’t think it would be 
useful to transform ourselves 
into a super-gendarmerie, inde¬ 
pendent of the courts.” he says. 

Ironically, however, it will be 
the court's decision on the 
Wagons-Lits case which will 
decide how seriously the com¬ 
mission is taken by its client s 
in future. 


Andrew HHI 
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have been the name of the 
game. But Antwerp 93 


□ OSTEND AND ZEEBRUGGE 


undoubtedly has a finger on 
the pulse of contemporary 
theatre. 

In the other performing arts, 
the programmes are also seri¬ 
ous and innovative. The mod¬ 
ish arts complex De Singel will 
collaborate with the Flemish 
Opera, for example, on the first 
Festival of Contemporary 
Opera, directed by Jan Fabre 
and inducting several Flemish 
composers or theatre-makers. 

*T am an international artist 
but first I am a Flemish artist", 
says Jan Lauwers, who win 
direct Walter Hus’s opera 
“Orfeo”. Antwerp S3 win be a 
showcase for what there is in 
Flemish culture beyond 
Rubens, Brueghel waffles and 
lace. Anyone who has not vis¬ 
ited the city for some years 
will be surprised. The messy 
frontage of the turn-of-thecen- 
tury Centraal Station, one of 
the great railway cathedrals of 
European station architecture, 
will be restored to its former 
lustre for 1993. The wall which 
has for years divided Antwerp 
Cathedral will go. making the 
Cathedral of Our Lady again 
the largest Gothic church in 
the Netherlands. And the old 
waterfront wiH be a jazzed-ep 
catwalk of restaurants for 
style-spotters. 

fa industrial Antwerp early 
this century, the saying used 
to go: “Antwerp owes the 
Scheldt to God and the rest to 
the Scheldt”. The port is still 
the city’s life-blood, but the old 
docks should attract a fleet of 
Euro-yachts and a crowd of 
Euro-visitors, and will be. the 
nerve-centre of the new tourist 
Antwerp toa 


Channel tunnel 
challenge 
looms large 


SINCE the 12th century, 
ftmff pn has faced up to almost 
every challenge the sea and 
<u*gfar«rs can throw at a part. 

Its harbour silted up in the 
15 th foiiiuif and it lost its pre¬ 
eminence as a maritime, com¬ 
mercial and flnamrial centre to 
Antwerp and Amsterdam. 

Then the new port of Zee- 
brugge - inaugurated in 1907 
- suffered a blow to its trade 
in the late 1970s when Texaco 
closed down its Ghent oQ refi¬ 
nery, and a blow to its Image a 
few years later when the Her¬ 
ald of Free Enterprise ferry 
tragically capsized just outride 
the harbour. 

Having survived such 
shocks, it is hardly surprising 
Brat Mr Walter Falleyn of the 
Brnges-Zeebrugge Port 
Authority (MBZ) is philosophi¬ 
cal about the imminent chal¬ 
lenge of the Channel tunnel: 

“If they play fair - that Is, if 
Eurot unnel Isn’t subsidised in 
any way - we think they 
won’t be aide to compete with 
the tariffs that the ferries can 
offer. 

“What tes more, we believe 
passengers will prefer the 
ships to tiie tunneL” 
Zeebrugge and Ostead, its 
fSi»wrnri neighbour, are none¬ 
theless bracing themselves for 

the competition. Zeebrugge 
has installed two new ferry 
berths to cope with jumbo-fer¬ 
ries and is tn the process of 
constructing a new distribu¬ 
tion park to help enhance its 
reputation as a freight termi¬ 
nal 

Ostend, meanwhile, has 
begun its own more modest 
refurbishment and improve¬ 
ment programme, investing in 
a new jumbo-ferry terminal, a 
new lock, quay waDs and a 
larger turning space for 
freight vessels. 

“It’s a new start for the part 
of Ostend because we haven't 
had much investment before 
now,” says Captain Rafael 
Gbys who is the master In 
charge of the city harbour. 

Competition between the 
two ports is a reality but it is 
not cut-throat. “We try to keep 
out of each others’ - waters," 
explains Hr Falleyn. In fort, 
Ostend and Zeebrugge are 
competing in subtly different 
markets, a point underlined by 
P&O’s recent decision to 
restrict its Dover-Zeebrngge 
service to freight 
The P&O flag still flies over 
tiie Fetixstowe-Zeebrugge pas¬ 
senger-freight service, and on 
the Ortend-Dover passenger- 
freight route operated by 
RMT, the Belgian state ship¬ 
ping fine. 

But according to Mr Falleyn, 
Zeebrugge Is not greatly wor¬ 
ried about the loss of some 
passenger traffic. 

Indeed, the port seems 
happy with the other niche 
passenger market it has built 
up over 20 years with North 
Sea Ferries - which sails over¬ 
night to and from Hull in the 
north-east of England. 

It is freight, however, which 
remains Zeebrugge’s great 
strength and income from 
cargo helps the regionally- 
owned port authority pay for 
continuing improvements. 

In 1991, the port loaded and 
unloaded some 30.9m tonnes 
of cargo, 233,111 containers, 
192,635 new cars and 748314 


Oslend’s future as a 
passenger port depends 
on maintaining Its 
position in the north 
European rail network 


through the port, against Zee- 
brngge’s 137m. 

But Mr Eric De Praetere, 
KMT’s general manager, says 
tiie statistics do not paint an 
entirely accurate picture 
because RMT and PftO share 
the income from cross-Channel 
freight traffic whether it goes 
to Ostend or Zeebrugge. 

“We are really aiming for a 
mixture of traffic,” he says. 

Indeed, mast of the 
increased capacity an the new 
jumbo-ferry introduced by 
RMT on the Dover-Ostend 
route last month is earmarked 
for freight trucks, although it 
will also carry 1,200 passen¬ 
gers in much greater luxury 
than they are used to on Chan¬ 
nel crossings. 

Ostend’s future as a-passen- 
ger port depends to a large 
extent on maintaining its pori- 
tUm in the north European rail 
network, with convenient con¬ 
nections through to Brussels, 
Cologne and beyond, which 
accounts for more than a quar¬ 
ter of its passenger traffic. - 

That position is likely to be 
shaken once a dedicated 
express service opens between 
Brussels and the tunneL 

*Tve already had a lot of 
discussions with the continen¬ 
tal Tailway administrations 
and I don’t believe they intend 
to have the TGV as the only 
option,” says Mr De Praetere. 

He believes, like his Zee¬ 
brugge counterparts, that the 
ferries will compete on price if . 
nothing else - provided P&O 
can also convince British w«ii 
that it should maintain its 
existing rail services to the 
Dover ferries. 


Andrew Hill 
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lorries. Zeebrugge’s growth 
slowed slightly last year, but 
on average cargo traffic has 
fa ufti ex p anding at 14 per cent 
annually for the past eight 
years. 

More than Half that cargo is 
European, but Zeebrugge is 
also trying to push itself as an 
attractive destination for ship¬ 
ping companiesfurther east. 

An mbz team recently vis¬ 
ited South Korea in an attempt 
to woo mnfa»inpr and car man¬ 
ufacturers. “We think there 
are a lot of things coming up 
in tiie east - think rtf China , 
for example - and we don’t 
want to miss the boat,” says 
Mr Falleyn. 

Ostend, with a higher pro¬ 
portion of passenger business, 
wifi have more riding on com¬ 
petition with tiie Channel tun¬ 
nel, come 1994. Its main assets 
wl11 be the ferries and jetfbtfs 
of RMT-P&O and Sally line, 
which operates out of Rams¬ 
gate in Kent. 

The port’s freight traffic is 
more modest than Zeebrugge’s 
and has been declining since 
the early 1980s. 

The city and state harbours 
handled some 5JKfcn tonnes of 
cargo last year, compared with 
8.83m tonnes In 1981. 

On the other hand, some 
1 .88m passengers passed 
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